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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

RECEIVED
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Notice of Security lnterest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.

22-4126

2. The following REQUIRED information must be submiued with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

D. L. EVANS BANK

ATTN: DANNABECKMAN

PO BOX 64

R|GBY, lD 83442

phone eoq745-8107

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period

86311 DBECKMAN@DLEVANS.COM

C & G Last Chance LLC; Gregory Max Ball; Thelma M Ball

6. Is this a Renewal of Request for trNO

7 . Signature(s) of Security Interest Holder(s)

Title, if applicable

1011012050

For Office Use Only q'>
r/-fReceipted by Date

Date

Receipt

WRProcessed by AJ

(t- n.Iq,2/'?r) c- 0.-4
Date

Fee t zs'-
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RECORDATION REQUESTED 8Y:
D. L, Evlns gank
Rlgby Br.nch
P. O. Box 04
t35 Frmrworth Wsy
Rlgby, l0 83442

WHEN RECORDEO MAIL TO:
D. L. Evrnr Bank
Rhby Annch
P. O, Bor 64
t35 F mlworth wly
Rlgby, lD 83442

THE

AND

FEET;

CAP SET
THEI{CE
CAP SET
THENCE
BEGINNIN

lnstrument No. 582226
09 Dav Oct 2020
At 01 'O'Clock 15 M

ABBIE MACE
FREMONT CO RECORDER

Fee $45.00
EL
Recorded at Request
First American Title - Rexburq

Qeputy
ot

SENO TAX NOTICES TO:
C E G Ltli Chmco LLC
8lO Ws.t l/tth Nodh

. Rc$urc. lD 83u!l0 SPACE ABOVE THIS LINE 13 EOR RECORDER'g USE ONLY

'4505008840/1 20000000000Go3i

MORTGAGE

THIS MORTGAGE datod October 9,2O2O, is mad€ and oxoculod between C & G Last Chance LLC, an ldaho limitod
liability company (referred to below as "Grantor') and D. L. Evans Bank, whose address is P, O, Box 64,135
Farnsworth Way, Rigby, lO 8344.2 (rotorred to below as 'Lsndor").
GRAMI OF MORTGAGE. For valusblr conridffdlon, Gnntor morlgages, gmnls, bargains, sslls and convoys to L.nd€r all of Granto/s right,
lltle, and lnlaresl in and to tho following deEcllbed real proporg, togoslor with all oxigting o( subsoqusntly srect8d q amxgd buildings,
lmprovaments and fixturgs; all eas€monts, righls of way, and appudenances; all wgtsr, waler righta, wat6r@urs$ and ditch rlghls (including
stock in utililies with ditch or irigation rlghis): and all other dght3, royalties. 6nd prolits retadng to tho real property, includinE wttnout iimitatioi
all min€rals, oil, gas, geothsmal and similar matt€rs; (the "Rbal Property"! located ln Fremont Co-uniy, Statr of-ldaho:

PARCEL 1:
IHE W_E$T IALE OF THE N,(rllrHEASr qqARTEB OF SECI|ON 22, TOWNSHIP 7 NORTH,
RAHGE 40 EAST, BOISE MERIDIAN, FREMONT COUNTY IDAHO. '

THE

FEET:
1 63 FEET;

PARCEL 2:
TEE EAqT HALF OF THE NORIIEA]9T,O,UARTER OF SECTTON 22, TOWNSHIP 7 NORTH, RAr,tcE
40 EAST, BOISE MERIOIAN, FREMONT COUNTY IDAHO.

, oF 8.M.,
FREMONT. EEING PART OF SECTION 22.
BEING MORE PARTICULARLY DESCRIBET' AS

435

THENCE SOUTH
A PLASNC CAP SET

TO A REBAR WTH A PLASTIC

A OISTANCE OF 44.98 FEET TO A REBAR WITH A PLASTIC

, A DISTANCE OF 87.30 FEET TO A REBAR WITH A PLASTIC

A DISTANCE OF 49.10 FEST TO A REEAR WITH A PLASTIC

A.DISTANCE OF 184.32 FEET TO A REBAR WTH A PLASTIC

A DISTANCE OF 227.5E FEET TO A REBAR WITH A PLASTIC

DISTANCE OF 375.48 FEET TO A REBAR WTH A PI-ASTIC

A DISTANCE OF 304.88 FEET TO THE POINT OF

FREMONT. BEING PARTOF SECTION 22.
BEING MORE PARTICULARLY DESCRIBEd AS

SECTION 22:
384.,t2 FEEt TO A REBAR WITH A PLASTIC

A DISTANCE OF 64.02 FEET TO A REBAR wlTH A PLASTIC

A OISTANCE OF 226.47 FEET TO A REBAR wlTH A PLASTIC

A DISTANCE OF /T9.10 FEET TO A REBAR WITH A PLASTIC

A DISTANCE OF 87.30 FEET TO A REBAR WTH A PLASTIC

A DISTANCE OF 44.98 FEET TO A REBAR WTH A PI.ASTIC

v\)
I
\.

(

582226
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RECORDATION REQUESTED BY:
D. L, Evans Bank
Rlgby Branch
P. O. Box 64
135 Farnsworth Way
Rlgby, lD 83442

WHEN RECORDED MAIL TO:
D. L. Evans Bank
Rlgby Branch
P. O, Box 64
135 Farnsworth Way
Rlgby, lD 83442

SEND TAX NOTICES TO:
C & G Last Chanco LLC
8'lO West 14th Norih
Rexburo. lD 83440

E. RECORDED :-implifilcr

ID: S
County: kn
D.r", l0'q'tl$O Ti*", \:\5

SPACE ABOVE THIS LINE IS FOR RECORTIER'S IISF ONLY

"4505008840/1 20000000000G03,

MORTGAGE

THIS MORTGAGE dated October 9,2O2O, is made and executed between C & G Last Chance LLC, an ldaho limited
liability company (referred to below as "Grantor") and D. L. Evans Bank, whose address is P. O. Box 64, 135
Farnsworth Way, Rigby, B A3442 (referred to below as "Lender").
GRANT OF MORTGAGE. For valuable consideration, Grantor morlgages, granls, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to lhe following described real property, togethor with all oxisling or subsequsntly erectod or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, walercourses and ditch rights (including
stock in utilitieg with ditch or irrigation rights); and all other righls, royalties, and profits r8lating to the real propertyr includiqg lvithout limitation
all minerals, oil, gas, geothermal and similar mattere, (the "Real Property") located in Fremont County, State of ldaho:

PARCEL 1:
THE WEST
RANGE 40

435.0 TO THENCE

HALF OF THE NORTHEAST QUARTEB OF qECTION 22, TOWNSHIP 7 NORTH,
EAST, BOISE MERIDIAN, FREMONT COUNTY IDAHO.

FEET; THENCE
295.0 FEET:
WEST 163 FEET;276.35 FEET; TH

FEET TO
ALSO LESS AND EXCEPTING:
BEGINNING AT THE NORTHWEST CORNER OF THE NORTHWEST QUARTER OF THE
NORTHEAST QUARTER OF SECTION 22. TOWNSHIP 7 NORTH, RANGE 40 EAST, BOISE
MERIDIAN, FREMONT COUNTY, IDAHO, AND RUNNING THENCE EAST 435 FEET; THENCE
SOUTH 378 FEET; THENCE WEST 435 FEET; THENCE NORTH 378 FEET TO THE POINT OF
BEGINNING.

PARCEL 2:
THE EAST HALF OF THE NORTHEAST QUARTER OF SECTION 22, TOWNSHIP 7 NORTH, RANGE
40 EAST, BOISE MERIDIAN, FREMONT COUNTY IDAHO,
LESS AND EXCEPTING:
SITUATED IN THE STATE OF IDAHO, COUNTY OF FREMONT, BEING PART OF SECTION 22,
TOWNSHIP 7 NORTH, RANGE 40 EAST, OF 8.M., BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:
COMMENGING AT THE NORTHEAST CORNER OF SAID SECTION 22; THENCE SOUTH
89"50'03'' WEST, A DISTANCE OF 174.92 FEET TO A REBAR WITH A PLASTIC CAP SET
STAMPED. "PLS 13856" MARKING THE POINT OF BEGINNING:
THENCE SOUTH 00'03'56'' EAST, A OISTANCE OF 98.42 FEET TO A REBAR WITH A PLASTIC
GAP SET STAMPED, "PLS 13856":
THENCE NORTH 87651 '54" WEST, A DISTANGE OF 44.98 FEET TO A REBAR WITH A PLASTIC
CAP SET STAMPEO. ''PLS 13856":
THENCE SOUTH 01057'34'' WEST, A DISTANCE OF 87.30 FEET TO A REBAR WITH A PLASTIC
CAP SET STAMPED, "PLS 13856'':
THENCE SOUTH 87653'29" EAST; A DISTANCE OF 49,10 FEET TO A REBAR WITH A PLASTIC
CAP SET STAMPED, "PLS 13856'';
THENCE SOUTH 29602'28" EAST; A DISTANCE OF 1A432 FEET TO A REBAR WITH A PLASTIC
CAP SET STAMPED. "PLS 13856":
THENCE NORTH 87623'02'' WESf,,A DISTANCE OF 227,58 FEET TO A REBAR WITH A PLASTIC
CAP SET STAMPEO. "PLS 13856":
THENCE NORTH 26637'15'' WES1, A DISTANCE OF 375.48 FEET TO A REBAR WITH A PLASTIC
CAP SET STAMPED, "PLS 13856'';
THENCE NORTH 89650'03'' EAST, A DISTANCE OF 304.88 FEET TO THE POINT OF
BEGINNING,

FREMONT, BEING PART OF SECTION 22,
BEING MORE PARTICULARLY DESCRIBED AS

oo"02'31" EAST, A
RNER OF SAID SECTION 22''-oi5r-ar.icE bF ia4.i2 FFe-t' ro A REBAR wrrH A pLAslc

378.80

NG AT THE NORTHEAST CO

57',34"
"PLS 1
51',54"

F

A DISTANCE OF 64.02 FEET TO A REBAR WITH A PLASTIC

A DISTANCE OF 226,47 FEET TO A REBAR WITH A PLASTIC

A DISTANCE OF 49.10 FEET TO A REBAR WITH A PLASTIC

A DISTANCE OF 87.30 FEET TO A REBAR WITH A PLASTIC

A DISTANCE OF 44.98 FEET TO A REBAR WITH A PLASTIC
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MORTGAGE
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QAP S_Er sfA!4PEg, "PLS 13856";
THENCE NORTH OO'03'56'' WEST.
CAP SET STAMPED. "PLS 13856":-
THENCE NORTH 89O50'O3" EAST;
BEGINNING.

A DISTANCE OF 98.42 FEET TO A REBAR WITH A PLASTIC

A DISTANCE OF 174,92 FEET TO THE POINT OF

THE SOUTHWEST
EAST

23,

PARGEL 4:
M lr_v-v.% 9E sEgTtoN 22, TOWNSH|P 7 NORTH, RANGE 40 EAST, BOTSE MERID|AN,
FREMONT COUNTY, IOAHO.

{l$Q lfQ.s:_colvrj[ENqrNc AT THE NORTHWEST CORNER OF THE NW% OF SECflON 22,
TOWNSHIP 7 NORTH, RANGE 40 EAST. BOISE MERIDIAN. FREMONT COUNTY. IDAHO. AND
RUNNING THENCE SOUTH 625 FEET;.THENCE NORTHEASTERLY TO A POINT fHAT IS'625
EEET EA$T_OF THE PoINT OF BEGINNING; THENCE WEST 625 FEET TO THE POINT OF
EEGINNING.
Together with the water rights represented bv ldaho State DeDartment of Water Resources Water Rioht No.
22:4126 with a claimed priority of'September 15, 1945 to 0.03 cfs of stockwater from oround water ai'd b.oa
cfs of domestic water from Qround'water, together with any and all other water irghts and ditch rights
appurtenant to the above descr-ibed premises.
Together with 14 Class A shares of the capital stock of the Salem Union Canal Comoanv. Limited. 0.50o Ctass
B sharos of the capital stock of the Saledr Union Canal Companv. Limited. 13 Cla'ss A'shares bf the canital
stock of the Salem Union Canal Company, Limited, and anv rerjlacririrent or ririssued cerlificate thereof. iooelhei
with any and all other water rights aiO Uitbn rightd appurtdnarit to the above described premises,-
Together with 201.68067 Class C shares of the capital stock of the Southeast ldaho Canal Comnanv-
47.05482 Class D shares of the capital stock of the Soltheast ldaho Canal Comoanv. and anv reotaCemjnt 6i
reissued certificate thereof, togethdr with any and all other water rights and ditch'rightJ ipilu*bnini io itre
above described premises. '

lqget_hqr wit[ 80 acres o! water rights from the Fromont Madison lrriqation District delivered via the Farmer's
lriend canal C-ompqny, 158 acres df water rights from the Fremont Midison lrriqation District delivered via the
Salern Union Canal Company, Limited, and 150 acres of water riqhts from the Fremont Madison trrioition
District delivered via the Salein Union Canal.Gompany, Limited, together with any and all other water righ[s and
ditch rights appurtenant to the above described piop6rty.
Togelher.with all irrigation equipment and additions lhereto and replacements thereof now owned or hereafter
agquired Dy the grantors and _used in the irrigation of the above prirmises, especially but not limited to pumps,
pipe, casing, mofor and electrical panels and ;ccessories to aach including'but'not liftited to:
(1) 7 Tower Vallev Center Pivot
f dmp; 50 ho.rsqpgryvgr-Gen€ral Electric Motor on a turbine-style pump
Appioximately 1-,320 feet of buried PVC mainline
(1) 6 Tower Zimmatic Center Pivot
I Wheel Line {+/- 8oo')
Solid set Handline cornrir
fump: 40 horsepgw_er-Maralhon Electric Motor on a Berkeley centrifugal-style pump
Approximately 2,60O feet of buried PVC mainline

The Real .Property or its address is commonly known as 2196 E 300 N. 2198 E 300 N, St. Anthonv. lD 83445.
Iffe__Be_al_Ptqpe4y_t!I idenlification number is RP07N40E220600;- RP07N40E226OO2i RP07iI40E220001 :
RP07N40E233600; RP07N40E233601; and RP07N40E222400.

LESS: OF
7

THENCE
OF

Grantor pressntly assigns lo Lender all of Grantor's right, tiile, and inlerest in and to all present and future leases of the Property and all Rents
lrom the Property. ln addltion, Grantor granls to Lender a Uniform Commercial Code sscurily interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ANO PERSONAL PROPERW, IS
GIVEN TO SECURE (A) PAYMENT OF THE INOEETEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE.. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GMNTOR'S WAIVERS. Grantor waives all rights or defens€s arising by reason of any "ons action" or "anti-deficiency" law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extenl Lender is otheMise eniitled to
a claim for deficiency, b€fore or after Lende/s mmmencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale-

GMNTOR'S REPRESENTATIONS AND WARRAI{TIES. Grantor warrants that: (a) this Mortgago is executed at Borrowefs request and not at
lhe request of Lender; (b) Grantor has the full pdwer, right, and authority to enter into this Mortgage and to hypothecats the Property; (c) the
provisions of this Mortgage do not conflict with, or r'esult in a default under any agreement or other inslrument binding upon Granlor and do not
result in a violation of any law, regulation, courtldecree or ord6r applicable to Grantor; (d) Grantor has €stablished adequate means of oblaining
from Borcwer on a continuing basis infomation about Borowe/s linancial condition; and (e) Lender has made no representation to Grantor
about Borower (including without limitation the craditworthiness of Borower).

PAYMENT AND PERFORMANCE. Except as othdruise provlded in this Mortgage, Bonower shall pay to Lender all lndebtedness secured by this
Mortgage as it bemmes due, and Borrowsr and Grantor shall slrictly perform all Bonower's and Granto/s obligations under this Mortgage,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and crantor agree thal Borower's and Granto/s possession and use of the
Property shall be governed by the following provisions:

Possession and Uss. Until the occurence of an Event of Default, Granlor may (1) remain in possession and conlrol of the Property; (2)
use, operale or manage lhe Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to othor limilations on the Property. 

-

Duty to Maintaln, Grantor shall maintain the Prop€rty in tenantable condition and promptly perform all repaiF, replacements, and
maintanance necessery to preserue its value.j.
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Compllance Wllh Envilonmental Laws. Granttr represents and warants to Lender that: (l) During the period of Grantor's ownership of
lhe Prop€rly, there has been no use, generatiorl, manufacture, storage, lrealment, disposal, Elease or threatened release of any Hazardous
Substance by any pemon on, under, about or trom the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, excePt as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generatlon, manufacture, storage, treatment, disposal, rolease or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened liligatlon or claims of any
kind by any p€rsn relaling to such matters: and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, conlractor, agent or other authorized user of lhe Properly shall use, generate, manufactur€, slore, lreat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable fedoral, state, and local laws, regulatlons and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lend€r and its agents to enter upon the Property to make such inspeclions and lests, at Grantor's expense, as Lender may deem
appropriate to dotermine @mpliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not b€ construed lo create any responsibility or liability on the part ot Lender lo Grantor or to any other
person, The representations and warranties.contained herein are based on Granlor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or bontribution in the
event Grantor b€@mes liable for cleanup or other costs under any such laws; and (2) aqrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilitles, damages, penalties, and expenses which Lender may directly or indirectly suslain or
suffer resulting from a breach of lhis section of the Mortgage or as a consequence of any use, generation, manufaclure, storage, disposal,
release or threatened release occurring prior to Granto/s ownership or interest in lhe Property, whether or not the same was or should
have boen known to Grantor. The provisions of this section of lhe Mortgage, lncluding the obligation to indemnify and defend, shall survive
the payment of the lndebtedness and.lhe siisfaction and roconveyance of the lien of this Mortgage and shall not be affected by Lende/s
acquisition of any interest in the Property, whether by foreclosure or otheMise.

Nulsance, Wastg. Grantor shall not €use, conduct or permil any nuisance nor commit, parmit, or suffer any stripplng of or waste on or to
the Property or any porlion of the Property. Without limiting the generality of the foregoing, Grantor will not remoye, or granl to any other
party th6 right to remove, any limber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent.

Romoval of lmprovom€nts- Grantor shall not demolish or remove any lmprovements from the Real Property without Lender's prior written
consent. As a condltion to the removal of any lmprovements, Lender may require Grantor to make arrangements satisfactory to Lender to
replae such lmprovements with lmprovements of at least equal value.

Londe/s Right to Ent€r. Lender and Lender's agents and representatives may enter upon the Real Property al all reasonable times to attend
to Lende/s inlerests and to inspect the R6al Property for purposes of Grantor's rcmpliance with lhe terms and conditions of thls Mortgage.

Compllance wlth Govsrnmental Requirements, Grantor shall promptly comply wilh all laws, ordinances, and regulations, now or herealter
in effect, of all govemmental authorities appllcable to the use or occupancy of the Property, including without limitalion, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notifled Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's int€rosts in ihe Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond,
reasonably satisfactory to Lender, to protect Lender's interest-

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably ne@ssary to prolect and preserue lhe
Property.

DUE ON SALE . CONSENT BY LENDER. Lender may, at Lende/s oplion, declaro immediately du6 and payable all sums secured by this
Mortgage upon lhe sale or transfer, without Lendefs prior written consent, of all or any part of lhe Real Property, or any interesl in lhe Real
Property. A'sale or transfer" means the conveyance of Real Property or any right, titl€ or interest in the Real Properly; whether legal, beneficial
or equitable; whelher voluntary or involuhtary; fuhelher by outright sale, de6d, installment sale contract, Iand contract, contract for deed,
leasehold inlerest with a tem greater than three (3) years, lease-option @ntracl, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyancs of an interest in lhe Real Property. lf any Grantor is
a corporation, partnership or limiled liability company,.transfer also includes any reslructuring of the legal entity (wheth€r by merger, division or
oth€ruise) or any change in owneEhip of more than twenty-five percent (25%) of the voting stock, partnership inlerests or limited liability
company inleresls, as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by
federal law or by ldaho law.

TAXES AND LIENS. Tho following provisions relatlng lo the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when duo (and in all
charges and sewer seryice charges levied adainst

events prior to all taxes, payroll taxes, special taxes, assessments, water
8nd shall pay whon due all claims for work done on or for

s€ruices rendered or material furnish€d to lhe Property. Grantor shall maintain the Property free of any liens having priority over or equal to
lhe interest of Lsnder under this Mortgage, except for those liens specifi€lly agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specifisd ln the Right to Contest paragraph.

Right to Conlest, Grantor may wathhold payment of any tax, assessmenl, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lende/s interest in the Property is not jmpardized. lf a lien arises or is filed as a result of nonpayment,
Grantor shall within lifteen (15) days after lhe lien arises or, if a lien is filed, within fifteen ('15) days afler Grantor has notice of the filing,
secure the discharge of the lien, or if request€d by Lender, deposit with Lender cash or a sufficiqnl coeorate surety bond or other security
satisfactory to Lender in an amount sufficieht to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien. ln any contest, Grantor shall defend itself and Lender and shall salisfy any
adverse iudgment before enforcement against the Property, Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proce6dings.

Evid€ncE of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assssments and shall
authorize lhe appropriate governmental otticial to deliver to Lender at any tims a written statement of ihe taxes and assessments against
the Property. r

Notic€ of Construction. Grantor shall notify Lender at leasl fifte€n (15) days before any work is commenced, any seruices are furnished, or
any materials are supplied to lhe Property, if any mechanio's iien, malerialmen's lien, or other lien could be a$erted on account of the
work, seruices, or materials and the cosl exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERW DAMAGE INSURANCE. The following provlsions relating to insuring the Property are a part of thls Morlgage:

Malntenance of lnsurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverago endoFemenls on
a replacement basis for the full insurgble value covering all lmprovements on the Real Property in an amount sufficient to avoid application
of any coinsuran€ clauss, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may r€quest with Lender being named as additional insureds
jn such llability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limitad to hzard, business
interruplion and boiler insurance as Lender may require, Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender csrtificates of coverage from each insurer containing a stipulation that
coverage will not bo cancelled or diminished without a minimum of fifleen (15) days' prior wriften noti@ to Lendet and not containing any
disclaimer of the insure/s liability for failure to give such notice. Each insurance policy also shall include an endoBement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
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Property be located in an area designated by lhe Adminislrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain flmd insurance, if available, for the full unpaid principal balance of the loan and any prior liens
on the property securing lhe loan, up to th€ maximum policy limits set under the National Flood lnsurance Program, or as otheMise
required by Lender, and to maintain such insurance for the term of lhs loan. Flood insuranco may be purchased under the Nbtional Flood
lnsurance Program, from private insurers prdviding "private flood insurance" as delined by applicable federal flood insurance statutes and
regulations, or frcm another flood insurance provider that is both acceptable to Lender in its sole discretion and permitted by applicable
federal flood insurance statutes and ragulations.

Application of Procoeds. crantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacementexceeds$1,000.00. LendermaymakeproofoflossifGrantorfailstodosowithinlifteen(15)daysofthecabualty. Whether
or not Lende/s security is impaired, Londer may, at Lende/s election, receive and retain the proceeds of any insuranc€ and apply the
proeeds to the reducllon of the lnd€btedness, payment of any lien affecting the Properly, or the restoration and repair of ths Properly. lf
Lender elects to apply the proeeds to restoration and r€pair, Grantor shall repair or repla€ lhe damagod or destroyed lmprovemenls in a
mann€r satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimbuEe Grantor from lhe proGeds for
the reasonable cost of repair or restoration if Grantor is not in default undor this Mortgage. Any proeeds which have not been disbursed
within 'l 80 days after th€ir receipt and which Lsnder has not committed to the repair or resloralion of the Property shall be used first to pay
any amount owing to Lender und6r this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balanceofthelndebtedness. lfLendeiholds:anyproeedsafterpaymenlinfullofthelndebtedness,suchproceedsshallbepaidtoGrantor
as Grantor's interests may appear.

Granto/s Report on lnsurance, Upon request of Lender, however not more than once a ygar, Grantor shall furnish to Lender a report on
each existing policy of insurance showing:. ('l) the name of the insurer; (2) lhe risks insured; (3) the amount of the policy; (4) the
property insur€d, the then current roplacement value of such property, and the manner of detemining that value; and (5) the expiraiion
date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfaclory to Lender determine the cash value
replacement cosl of the Property.

LENDER'S EXPENDITURES. lf any action or proc€eding is commenced that would materially affect Lendefs inlerest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited lo Granto/s failure to discharge or pay

when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated lo) take any action lhat Lender deems appropriate, including but not limited to discharging or paying all laxes, liens,
securily interests, encumbrances and other claims, at any time levied or placed on lhe Property and paying all costs for insuring, maintaining and
pres€ruing lhe Property- All such expenditures incurred or paid by Lander for such purposes will then bear lnlerest at ihs rate charged under the
Note from lh6 date incurred or paid by Lender to the dat€ of repayment by Granlor. All such expenses will become a part ot lhe lndebtedness
and, at Lende/s option, will (A) be payable on d€mand; (B) b6 added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1) lhe term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturlty. The lvlortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies io which Lender may be entitled upon lhe occurence of any
Event of Default.

WARRANTY| DEFENSE OF TITLE. The following provisions relaling to ownership of the Prcpetly arc a part of lhis Mortgage:

Title. Grantor warrants that: (a) crantor holds good and mark€table title of record to the Property in fee simple, free and clear of all liens

and encumbranes other than those set forth ln.the Real Property description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this lvorlgage, and (b) Grantor has the full right, power, and aulhority to
€xecute and deliver this Mortgage to Lender.i

Defenso of Tltlo. Subject to the exceptlon ln the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. ln the event any action or proceeding is commenced thal questions Granto/s title or the interest of Lende.
under this Mortgage, Grantor shall defend tho action at Grantor's expense. Grantor may be the nominal party in such proceeding, bul
Lender shall be entitled to participate in the proceeding and to be representod in the proceeding by counsel of Lender's own choice, and
crantor will d6liver, or euse to be deliverad, to Lender such instruments as Lender may request irom time to time to permit such
parlicipation.

Compliance Wlth Laws. Grantor warrants that the Prop€rty and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Suruival of Repr€sontatlons and Warrantiss. All representations, warranlies, and agreements made by Grantor in this l\,'lortgage shall

survive the execution and delivery of this Mortgbge, shall be continuing in nalure, and shall remain ln full force and effect until such time as

Borroweds lndebtedness shall bs paid.in full-'

GONOEMNATION. The following provisions relatjng to condemnation proceedings are a part of lhis Mortgage:

Proceedings, lf any proceeding in condemnation is filed, Grantor shall promptly notify Lander in writing, and Grantor shall prompily take
such stepl as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such procoeding, but
Lender shall be eniitled to participate in the prooeding and to be represonted in the proceoding by counsel of its own choiie, and Grantor
will deliver or €use to be delivered to Lender'such instruments and documentation as may be requested by Lender from lime to time to
permit such participation.

Application of Not Pr@eds. lf all or any part ot the Property is condemned by eminent domain prcce€dings or by any proceeding or
puichase in lieu of condemnation, Lender mey at its election require that all or any portlon of the nel pro€eds of the award bo applied lo
ihe lndebtedness or lhe repair or restoration of the Property. The net proceeds ot lhe award shall mean the award after payment of all

reasonable costs, exponses, and attorneys'Tees incurred by Lender in connection with the condemnation.

lMposlTtoN oF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,

fees and charges are a part of lhis Morlgage:

Cunent Taxes, Fees and Chargeg. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whateverothe;adionisrequeitedbyLendeitoperieotandcontinueLender'slienontheRealProperty. GrantorshallrejmburseLenderfor
all taxos, as described below, together with all expenses incured in recording, perfecting or conlinuing this Mortgage, including without
limitalion all taxes, fees, documentary slamps, and olher charges fol recording or registering this Mortgage.

Taxes. The foilowing shall constitute taxes to which this section applies: ('t) a specific tax upon this typs of Mortgage or upon all or any

part of lhe lndebted-ness secured by this MortgagB: (2) a specific lax on Borrower which Borower is authorized or required lo deduct

irom payments on the lndebtedness iecured by ttris type of Mortgage; (3) a tax on lhis type of Mortgage chargeable against lhe Lender or

lhe h;tder of the Note; and (4) a spacific ta; on ali br any portion ot ih! Indebtedness or on paymenls of princlpal and lnterest made by

Boffower.

Subsequent Taxes. lf any tax lo which this:s€clion applies is enacted subsequent to the date of this lvlortgaga, thjs event shall. have the

same effecl as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below

uniess Oiantor either (1) pays lhe tax belore it b;mmes delinquent, or (2) contests the lax as providod above in lhe Taxes and Liens

section and deposits witti Lbnier cash or a sufficient corporate surety bond or oiher security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreemenl are a pai of
lhis lvlortgage:

Sscurlty Agrsment. This inslrument shall constitute a Security, Ag@mont to th-e €xtent any of the Property mnstittJt€s flxtures, and

Lender shali have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

1tililililtil
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Securlty lnteresi. Upon request by Lender,'Grantor shall take whatever action is requested by Lender to perf€ct and @nlinue L€nder's
securily interest in the Rents and PeFonal Property, ln addition to recording this Mortgage in the real property r€cords, Lender may, at any
tlme and without furthet authorization from Grantor, file executed counterparts, copies or reproduclions of this Mortgage as a financing
statement. Grantor shall reimbu6e Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within ihree
(3) days after receipt of written demand from Lenderto tho extent permitted by applieble law.

Addresses. The mailing address€s of Gtantor (debtor) and Lender (securod party) from which information concerning the security interest
granted by lhis Mortgage may be obtained (each as required by the Uniform Comm€rcial Code) are as staled on the first page of this
Mortgage.

FURTHER ASSURANCES| ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage:

Furthel Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, €xecuted or delivered, to Lendsr or to Lendor's designee, and when r€quested by Lender, cause to be filed, re@rded, refiled, or
rerecorded, as the case may be, at such'timss and in such otlices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreemenls, financing statements, continuation statements, instruments of further assurane,
certificates, and other documents as may, in the sole opinion of Lender, be ne@$ary or desirable in order to effectuate, complete, perfect,
continue, or preserye (l) Borrowe/s and Grantor's obligations under the Note, this Mortgage, and the Related Documenls, and (2) the
liens and security inlerests created by this Mortgage as first and prior ligns on the Properly, whether now owned or hereafter acquired by
Grantor. Unless prohibited by law or Lender agrees to lhe contrary in writing, Grantor shall reimburee Lender for all costs and expenses
incured in connection wilh the matteE refered to in this paragraph.

Attorney-in-Fact. lf Grantor fails to do any of the things refered to in the preceding paragraph, Lender may do so for and in the name of
Grantor and al Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lend€r as Granto/s atlorney-in-fact for the
purpose of making, sxecuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish th6 matters referred to in the preceding paragraph.

FULL PERFORMANCE. lf Borower and Granlor pay all the lndebtedness when due, and Grantor otheruise performs all the obligations imposed
upon Grantor under this Mortgage, L€nder shall execute and deliver to Grantor a suilable satisfaction of this Mortgage and suitable stalements
of termination of any financing statement on file evidencing Lende/s security interest in the Rents and lhe Personal Property. Grantor will pay,
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of lhe following, at Lendeds option, shall conslituta an Event of Default under this Mortgage:

Payment Defaull, Borrower fails to mako any payment when due under the lndebtedness.

Default on Other Paymonls. Failure ot Grantor within the tlme required by this Mortgage to make any payment for taxes or insurance, or
any olher payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor iails to comply with or to perform any other term, obligation, covenant or condition contained in lhis
Mortgage or in any of the Related Documents or to comply with or to perform any lem, obligation, covenant or condition contained in any
other agreement betyveen Lender and Bonower or Grantor.

False Statements. Any warranty, representation or statement made or fumished to Lender by Borrower or Grantor or on Botrower's or
Grantor's behalf undBr this Mortgage or the Relaled Documenls is false or misleading in any material respect, either now or at the time
mad6 or fumished or becomes fals€ or misleading at any time lhersaftgr.

Defoctlve Collateraliuation. This Morlgage or any of tho Related Documents ceases to be in full force and effecl (including failure of any
collateral document to create a valid and perfected securily inlerest or lien) at any time and for any reason.

Death or lnsolvency, The dissolulion of Granto/s (regardless of whether election to conlinue is made), any member withdraws from lhe
limiled liability company, or any olher lermination of Borrower's or Granto/s existence as a going business or lhe death of any member, the
insolvency of Eorrower or Grantor, the appointrnant of a receiver for any part of Borrower's or Granlo/s property, any assignment for lhe
benefit of credltors, any type of creditor workout, or the commencem€nt of any proce€ding under any bankruptcy or insolvency laws by or
against Borrower or Grantor.

Credltor or Forfolturs Procedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proeeding, selFhelp,
repossession or any olher method, by any creditor of Botrowor or Grantor or by any govemmental agency against any property securlng the
lndebledness. This includes a gatnishment of ani of Borrower's or Grantor's accounts, including d€posit accounls, with Lender, However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to tho validity or reasonableness of the claim
which is the basis of the craditor ol forfeiture proceeding and if Borrower or Grantor gives Lender wriften nolice of the creditor or forfeiture

. proceeding and deposits with Lender monies or a surety bond for lhe creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserye or bond for the dispute.

Breach of Other Agreement, Any breach by Borower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remediod within any grace period provided therein, including without limitation any agreement concerning any
indebtodness or oth6r obligation of Borowei or Grantor to Lender, whether existing now or later.

Events Affscting Guarantor. Any of the pniceding events occurs with respect to any guarantor, endorser, surely, or accommodation party
of any of the lndebtedness or any guaranlor, endorser, sursly, or accommodatlon party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the lndebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the lndebtedness is impaired.

lnsecurlty. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON OEFAULT, Upon the occurrence of an Event of Default and at any lime thereafter, Lender, at Lende/s option, may
exercise any one or more of lhe following righls and remedies, in addition to any other righis or remedies provided by law:

Accel€rats lndebtedn€ss. Lend€r shall have the right at its option without notice to Borrower or Grantor to declare the entire lndebtedness
lmmediately due and payable, including any prepayment penally thal Borrower would be required to pay.

UCC Rsmedies. With respect lo all tr any part of thB Personal Property, Lender shall have all lhe rights and remedies of a secured party
under the Unlfom Commercial Code.

Collect Rent8. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect tha Rents,
including amounts past due and unpaid, and apply lhe not proceeds, over and above Lende/s costs, against the lndebtedness. ln
furtherance of this righl, Lender may require any tenanl or olher user of the Property to make payments of rent or use fees directly to
Lender. lf the Rents are collecled by Lender, thon Grantor inevocably designates Lender as Granlo/s atlomey-in-fact to endorse
instruments receivsd ln payment thereof in the name of Grantor and to negotiale the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lende/s demand shall satisry the obligations for which thg payments are mad€, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or lhrough a

receiver.

Appolnt Rsceiver. Lender shall hav6 the right to have a receiver appointed to take possession of all or any part of the Property, with th€

MORTGAGE
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power to protect and presery€ lhe Prop€rty, to operat€ the Property preceding foroclosure or sale, and to collect the Renls from lhe
Prop€rty and €pply the proceeds, over and above the cost of the receivership, against the lndebtedness. The receiver may serue wilhout
bond if permitted by law. Lende/s right to the appointment of a receiver shall-exist whether or not the apparent value bf the property
exceeds the lndebtedness by a substantial amount- Employment by Lender shall not disqualify a person from 6eruing as a receive..

Judicial Forsclosure. Lender may obtain a judicial decree foreclosing crantor's inlerBst in all or any part of the property.

Noniudlclal Sale. lf pemitted by applicable law; Lender may foreclose Grantor's interest in alt or in any part of the Personal Property or the
R€al Property by non-judicial sale. t,
D€flcloncy Judgment. lf permifted by applicable law, Lender may obtain a judgm€nt for any daficiency remaining in the lndebtedness due
to Lender affer application of all amounts received from the exercise of the righG provided in'this section.

T€nancy at Sufferance. lf Grantor remains in possossion of the Property after the Property is sold as provided above or Lender otheMise
becomes entilled to possession of the Property upon default of Borrower or Grantor, Grantor shall beconre a tenanl at sutferance of Lender
orthepurchaseroflhePropertyandshall,atLende/soption,either (1) payargasonablerentalfortheuseoftheProp€rty,or (2) vacate
the Property imm€diately upon the demand of Lender.

Olher Rsmedles. Lender shall have all other lights and remedies provided in this N,lortgage or the Note or available at law or in equity,
Sale of.the ProPsrly' T! lhe extent permitlod by applicable law, Borrower and Grantor hereby waive any and all right to have the Property
ma6halled. ln sxercising its rights and remedies, Lender shall be free to sell all or any pad bf lhe Prop'erty together or separately, in one
saleorbyseparatesales. Lendershall beentitl;dlobidatanypublicsaleonall oranyportionoftheprbpeity.-
Notice of Sals. Lender sha-ll give Grahtor r;ddonable notice of ths tim6 and placs of any public sale of the Personal Property or of the time
afrer which any private sale or other intended disposition of the Personal Property is to be made. Reasgnable noticd str-att mean notice
givenatleastten(10)daysbeforelhetimeofthasal€ordisposition. AnysaleoflhePersonalPropertymaybemadeinconjunctionwith
any sale of the Real Property.

Election of Remedl€s. Election by Lender to pursue any remedy shall not exclude pursuit of any other rcmedy, and an eleclion to make
expenditures or to take action to perform an obligation of Grantor und€r this Mortgage, after Grintor's failure io perform, shall not affect
Lende/s right to declare a default and exercise its remedies. Nothing under this Mortgage or otheruise shatl be construed so as to limit or
restrict the rights and temedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed diroctly against Grantor and/or Borower and/or againsl any other co-maker, guaranlor, surety or endorser and/or to
procoed against any oihar collateral directly or indireclly securing the lndebtedness.

Attorneys' Fsos; Expsnses' lf Lender instltijtes any suit or action lo enforce any of th6 terms of this l/ortgage, Lender shall be entiiled to
recover such sum as the court may adjudgd teasonable as altorneys' f€es at hirl and upon any appeal. Wheiher or not any court aclion is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the prolection of its intersst or the enforcemenl of its rights shall b6sme a part of th€ lndebtedness payable on demand and shail bear
interest at the Note rate from the date of.the expenditure unlil repaid. Expenses covered by ihis paragraph include, without limitation,
howevor subject to any limits under applicablo law, Lend€/s reasonable attorneys'foes and Lendeis legallxpenses whether or not there is
a lawsuit, including reasonable attorneys' fees and sxpenses for bankruptcy proceedings (including efforts to modiry or vacate any
aulomatic stay or iniunction), appeals, and any anticlpated post-iudgment colleclion seruices, the cost of searching records, obtaining tiil;
reporls (including foreclosure rcporls), surueyoB'reports, and appraisal fees and title insurance, to the extent permitted by applimble law.
Grantor also will pay any court costs, in addition to all other sums providod by law.

NOTICES. Any notice requir€d to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall bs effective when actually delivered, when actually received by telefacsimile (unless otheruise required by law), when
deposited with a nationally recognized ovemighl courier, or, lf mailed, when deposited in ths United States mail, as firit class, cerlified or
registered mail postage prepaid, direct€d to the addresses shown near the beginning of lhis Mortgage. All copies of notices of foreclosure from
the holder of any.lien which has priority over thii Mortgage shall be sent to-Lenoits address, i's ihown near the beginning of this Mortgage.
Any party may change its address for notices under lhis Mortgage by giving fomal written notice to lhe other parties, lpecifying that tne
purpose of the noiica is to change ths pady's sddrcss. For notice purposes, Grantor agrees to keep Lender informed at all imes oiGrantor's
cunent address, Unl€ss otherulse provlded or requirad by law if there is more lhan one Grantor, any nolice given by Lender to any Grantor is
deemed to be notice given to all GrantoF.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this lvlorlgage:

Amendmsnts. This Mortgags, together with any Related Oocuments, constitutes lhe €ntire understanding and
to the mallers set forth in this Mongage. No alteration of or amendment to this N,lortgagg shall be gffective
signed by thg party or parties sought to be charged or bound by the alteration or amendment.

agreement of the parties as
unless given in writing and

Annual Repons, lf th€ Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a
certitied statement o.t net opgraling income received from the Property during Granto/s previous fiscal year in such form and d€tail as
Lender shall require. "Net operating incomei shall mean all cash receipls from the Property less all cash expendilures made in connection
with the operation of lhe Property.

Captlon Hsadlngs. Caption headings in this Morlgage are for conveni€nce purposes only and are not to be used to interpret or deline the
provisions of this Mortgage.

Gov8rnlng Law. Thls Mortgagg will be govsrnod by federal law appllcable io LEnder and, to tho extent not preempted by fedsral law, the
laws of the State of ldaho without regard to lt3 conflicts of law provlslons. Thls Mortgage has beon acceptod by Londer in the State of
ldaho.

Choice of Venu€. lt lhere is a lawsuit, Grantor agres upon Lender's request to submit to the jurisdiction of the courts of Jefferson County,
state of ldaho.

Jolnl and Ssveral Llablllty. All obligations of Borower and Grantor under this Mortgage shall b€.loint and saveral, and all referencos to
Grantor shall mean each and every Grantor,, and all refersnces to Bonower shall m€an each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in lhis Mortgage. Where any one or moe of the parti€s is a corporation, partnership,
limited liability company or similar entily, it is not necessary for Lender to inquire into the powers of any of the ofticers, directors, partners,
members, or other agents acting or purporling to acl on the entity's behalf, and any obligations made or created in reliance upon the
professed exercise of such powers shall b€i guaranteed under this Mortgage.

No Walvor by Lender. Lend€r shall nol be deemed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission 6n the part of Lender in exercising any right shitl operate as a walver of suih rignt or any
other right. A waiver by Lender of a provision of this Mortgage shall not pcjudice or constitute a waiver of Lende/s right otheMise to
dsmand strict compliance with that provision or any other provision of this Mortgags. No prior waiver by Lender, nor any course of dealing
between Lender and Grantoc shall consiitute a waiver of any of L€nde/s rights or of any ot Grantor's obligations as to any fulure
transactions. Vvhonever lhe consent of Lender is required und€r this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing oonsent to subsequent instances where such consgnt is required and in all cases such consent may be
granted or withhold in lhe sole discretion of:Lsnder,

Severability. lf a court of compelent jurlsdiction finds any provision of this Mortgage to be ill€gal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalld, or unenforceable as to any othor circumstance. lf feasible,
the offending prcvision shall be considored modiliod so that it becomes legal, valid and snforceable. lf lhe otfending provision cannot be so
modified, it shall b€ considered deleted from this Mortgage. Unl€ss otheruise required by law, lhe illegality, invalidity, or unenforceability
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of any provision of this Mortgage shall not affect the legality, validity or enforeability of any other provision of this Mortgage.

Msrger. Ther€ shall be no merger oflhe interest or estate created by this Mortgage with any olher interest or estate in the Property at any
lime held by or for lhe benetit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantois interest, this Mortgage shall be binding
upon and inure to the benefit of tha parties, their successors and assigns. lf oMership of the Properly bemmgs vested in a person other
than Grantor, Lender, without nolice to Granlor, may deal wilh Grantor's successors wilh reference to this Mortgage and the lndebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the lndebtedness.

Tlme ls of tho Ess€nce. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Moilgago hsreby waivo tho right to any iury trial in any action, proceeding, or countsrclalm brought by any
party agalnst any other party,

Waivsr of Homostoad Exemplion. Grantor her€by releases and waives all rights and benefils of the homestead exemption laws of the Stale
of ldaho as to all lndebtedn€ss secured by this Mortgage.

DEFINITIONS. The following capitallzed words dnd terms shall have lhe following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and lerms
used in the singular shall include the plural, and the plural shall include the singular, as th6 context may require. Words and terms not otheMise
detined in this Mortgage shall have the moanings aflributed to such terms in the Uniform Commercial Code:

Borower, The word "Borrower" means C & G Last Chance LLC, Gregory lvax Ball and Thelma Michele Ball and includes all co-signers and
co-makers signing lhe Note and all their succassors and assigns.

Envlronmental Laws. The words 'Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to lho protectlon of human health or the environment, including without limitation lhe Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended,42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1 986, Pub. L. No. 99-499 ("SARA'), the Hazardous lvlaterials Transportation Act, 49 U.S.C. Section 1 801 , et seq.,
the Resource Conseruation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of tha events of default sel forlh in lhis Mortgage in lhe events of default
section of this Mortgage.

Granlor. The word "Grantor" means C & G Last Chance LLC.

Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without llmitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, mncentration or physical,
ch€mi€l or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, storad, disposed of, generated, manufaclured. lransported or otheruise handled. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all hazardous or loxic substances, materials or
waste as defined by or listed under the Environmenlal Laws. The term "Hazardous Substances" also includes, without limitation, petroleum
and petroleum by-products or any fraclion thereof and asbeslos.

lmprovements. The word "lmprovements" medns all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, addilions, r€placements and olher construction on lhe Real Proporty.

lndobtsdness. The word "lndebtedness" means all principal, interest, and other amounts, costs and expenses payable under lhe Note or
Related Documents, together with all r€newals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discha196 Graoto/s obligations or expenses incured by Lender to
enlorce Granto/s obligations under this Mortgage, together with interesl on such amounts as provided in lhis Mortgage.

Lender. The word "Lende/'means D. L. Evans Bank, its successors and assigns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Londer.

Note. The word "Note' means lhe promissry note dated october 9, 2020, in the original principal amount of $835,000.00
from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory nole or agreement.

Psrsonal Propsrty.
owned by
replacem€nts
procaeds and
area
llmited to
accordance Program or under equivalent coverago similarly issued by a private insurer to satisfy the
National

Property. the Real Property and the Personal Property.

Real Properly. m€an the roal property, interests and rights, as further described in ihis Mortgage.

Rslat€d Documenls" mean all promissory notes, eredit agreements, loan agreements, security
agreements and documents,

do not mean any guaranty or
environmental agrgoment,

R€nts, The word "Rents" means all present and fulure rents, revenues, income, issu€s, royalties, profits, and other benefits derived from
the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISTONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

CHANCE LLC

MORTGAGE
(Continued)

c&G
^fto f"/(
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Idaho
)ss

699p1y6p Jefferson

This record was 0ctober 9 by GrEgory Max ManagerofC&G
is the maker of theLast Chance LLC, an Company, &G Liability

foregolng record
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"EXHIBIT A,,

Attached to Security Agreement dated tgl9l2020 in the name(s) of
C & G Last Chance LLC; Gregory Max Ball and Thelma Michele Ball

PARGEL 1:
THE WEST HALF OF THE NORTHEAST QUARTER OF SECTION 22, TOWNSHIP 7 NORTH,
RANGE 40 EAST, BOISE MERIDIAN, FREMONT GOUNTY IDAHO,

LESS AND EXCEPTING:
BEGINNING AT THE NORTHWEST CORNER OF THE NORTHWEST QUARTER OF THE
NORTHEAST QUARTER OF SECTION 22, TOWNSHIP 7 NORTH, RANGE 40 EAST, BOISE
MERIDIAN, FREMONT COUNTY, IDAHO, THENCE EAST ALONG THE SECTION LINE A
DISTANCE OF 435.0 FEET TO THE TRUE POINT OF BEGINNING; THENCE EAST 295.0 FEET;
THENCE SOUTH 276.35 FEET; THENCE S 52"11'03" W 167.09 FEET; THENCE WEST 163 FEET;
THENCE NORTH 378.80 FEET TO THE POINT OF BEGINNING,

ALSO LESS AND EXCEPTING:
BEGINNING AT THE NORTHWEST CORNER OF THE NORTHWEST QUARTER OF THE
NORTHEAST QUARTER OF SECTION 22, TOWNSHIP 7 NORTH, RANGE 40 EAST, BOISE
MERIDIAN, FREMONT COUNry, IDAHO, AND RUNNING THENCE EAST 435 FEET; THENCE
SOUTH 378 FEET; THENCE WEST 435 FEET; THENCE NORTH 378 FEET TO THE POINT OF
BEGINNING,

PARCEL 2:
THE EAST HALF OF THE NORTHEAST QUARTER OF SECTION 22, TOWNSHIP 7 NORTH, RANGE
40 EAST, BOISE MERIDIAN, FREMONT COUNTY IDAHO.

LESS AND EXGEPTING:
SITUATED IN THE STATE OF IDAHO, COUNTY OF FREMONT, BEING PART OF SECTION 22,
TOWNSHIP 7 NORTH, RANGE 40 EAST, OF 8,M,, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:
COMMENCING AT THE NORTHEAST CORNER OF SAID SECTION 22; THENGE SoUTH
89"50'03" WEST, A D]STANCE OF 174.92 FEET TO A REBAR WITH A PLASTIG CAP SET
STAMPED, "PLS 13856" MARKING THE POINT OF BEGINNING;
THENCE SOUTH 00'03',56" EAST, A DTSTANCE OF 98.42 FEET TO A REBAR WITH A PLASTIC
cAP SET STAMPED, "PLS {3856";
THENCE NORTH 87'51'54" WEST, A DISTANCE OF 44.98 FEET TO A REBAR W]TH A PLASTIC
cAP SET STAMPED, "PLS 13856";
THENCE SOUTH 01'57'34" WEST, A DISTANCE OF 87.30 FEET TO A REBAR WITH A PLASTIC
CAP SET STAMPED, "PLS 13856";
THENCE SOUTH 87"53',29" EAST, A DISTANCE OF 49.10 FEET TO A REBAR WITH A PLASTIC
cAP sET STAMPED, "PLS 13856";
THENCE SOUTH 29'02',28" EAST, A DISTANCE OF',184.32 FEET TO A REBARWITH A PLASTIC
cAP sET STAMPED, "PLS 13856";
THENCE NORTH 87o23'02 WEST, A DISTANGE OF 227.58 FEET TO A REBAR WlrH A PLASTIC
cAP SET STAMPED, "PLS ,t38561',;

THENCE NORTH 26"37'15" WEST, A DISTANCE OF 375,48 FEET TO A REBAR WITH A PLASTIC
cAP SET STAMPED, "PLS 13856";
THENCE NORTH 89'50'03" EAST, A DISTANCE OF 304.88 FEET TO THE POINT OF
BEGINNING.

ALSO LESS AND EXGEPTING:
SITUATED IN THE STATE OF IDAHO, COUNTY OF FREMONT, BEING PART OF SECTION 22,

TOWNSHIP 7 NORTH, RANGE 40 EAST, OF 8.M., BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:
BEGINNING AT THE NORTHEAST CORNER OF SAID SECTION 22;
THENCE SOUTH OO'02'31'' EAST, A DISTANCE OF 384.12 FEET TO A REBAR WITH A PLASTIC
CAP FOUND;
THENCE SOUTH 89'50'03" WEST, A DISTANCE OF 64.02 FEET TO A REBAR WITH A PLASTIC
CAP SET STAMPED, "PLS 13856'';
THENCE NORTH 29'02'28" WEST, A DISTANCE OF 226.47 FEET TO A REBAR WITH A PLASTIC
cAP SET STAMPED, "PLS 13856";
THENCE NORTH 87O53'29" WEST, A DISTANGE OF 49,10 FEET TO A REBAR WITH A PLASTIC
cAP SET STAMPED, "PLS 13856";
THENCE NORTH 01"57'34" EAST, A DISTANGE OF 87.30 FEET TO A REBAR WITH A PLASTIC
cAP SET STAMPED, "PLS 13856";
THENCE SOUTH 87"51'54" EAST, A DISTANCE OF 44.98 FEET TO A REBAR w|TH A PLASTIC

CAP SET STAMPED, "PLS I3856'';
THENCE NORTH 00o03'56" WEST, A DISTANCE OF 98,42 FEET TO A REBAR WITH A PLASTIC

CAP SET STAMPED, ''PLS 13856'';
THENCE NORTH 89"50'03'' EAST, A DISTANCE OF 174.92 FEET TO THE POINT OF
BEGINNING,



PARCEL 3:
ALL THAT PORTION OF THE SOUTHWEST QUARTER NORTHWEST QUARTER OF SECTION 23,
TOWNSHIP 7 NORTH, RANGE 40 EAST, BOISE MERIDIAN, LYING WEST OF U, S. HIGHWAY
191, AND PARTICULARLY LESS THE PROPERTY DEEDED TO THE STATE OF IDAHO, BY AND
THROUGH THE TR^ANSPORTATION BOARD FOR THE DIVISION OF HIGHWAYS, INSTRUMENT
NO.351752 AND 353247, RECORDS OF FREMONT COUNTY, IDAHO.

PARCEL 4:
THE NW% OF SECTION 22, TOWNSHIP 7 NORTH, RANGE 40 EAST, BOISE MERIDIAN,
FREMONT COUNTY, IDAHO.

LESS: COMMENCING AT THE NORTHEAST CORNER OF THE NW/. OF SECTION 22,
TOWNSHIP 7 NORTH, RANGE 40 EAST, BOISE MERIDIAN, FREMONT COUNTY, IDAHO, AND
RUNNING THENCE SOUTH 625 FEET; THENCE NORTHWESTERLY TO A POINT 625 FEET WEST
OF THE POINT OF BEGINNING; THENCE EAST 625 FEET TO THE POINT OF BEGINNING.

ALSO LES$: COMMENCING AT THE NORTHWEST CORNER OF THE NW% OF SECTION 22,
TOWNSHIP 7 NORTH, RANGE 40 EAST, BOISE MERIDIAN, FREMONT COUNTY, IDAHO, AND
RUNNING THENCE SOUTH 625 FEET; THENCE NORTHEASTERLY TO A POINT THAT lS 625
FEET EAST OF THE POINT OF BEGINNING; THENCE WEST 62s FEET TO THE POINT OF
BEGINNING.

C & G Last Ghance LLC

,r, H***Y 7Ybn F^-r-(
Gregory Max Ball, Manager of C & G Last Chance LLC

'ft"+ 7^k /6L,n,,Ly',, 4-,/L
Gregory Ball, lndividually Thelma Michele Ball, lndividually
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State of Idaho
DEPARTMENT OF WATER RESOURCES
322 E FRONT ST STE 648 PO BOX 83720 . BOISE, ID 83720-0098
Phone: (208)287-4800 . Fax: (208)287-6700 . Website: www.idwr.idaho. gov

Brad Little
Governor

Gary Spackman
Director

January 08,2021

D L EVANS BANK
PO BOX 64
RTGBY tD 83442-0064

RE: Notice of Security lnterest for Water Right/Permit No(s): 22-4126

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208) 287-4945

Sincerely,

{-erfr^d^ 3'}\-UAto^)
Arha{da Johnson-Veibell
Technical Records Specialist 1

Enclosure(s)

c: C&GLASTCHANCELLC


