July 2, 2018

Randall C. Budge
PO Box 1391
Pocatello, ID 83204

RE: Deep Canyon Creek Irrigation Company

Dear Randy:

I am writing to inform you, Mr. James Cefalo and the other shareholders in Deep
Canyon Creek Water, namely David Rallison, Jensen Family Trust, and G & G
Franklin Properties LLC, that we, Chatterton Land and Livestock disagree with the
way that you have assigned shares in the Deep Canyon Creek Irrigation Company.

In my study of Property deeds and legal papers registered in the Franklin County
Court house, | have traced the pedigree of each shareholder from the year 1888
to the present. | could not find a W.B. Gibson, but working backwards | found the
property was owned by William M. Gibson. Some of his acreage is not in the
irrigation field of Deep Canyon Creek .Also some of Chatterton’s or Lowe’s
properties are not listed or included in the irrigation area, so shares were not
divided by the amount of land owned.

Deeds:

The Gibson property was inherited by 12 children; 1/14™ for 11 children and 1/7%
by George Wesley Gibson. After buying out from siblings and some land trading
Jensen’s ended out with 1/7" of the property and the rest along with 49 acres
from Aaron Chatterton ended up with Willard C Gibson then W. Dean Gibson who
sold to Silcock Ward Properties, then G & G Franklin Properties, LLC.



By Proof of deeds W.M. Gibson owned % + 1/8 from Aaron Chatterton (no
mention of water on deed) then -1/8 for Jensen’s gives G & G % of the water of
Deep Canyon Creek.

James G. Lowe owned J interest of Deep Canyon Creek in 1888. He sold a portion
of his land to Levi Oliverson in 1904. (no mention of water rights). Which has
been passed down to eventually be owned by David Rallison. Another portion
was passed to his wife then to children, Oussie Lowe and Cyril Lowe. Oussie sold
property and % interest in Deep Canyon Creek to Vern McFarland in 1939.
McFarland sold this property to CW Chatterton in 1960. Cyril Lowe sold property
in 1958 to Cardwell who sold to Oliverson in 1961. This has been passed down
and presently owned by Rallison Siblings.

By Proof of deeds Chatterton’s own % interest and Rallisons own 0 interest of the
JG Lowe water.

Joseph Chatterton owned % interest in Deep Canyon Creek in 1888. His wife
Elizabeth owned % interest in 1888. Joseph passed 49 acres to Aaron Chatterton
in 1909 (no mention of water on deed). Elizabeth’s share has never left the
family. Property was bought from Oussie Lowe along with % interest in Deep
Canyon Creek.

By proof of deeds Joseph % - Aaron 1/8 + Elizabeth % + Oussie Lowe % = 5/8 for
CW. Chatterton now owned by Chatterton Land and livestock.



Historically:

On the pooling agreement of 1981 the water was not divided by nozzles or acres.
The Pooling agreement does not show the lower line that goes to Chattertons

lower fields that was previously owned by Oussie Lowe.The division of water on
the plans is shown:

CW Chatterton 3/8 of stream

Doug Oliverson 2/8 of stream

William Jensen

Willard Gibson \

"3 /8 of stream

1/8 Jensen & 2/8 Gibson

Since 1981, water turns from Deep Canyon Creek have been divided on an eight
day rotation as follows:

Chatterton 3/8 - 3 days
Gibson 2/8 - 2 days
Rallison 2/8 - 2days
Jensen 1/8 - 1 day

We believe that the historical proof of the division of water of Deep Canyon Creek
is the only fair way to proceed.

Thanks for your consideration,

Debra L. and Steve Chatterton of Chatterton Land & Livestock



Deep Canyon Creek Irrigation Company
Water Allocation Comparison

Chatterton Land and Livestock o ’= AT

Company Sl s 3/37.5%|85/26.6% | A5 /'t 25%| . 0%

Orval and Vaunda Rallison o S& Lo

:‘amily 'Il':rue'.t:l D::_vid tR\a/l\l/"SO: 90/24.5% 2/125%|53/16.6% )&3’;:' + 25 %

ensen Family Trust, Wanda : ) 39 |

<Jensen, Trustee 30/14.7% 1112.6%(22/6.9% | 5 .9/ MW-{‘}, b 1

Maple Creek Ranches, Inc. - HOA  73/35.8% 2/25%|160/50% |~ 2%/ Qrmactl

Total | 204/100% 8/100% 0 100% 2 M
1. 1981 sprinkler system design "as built" certified by Wallace Chatterton. ff W Tﬂg“f}
2. Per Steve and Debra Chatterton July 2, 2018 letter.

3. IDWR - J. Cefalo aerial map place of use shape file.

4. Judgment and Decree entered 10/16/1905 by District Judge Alfred Budge in the District Court of the
Fitfth Judicial District of the State of Idaho, Oneida County in the matter J.J. Flack, Plaintiff, v. Franklin
Maple Creek Pioneer Irrigation Company, et al., Defendants.

5. Undeterminted - requires title reports.
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of Section 14; thence

ALSO INCLUDING: Commencing at the Southeast corner of the SE ¥ NE %
rods; thence South 74

- : North 80 rods; thence West 80 rods; thence South 6 rods; thence East 53-1/3
roas; thence East 26-2/3 rods to the point of beginning.

SECTION 24: NW % NE Ya.
TOGETHER WITH an Easement for irrigating ditches and culinary water pipeline as disclosed in
Warranty Deed recorded in Book 46 of Deeds, page 422.

scribed real property,

No. 13-4098 ang Grantors'
Right No. 13-534.

TOGETHER WITH all water rights appurtenant to the above-de
including Idaho Department of Water Résources Water Right
one-fourth interest in Idaho Department of Water Resources Water

SUBJECT TO "Agreement for Spring Operation, Easement and Right—of-Way"‘dated
October 28, 2003, and recorded October 28, 2003, as Instrument No. 223973,

records of Franklin County, Idaho.




