
Water Priority
Right No. Date

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Source

RECEIVED

MAR I 6 202t
WATER SUPPLY BANK RENTAL AGREEMENT No. 507

DEPARTMENTOF
WATEN NESOURCE$

This is to certify that:

TETON RAINBOW RANCH INC

C/O LARRY KUNZ
7215 S 4500 W
vtcToR, tD 83455

filed an application to rent water from the Water Supply Bank ("Bank"). The ldaho Water Resource Board
("Board"), being authorized to operate a Bank and to contract by and through the Director of the ldaho
Department of Water Resources ("Director, Department") for rental of water from the Bank, agrees to rent water
as follows:

Summary of Water Rights or Portions Rented from the Bank

22-13923 7t18t1978 GROUND WATER
Combined RentalTotals

Diversion
Rate
(cFS)
0.39
0.39

Diversion
Volume

(AF)
138
138

Acres
(AG)

Rate Per
Acre

(cFs/Ac)
0.01
0.01

Volume
Per Acre
(AF/AC)

3.0
3.0

46
46

Term of Rental: This rental agreement shall take effect when all parties have signed it and shall continue
in effect until December 31 ,2025. Use of rental water shall be authorized as of either the
date this rental agreement takes effect or the first day of the rental season of use, in
2021, whichever occurs last.

Annual Rental Fee:

2021 - 2022: $2,760.00 annually
2023 -2025: $3,174.00 annually

The full fee for the rental of the above-described right(s) is $2,760.00 per year for years 2021 - 2022 and
$3,174.00 per year for years 2023 - 2025. f he rental fee includes an administrative fee of $276.00 per year for
years2021 -2022 and $317.40 per year for years 2023 -2025.

An annual payment shall be received by the Department on or before December 31 each year preceding the use
of the rented water rights. The agreement will be void if payment is not received by the due date in a given year.
Rental fees are non-refundable. To voluntarily terminate the agreement early, notify the Department in writing
prior to the rental fee due date.

Detailed water right conditions are attached.
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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

WATER SUPPLY BANK RENTAL AGREEMENT No. 507

The undersigned renter agrees to use the water rented under this agreement in accordance with the Water Supply
Bank rules and in compliance with the limitations and conditions of use described in this agreement:

Ar^tt {L
siffiure crf&{- ?:*: Date

Title

*Title required if signing on behalf of a company or organization or with power of attorney

Having determined that this agreement satisfied the provisions of ldaho Code g 42-1763 and IDAPA
37.02.03.030 (Water Supply Bank Rule 30), for the rental and use of water under the terms and condition herein
provided, and none other, I hereby execute this Rental Agreement on behalf of the ldaho Water Resource
Board.

By Date 3 ll zl
BRIAN ng Admin
ldaho Water Resource Board

Rentalapproved by IDWR Date l1 rl
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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

WATER SUPPLY BANK RENTAL AGREEMENT No.5O7

WATER USE DETAILS

LOCATION OF POINT(SI OF DIVERSION

GROUNDWATER SENW

BENEFICIAL USE
IRRIGATION

Sec. 25, Twp 05N, Rge 44E, TETON County

SEASON OF USE

Water Right No.
22-13923

From
4t15

DIVERSION RATE
0.39 CFS

To
10t15

VOLUME
138 AF

RENTERS PLACE OF USE: IRRIGATION

TotalAcres: 46.0

RENTAL AGREEMENT CONDITIONS OF ACCEPTANCE

1. The use of water under this agreement shall be subject to the provisions of ldaho Code S 42-1766

2. Rental of the specified right from the bank does not, in itself, confirm the validity of the right or any elements
of the water right, or improve the status of the right including the notion of resumption of use. lt does not
preclude the opportunity for review of the validity of this water right in any other department application
process.

3. Use of water under this agreement does not constitute a dedication of the water to renter's place of use, and
upon expiration of this agreement, the points of diversion and place of use of the water shall revert to those
authorized under the water right and/or again be available to rent from the bank.

4. Use of water under this agreement shall not prejudice any action of the Department in its consideration of an
application for transfer or permit filed by the applicant for this same use.

5. Renter agrees to comply with all applicable state and federal laws while using water under this agreement.

6. Renter agrees to hold the Board, the Director and the state of ldaho harmless from all liability on account of
negligent acts of the renter while using water.

7. Renter acknowledges and agrees that the Director may terminate authorization for the use of a water right
based on a water right's priority date.

8. Failure of the renter to comply with the conditions of this agreement is cause for the Director to rescind
approval of the rental agreement.

9. Pursuant to Section 42-1412(6),ldaho Code, this water right is subject to such general provisions
necessary for the definition of the rights or for the efficient administration of water rights as may be
determined by the Snake River Basin Adjudication court at a point in time no later than the entry of the final
unified decree.

10. This rental does not grant any right-of-way or easement to use the diversion works or conveyance works of
another party.
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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

WATER SUPPLY BANK RENTAL AGREEMENT No.5O7

11. This rental agreement does not authorize the construction of a well.

12. This rental when combined with all other rights shall provide no more than 0.02 cfs per acre nor more than
3.5 afa per acre at the field headgate for irrigation of the lands above.
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ldaho Water Resouree Board

Attachment to water Supply Bank Rental Agreement No. s07
Effective until Deeember 31, 2025

This map depicts the rental plaee of use pursuant to the rental
agreement and is attaehed to the agreement solely for illustrative purposes
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I;ornr 42-i 76 I -2 I {};'l j STI\TE OF IDAHO
\YATER RESOL:RCE BO^A.RD

I\PPLICATION TO RENT WATER
FROM THE BOARD'S WATER SUPPLY BANK

R ECE I VED
JAN ? E Zrln

DEPIOFlyAIEfiffESOURCES

Applicant Name: Teton Rainbow Ranches lnc.

Is this application being submitted with a lease application as a lease/rental packnge?
If yes, specify companion wafer rights in Secfion -{

Yes S NofI

This application must he completed according to the minimum requirement checklist belo$,. 'Ihis checklist is part o[ the rentalapplication and must be included *'ilh the rentai application. ,,\pplications that do nol meet fhe minimum requirements ryill not beplaccd in the processing queue and may be relurned until ali minimum reguire ments have been met.

Rental applications should be subrnitted rlell in advance of the desired start date ibr the use of rental nater. Rental applications maybe processed as earll'as November I ofthe vear prior ro the intended use ofrental $'ater. Any rental application received on or belbreNovember I for use in the next year rvill be assigned a received date of November L Rental aiplications subrnitted more than one vearin advance of the proposed start date lbr the u-se of rental rvater n.ill nor be accepred and'rvill be il;;;';;ort*i, 'iir""t
applications ma1'be returned to applicants if the desired start clate lbr the use olrental watercannot be accommodated by the waterSupply l3ank Rental requests rvill not be accepted once the rental season ofuse periori has concluded.

one retrtal application per benet'icial use of rvater. For multiple beneticial uses of uater. separate rental requests should be submittedfor each unique beneficial use of rvater' one rental application can be submitted if 1,ou propose to rent \&ater lionr multiple sources.

For additional itrstruclions on conlpleting a rental application. visit the Bank's uebsite at httn;//iiJ*r.idaho,govrrvater supplr: bank.

MINIMtrilr REQ[TtRE$IENT CHECKLIST

A)AllCheck Items as AEither ttached or N(\' ot A hlees) pplica (N/

3A

3F

3H

3J

3K

dB

4(l

Yes

V cornplete<l Applictttirtr t. Rcnt ryutcrjirnn tha Btxtnr', wuter suppr;* Bank

n Conlirnlation that thi's lirnn has been printed single sided. per requirement of the Water Supply Bank

Yes

n t tlSp.sho$ins the proposed point{s) of diversion. place(s) of use- and rlater diversion a1d
dtstnbutton svstems proposed to be used $.ith vour rental request

E Detailed lntlrr*ation un'a proposcd ,r. orr.n,u, *",.,

El Authorization from rhe ormer/operator of the rcntar point{s) of diversion

I Water rnodeling to account lbr the impacts of the rental request

n Documents justifying a rate ol flotr. gre ate r tltan 0.02 cfslacre

El Authorization lrom the ou'nerloperator ofthe propert),at the proposed rental place(s) ofuse

A Explanation of horv thc rental rr.'ater rvill sui'liciently acconplish your rental purposes

tr Explanation of consumptive use amounts tbr uater rights experiencing a change in nature oluse

g

a
tr
n
g

2

Attachment NIA

Deparlment lise Only - Proposrtl Water Right(s]

I'}age I I



STATE OF IDAHO
\YATER RESOT]RCE BOARD

Application to Rent Water (Gontinued)

1. CONTACT INFORMATION

Teton Rainbow Ranches lnc.A Applicant

Mailine Address 7215 South 4500 West
Strset

tsnrail A6dress jjdkunz@live.com
Citl Slotc Zip C'txlt

phone Number 208-604-4661

2oir- Vt

B. ls this application being completed by arr autlrorize<l representative on behalf of the applicant'? Yes ffi No fl
lf1'es. representatives {includes contpan}-emplol'ees ilthe applicant is a corporation. as rvell as legal counsel or consult:rnts) should

provide tlrcir inlirrmation belorv if desirc to be included on correspondence rvith the rental applicant

Representatir e Professional Title

Orgarrization Relatianship to Applicant
t{ L\ to/, LTo {

1
Mailing Address

Enrail Address Phonc Number q,- ief.l
2. MAP

Crcatc a map of thc proposed point(s) of diversion. place(s) oluse and sater diversion, delivery and drstribution s-t'stenrs. Make

sure rhe rental place of use is outlined and annotated rvith legal land descriptions {Torvnship. Range, Section and Quarter-
Quarters) or rvith GPS coordinates. For irrigation purposes, nrark the number ol'acre$ you desire to irrigate. Attach the map to this

application iurd label it Attachment 2.

3. DESCRIPTION OF PROPOSED USE FOR RENTAL WATER

A. Describe,rvhy _"-r:u desirc to rent water and provide a detiriled description ol'your proposed use. lf the propr.rsed ust-r is not for
irrigation. describc in detail irorv.vou detcrmincd the arnount of rental rrater required. lf the space belon' is insufflcient. attach

additional sheets as requircd and label thern Attachmcnt 3A:

Ll Enter the desired and/or minimunr rales of flou, volume. or irrigable acres requested tbr 1'our rental purposes:

Desired Rate

{Cubic Feet/Second)
Desired Volurne

(Acre-F.oot)
I!{inirnum Rate*

(Cubic Feet/Second)
Minimunr Volurne*

(Acre-Foot)
Desired r\cre:

( ilapplicable)

0.39 cl's 138 et, clrs AI: 46 dc

Sometirnes wder rights provide an exceptionally low rate pet acre ettrdlor lov valune per acre. This section is tnear,t to eslahlish an
acteptable range of water sutficient for your proposed water use. Please see question 48 attd complete if necessary.

C 'l his scction mu:t bc cornplctcd in lirll. Entcr thc proposcd stort dotc and lstcst possiblc stort dote lbr uling rcntol \\'ater oe

rvell as the number ofyears yor-r rvould like to rent rvater.'fhe latest possible start is the latest possible date b1'rvhich vou
u'ould be rvilling to pay lbr a rental and be able to benctit liorn utilizing renlal rvatcr.

Desired
Siart Datc

( monlhlday/year)

I-atest Possible
Start Date

{ monthlday/y'e ar)

*Mark Desired
Rental Duration

(Calendar Years)

**Applicant's prel'crence if rcntal
application cannot be processed
prior to the latest possible start'l

4-15 ASAP n
I

n
2

n
3

n
4

V
J

[l Process applicatir.rn
zrs soon as possible

I Rctullr aplrlication
to applicant

'r T'he nwnber ofyears pennissiblefor a rental is suhjecl k, the lease coilttact duration for lhe water tighl(s) being renled.
""* Per klaho Code 12-201, ir is unlavful to tlivert or ilse weter witltout a valid water righl. Water Supp$ Bank rerttal applicants are

not aullnrized to utilize rental tvater pior to llre executiot of an approved rerttal agreetnenl. Reutcl requests may be retnrned to

applicmts if ,.o $tater is available fron ilrc Bnnk to Jalfill a rerttal request.

*
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STATE OF IDAHO
I\'ATER RESOURCE BOARD

Application to Rent Water (Continued)

D Describe Yotlr water distribiltion systen arrd horv rental rvater *'ill be delivered from the point(s) of diversion (PoD) to thc
proposed place of use (POU):

Well. oioeline.

)

E, Describe the physical type (pump, headgate. etc ) and localion of the POD liom u.hicl'r rental ryater is proposed to be diverted

POD Ilescription \Yater Source Other \yater Rights Diverted from this POt)

SENW Sec. 25 Groundwater 22-13843
TOsN, R44E

If the POD(s) above are located where water is turned into a cannl, Iateral or ditch, or if they are located on Jaur propert!
bul are seruiced hy water thal is delivered via a cana!, lateral or dilch, your rental reques, must irtclude documented
authorization fron all relevant canol companies, inigaliott dislricts andlot' water delivery entities, conftrning thal they
corrsent to !oilr diversiort of water from their system.

F. l'las docurnentecl consent tionr all relevant rvater delivery entities been obtained? yes [] N/A nlf 1'es, include doounrcnted consent as Attachmcnt 3F.

G. Do any POD(s) iclentifled in Question 3ll divert liom a rvater source that mal,require rvater nrodcling'l yes fl Nn E
Refer to the lYater Modelitg Requirenents Infonnation Sheet to detennine if a rental POD nay requiri water modeling.

ll. I{as water modeling been provided rvith your rental request'l yes f] N/A E
lf yes, label mcdeling Arrachrnent 3 H.
Rental applications that require modeling will be relurned if t todeling is not provided.

I. Speci$.the desired berret'icial use ofrvater and the requested season oiuse or nunrber olacres requirecl:

ffi Irrigation (numbcr ol acres) Duration. Subject to IDWR stanclard seas<lns of rse

f| Comnrercial from: 
-._-- 

{mrnld{I) to. 

--- 
1nrnr,,ttd}

I Stock*ater fiom: (mnr?/dd) to: _ {nrntrrltl}

I Industrial lioln. _ {nrmldd) to. _ qrnrn,dd}

n oth"r, Iiom. _ (mmidd) to: 1mm/rki)

J Fol irrigation uses. do you propose to divert uater at a rate grearcr than 0.02 cfslacre'.) NIA I yes I No Elf 1'es' justifl the rate of flo$ and attach anl supporting docunrents as.-\ttachment 3J. Justil'ication ma1, incLde inibrmation on soil
conrposition. convevanse losses. crop t}'pe. irrigation s]'stems. public acccss areas. ctc. A rate of 0.03 cfs/acre is pcrnrissible for
irrigation ol5 acres or less.

K Do vou olr11 the lancl at the proposed rerrtal place ol'use (pOtJ)? yes n No Elf no, attach doeumelltatiott ttont the PO{J ourrer/operator confirming vour authorizalion to use the POU and label it Attachme nt 3K.

List all other B'ater rights and sources 01- $ater at the rental place of use fbr the same purpose- including privatell' otvned
rvatcr rights and *ater received from a municipal supplier. an inigation district, a canal company or any other hater deliver'
entity. Explain',vhl additional rvatcr is lequired:

L.
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STATE, OF'IDAHO
1VATER RE.SOI.IRCE BO^{RI)

Application to Rent Water (Continued)

4. RENTAL REQUESTS FOR SPECIFIC WATER RIGHTS

A. Are vou requesting to rent specific rvater rights'i
lfyes, specitv belorv the elemenls ofthe rrater riehts 1ou are requesting to rent. Ifno, continue to Question 48

Ves l\ t,to LJ

Important Information: Diversion rates and volumes sought for rent must be proportionate to the per acre diversion rates and per

acre volume limits of the rvater righl under lease contract to the Water Supply Bank. Prior to completing this section, applicants
should revieu,all rvaler right lease contracts and any active rental ageements to deterrnine which elements of a water right are

available to satis& a rental request. Lease and rental documents are searchable via IDWR's website".

Water rights identified below must either alrcady be leased to the Bank ol a lease proposal should accompany this rsntal request.
Rental requesls for water rights not yet leascd to the Bank will be returned if companion lease applications are not
provided with the rental request. For leased rights featuring combined ljmits, rentals must be consistent rvith combined diversion
rate, volume or acre limi{s. Combined limits should be listed on a rorv below rvater ri numbers.

*Altach ntultiple copies of this page if space above is insufftcient to list all water rights requesled to be rented ort this tpplication.

B. If \vater right conditions, combined linrits. or the sum of all rlater right elements being requested provide an unconventional
duty olrvater (e.g., an unusually lorv rate per acre or volunre per acre for irrigation use), explain hou'your proposed rental rvill
sulliciently accornplish your intended purposes. Attach a separale page if space is insutlicient and label it Attachment 48:

C, Does vour rental request propose to change the nature ofuse tbr any $ater right{s) being rented? yes D No E
lfyes. explain horv Lhe water right(s) rvill be converted to ncrt uses. Inclucle the historic. consumptive use amounts fbr the nater right
bcing rcnted il1.ou have it. as rrell as lltc rtsrr cor)surnptir'u u5c i{rrtuunt lbr 1.r-rur proposed bcnellcial usc. Ifspace belun is insufficient,
attach a separate page and lahel it Atiachme nt -{(--:

Water Right Elements Leased to lryater Supply Bank E5'
dH
nraaO*rc}
E6t
3F.o_r3
qJ-c
Qut
?=o0)
o(D€I
E6'o5
:.oq6-
6:l
oQ6'*
=oo='
ad
25qr cL
=-.!)f
9nraggr
o

Water Supply Bank Rental Request

Water Right Number
(leave blank if sub-total

ol combined limits)
Nature of Use

Diversion
Rare (cFs)

Volume
(AF}

Acres
tAcl

Diversion
Rate {CFS}

Volume
IAF}

Acres
(AC)

22-13923 lrrigation 0.39 138 46 0.39 138 46

Applicants must ensure the reguested rate per acre and valume per acre
do not exceed the rate per acrc and volume per acre timits gf water
rights leased to the Water Supply Eank

TOTAL
0.39 '138 46

cFs AF AC
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STAI'E OI' IDAHO
II'ATER RISOTIRCE BOARD

Application to Rent Water (Continued)

5. ADDITIONALINFORMATION

A. lsthisthefirsttimethatrentallvaterisbeingrequestedforthispurposeattherentalplaceoluse? Yes I
lfno, list prct'ious rental requesLslagreements and explain rvhy vou have not sccured a permanent *ater right lbr your needs:

Prior rental aoreernent #4

NoE

B. Have 1"ou or do 1'ou intend to submit an application for permit or translbr proposing a similar use as this rental?
lf yes- describe: yes f No El

C. Was this rental application submitled in response to a Notice of Violation (NOV) or a pending NOV?
lf 1:es. describe the date and location ot'the NOV.

Yes f, NoE

D Additional lntirrmation

DECLARATION

I hereby assert fhal fhe information conlnined in this application is true to the best of m1. knorvledge. I understand that any'
rvillful misrepresentations made in fhis application may result in rejection of the application or cancellafion of an approval. I
understand that if this rental :rpplication is approved, it rvill be subject to the provisions of Section 12-1766, tdaho (lode and
all applicable stalt and federal larvs. I undcrstand that the submission of a rcntal application provides no guaranter for
approval of a rental agreement. I also understand that, per ldaho Code.12-201, it is urrlawful to divert or use ryatcr without a
valid rvafer right and that I am not authorized to utilize water as proposed in this application prior to the execution of an
approved rental agreernent,

{t lbo, {oi*$u*'Eu*[*" fit,
t lt-"?4** Jc:.5 I

DatePrinted ofA lcant

Signature of Representative Printed Narnc of Rcpresentative

Ilail to:

Idaho Departrnent of Water Resources
P.O. Bor 8i72{-)

tloise. ID 83720-0098

l)atc
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STATE OF IDAHO
WATER RESOI'RCE BO.A,RT)

Water Modeling Requirement lnformation Sheet

lnformation on water modeling requiremants for rental requests within special administrative areas

lmportant information on requerting rental water within special administratiyc areas: Refer to the inlbrrnation below' to
determine rvhether the modeling of potential impacts tiom your rental request is necessan,. Use Section 4 of the rental application to
identilj'selected rvater rights. If you submit an application to rent water from within a special administrative area and rvater
modeling is required, your rental request will be returned ifrvater modeling is not provided,

Water motleling may be required rvhcr an application to rent rvater involvcs one of two scenarios:

Scenario l: l'he rental request proposes ro dive( *ater liom a regulated water source and/or ivithin a special adrninistralive area ANI)
the disl.ancc belueen the rental point(s) oldiversion (POD) and the POD{s) lbr the leasecl water nght(s) is greaier than the
adrninistratively estaLrl ished. acceptable distanc€,

Regulated ryatcr sources ma)' areas intlude:
A. Ground water resources rvithin the modeled area of the Eastern Snake Plain Aqui{'er {ESPA} and tributa$, aquif'e rs:

B. Ground rvater iuithin Cirouncl Waler Management Areas (GWMAs) or Critical Ground Water Areas {CCWAs)-
C. Water resources rvithin other specilied adniinistrative areas. as establishecl by the ldaho Water Resource Board (IWRB) or

the Iclaho Departrnent of Water I{esources

J'he distance betueen anv rental POD(-s) and the POD(s) for a lezsed rlater right to be rented is irrportant. On the ESPA, distance
is measured in terrns of model cells that cover an area of one square mile. Ground u.aler modeling is not recluired rf lease POD(s)
and rental POD(s) arc located rvithin the same model cell or rvithin ad.lacent rnodel cells. If the lease and rcntal PODs are
scparated by urorc than one model cell groundu.ater modeling nust be completed using the IDWR ESPA Transfer Tool and
rrodeling results must be subrnitted with the rental application. tjSPA modeling tools can be acccssccl and lreely dorvnloaded
f'ronr IDW R's rvebsite b1' visiting: uri*. idu r. idaho. gotiWatlIManagenrenri \.Llle rliithtslWatelRieht'l-ransfbrslresour'^es.h1r]1.

Orourrd rvater rriodeling nia-v" be reqr.rired rvithin GWMAs, CGWAs or other regulated administrative areas, Applicants rvhri desire
to rent rrater rvithin an estabiished GWMA. CGWA or other regulated adrninistrative area should consult ll-lWR's'"r,ebsite beibre
submitting their application to rcvierv the current status of adrninistrative orders relaled to rcgulatcd administrative areas. Consult
rtiru'.idri.r.idaho.gov/Waterlnlirrrnation/(iroundWaterN,lanagetlg(ideglSnql9-d'g6as.b!! ibr inforrnation on GWMAs or
nnll/ A - .,:^:r Lil... ,/:,i. --.,.,;-. ,.,,,.,!1.,.- '-^-^;-,, r,.,-1,, r^ l:-l ^.L.,,. -^.-,.1^..,,1 ..-..^.,LVvvni. vl5rl ll!rll-1.,'ll'jillrrrlrJ.!!!115 !\,lll/ll\rllil. ru Lli! rlI(l[r],lllX t\r\rlJ tV lIllU VLll!t lUHUtdlUg dl9d).

Applicants intercsted in renting nater l'ithin a GWN{A, CIGWA or other regr,rlated administrative areas should request \\'ater
rights that have been leased into the Barrk lrom n'ithin the same adrninistrative area. Generalll'^ the Bank rvill not permit a rental
of u,ater rvithin a regulated administrativ-e area if the leased ryater riglrts are not located n'ithin that same administrative area.

Scenario 2: A rcrntal request proposes to divert *ater ftom a dilierent but h_v..drar-rlrcallv connected $?ter soLlrce

${odeling siltrations nra"v* includc:
A. Rental recluests that propose to divert surface rvater rights via ground \vater POD(s; (uclls): and
B Rental requests that proposc to divert ground rvater from one aquilbr u'lren the right being rented authorizes thc diversion of

grourd rvater liurrr a hydr aulrcalll' currnectetl, trrbutarl, aqurt'er.

Rental reqr-rests that propose to divert suribce r,r'ater rights fionr ground u,aler points of dir.ersion rnay be considered if _tror"tnd
rvater modeling cstablishes that the surface and ground \\,ater resources are directh and immediately h;-.draulicalll'connectetl. An
acceptable h.vdraulic connection occurs n'hen at lcast 50 percent ofthe total depletions fiorn a rvell are detectable fiorn the
original \1'ater source rvithin a 24 hour period. The existing (leased) POD and proposcd (rental) POD rnust be proxirnatc such that
cliversion and use of rvater tionr the proposed POD would have substantially the sarne el'tect on the hydrar.rlicall\'-.on,l..r.O
source as diversion and use olrvater lrom the original POD.

Requests to rent ground \rater across tributarl' aquiibr sources nrav be considered ifground ilater rnodeling is provided tc
demonstrate that t\\o aqr.rilbrs are h.vdraulically connected and the anticipated irnpacts of diverting ground \,vater lrorn one soulcc
through the other is modeled accordingl-v.

For more inlbrmation about rental application require mel'rts. contact IDWR at (208) 287-4800
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PROPERTY LEASE

This lease is made and entered into this 27th day of Januarv, 2021, between Three Forks LL hereinafter

called "Landlord", Address is 1575 Hapov Vallev Road. Wgodstock' Vermont 05091 and Teton RainLow

Ranches lnc. Whose mailing address is 7215 S 4500 W, Victor, ld 83455 hereinafter called "Tenant".

WITNESSETH:

Landlord hereby leases to Tenant, and Tenant hereby leases from Landlord the herein described

premises on the following terms and conditions:

1- LEASED PREMISES AND TERM:

ln consideration of the covenants of Tenant herein contained, Landlord hereby leases unto Tenant those

certain Premises known and described as follows:

TOWNSHIP 5 NORTH, RANGE 44 EAST, BOISE MERIDIAN, TETON COUNTV, IDAHO,

SECTION 25: N %

Commonly Known as: 484 N 5500 W, Driggs, lD 83472

Less and excepting the residential home and curtilage in the Southeast corner of the Leased Premises'

2-TEBM OF TEASE:

Thls lease shall lun fur five (5) crop yeal', conmrerrcirrg April t2021- and continuing to November 1, 2025

unless Tenant or Landlord gives the other party notice of cancellation in writing prior to December L't of

the final year.

3-EENIAL:

Tenant shall pay Landlord as cash rent for the Lease the sum of $65.00 per lrrlgable acre according to

the ASCS crop map and $10 per Non irrigable acre according to the ASCS crop ntap. There are 113

irrigable acres ad 15 Non irrigable acres that are tillable for a total rental of 57,495.00. The rent is

payable in full on December l't of each year.

4-TENANTS OBTIGATIONS:

A. To farm the leased premises in a good farmer like manner.

B. To keep all improvements on the lease's premises in as good repair and condition as they are

when Tenant obtains possession, reasonable wear and tear by the elements excepted.

C. To fully comply with all the terms, conditions and requirements of any Soil Conservation

Services Conservation Plan for the premises, including the control of noxious weeds.

D. To allow Landlord or anyone designated by them to enter the premises provided such entry by

Landlord does not interfere with Tenant's regular farming operations or injure crops growing on

the leased premises.



E. The improvements (pivot irrigation system) on the premises shall be kept in good order,
condition, and repair costs limited to $t,500.00 annually. All repairs over $1,500.00 must be
pre-approved by the Landlord.

F. To maintain a policy of insurance with minimum public liability limits of 5100,00.00, and
property damage of $100,00.00 insuring against any loss, damage or injury to persons or
property arising on the demised premises or from any act or omission of the tenant.

G. To surrender peaceably possession and occupancy of the premises at the termination of the
lease.

H. That tenant and its agents have examined the leased premises, that Tenant leases the same in
the condition they now are in "AS lS", and that Landlord and its agents make no representation
or warranty regarding the condition or operability thereof or the capacity of the water or wells
on the premises to irrigate the same and that tenant will bear all risks of possession of said
premises during the term of this lease.

s-LANDLORD'S OBLICATIOffi

Landlord agrees to warrant and defend Tenanf s possession against any and all persons as long as this
lease remains in effect.

6-DEFAULT:

Time is of the essence of this lease, and in the event that the leased premises are deserted or vacated or
default be made in the payment of rent, or any part thereof, as herein specified, or if, without consent
of the Landlord, the Tenant shall sell, assign, or otherwise transfer this lease, or let, underlet or sublease
the premises, or if default be made in the performance of any of the other covenants and conditions in

this lease contained on the part of the Tenant to be kept and performed, or if the Tenant shall file a
petition in bankruptcy or be adjudicated a bankrupt, r make any assignment for the benefit of creditors
or take advantage of any insolvency act, and any such condition or default shall continue for a period of
twenty t20) days after the deposit in the mail by Landlord of a notice from the Landlord sent by certified
mail, return receipt requested, postage prepaid, to the Tenant at the address given above or at such
other address as may be given in writing by the Tenant to the Landlord, demanding payment,
performance, or removal of any of the aforesaid conditions or compliance with any of the terms or
conditions hereof, then the Landlord may, at its election, without further notice and in addition to such
other remedies as it may have at law or equity, terminate this lease, take possession of the land and
property, and complete the maturing of said crops and charge the expense thereof to tenant.
PROVIDED, HOWEVER, termination of this lease in accordance with this paragraph shall in no wise
release tenant from the obligation of tenant incurred in connection with this lease.

7-ATTORNEY'S FEES:

The parties agree that should either party default in its performance of any covenant contained herein,
the defaulting party shall pay to the other all costs and expenses, including a reasonable attorney's fee,
which the offended party may incur in enforcing this agreement or in pursuing any remedy allowed by
law for breach hereof, whether such is incurred by the filling of suit or otherwise.

8-BINDING EFFECTS:



This agreement shall extend to and be binding upon the respective heirs, personal representative,

assigns, or other successor-in-interest of the parties hereto. This agreement contains the entire
agreement of the parties hereto and there are no other representations, warranties or agreements
except only as contained herein. This agreement cannot be amended or rnodified except by a writing
signed by the parties hereto.

TENANT

TETON RAINBOW RANCHES, INC.

Sisned *-..,fito>--z dr*o
o/ 

&r - 

--/ ./

Printed /- AtPn v I f* tb z-

LANOtORD

THREE FORKS LLC.

Siened k""",-. t. K, b^*--=
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STATE OF IDAHO
Office of the secretary of state, Lawerence Denney
ANNUAL REFORT
ldaho Secretary ol State
PO Box 83720
Boise, lD 8372G0080
{208) 334-2301
Filing Fee: $0.00

For Office Use Only

-FILED.
File #: 0003774848

Date Filed: 216!2020 4fi0'-13 PM

Entity Name and Mailing Address:

TETON RAINBOW MNCHES, INC.

The file number of this entity on lhe records of the ldaho Secretary 0000194g73
of State is:

Address 6677 s 4soo w
vlcToR, tD 83455€298

EnW Delails:

Entity Status Aotive-cood $tanding
This entity is organized under the laws of: IDAHO
lf applicable, the old file number of this entity on the records of the C57832
ldaho Secretary of State was:

The registered agenl on re@rd is:

Regislered Agent LARRY KUNZ
Registered Agent
Physical Address

7215 S 4500 wvtcToR, tD 83455
Mailing Address

Corporate Ofcers and Directors:

Name Tide Business Address

TERRIE KUNZ Secretary 6677 S 4500 W
vrcToR, rD 83455

JERRY KUNZ Director 6677 S 4500 W
vlcToR, rD 83455

LARRY KUNZ President 7215 S 4500 W
vtcToR, tD B3455

The annual report musl be signed by an aulhorized signer of lhe entity.

Terrie Kunz 02/06/2020
Sign Here Date

Job fide: Secretary

Pasc I of I
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State of Idaho
DEPARTMENT OF WATER RESOURCES
322 E Front Street, Suite 648 . PO Box 83720. Boise ID 83720-0098
Phone: (208) 287-4800 . Fax: (208) 287-6700
Website: idwr.idaho.gov . Email: idwrinfo@idwr.idaho.gov

BRAD LITTLE
Governor

March 23,2021

GARY SPACKMAN
Director

TETON RAINBOW RANCH INC
C/O LARRY KUNZ
7215 S 4500 W
vtcToR, tD 83455

RE RENTAL OF WATER FROM THE WATER SUPPLY BANK
WATER RTGHT NO(S). 22-13923, AGREEMENT 507

Dear Renter.

Please find enclosed a receipt in the amount of $2,760.00 and a copy of a fully executed Water Supply
Bank Rental Agreement of 138.0 acre-feet of water for irrigation of 46.0 acres. Upon receipt of this fully
executed agreement, you are authorized to divert water in compliance with the conditions of water use
described in the agreement.

Pursuant to the Water Supply Bank Rules , 9Qo/o or $2,484.00 of the rental fee will be paid to the lessor(s)
and 10o/o or $276.00 will be retained by the Department to offset administrative costs.

lf you have any questions, please contact this office at bank@idwr.idaho.qov or (208) 287-4800.

Sincerely,

Ar.t 57-/'r*r*-%"/rZ
for

Water Supply Bank

Enclosures: Receipt No. C110072
Rental Agreement (copy)

c: Sascha Marston - Fiscal
IDWR Eastern Regional Office
Cherie Palmer - IDWR
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State of Idaho
DEPARTMENT OF WATER RESOURCES
322 E Front Streeto Suite 648 . PO Box 83720. Boise ID 83720-0098
Phone: (208) 287-4800 . Fax: (208) 287-6700
Website: idwr.idaho.gov . Email: idwrinfo@idwr.idaho.gov

BRAD LITTLE
Governor

March 3,2021

for

Water Supply Bank

Enclosure

GARY SPACKMAN
Director

RE

TETON RAINBOW RANCH INC
C/O LARRY KUNZ
7215 S 4500 W
vtcToR, lD 83455

APPLICATION TO RENT WATER FROM THE WATER SUPPLY BANK
WATER R|GHT NO(S). 22-13923 AGREEMENT 507

***TIME SENSITIVE RESPONSE REQUIRED***
Dear Applicant:

The Department of Water Resources acknowledges receipt of your application to rent water from the
Water Supply Bank. I have enclosed a Water Supply Bank Rental Agreement for your review
and signature. Upon signature and return of the original agreement, together with the rental fee
described below, the Department will also sign the original agreement and return an executed copy to
you. Execution of the agreement and compliance with the conditions of approval authorize diversion
and use of water as provided in the agreement.

A rental fee of $2,760.00 was calculated based on the current rental rate of $20.00 per acre-foot times
a diversion volume of 138 acre-feet.

Please send a check for $2,760.00 made payable to the ldaho Department of Water Resources,
together with the signed rental agreement, within 14 days so I can complete processing.

Pursuant to the Water Supply Bank Rules, 90% or $2,484.00 of the rental fee will be paid to the
lessor(s) and 10o/o or $276.00 will be retained by the Department to offset administrative costs.

lf you have any questions, please contact this office at bank@idwr.idaho.sov or (208) 287-4800.

Sincerely,

4."'* 57.2r*--%#'Z

c: IDWR Front Desk



MEMORANDUM FOR AGREEMENT # 507

To: Water Right(s) 22-13923

From: Scott Storms

Date: February 26,2021

Re: Review & Analysis of Application to Rent Water from the State Water Supply Bank

PURPOSE/NARRATIVE: Application to rent water from the Water Supply Bank (Bank) was
received from Teton Rainbow Ranches lnc. (TRR) on February 1,2021. The application was
essentially a renewal of agreement#4, which expired in 2019. During review of lease
application 1871 for water right (WR) 22-13923, it was recognized that the place of use (POU)
as described on the right had been irrigated in 2020, even though the right was still under lease
contract and no rental was in place. Through a series of correspondence with the owner of WR
22-13923, DMA family Trust, and review of the water right file, it was recognized that the right
had been severed from the land by quitclaim deed and was no longer actually appurtenant to
the land at the POU as described on the right. The land at the POU was under different
ownership than WR 22-13923 and TRR had authority from the land owner to operate farming
operations on that land (further discussion on ownership and authority in Authority to File
section). After correspondence DMA family Trust, Larry Kunz, president of TRR, reached out to
me to discuss actions moving fonnrard, which lead to the submittal of the current application for a
5 year rental.

AUTHORITY TO FILE: Parcel data maintained by the Department of Water Resources
(Department) shows the land at the POU as owned by Three Forks LLC. The application
included a land lease agreement between Thee Forks LLC and Teton Rainbow Ranches lnc.
authorizing TRR to operate on the property at the POU from April 1 , 2021 to November 1,2025
The rental application was signed by Larry Kunz and a 2020 Secretary of State business report
included with the application shows Larry Kunz as President of Teton Rainbow Ranches lnc.
There are no concerns of authority to file.

WATER RIGHT VALIDITY: Water right22-13923 is a child right of water right22-13842, which
was decreed on November 28, 2008. A split that took place as part of Transfer 74125,
approved September 30, 2009, ultimately created righl22-13923. Subsequent Transfer 80535,
approved January 8,2016 moved the POD and POU of the right to their current location. The
right was then accepted into the Bank on February 10, 2016 under contract 341 which expired
on December 31, 2020. The lease was renewed under contract 1300, which runs until
December 31,2025. There are no further concerns over water right validity.

INJURY TO OTHER WATER RIGHTS: The rental POU and POD are the same as described
on the original right being rented. The rental right has been severed from the land through
quitclaim deed and is now held by DMA Family Trust, who does not own or operate the land at
the POU, however this right has been rented by TRR and used at the same POU from the same
POD since 2017. ln that time the Department has received no complaints or concerns of injury
to other rights. There are no further concerns of injury to other water rights.

ENLARGEMENT OF USE: This right had been rented for use at the same POU from 2017 to
2019. Review of aerial imagery and remote sensing data did showed clear evidence of
irrigation having taken place in202Q, even though there was no rental agreement in place.
Correspondence with DMA Family Trust and TRR revealed that there was also no private
agreement for use of the water right. The situation was brought forth to the Department



Enforcement section and a Notice of Violation may be issues. During the years when there was
a rental agreement in place, TRR appeared to have only irrigated within the confines of the
rental POU. There is no WMIS data available for the POD. There are no further concerns of
enlargement, so long as TRR remembers to renew the rental contract tor 2026, if they intent to
continue irrigation at the POU.

LOCAL PUBLIC INTEREST: Review staff has no information to suggest this application is
inconsistent with the local public interest.

BENEFICIAL USE/CONSERVATION OF WATER RESOURCES: The rental appears
consistent with the conservation of water resources in ldaho.

DEPARTMENT STAFF OR WATERMASTER COMMENTS: The location for the rental PD is
within the Eastern regional management area and is not subject to a Water District. Application
review has been sent to Eastern regional contact James Cefalo for comment.
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Buver. Reminqton

From:
Sent:
To:
Gc:
Subject:
Attachments:

Ferguson, Justin
Thursday, January 28,2021 3:03 PM
Storms, Scott
Bank
FW: Water Bank Application.pdf
Water Bank Application. pdf

Hey this just came though the Bank email for you

From: jeff ku nz [mailto :jjdkunz@ live.com]
Sent: Thursday, January 28,202'J,3:02 PM

To: Bank <Bank@idwr.idaho.gov>

Subject: Water Bank Application.pdf

Att: Scott Storm here is the app for Teton Rainbow Ranches Inc. Please look over let me know if it is correct
info ect. Is there someone I need to contact for season 2020 conection? Thanks for your help
Sent from my Verizon, Samsung Galaxy smartphone
Get Outlook for Android

1


