| S RECEIVED

Form 42-248/42-1409(6) Rev. 1/15

STATE OF IDAHO APR 22 2021
DEPARTMENT OF WATER RESOURCES
) . Department of Water Resources
Notice of Change in Water Right Ownership Eastern Region

1. List the numbers of all water rights and/or adjudication claim records to be changed. If you only acquired a portion of the water right
or adjudication claim, check “Yes” in the “Split?” column. If the water right is leased to the Water Supply Bank, check “Yes”. If you
are not sure if the water right is leased to the Water Supply Bank, see #6 of the instructions.

Water Right/Claim No. | Split? L;ﬁ:‘ﬁ;‘;ﬁt;r Water Right/Claim No. Split? Lsez:e;;‘;;ﬁt;r
32-2095A OK-’ Yes [] Yes [] Yes [] Yes []
32-2096A O | ves O Yes [ Yes [] Yes [
327053¢ D] ves O Yes O Yes O Yes [
32-7053D OK/ Yes [ Yes [ Yes [ Yes []

Yes [] Yes [] Yes [ Yes [

2. Previous Owner’s Name: S & S Agrisource Holding LLC
Name of current water right holder/claimant

3. New Owner(s)/Claimant(s); Paul Larsen <~ \4-0\.'\'{0 LovCe

New owner(s) as listed on the conveyance document Name connector [ Jand [Jor []and/or
5669 W. 7000 N. St. Anthony ID 83445
Mailing address City State ZIP
208-390-3886
Telephone Email

4. If the water rights and/or adjudication claims were split, how did the division occur?

[ The water rights or claims were divided as specifically identified in a deed, contract, or other conveyance document.
(] The water rights or claims were divided proportionately based on the portion of their place(s) of use acquired by the new owner.

5. Date you acquired the water rights and/or claims listed above: 2-16-2021

6. If the water right is leased to the Water Supply Bank changing ownership of a water right will reassign to the new owner any Water
Supply Bank leases associated with the water right. Payment of revenue generated from any rental of a leased water right requires a
completed IRS Form W-9 for payment to be issued to an owner. A new owner for a water right under lease shall supply a W-9. Water
rights with multiple owners must specify a designated lessor, using a completed Lessor Designation form. Beginning in the calendar
year following an acknowledged change in water right ownership, compensation for any rental will go to the new owner(s).

7. This form must be signed and submitted with the following REQUIRED items:
Xl A copy of the conveyance document — warranty deed, quitclaim deed, court decree, contract of sale, etc. The conveyance
document must include a legal description of the property or description of the water right(s) if no land is conveyed.
] Plat map, survey map or aerial photograph which clearly shows the place of use and point of diversion for each water right
and/or claim listed above (if necessary to clarify division of water rights or complex property descriptions).
Filing fee (see instructions for further explanation):
o $25 per undivided water right.
o $100 per split water right.
o No fee is required for pending adjudication claims.
[ 1f water right(s) are leased to the Water Supply Bank AND there are multiple owners, a Lessor Designation form is required.
[ If water right(s) are leased to the Water Supply Bank, the individual owner or designated lessor must complete, sign and submit an

IRS Form W-9.
8. Signature: [Ga | Lese— Owner 4-20-2021
Signature of new owner/claimant Title, if applicable Date
Signature: /74 'L /e LM"‘L
Signature of new owner/claimant Title, if applicable Date
For IDWR Office Use Only: -
Receipted by, R_:_) Date Receipt No. ’: ;l EHQ 8 Z 4 Receipt Amt@“ Kz -
Active in the Water Supply Bank? Yes[ | No[] Ifyes, forward tp the State Office for processmg gz)r[ Yes[] No [
Name on W-9 Approved b}'g D Processed b) Date (9 G:';?}

B2 091



Robert Morrison Appraisal
UAAR® File # Larsen 02.21

County Info

RP10N34E347210|RP10N34E35481

S&S Agrisource Holding, LLC

Clark County
Parcel Number Acres 2020 Taxes 2020 Assessed Value
RP10ON34E347210 160.00 $877.08 $128,000
RP10N34E354810* 160.00 $789.94 $115,280
TOTAL 320.00 $1,667.02 $243,280

*Subject includes only the south half of this parcel '

©1998-2019 AgWare, Inc. All Rights Reserved. Page 27 of 52
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Fee $15
t
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First American Title - Rigby

WHEN RECORDED RETURN TO:
Craig Taylor Law Offices

P.0. Box 723

Rexburg, Idaho 83440

GRANT DEED

S&S AgriSource Holding LLC, a Texas limited liability company, 9999 Bellaire Blvd.,
Floor 8B, Houston, Texas 77036, as GRANTOR, for a good and valuable consideration, the
receipt of which is hereby acknowledged, does hereby grant, bargain, sell and convey unto Paul
Larsen and Katie Larsen, husband and wife, 5669 West 7000 North, St. Anthony, Idaho 83445,

as GRANTEES, and to GRANTEES’ successors and assigns forever, all of the following

described property situated in Clark County, Idaho:
Township 10 North, Range 34, E.B.M., Clark County, Idaho

Section 34;: SE1/4
Section 35: SW1/4

TOGETHER with all improvements, easements, hereditaments, water rights and other - .

appurtenances thereto,

SUBJECT to all existing patent resetvations, easements, rights of way, protective and
restrictive covenants, zoning ordinances and applicable building codes, laws and regulations
apparent or of record.

GRANTOR, for itself, its heirs and assigns does hereby covenant, warrant and shall -

defend the quiet and peaceable possession of said premises by the GRANTEES, their successors
and assigns forever against the lawful claims of all persons.

IN WITNESS WHEREOQOF, GRANTOR has hereunto subscribed its name to this
instrument this /2 day of EJ , 26264 o34 \_Y

GRANTOR

S&S AgriSource Holding LLC, a Texas

limited liability company

By: ‘ _

Its: [ YMj a?'-g / Manager

58305



FIRST AMERICAN TITLE E-RECORDED __simiifie
AdeSg-RT LAY IO\
County: C/\C\‘('"
Date: | ;LQ(}\ Time: \\\(:D

WHEN RECORDED RETURN TO:
Craig Taylor Law Offices

P.O. Box 723

Rexburg, Idaho 83440

GRANT DEED

S&S AgriSource Holding LLC, a Texas limited liability company, 9999 Bellaire Blvd.,
Floor 8B, Houston, Texas 77036, as GRANTOR, for a good and valuable consideration, the
receipt of which is hereby acknowledged, does hereby grant, bargain, sell and convey unto Paul
Larsen and Katie Larsen, husband and wife, 5669 West 7000 North, St. Anthony, Idaho 83445,
as GRANTEES, and to GRANTEES’ successors and assigns forever, all of the following
described property situated in Clark County, Idaho: :

Township 10 North, Range 34, E.B.M,, Clark County, Idaho

Section 34: SE1/4
Section 35: SW1/4

TOGETHER with all improvements, easements, hereditaments, water rights and other - .

appurtenances thereto.

SUBJECT to all existing patent reservations, easements, rights of way, protective and
restrictive covenants, zoning ordinances and applicable building codes, laws and regulations
apparent or of record.

GRANTOR, for itself, its heirs and assigns does hereby covenant, warrant and shall o
defend the quiet and peaceable possession of said premises by the GRANTEES, their successors
and assigns forever against the lawful claims of all persons.

IN WITNESS WHEREOF, GRANTOR has hereunto subscribed its name to this

instrument this Lﬁ_day of Feb 26361 son1 wy

GRANTOR

S&S AgriSource Holding LLC, a Texas
limited liability company

By:
Its: Ly / Manager




STATEOF _J £%4§

5 'S8
County of HARK'S
vor HARRS ) o
On this _{ E day of _FE[2 , in the year 202§, before me, [/ ’9“"? , 2
Notary Public in and for said State, personally appeared L YAwng , known or
identified to me (or proved.to me on the oath of ), to be a manager of the . ;
limited liability company that executed the instrument or the person who executed the instrument

on behalf of such limited liability company, and acknowledged to me that such limited liability
company executed the same.

[ (

\\1‘;;« u"l,, JULIA ZHONG Not Public Z - LOUSTEN
f?*"‘%‘f—,mﬂw Public, State of Texas Otary rublic °§_—w5 iy L. Heds X
"g Comm. Expires 03-18-2025 Residingat: 7779 BELATKE RLVC 7. 7704

ST

S Notary ID 125236458 || My Commission Expires: SAARLI{ (4 - 204~
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SEND TAX NOTICES TO:
PAUL LARSEN
KATIE JO LARSEN
5669 WEST 7000 NORTH

ST ANTHONY, ID 83445 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE dated February 16, 2021, is made and executed between PAUL LARSEN and KATIE JO LARSEN,
HUSBAND AND WIFE (referred to below as “Grantor”) and BANK OF IDAHO, whose address is 135 NORTH
BRIDGE ST, PO BOX 126, ST. ANTHONY, ID 83445 (referred to below as “Lender”].

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys tu Lender all of Gramor's ngha,
ttle, and interest in and to the following describad real property, together with all existing or subseguently erected or affixed i:_miidmgs,
improvements and fixtures; all easements, rights of way, and appurtensnces; afl water, water rights, watgrcowses and d}tch rvights l:.nc.ludfng
stock in utilities with ditch or irrigation rights); and all other rights, royaities, and profits re_latin?.to the real propeny, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the “Real Property”) located in CLARK County, State of Idaho:

INCLUDING EXHIBIT ‘A’
- Decree 32-2095A, 5/17/1955 priority date, groundwater, 1.85 CFS, 7.42 GPM, 392.7 AF, 3.6 AFA, over
112.2 acres (west pivot)
- Decree 32-7053D, 4/23/1983 priority date, groundwater, 0.15 CFS, 4.96 GPM, 47.6 AF, 3.5 AFA, over 13.6

acres (west pivot) . .
NOTE: The above water rights, when combined, are limited to 2.00 CFS, 7.15 GPM, 440.3 AF, 3.5 AFA, over

125.8 acres (waest pivot) .
- APPLICATION 32-7229, 6/11/1993 priority date, groundwater, 3.2 CFS, 9.00 GPM, over 160 acres {west
pivot). Application is being held pending withdrawal of drought moratorium.

- Decree 32-2096A, 5/17/1955 priority date, groundwater, 2.02 CFS, 9.01 GPM, 353.2 AF, 3.5 AFA, over
100.9 acres (east pivot)
- Decree 32-7053C, 4/23/1983 priority date, groundwater, 0.28 CFS, 5.06 GPM, 87.2 AF, 3.5 AFA, over 24.9

acres (east pivot) . .
NOTE: The above water rights, when combined, are limited to 2.30 CFS, 8.23 GPM, 440.4 AF, 3.5 AFA, over

125.8 acres (east pivot)
- APPLICATION 32-7227, 6/11/1993 priority date, groundwater, 3.2 CFS, 9.00 GPM, over 160 acres (east
pivot). Application is being held pending withdrawal of drought moratorium.

Water has been adequate for irrigation needs with average priority dates.

The Real Property or its address is commonly known as FARM GROUND, NOT ADDRESSED, DUBOIS, ID 83423.

CROSS-COLLATERALIZATION, !n addition to the Nate, this Mortgage secures ali obligations, debts and liabilities, plus interest thereon, of either
Grantor or Borrower to Lender, or any one aor more of them, as wall as all claims by Lender against Borrower and Grantor or any one or more of
them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether veluntaty or otherwise,
whether due or not due, direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or
Grantar may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether
recovery upon such amounts may be or hereafter may become barred by any statute of lirnitations or repose, and whether the obligation to
repay such amounts may be or hereatter may becoms otherwise unenforceable or extinguished, AND CRANTOR EXPRESSLY WAIVES ANY
RIGHTS UNDER ANY APPLICABLE STATUTE OF LIMITATIONS OR REPQSE, INCLUDING BUT NOT LIMITED TO IDAHO CODE § 45-1612, ANY
BENEFITS OF WHICH ARE HEREBY EXPRESSLY, KNOWINGLY, VOLUNTARILY AND INTENTIONALLY WAIVED.

Grantor prasently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. [n addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TEAMS:

GRANTOR'S WAIVERS. Grantor waivaes all rights or defenses arising by reason of any “one action” or "anu-deficiency" law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure aclion, either |udicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Mortgage is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to anter into this Mortgage and to hypothecate the Property; (¢} the
provisions ol this Mortgage do not conflict with, or result in a default under any agreement or other instrumenm binding upan Grantor and do not
result in a violatian ot any law, regulation, court decree or order applicable to Grantor; (d) Grantor has estabhshed adequate means of obtaining
trom Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no representation to Grantor
about Barrower {including without limitation the creditworthiness of Borrower).
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower and Grantor shall pay to Lender all Indebtednass
secured by this Mortgage as it becomes due, and Borrower and Grantor shall strictly pertorm all Borrower s and Granw s obilgations under this
Mecrtgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and usc of the
Property shall be governed by the following provisions:
Possession and Use. Until the occurrence of an Event of Dafault, Grantor may (1) remain in possession and control of the Property; (2}
use, operate or manage the Propearty; and ({3) collect the Rents from the Property. The tollowing provisions relate to the use of the
Property or to other limitations on the Property
Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promgtiy perform ail repairs, replacements, and
maintenance necessary to preserve its value,
Compliance With Environmantal Laws. Grantor represents and warrants 10 Lender that: (1] Dunng the perica of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, \reatment, disposal, release or threatsned release of any Hazardous
Substance by any person on, under, about or from the Property; {2} Granlor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws,
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SEND TAX NOTICES TO:
PAUL LARSEN
KATIE JO LARSEN
5669 WEST 7000 NORTH

ST ANTHONY, ID 83445 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE OMLY

MORTGAGE

THIS MORTGAGE dated February 16, 2021, is made and executed between PAUL LARSEN and KATIE JO LARSEN,
HUSBAND AND WIFE (referred to below as "Grantor”) and BANK OF IDAHO, whose address is 135 NORTH

BRIDGE ST, PO BOX 126, ST. ANTHONY, ID 83445 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys (0 Lender all of Grantor's night,
title, and interest in and to the following described real property, together with all existing or subsequenty erected or atfixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock i utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in CLARK County, State of Idaho:

INCLUDING EXHIBIT A’
- Decree 32-2095A, 5/17/1955 priority date, groundwater, 1.85 CFS, 7.42 GPM, 392.7 AF, 3.5 AFA, over

112.2 acres {west pivot)
- Decree 32-70530? 4/23/1983 priority date, groundwater, 0.15 CFS, 4.96 GPM. 47.6 AF, 3.5 AFA, over 13.6

acres (west pivot)
NOTE: The gbove water rights, when combined, are limited to 2.00 CFS, 7.15 GPM, 440.3 AF, 3.5 AFA, over

125.8 acres (west pivot) L
- APPLICATION 32-7229, 6/11/1993 priority date, groundwater, 3.2 CFS, 9.00 GPM, over 160 acres (west
pivot). Application is being held pending withdrawal of drought moratorium.

- Decree 32-2096A, 5/17/1955 priority date, groundwater, 2.02 CFS, 9.01 GPM, 353.2 AF, 3.5 AFA, over

100.9 acres (east pivot)
- Decree 32-7053C, 4/23/1983 priority date, groundwater, 0.28 CFS, 5.06 GPM, 87.2 AF, 3.5 AFA, over 24.9

acres (east pivot) o
NOTE: The above water rights, when combined, are limited to 2.30 CFS, 8.23 GPM, 440.4 AF, 3.5 AFA, over

125.8 acres (east pivot) ]
- APPLICATION 32-7227, 6/11/1993 priority date, groundwater, 3.2 CFS, 9.00 GPM, over 160 acres (east
pivot). Application is being held pending withdrawal of drought moratorium.

Water has been adequate for irrigation needs with average priority dates.

The Real Property or its address is commonly known as FARM GROUND, NOT ADDRESSED, DUBOIS, ID 83423.

CROSS-COLLATERALIZATION. In addition o the Note, this Mortgage secures all obligations, debts and Labilities, plus interest thereon, of either
Grantor or Borrower 10 Lender, or any ane or more of them, as well as all claims by Lender against Borrowver and Grantor or any ong or more of
them, whether now existing or hereafter arising, whether related or unrelated to the purpuse of the Note, whether voluntary or otherw:se,
whether due or not due, direct or indirect, determined or undetermined, absolute or contingent, hquidated or unliquidated, whether Borrower or
Grantor may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether
recovery upon such amounts may be or hereafter may become barred by any statute of limtations or repose, and whether the obligatior to
repay such amounts may be or hereafter may become otherwise unenforceable or extinguished, AND GRANTOR EXPRESSLY WAIVES ANY
RIGHTS UNDER ANY APPLICABLE STATUTE OF LIMITATIONS OR REPOSE, INCLUDING BUT NOT LIMITED TO IDAHO CODE § 45-1512, ANY
BENEFITS OF WHICH ARE HEREBY EXPRESSLY, KNOWINGLY, VOLUNTARILY AND INTENTIONALLY WAIVED

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and tuture leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {(B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE.
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or detenses arising by reason of any "one acton” or “ant deticiency” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency 10 the sxdent Lender is otherwise entitied to
a claim tor deficiency, before or after Lender's commencement or completion of any foreclosure acuon, either judicially or by exercise of a
power of sale.
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {(a) this Mortgage s executed at Burrower's request and not at
the request ot Lender; (b) Grantor has the full power, right, and authonty to enter into this Mortgage and 1o hypothecate the Property; (c) the
provisions of this Mortgage do not contlict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decree or order applicable to Grantor; {d) Grantar hay established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and {e) Lender has mide no representation to Grantor
about Borrower (including without limitation the creditworthiness ot Borrower).
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower and Giantor shall pay to Lender all Indebtedness
secured by this Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrowur's and Grantor's obligations under 1his
Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantwot's possession and use of the
Property shail beé governed by the following provisions:
Possession and Use. Until the occurrence of an Event of Detault, Grantor may (1) remain in possession wal contiol of the Property; (2]
use, operate or manage the Property; and (3} collect the Rents from the Property. The tollowing prowisions relate to the use of the
Property or to other limitations on the Property.
Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perterm ali repairs, replacements, and
maintenance necessary to preserve its value.
Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (17 Duniag the prriod of Grantor's ownership ot
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous

Substance by any person on, under, about or from the Praperty; (2} Grantor has no knowledge ot, or reason to beheve that there has
been, except as previously disclosed to and acknowledged by Lender in writing, {aj any breach or viciaton of any Environmental Laws,



MORTGAGE
Loan No: 55011666 {Continued) Page 2

(b) any use, generation, manufacture, storage. treatment, disposal, release or threatened ralease of any Hazardous Substance on, under,
about or from the Property by any prior owners or accupants of the Property, or (¢} any actual or threaenad litgation or claims of any
kind by any person relating to such matters; and (3) Except as previausly disclosed to and acknowledged by Lender in writing,  (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate. manulacture, store, wreat, dispose ol
or release any Hazardous Substance on, under, about or from the Property; and (b] any such sctivily shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Enviranmental Laws.  Grantor
authorizes Lender and its agents to enter upan the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage Any inspections or tests made by Lender shall be
for Lender's purposes anly and shall not be construed to creale any responsibility or liability on the part of Lender to Grantor or to any ather
person. The representations and warranties contained herein are based on Grantor's due diligence n investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws: and (2] agrees 10 indemmity, defend, and hold harmiess
Lender against any and all claims, losses, habiliues, damages, penalties, and expenses which Lender may directly or indirectly sustain or
sufler resulting from a breach of this section of the Mortgage or as a consequence of any use, generaton manutacture. storage, disposal,
release or threatened release occurring prior te Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation 10 mdemmiy and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be alfected by Lender's
acquisition of any interest in the Property, whether by loreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any puisance nor commit, pernut. or sulfer any stripping ot or waste on or to
the Property or any portion ot the Property. Without limiting the generality of lhe foregoing, Grantor will nut remaove, or grant 1o any other
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scona, soil, gravel or rock products without Lender's prior
written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor Lo mitke: arrangements satisfactory to Lender to
replace such Improvements with Improveiments of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
10 Lender's interests and to inspect the Real Property for purpeses of Grantor's compliance with the terms and conditions ot this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation dnd withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Granter 10 posl adequate security or a surety bond,
reasonably satisfactory to Lender, 10 protect Lender’s interest.

Duty to Protect. Grantor agrees neither 10 abandon or leave unaitended the Property. Grantor shall do all olber acts, in addition 1o those

acts set forth above in this section, which from the character and use of the Property are reasonably necessary o protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Martgage upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Heal Property. or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale cantract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneticial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Praperty. However, Lhis
option shall not be exercised by Lender if such exercise is prohibited by federal law ot by ldaho law

TAXES AND LIENS. The following provisions refating to the taxes and liens an the Propeny are parl af this Martgege:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes, specil taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all clairs for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specitied in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with o goud {aith dispute over the
obligation to pay, so lang as Lender's interest in the Property is not jeopardized. 1t a lien anses or is hled as a result el nonpayment,
Grantor shall within filteen (15) days atter the lien arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the filing,
secure the discharge ot the lien, or if requested by Lender, deposit with Lender cash or a sullicient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys” fees, or other charges that
could actrue as a result of a foreclosure or sale under the lien. In any contest, Gramor shall detend nselt and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obhgee under any surety bond
{urnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satislactory evidence of payment ot the laxes or assessments and shall
authorize the appropriate governmental official to defiver to Lender at any time a written stalement of the taxes and assessments against
the Property. ¢

Notice of Construction. Grantor shall notity Lender at least fitteen {15) days betore any work is comimenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lign, or other hien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender turnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost ot such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions reiating to insuring the Property are a part ot this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stancard exwended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an siniount sufficient to avoid application
ot any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from eacl insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of thirty {3C) days’™ prior wrnitten notce to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shail include an endorsement providiné that
coverage in favor of Lender will not be impaired in any way by any act, omission or defaull of Grantor or any other person. Should the Real
Property be located in an area designated by the Administrator ot the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain flood insurance, if available, within 45 days atler notice is given by Lender that the Property is
iocated in a special flood hazard area, for the full unpaid principal balance ol the loan and any prior hens on the property securing the loan
up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain sucr;
insurance for the Lerm of the loan, Flood insurance may be purchased under the National Flood (nsurance Program, trom private insurers
providing “private flood insurance” as defined by applicable federal flood insurance statutes and reg ulatons, or from another flood
insurlan.ce provider that is both acceptable to Lender in its sole discretion and permitted by applicabie federal flood insurance statutes and
regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any lpss or damage to the Property  Lender may make proof of loss f
Gran.tor tails 10 do so within tifteen (15) days of the casualty. Whether ar not Lender's security s imparred, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction ol the indebtedness, payment of any lien
attecting the Property, or the restoration and repair of the Property, [f Lender elects to apply the proceeds 1o restoration and repair, Grantor
shall repair ar replace the damaged or destroyed Improvements in a manner satistactory to Lender  iender shall, upon satisfactoryl prootf of
such exp_enditure, pay or reimburse Grantor fram the proceeds for the reasonable cost of ieparr or restoration it Grantor is not in detault
under_t'nls Mortgage. Any proceeds which have not been disbursed within 180 days after 1herr receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount awing to Lender under this Mortgage, then to
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pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebicdness 1t Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's imtaresls may appeatr

LENDER'S EXPENDITURES. If any action ar proceeding is commenced that would materially atfect Lendes s mterest in the Property or if Grantor
tails 1o comply with any provision of this Mortgage or any Related Documents, including but not imited (¢ Grantor's fallure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Morigage or any Reiated Docwments, Lender on Grantor's behalf may
{but shall not be obligated to) take any action that Lender deems appropriate, including but not limited o discharging or paying all taxes, hens,
security interests, encumbrances and other claims, at any time levied or placed on the Proparty and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Nate from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender's option, will (A) be payable on demand; (B} be added to the balance of the Nowe and be apportioned among and be payable
with any instaliment payments to become due during either (1} the term of any applicable insurance policy; or (2) the remaining term of the
Note: or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lendar may be entitied upon the occurrence of any

Event of Detault.
WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership ot the Froperty are a part ol this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any litie insurance policy, tille report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the tull nght, power, and authority to
execute and deliver this Mortgage ta Lender.
Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will [Crever defend the ttle to the Property against
the lawful claims of all persons. In the evenl any action or proceeding is commenced that queslions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and 10 be represented in the procesding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time lo time to permit such
participation.
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property camplies with all existing applicable laws,
ordinances, and regulations of governmental authorities.
Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain m full force and effect untl such time as
Borrower's Indebtedness shall be paid in full,

CONDEMNATION. The following praovisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to detend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but
Lender shall be entitled 1o participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. |f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condernnation, Lender may at its election require that all or any portion of the nei proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and allorneys' fees incurred by Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fess and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfectling or continuing 1this Mortgage, including without
limitation all taxes, ftees, documentary stamps, and other charges tor recording or registering this Morigage

Taxes. The following shall constitute taxes to which this section applies: (1} a specitic tax upon Uus type of Mortgage or upon all or any
part of the [ndebtedness secured by this Mortgage; (2) a specific tax on Borrower which Borrower is authorized or required to deduct
trom payments on the Indebtedness secured by this type of Mortgage; (3) a tax on this type of Martgage chargeable against the Lender or
the holder of the Note; and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower.

Subsequent Taxes. |f any tax to which this section applies is gnacted subsequent to the date ol this Mortgage, this event shall have the
same eftect as an Event ot Default, and Lender may exercise any or all of its available remedies fur an Event of Default as provided below
unless Grantor either (1} pays the tax before it becornes delinquent, or (2} contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety hond or other security satistactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage os & security agreement are a part of
this Mortgage: i

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Froperty constitutes tixtures, and
Lender shall have all of the rights ot a secured party under the Uniform Commercial Code ds amended from ume (0 (ime.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pertect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real praperty records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, coples or repraductions of this Mortgage as a financing
statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security nterest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
afiixed to the Property in @ manner and at a place reasonably convenient to Grantor and Lender and make it avalable to Lender within three
(3) days after receipt of written demand lrom Lender to the extent permitted by applicable law

Addresses. T‘he mailing addresses of G'rantor {debtor} and Lender (secured party) from which inlormation concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Codel are as stated on the first page of this
Mortgage. )

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and allorney infact are a part of this
Martgage:

Further Assurances. At any time, and from time to time, upon request of Lendear, Grantar wiii make, exeouts and deiiver, or wili cause to
hbe made, executed or delivered, to Lender or to Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such ‘morlgaq'eé
deeq; of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assura;met
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete perfer‘i‘
gontinue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Morigage, and the Relaled Docum’ents, and '(2) th(;
liens and security interests created by this Mortgage as first and prior liens on the Property, whether nuw owned or hereafter acquired by
Qrantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expénses
incurred in connection with the matters referred to in this paragraph. '

l}ttorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so lor and in the name of
Grantor and at _Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attornay-in-fact tor the
purpose ot making, executing, delivering, filing, recording, and doing all other things as may be nccessary or desirable, in Lender's sale
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grant}or under this Mortgage, Lender shall execute and deliver to Grantor a suitable satsfacuon of ths Mortgage and suit.able stalements
ot termination of any financing statement on tile evidencing Lender's security interest in the Rents and the Personal f-’rc)pefty. Grantor will pay
it permitted by applicable law, any reasonable termination tee as determined by Lender from time to time '
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EVENTS OF DEFAULT. Each of the iollowing, at Lender's option, shall constitute an Event of Default under this Mortgagea:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage 10 make any payment for taxes or insurance. or
any other payment necessary to prevent filing of or to effect discharge of any lign,
covenant or condition contained in this

Other Defaults. Borrower or Grantor fails 10 comply with or to perform any other term, obligation,
covenant or condition contained in any

Mortgage or in any of the Related Documents or 10 comply with or to pecform any term. abligation
other agreement between Lender and Borrower or Grantor.
er by Burrower o1 Grantor or on Barrower's of

False Statements. Any warranty, representation or statement maide or furnished to Lend
either now or at the ume

Grantor's behalf under this Mortgage or the Related Documents is false or misteading n any material respect.
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full torte and ettect (including failure of any
collateral document 1o create a valid and perfected security interest or lien) at any time and for any reason

Death or Insolvency. The death of Borrower or Grantor, the insolvency of Borrower ot Grantor. the appointment of a receiver for any part
of Borrower's or Grantor's property, any assignment for the benelit of creditars, any type of credior workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor

Creditor or Forfeiture Proceedings. Commencement of toreclosure or forfeiture proceedings, whether by judicial proceeding, sell-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Detault shall not apply il there is a good faith dispute by Borrower or Grantor as 10 the validity ur reasonablengss of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender wiitien notice of the creditor or forteiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceaeding. in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any ather agreement between Borfower or Grantor and
Lender that is not remedied within any grace period provided therein, including without linutation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, ot accommodation party
ot any of the Indebtedness or any guarantor, endorser, surety, or accammodation party dies or becomes incompetent; or revokes ot
disputes the validity o, or liability under, any Guaranty of the indebtedness

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or

pertormance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a defaull in payment, is curable and if Grantor has not been given & notce o a breach of the same
provision of this Mortgage within the preceding twelve {12) months, it may be cured if Grantor, after Lender sends written notice to
Borrower demanding cure of such default: {1) cures the default within fifteen (18) days; or (2] f the cure requires more than fifteen {15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sulficient to cure the default and therealter
continues and completes all reasonable and necessary steps sufficient 1o produce compliance as soan as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any lime thereafter, Lender, at Lender's option, may
exercise any one or more of the fallowing rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice 10 Borrower ar Grantor 1o declare the entire Indebtedness
immediately due and payable, including any prepayment penalty that Barrower waould be required to pay

UCC Remedies. With respect o all or any part of the Personal Property, Lender shall have all the rights and remedies of & secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrawer or Grantor, o take possession ot the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, againsl the Indebtedness. in
furtherance of this right, Lender may require any tenant or other user of the Property to make payments ol rent or use fees directly to
Lender. If the Rents are collected by tender, then Grantor irrevocably designates Lender as Grantor's attorney-in-tact to endorse
instruments received in payment thereof in the name ot Grantor and to negotiate lhe same and collect the proceeds, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations tor which the payrmants are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
fecelver.

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possession al all or any patt of the Property, with the
power to protact and preserve the Property, ta operate the Property preceding loreclesure or sale, and 1o collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtodness.  The receiver may serve without
bond il permitted by law. Lender's right to the appointment ol a receiver shall exist whether or not the apparent value ol the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Judicial Foreclosure. Lender may obtain a judicial decree loreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. It permitted by applicable law, Lender may foreclose Grantor's interest in all ot in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficiency Judgmeqt. It permitted by applicable law, Lender may obtain a judgment for any deficency remaining in the Indebtedness due
to Lender after application of all amounts recewved from the exercise of the rights provided in this section

Tenancy at Sufferance. !f Grantor remains in possession of the Property atter the Property is sold as provided above or Lender otherwise
hecomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shali become a tengnt at sufferance of Lender
or the purchaser of the Property and shall, at Lender's option, either {1} pay a reasonable rental for the use ol the Property, or {2} vacate
the Property immediately upon the demand of Lender. ’

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or avaidabie at law or in equity.

Sale of the Property. To t_he extent permitted by applicable law, Borrower and Grantor hereby wive any and all nght to have the Property
marshalled. In exercising its rights and remedies, Lender shail be free 1o sell all or any part ol the Propeny together or separately, in one
sale or by segarate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Propearty,

Notice of Sale. Lcr_\der shall give Grantor reasonable notice of the time and place ol any public saie ol the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made.  Reagonable notice shall mean notice
awen at least ten (10) days before the time of the sale or disposition. Any sale ol the Personal Property inay be made in conjunction with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any olher remedy, and an glection to make
expenditur_es or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's tailure 1o perform, shall not affect
Lender’s right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be cuns(rued'so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way 10 iimut or restoct the rights and ability of
Lender to proceed directly against Grantor and/or Borrower and/or against any other co-maker. guarantvr. surety or endorser and/or 10
proceed against any other collateral directly or indirectly securing the Indebtedness. "

Attorneys’ Fees; Expenses. It Lender institutes any suit or action to enforce any of the terms of tns Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal Whether or not any court action is
invoived, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lendet’s opimon are necessary at any tim;
}ur the protection of its interest or the enforcement ot its rights shall become a part ot the Indebledness payable on demand and shall bea;
interest at the Note rate from the date ol the expenditure until repaid. Expenses covered by (s paragraph include, without limitation
however subject ta any limits under applicable law, Lender’s reasonable attorneys’ fges and Lender's legal expenses whether or not there 1';
a lawsuit, including reasonable attorneys’ fees and expenses for bankruptcy proceesdings (inr;ludn{g aftorts 1o modify or vacate :;n;/
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automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title
reports (including loreclosure reports), surveyors' reports, and appraisal fees and title msurance, o the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required Lo be given under this Mortgage, including without hmitation any notice of default and any notice ot sale shall be
given in writing, and shall be effective when actually delivered, when actually received by twelefassimile tunless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, it mailed, when deposited i the United States mall. as first class, certitied or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of nouces of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address tor notices under this Mortgage by giving tormal written notice to the vther parties, specifying that the
purpose of the notice 18 to change the party’s address. For notice purposes. Grantor agrees 1o keep Lender informed at all times of Grantar's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notce given by Lender 1o any Grantor is
deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:
Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
Lo the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be eflectve unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment

Annual Reports. i the Property is used for purposes other than Grantor's residence, Grantar shall turniish to Lender, upon request, &
certified statement of net operating income received from the Property during Grantor's previous tiscul year in such form and detail as
Lender shall requira. “Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be used © interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable 1o Lender and, to the extent not preempted by federal law, the
laws of the State of Idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Idaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request 1o submit 1o 1he jurisdiction of the courts of FREMONT
County, State of Idaho.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Gramtor signing below is responsible for all obligations in this Mortgage

No Waiver by Lender. Lender shall not be deemed to have walved any rights under this Maorlgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision ot this Mortgage shall not prejudice or constitute a waiver ol Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prioy waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any ol Lender’s rights or of any of Grantor's obligations as 10 any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing consent 1o subsequent instances where such consent 1s required and m all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Maortgage 1o be illegal, invahd, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or
circumstance. |f feasible, the offending provision shall be considered madified so that it becomes legal, valid and enforceable. It the
oftending provision cannot be so modified, it shall be considered deleted from this Mortgage, Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision ot this Mortgage shall not affect the legality. validity or enlorceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Granter, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Mortgage and the Indebtedness
hy way of forbearance or extension without releasing Grantor from the obligations of this Martyage or lisbihity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits ot the homestead exemption laws ol the State
of ldaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thes Mortgage.  Unless specifically
stated to the cantrary, all references to dollar amounts shall mean amounts in law(ul money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Wards and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Unitorm Commercial Code:

Borrower. The word "Borrower" means PAUL LARSEN and inciudes all co-signers and co-makers signing the Note and all their successors
and assigns.

Environmental Laws. The words “Environmental Laws” mean any and all state, tederal and locol statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehansive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Secuon 9601, et seq. {"CERCLA", the Supertund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act. 49 U.S5.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 68801, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of defaull set forth i this Mortgage in the events of default
section ol this Mortgage. ‘

Grantor. The word "Grantor” means PAUL LARSEN and KATIE JO LARSEN.

Ggaranty. ‘The word "Guarantly" means the guaranty from guarantor, endorser, surely. or accommodaticn party to Lender, including
withaut limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean matensis that, becauss ot thir goanuty, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard 10 human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous ar toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos. -

Improvements. The word "Improvements” means all existing and future improvements. buildings, structures, mobile homes atfixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property

Indebtedness. The word "Indebtedness” means all principal, interest. and other amounts, costs and expenses payable under the Note or

Related Documents, together wilth all renewals of, extensions of, modifications of. consolidations ! and subgtututions for the Note or

Related Documents and any amounts expended or advanced by Lender 1o discharge Grantor's oblgations o1 expenses incurred by Lender to

enforce Grantor's obligations under this Mortgage, together with interest on such amounts ds provided in this Mortgage. Specifically

r\v«/fli(hout limitation, Indebledness includes all amounts that may be indirectly secured by (he Cross Coliateralization provision of thi.s:
ortgage.

Lender. The word "Lender” means BANK OF IDAHQO, its successors and assigns.

Mortgage. The word "Mortgage" means this Moartgage between Grantor and Lender.
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Note. The word "Note” means the promissory note dated February 18, 2021, in the original principal amount of
$1,093,371.00 trom Borrower to Lender, together with all renewals of, extensions of, moditizations ol, refinancings of, consolidations
of, and substitutions for the promissory note or agreement. The maturity date of this Morgage 15 February 16, 2031. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other arucles ol personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word “Praperty” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, interests and rights, as further descrbed in this Mortgage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collateral martgages, and all other instruments agreements and documents,
whether now or hereafter existing, executed in connection with the Indehtedness; axcept thal the words do nol mean any guaranty or
environmental agreement, whether now or hereafter existing. executed in connection with the Indebtedness

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits. and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

STATE OF m ______ _ )

o~ ) 8S
COUNTY ON SN )
This record was acknowledged before meon S’\QD AN . 20 ‘6‘\\ tsy PAUL LARSEN and KATIE JO LARSEN.

S i ‘\\ =
3 STl N | \Ei\aﬁm\&g;mhh N S ~
F Commisséon Numb?rg?sa‘a ! Notary Public in and for the State of % R o
| =
{ MY COMMISSION EXPIRES  1-3-2027 | Mylcommission expires N5, TREE0) e

LaserPro, Ver, 20.2.0.043 Copr, Finastra USA Corporation 1997, 2021. Al Rights Reserved. 10 CoHARLAND\CFILPL\GO3.FC TR-6975
PR-10



EXHIBIT “A”
The Land is described as follows:

Township 10 North, Range 34 East of the Boise Meridian, Clark County, ldaho
Section 34: SE %
Section 35: SW %

Water Rights: Water Right 32-2095A; Water Right 32-7053D; Water Right 32-2096A; Water
Right 32-7053C;



State of Idaho
D DEPARTMENT OF WATER RESOURCES

\ Eastern Region * 900 N SKYLINE DR STE A » IDAHO FALLS, ID 83402-1718
Phone: (208)525-7161 « Fax: (208)525-7177 » Website: www.idwr.idaho.gov

Brad Little Gary Spackman
Governor Director

May 04, 2021

PAUL LARSEN
KATIE LARSEN
5669 W 7000 N
SAINT ANTHONY ID 83445-2206

Re: Change in Ownership for Water Right No(s): 32-2095A, 32-2096A, 32-7053C & 32-7053D
Dear Water Right Holder(s):

The Department of Water Resources (Department) acknowledges the receipt of correspondence
changing ownership of the above referenced water right(s) to you. The Department has modified its
records and has enclosed a computer-generated report for you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Change in Water Right Ownership, the Department does not review the history
of water use to determine if the right has been forfeited or deliberately abandoned through five years or
more of non-use. To read more about water right forfeiture, including how to protect a water right from
forfeiture, please see Idaho Code §§ 42-222 and 42-223.

Please note, water right owners are required to report any change of water right ownership and any
change of mailing address to the Department within 120 days of the change. Reporting forms are
available from any office of the Department, or from the Department’s website.

If you have any questions concerning the enclosed information, please contact me at (208) 497-3787.

Sincerely,

Jonie Barg
Technical Records Specialist 1

Enclosure(s)

cc: RABO AGRIFINANCE LLC
WATER DISTRICT 110
JEFFERSON CLARK GROUND WATER DISTRICT
BANK OF IDAHO



