RzCEIVED

Form 42-248(6) 2/14

STATE OF IDAHO MAR 12 2021

DEPARTMENT OF WATER RESOURCES Department of Water Resource

. i . . Eastern Region
Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

. Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No.
352370 0~

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Idaho AgCredit, FLCA

2883 Hwy 39
American Falls, ID 83211

Phone

Email

4. Name of Water Right Owner/Claimant(s) Krown Farms, A Partnership

5. Expiration Date of Notification Period December 1, 2040
6. Isthis a Renewal of Request for Notification? 0 YES NO
g
7. Signature(s) of Security Interest Holder(s) . .
Title, if applicable Travis L , Loan Officer
For Office Use Only $ Qé ‘bﬂv -rh'oo a—pp

s

Receipted by Q‘% Dategi@lg@_’ Receipt No. [ 1 )):H 0 H ;l er &E’D.

Processed by AJ Date WR Date
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WHEN RECORDED MAIL TO:.

ldaho AgCredit, FLCA
2883 Hwy 39 . |
< ' nstrument # 728241

American Falls, ID 83211 BINGHAM COUNTY, IDAHO
2021-02-12 12:28:30 PM_ No. of Pa
Recorded for: FIRST AMERICAN TITLI‘:g
PAMELA W, ECKHARDT Fee $
Ex-Officio Reoorger Deputy RWixom

es. 6
- BLACKFO
45.00

Index To: MORTGAG _ )
Electronically Recorded by Simplifile

1. THIS MORTGAGE iz made this January 27, 2021 between Krown Farms. A Partnership, By: Jacrew, Inc.. An Idaho Corporation,
Partner. By: James P. Brown. President, and Altes!: Charlene J. Brown, Secrefary: and By. PFCS, Inc.. An Idaho Corporation
Pariner, By: Stephen R. Klassen, President. and Altest: Barbara L. Klassen, Secretary. and By: Dansher, Inc., An Idaho Corporation,
Partner, By: Ryan D. Brown, President. and Attest: Ryan D. Brown, Secretary, whose address js 2841 W 1700 S Aberdeen, ID 83210
hereinafter calied "Morigagor”, and Idaho AaCredit, FLCA ("Mortgagee"), a wholly owned subsidiary of Idaho AaqCredil, ACA a
corporation, existing and operating under the Farm Credit Act of 1971, as amended, having its principal place of business at 188 W
Judicial PO Box 985, Blackfoot, Idahg 83221 :

2. WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee
together with right of entry and possession the following described real property situated in the County(ies) of Bingham, State of
Idaho; i

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: All fixtures, including bul not limited to the following: All pumps, motors, columns, lubes, shafts, bowls, panels and
all electrical appurtenances, mainline, laterals, wheel lines, pivotfcircle irrigation systems, risers, heads, couplers, end plugs, valves,
valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereof, hereby deciared appurtenant
thereto and which are more particularly described on the attached Schedule A -

WATER RIGHTS:
TOGETHER WITH: |daho Department of Water Resources License Number 35-2370, Priority Date January 12, 1954, for 1.26 CFS.

TOGETHER WITH: 107 shares of stock, Certificate #4649 or as may be re-issued in Aberdeen-Springfield Canal Ca.

This real estate is offered to secure all present and future loans or advances in the name(s) of Krown Farms, A Partnership, By:
Jacrew, Inc., An Idaho Corporation, Pariner, By. James P. Brown, President, and Attest: Charlene J. Brown, Secretary; and By:
PFCS, Inc., An Idahe Cerporation, Pariner, By: Stephen R. Klassen, President, and Attest: Barbara L. Klassen, Secretary, and By
Dansher, Inc,, An Idaho Corporation, Pariner, By: Ryan D. Brown, President, and Attest: Ryan D. Brown, Secretary; and Jacrew, Inc.,
An ldaho Corporation, By: James P. Brown, President, and Attest: Charlene J Brown, Secretary, and PFCS, Inc., An ldaho
Carporation, By: Stephen R. Klassen, President, and Attest: Barbara L. Klassen, Secretary; and Bansher, Inc., An ldaho Corporation,
By: Ryan D. Brown, President, and Attest: Ryan D. Brown, Secretary; and Jbroc, LLC, An Idaho Limited Liability Company, By: James
P. Brown, Member/Manager, and Charlene J. Brown, Member; and Prospector Farms, LLC, An Idaho Limited Liability Company, By:
Stephen R. Klassen, Member/Manager, and Barbara L. Klassen, Member; and Danbro, LLC, An Idaho Limited Liability Company, By:
Daniel A. Brown, Member/Manager, and Sheryl E. Brown, Member; and individually By: James P. Brown, aka James Paul Brown, and
Charlene J. Brown, aka Charlene Joy Brown, and Stephen R. Klassen, aka Stephen Ralph Kiassen, and Barbara L. Klassen, aka
Barbara Lucy Klassen, aka Barbara C. Klassen, and Daniel A. Brown, aka Daniel Arthur Brown. and Sheryl E. Brown, aka Sheryl
Eileen Brown, and Ryan D. Brown, aka Ryan Daniel Brown, and Heidi M. Brown, aka Heidi Marie Brown, and Joshua T Klassen, aka
Joshua Thomas Kiassen, and Lori J. Klassen, aka Lori Jean Klassen, husbands and wives, as well as any renewals or extensions
thereof.

This real estate mortgage is also intended fo be 2 fixture filing and to be indexed not only as a mortgage but also as a
fixture filing.

3. TOGETHER WITH: all buildings, structures; equipment, fixiures (including trees, vines and shrubs) and improvements .of every
kind and description now or hereafier constructed or placed thereon; all standing timber and timber to be cut localed thereon, all
existing and future water rights, however evidenced, to the use of water for irrigation, livestock and domestic purposes, including
irrigation and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used 1o convey such waler or to drain
the above-described property, all of which rights are hereby made appurienant to the properly, and all pumping plants, electrical
generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the property, all of which are
hereby declared to be fixtures; all grazing rights, leases, permits and licenses; all oil, gas, and mineral leases, permits and rights
used with the property; and all {enements, hereditaments, easements, rights-of-way and appurtenances (o the properly (hereafter
collectively referred to as the "Property")

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents,
royallies, issues, profits, revenue, income and other benefits of the property arising from ihe use or enjoyment of all or any portion
thereof or from any lease, mineral lease, or agreement pertaining thereto (collectively the "Rents"); SUBJECT, HOWEVER, to the
right, power and autherity given to and conferred upon Mortgagor by Paragraph 7.c hereof,

5. FOR THE PURPOSE OF SECURING: »
a) payment of the indebtedness or obligations evidenced by the following promissory note(s) and/or guaranties executed O_Jy
Mortgagor and/or others to the Morigagee at the times, in the manner and with interest as therein set forth (notes may contain

variable or adjustable rate provisions):

Date of Note - ¢ "+ Maturity Date - Amount of Note
January 27,2021 December 1, 2040 $699,250.00

b) the payment of such additional loans or advances, including advances under a revolving line of credit, with interest thereon, as
hereafier may be made to Mortgagor, or Mortgagor's successors or assigns, and/or to parties whosle obligation Mertgagor is
guaranteeing, evidenced by a promissory note or otherwise and any obligations evidenced by any gu_aranhes executed by Mor‘lgagc_nr
in favor of Mortgagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranty obligations shall be secured by this

WCOPY
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Mortgage only if tre promissory note, guaranty, or other document evidencing such foans or advances shall recite that it is to be
secured by this Mortgage: ¢ the payment of any cubstitute notes, renewals, reamortizat ons, and extensions of all indebtedness
secured by this Mcrtgage; d) the performa-ce of every obligation and agreement o” Mor:gagor whether contained or incorporated by
reference in this Mortgage, or contained in any loan document o guaranfy executed by Morigagor in favor of Mortgagee, with respect
tc any loan, advance, or guaranty secured by this Mortgage; and ) the payment of all sums expended or advanced by Mortgagee
under or pursuant o the terms of this Mortzage, together with interest thereon as herein provided. The continuing validity and priority
of this Mortgage as security for future joans, advances or guaranties shall not be impaired by the fact that at certain times hereafter
there may exist no outstandirg indettedness from Mortgagori to Mortgagee or no ccmmitment to make loans or advances.

6. TO PROTECT THE SECURITY OF THIZ MORTGAGE, MORTGAGOR AGREES:

) To use loan proceeds solely for the purposes set forth in the loan application(s) or agreements; to comply with the Farm Credit
Act of 1971, as amended, and/er the regulations of the Farm Credit Administration, now existing or as hereafter amended.

b To keep the Property n good condition, working order and repair; care for the Properly in accordance with standards of good
husbandry anc to keep all trees, vines and crops on said land properly cultivated, irr gated, fertilized, sprayed, and fumigated, not
to remove, destroy or suffer the remzval or destruction of any bullding, fence, canal, well or other improvements or fixtures
thereon; not to remove, replace of alter any horticultural or ~iticultural iree, vine ar shrud planted thereon without the ariar written
consent of Mortgagee, except in the ordinary course of business: to complete or restore promptly and in good and werkmanlike
manner any building which may be construcied, damaged or destroyed thereon; to comply with all laws, covanants and
restrictions affecting the Property: not to commit or permit waste thereofl not 1o cemmit, suffer or permit any act upen the
Property in victation of law; 1o do all other acts which from the characler or use of the Properly may be reasonably necessary, the
specific enumerations herein not excl :ding the general; to observe and perform all otligations of Mortgagor under any lease of

the Property

¢) To provide, maintain and deliver to Mortgagee fire and all other types of insurance of the type and in amounts as Morigagee
may require, with loss payable clauses solely in faver of Mortgagee. In the event of loss, the insurance proceeds, or any part
thereof, may be applied by Mortgages al its option, to the reduction of the incebledness hereby secured or to the restoration or
repair of the property damaged. In the event ™al the Morigagor shall fail to provide satisfactory hazard insurance Mortgagee
may procure, on Mortgegor's behalf nsurance in favor o° Morigagee alone. f insurance cannot be secured by Mortgagor 10
provide the required covarage, such inzbility shall constitute an event of defaul: hereunder

d) To appear :n and litigate any action or proceading purporting 1o affect the security hereof, the title to the Property, of the rights
or powers of Mortgagee; Mortgagee may appear in and litigate any such action ¢r proceedings, including any bankruptey,
partition or condemnation proceeding, affecling the Properly, or Mcrigagee's interest therein, in which event Mortgagor agrees 10
pay all costs and expenses thersof, including attorney’s fees and cosls of securing evidence of title.

e) To pay on or before the due date all taxes and assessments sffecting the Property, including all assessments upan water
company stock and all rznts, assessrients and charges for water, appurtenan; to o- used in connection with the Property; to pay,
when due, all encumbrances, charges, and liens; on the 2roperty or any part therecf, which at any time appear to be prior or
superior here’a.

f) In case of any suit tc soreclose this Mortgage or to collect any charge arising out of the debt hereby secured, cr of any suit
which the Meigagee may deem necessary to prosecute or defend to effect or protect the lien herein, including any proceeding in
bankruptcy, cr if Mortgagee reains an attorney to advise Mortgagee in connecticn with this Mortgage or any other agreement
related to the indebtedness secured by this Morigage, Morgagor agrees tc pay a reasonable sum as attorrey's fees and all costs
and legal expenses in ~onnection with said suit, and further agrees to pay the reasonable costs of searching the records and
abstracting or insuring tne title, and such sums, costs and expenses shall be secured hereby and shall be included i1 2ny decree
of foreclosure. The fees and costs dzscribed nerein and elsewhere in this Mortgage shall be in addition lo those set forth in the
loan agreement or any other written agreemeri between Morigagor and Mortgagee.

g) Should Mortgagor fail to make any payment or to do any acl as provided for n this Mortgage, then Morigagee. but without
obligation to do so and without notice to or demand upon Mortgagor and without releasing Mortgagor from any obligation hereof,
may: make or do the seme in such manner and to such extent as sither may deem necessary to protect the Properly, Mortgagee
being authorized to enter upon the Sroperty for such purposes, commence, appear in and litigale any aciion or proceeding
purporting to affect the security hereaf or the rights or powers of Martgagee, including any bankruptcy proceeding affecting the
Property; pay, purchase, contest, or compromise any encumbrance, charge or lien which in the judgment of either appears to be
prior or supe-ior hereto and in exercising any such powers, incur any liability, expend whatever amounts in Its absolJie discretion
it may deem necessary therefore, inzluding attorney's, ascountant's, appraisal, and environmental fees, and costs of securing
evidence of ‘itle, and &ll amounts so expendad shall be obligations of Mortgagor secured by this Mortgage. Nothing contained
herein shall prohibit Mortgagee from entering the Property, at & reasonab e time and upon reasonable notice to Mortgagor,
without incurring or assuming any obligations or iiabilities whatsoever, for the scle purpose of inspecting the Property.

h) To pay immediately and without demand all sums expended by Morigagee pursuant to the provisions hereof, with interest from
date of expenditure at the same rate as is provided for in the note or notes secured by this Mortgage. In the avent that such sums
are not immediately pzid, they shall oe added, along with the appropriate amount of capital stock or participation certificates, to
the principal balance of the indebtecness secured hereby and shall accrue interast as hersin set forth, All such sums shali be

secured hereby.
i) Environmental Representations, Warranties and Covenants

|
1) Except as disclosed in writing to Mortgagee, or except as atnerwise provided in any loan agreement betwezn Mortgagee
and Morigagor which specifically refers to the Property, to the best knowledge o” Morigagor after due inqury, Morigagor
hereby further rep-esents warrants and covenants as follows

(a) No pollutants, contamirants (incl xding oil or other patroleum products), toxic or hazardous substances, or solid or
hazardous westes, as such terms 3re defined under any federal, state or iacal Environmental Law, regulation or
ordinance (hersinafter "Co-~taminanis') have been, are being or will b2 generaled, manufactured, produced, stored,
disposed of, discharged, released, threatened to be released, or otherwise allcwed to migrate or escape on, under or
from the Property in such suantities or concent-ations as would vislate any federal, state or local Environmental Law,
regulation or ordinance or as woulc require Mortgagor to report such condition to any governmental authority or to
undertake removal or remedial action to clean up such contaminants;

(b) No Contaminanis are located on, in or under any property located adjacznt to the Property in such quantities or
concenirations as would constitute a violaticn of any Environmental Law or as would require the owner cof the adjacent
proderty fo report such condition to any governmental authorily or io undertake removal or remedial action to clean up

such Contaminants;

728241
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C) Neither the Property, nor any porition thereof. nor any adjacent property or portion thereof, has been or i
_ . : \ o} u
be listed under the Comprehensive Environmental Response, Compensation and Liability Act (42 U.S.C'T ’ggct(i)gr?sgesdogo
et seq.), or any analogous state law Mortgagor shall immediately notify Mortgagee if Mortgagar acquires any informafion

concerning the listing or proposed listing of the Property or any adjacent propert i ' i
. and shalt ;
documents in Mortgagor's possession relative thereto; : ik S PSS SosAge sty

(d) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.3.C. Section

Ssggeeeg seq.i,d or z:ny anallr?gous slate law ("Hazardous Wastes"), have been, are being or will be stored or treated in
Impouneéments or other structures or facilities located on the propert that are partiall i

S st property partially or entirely below the

(e) N:_J litigation, investigation, administrative order, consent order, agreements, or other action, proceeding of settlement
(hereinafter "Action”) has previcusly been brought, is now pending, or to the best knowledge of Morigagor threatened
against or anticipated by Morigaqor, wilh respect to Morlgager's use or management of Hazardous Materials or
Hazardous Wastes or the environmental condition of the Praperty, including any underlying groundwater. Upon ieamm'g
th_ereof, _Mortgagor shall immediately nolify Mortgagee of any such Action or threatened Action and provide Mortgagee
with copies of all documentation relative thereto: and

(f) Except as disclosed in writing to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks,
ponds, pits or any other storage tanks ("Tanks") (whether currently in use or abandoned) are or were located on or under
the Property and no Tanks are or were serving the Property described herein. With respect to any Tanks disclosed in
writing to Morlgag_ee, Mortgagor shall comply with all federal, state and local laws, regulations and ordinances and any
requirements of city or county fire depariments, applicable o the maintenance and use of such Tanks, including, without
limitation, Title 40 of the Code of Federal Regulations Part 112,

2) Nothing herein shall be deemed to prohibit Mortgagor from (a) using, handling or storing hazardous materials or
substances, as defined under any federal, state or local law, regulation or ordinance ("Hazardous Materials") or (b) storing or
trealing non-hazardous wastes, so long as such activilies are carried out in a good and husbandlike manner in the ordinary
course of business, and in compliance with all applicable environmental laws, regulations, permits, orders or other
requirements.

3) In the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above,
Mortgagor, at its sole expense, shall take all action required, including environmental cleanup of the Property, to comply with
the representations, warranties and covenants herein or applicable legal requirements and, in any event, shall take all action
deemed necessary by appropriate governmental authorities Martgagee shall have the right, but not the obligation, to advise
appropriate governmental authorities of any environmental condition on or affecting the Property that constitutes or may
constitute a breach of Mortgagor's obligations hereunder

4) Mortgagor and its successors and assigns shalf indemnify, defend, protect, and hold harmless Mortgagee, its directors,
officers, employees, agents, shareholders, successors and assigns and their officers, employees or agents, from and
against any and all claims, suits, damages, liens, losses, liabilities, interest, judgments, respense and cleanup costs,
demands, actions, causes of action, injuries, administrative proceedings and orders, consent agreements and orders,
penailies, cosis and expenses (including any fees and expenses incurred in enforcing this indemnity, any out-of-pocket
litigation costs and the reasonable fees and expenses of counsel) of any kind whatsoever ("Claims") paid, incurred or
suffered by, or asserted against Mortgagee, including bul not limited to Claims arising out of loss of life. injury to persons,
trespass or damage to or contamination of property or naiural resources, or injury to business, in connection with or arising
out of the activities of Mortgagor on the Property, Mortgagor's predecessors in interest, third parties who have been invited,
permitted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them, or which
directly or indirectly arise out of or result from or in any way connected with the Property, whether or not caused by
Mortgagor or within the control of Mortgagor, including without limitation: (a) the presence, use, generation, treatment,
storage, disposal, release, threatened release, or discharge of any Hazardous Material or Contaminant at or from the
Property and/or the cleanup of Hazardous Materials or Contaminants within, on or under the Property; (b) Mortgagor's
breach of any of the representations, warranties and covenants contained herein; and (c) Mortgagor's violation or alleged
violation of any applicable Environmental Law, regulation or ordinance.

5) Mortgagor's representations, warranties, covenants and indemnities contained herein shall survive the occurrence of any
event whatsoever, including without limitation the payoff of any promissory note(s) secured hereby, the release or
foreclosure of this Mortgage, the acceptance by Mortgagee of a deed in lieu of foreciosure, of any transfer or abandonment
of the Property

6) The term "Environmental Law" shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Property,
including but not limited to enactments requiring the removal or containment of asbestos-containing materials in private
buildings

7) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Mortgagee or its agents, or independent contractors to
.enter and inspect the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or
desirable: (a) the existence, location and nature of any Hazardous Materials or Hazardous Wastes on, under or about the
Property, (b) the existence, location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste that
has been spilled, disposed of, discharged or released on, under or about the Property, or (c) whether or not Mortgagor and
any tenant of Mortgagor is in compliance with appiicable Environmental Law. If Mortgagor or its tenants fail to comply fully
with the terms of this subdivision 7), Mortgagee may obtain affirmative injunctive relief to compel such compliance. '

j) Grazing Rights. If any portion of the Property described in this Mortgage is used by Mortgagor as the basis for obtaining grazing
permits or other grazing rights issued by any governmental agency, including without limitations the Fores! Service, U.S.
Department of Agriculture or the Bureau of Land Management, U S. Department of Interior, Mortgagor covenants and agrees as

follows:
1) Said grazfng permits or other rights are in good standing and have not been modified, reduced or limited in any other
respect, except as fully disclosed in writing to Mortgagee;

2) Mortgagor will perform all obligations imposed as a requirement of exercise of said grazing permits or other rights and will
comply with all faws, rules and regulations applicable thereto;

3) Mortgagor will take such timely action as may be required to cause the renewal or reissuance of said grazing permits or

. other rights from time to time as they expire during the term thereof. Mortgagor agrees and acknowledges that the failure to
renew or cause the reissuarce of any said permits for any reason, whéether the result of an act or omission of Mortgagor or
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for reasons beyend Mortgagor's cantrol, is an event of default rereunder and Mortgagee shall have the right to exercise the
rights hereinafter set forth in this Martgage; and

4) Mortgagor agrees to pay all fees, charges, rents or other payments accruing under said permits or any renewals thereof
prior to delinquency. In the event Martgager fails to pay any such paymert, the amount unpaid shall become a part of the
indebtedness secured by this Morgage and shall be immediately due and payable.

7. 1T 1S MUTUALLY AGREED THAT: ‘
2) Any award of damages in connection with any taking ar condemnaticn or injury to tre Property by reason of public use, or for
damages resulting from private trespass or injury to the Property, is absolutely and unconditionally zssigned and shall be paio to
Mertgagee, under the terms and conditions of this Mortgage pertaining lo Rents. Upzn receipt of such meney Mortgagee may
apply the same on the indebtedness s=cured hereby. Mortgagor agrees to execute such “urther documents as may be required
ic effect the assignments herein made as Mortgagee may require.

b) At any time, without affecting the iability of any person for the payment of the indebtadness secured hereby, and without
otherwise affecting the security hereol, Mortgagss may 1) consent 1o or join in the making of any map or plat of the Property. 2)
grant any easement or create any resiriction thereof; 3) subordinate this Morigage; 4) extend or medify the term of the loan or
loans secured hereby; and 5) release without wrranty, all or any pan of the Property. '

¢) Prior 10 any defaull by Mortgagor in the payment, observance. performance and discharge of any condition, obligation,
covenant, or agreement of Mortgager contained herein, Morlgagor may, for collection and distribution purposes only, collect and
receive the Rents as they come due and payable, the Rents are 10 be applied by Morigagor to the payment of the principal and
interest and all other sums due or payable on any prom:ssery note or guaranty securad by this Mortgage and o the payment of
all other sums payable under this Moartgage and, {he-eafter, so iong as the aforesaid has occurred, the balance shall be
distributed to the account of Mortgago=. Upon zny such default, Morigagee may al any time without notice, either in person, oy
agent, or by & receiver to be appoin‘ed by a court, and without rzgard to the adaquacy of any security for the indebtedness
nereby secured, enter upon and take possessio of the Property or any part thereof, in his own name, sue for or othenwise collect
such rents, issues and profits, including those past due and unpaid, and apply the same, ess cosls and expenses of operation
and collection including reasonable attorney's fees, upon any indsbiedness secured hereby, and in such order as Mortgagee
may determine; also perform such acs of repair, cultivation, irrigation or protection. as may be necessary of proper to conserve
the value of the Property; also lease the same cr any part thereof fer such rental, term, and upon such conditions as its judgment
may dictate; a so prepare for harvest, ramove, and sell any creps that may be growing upon the Property, and apply the proceads
thereof upon the indebtedness securec hereby.

d) The entering upen and taking poscassion of the Property, the collection of such rents, issuss, and profits, or the proceeds of
fire and other insurance policies, ar czmpensat on or awards for any taking of or damage o the Property, and the apglication or
release thereof as aforesaid, shall rot cure cr waive any defaull or notice of d=fault rereunder or invalidate any act done
pursuant to such notice

e) Upon default by Mortgagor in payment of any indebtedness secured hereby or i performance of any agreement hereunder, all
sums secured hereby shall immediztely become due and payable al the option of the Mortgagee and in accordance with
applicable state law. In the event of defaull, Mortgagee may emoioy counsel lo enforce payment of the obligations secured
hereby, may foreclose and, if applicable, sell the Properly by adverisement and saie, and in accerdance wilh other applicable
state law, and may exercise such other rights and remedies granted by law and equity, which rights and remedies shall be
cumulative and not exclusive. Mortgagee may -esort to and reslize upon the security hereunder and any other real or personal
property secuity now or hereafier helc by Morigagee for the obiigations secured hereby in such order and manner as Morigagee
may, in its sole discretion, determine. Resort to any or all such security may be taken concurrently or successively and in ong or
several consclidated or independent judicial actions or lawful nonjudicial proceedings, o botn, If the obligation secured by this
Mortgage is &lso secured by personal property, fixtures or crops, Mortgagee may enforce its securily interest in the personal
property, fixtues and crops and its lien under this Morlgage in any manner and in gny Order or sequence permitted by applicable
taw. All remedies are cumulative anc none are exclusive; no election by Morigagee to pursue one remedy or item of collateral
shall be deemed to be a release or waiver of any other item of collateral or a relesse or nodification of the liability of Mortgagor
or any guarantor to pay and perfo'm in full all obligations to Mortgages. The procedures governing the enforcement by
Marigagze of its foreclosure and provisional re nedies against Merigagor shall be governed by the laws of the statein which the
Property is located. Nething contained herein shall be construed o provide that the substantive law of the state in which ihe
Property is lozated shall apply to Mortgagee's rights and Mortgager's obligations hersuncer or under the promissory note(s) ar
guaranties described herein, which ere and shall continue to be governed by the substantive law of the state in which the
promissary note(s) or quaranties were executed.

f) The failure an the part of the Mortgagee to promptly enforce any right hereunder shall not operate as a waiver of such right and
ihe waiver by Mortgagee of any defauit shall nct constitute a waiver of any other subsegusnt defaults. Subsequent acceptance of
any payment by the holder hereof shzll not be deemed a waiver of any default by Ma-gegor, or of Mortgagee's rights nereunder
as the result of any sale, agreement 10 sell, conveyanze, or alienation, regardless of holder's knowledge of such defaull, sale,
agreement (o sell, conveyance, or alienation 2! the time of acceptance of such payment

a) This Mortgage applies (o, inures 1= the benefit of, and binds all parties hereto, the r hars, legataes, devisees, administrators,
executors, successors and assigns. The term Mortgagee shall mean the helder and owner of any note secured hereby, or, if the
note has been pledged, the pledgee thereof. In this Mertgage, whenever the context 50 requices, the masculine gender includes
the feminine and/or neuter, and the singular tumber reludes the plural, All cbligations of Mortgagor hereunder are joint and

severai.

h) In the event the herein-described Property, or any part thereof or any interest therein is sold, agreed to be sold, _conveyed,
slienated or transferred, includ'ng any water transfer as defined below, by Mortgager, of by operation of law or oﬂjem:se. excepl
by inheritancz, without Mortgagee's prlor written consent, all obligations securad hareby, irespective of the maturity dates, at the
option of the holder hereof, and withcut demand or nolice, shall immediately secome due and payable. Failure to exarcise such
option shall not constitute 2 waiver of the right to exercise this oplien in the event o7 sLbsequent sale, agreement to sell,

conveyance or alienatien.

A water transfer is any transfer, assignment, sale, exchange, gift, encumbrarce, giedge__ hypothe;aﬂon, alienation, grart of
option to purchase, or other disposition of, directly. indirectly or in trust, voluntarily or inveluntarily, by opera_glcn of law or
otherwise, or ihe entry intc 2 binding agreement to dc ary of the foregoing with respeql to all or any gar‘i of 1) the
groundwater on, under, pumped from or otherwise availabie 1o the Property, 2) Mortgagors right to remove and extract any
such groundwater including any permits, rights or licenses granted by any gevernmental authority or agency and any rights
granted or created by any easement, covenant, agreement or cc?ntra_ct with any person of entity, 3) any rights o wh:ch the
Property Is enlitled with respect 10 surfacs water, whether such right is appropriativa, np?nan. prescrtlptwe or ot!wer\mse and
whether or not pursuant to permit or oth=r governmantal authorization, of ire right to store any such water, 4] any waler,
water right, water allocation, 4 stribution right, delivery right, water storage right, water allocation, or other water-related
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Date: January 27, 2021 Loan: 0000240664 - 5573513101

boundaries of any district, agency. or other governmental entity or within the boundaries of any private water company,
mutual water company, or other non-governmental entity, or 5) any shares (or any rights under such shares) of any private
water company, mutual water company, or other non-governmental entity pursuant to which Mortgagor or the Property may
receive any rights

i) In the event any one or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for
any reason be held fo be invalid, illegal or unenforceable in any respecl, such invalidity, illegality or unenforceability shall not
affect any other provision of this Mortgage or said promissory note(s), but this Morlgage and said promissory note(s) shall be
construed as if such invalid, illegal or unenforceable provision had never been contained herein or therein

1) This document and any attachments may be executed in counterparts, each of which shall be deemed an original, but which
shall constitute one and the same instrument This document may be signed and delivered by facimile or electronic
transmission, either of which shall be effective as an onginal.

k) Mortgagor acknowledges receipt of a completed copy of this document and its attachments.

Krown Farms, A Partnership

By: Jacrew, Inc., An ldaho Corporation, Partner

Qmes /£ Boper

By: Jgimes P. Brown, President

Clardons (L Brown,

Attest: Charlene J. Brown.(Becretary

By: PFC ¢., An Ildaho Corporation, Partner

Nl 7d—
By: StepFien R. Klassen, President

H_Z)d’;,_.éz»'/.’m CX?%??:;AJJXA ~/

Attest: Barbara L. Kiassen, Secrelary

By: Daasher, Inc., An Idaho Corporation, Partner

e D JEe

By: Ry@h D. Brown, President

Attest: R#in D. Brown, Secretary

ACKNOWLEDGMENT,

State of Idaho, County of /Ezmédﬂ , SS

This record was acknowledged before me on Z{/g,/Z(/Z /
by Jacrew, Inc.; An |daho Corporation. Partner, By: James P. Brown. President, and Attest. Charlene J. Brown, Secretary; and by

PFCS. inc., An Idaho Corporation, Pariner, By: Stephen R Klassen, President, and Attest: Barbara L_Klassen. Secreta . and by
Dansher, Inc., An Idaho Corporation, Partner, By: Ryan D. Brown President, and Atiest: Rvan D. Brown, Secretary

oy
of Krowp Earms. A Parnership, “@uﬁg LA“,”G
e ‘@& }.q\.-o'"o-.’?'sho ‘. ~
_,//!.;M CLVIE e —— §A?~. o ..‘-‘ 4/ ’f

Notary PublicAor }ué State of Iddaho' E ‘},OT ARy 2
My commissiorf expires: ///Z/Z"C-’Z?’ X =ees™ B =
7 7 s G ’°UB\—\0 4 =
< a‘o 00‘-0 '5
% e IR S
KO

728241



& Idaho AgCredit SCHEDULE A s

REAL ESTATE CESCRIPTION TOGETHER WITH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR
MORTGAGE DATED JANUARY 27, 2021

Krown Farms, A Fartnership
Loan: 0000240664 - 5573513101

REAL ESTATE DESCRIPTION: ‘
Lot One of Secticn 31, and all that sortion of the SW of Section 32 lying South and Wes! of t1e West ling of the Low Line Caral of
ire Aberdeen-Springfield Canal Company, all in Tewnship § South, Rarige 31 East of the 3eis2 Meridian in Bingham County, lcahg,
EXCEPTING THEREFROM beginning at a point o1 the East and West senter line of szid Secton 32, 830 feet West of the Center of
said Section 32: {hance West 1228 feet tc a local i2nce line running Scuth; thence South 11C “eet, thence East parallel with the East
and West center line 1200 feet, mere or less, to the present wasle diteh thence Norih “ollowin3 said waste ditch 110 feet lo the point

o beginning.

ALSO EXCEPTING THEREFROM: The fullowing real property:

COMMENCING at a point on the South section line of Section 32, Township 5 South, Range 31 E., B.M,, in Bingham County, ldaho.
which point is 475.7 West of the center o™ the Low Line Canal of the Aberdeen-Springfield Canal at its point of intersection with the
southerly section line of said seclion whicn point is approximaiely 1,880 feet East of the Southwest comner of said Section 32,

Thence North a distance of 638,0' more ar less to a point o7 in-ersection with the southwesterly right-of-way line of the said Low Line
|

Canal of the Aberdeen-Springfield Canal Co.; i
|

Thence in & Southeasterly direction along the Southwesterly right-of-way line of said Canal a distance of 700.C feet more or less to
its point of intersaction with the southerly section line of said s=action; ‘

Thence West alcng the southerly section line of said section a distance of 466.0 feet, mare or less, to the peint of beginning

EIXTURE AND/OR SPRINKLER EQUIPMENT DESCRIPTION:
IRIUGATION ECUIPMENT.

1- 100 HP Elecirizc Motor Serial #C9981-00-1-24-75

1 - Turbine Pump

S - 1/4 mile Wheel Lines

Aoprox. 4,000 ft. 8" Steel Main Lire

Krown Farms, A Partnership

By: Jacrew, inc., An idaho Carparation, Partner

v L //M

By Jfames P. Brown, President

Chardune £ Grown,

Attest. Charlene J. Browr Secretary

By: Dansher, Inc., An |daho Corporation, Partner

. D T

By: Ryan|D. Brown, President

D S

Aftest: Ryan [ Brown, Secretary
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State of Idaho
D DEPARTMENT OF WATER RESOURCES

\ Eastern Region « 900 N SKYLINE DR STE A « IDAHO FALLS, ID 83402-1718

' Phone: (208)525-7161 « Fax: (208)525-7177 » Website: www.idwr.idaho.gov
Brad Little Gary Spackman
Governor Director
April 16, 2021

IDAHO AG CREDIT FLCA
2883 HIGHWAY 39
AMERICAN FLS ID 83211-5347

RE: Notice of Security Interest for Water Right/Permit No(s): 35-2370

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 497-3787.
Sincerely,

Jonie Barg

Technical Records Specialist 1

Enclosure(s)

ccC: KROWN FARMS





