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Dear Parties:

I apologize that it taken me a couple of weeks to turn my attention to the Stipulation for Withdrawal of Protest. Prior to
issuing a permit, I think it is worthwhile to circulate a draft permit and provide the parties an opportunity to review the
permit and identify any errors or concerns. Consistent with the Stipulation, I included the subordination condition found
on the other power rights at the American Falls plant. ln our conferences over the last two years, there was some
discussion about a direct subordination to the Palisades powerhead water right (Permit 1-10401). l've never seen a copy
oftheproposeddirectsubordinationcondition. Afterreviewingthedraftpermit,however, ldon'tthinkadirect
subordination is necessary. By removing the "otherthan hydropower" phrase from the subordination condition, Permit
1-L0401 falls within the future rights covered by the general subordination condition. lf ldaho Power Company, the
Bureau of Reclamation orthe State of ldaho see it differently, please provide me a copy of the proposed direct
subordination condition.

Please let me know if you notice any errors of have any concerns with the draft permit on or before April 28th

James Cefalo
Regional Manager
IDWR Eastern Region
(208) 525-7161


