RECEIVED

MAY 0 & 2071
RECEIVED
s GTANES T4 DEPT OF WATER RESOURCES
MAR 19 2021
STATE OF IDAHO _
DEPARTMENT OF WATER RESOURCES RRTER S

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s) j

Attach pages with additional information. Incomplete forms will be returned.

L Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.
N ) S
61-10455

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. T'his may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITII ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
First Interstate Bank

620 Ss Kimball__Avgqt_Jg
Caldwell, ID 83605

Phone 208'%?3.81?032

Email brian.faulks@fib.com

4. Name of Water Right Owner/Claimant(s) Blue Collar Farms L.L.C.

5. Expiration Date of Notification Period 05 March 2031

6. Is this a Renewal of Request for Notification? O YES ® NO

7. Signature(s) of Security Interest Holder(s) WM / V’Qf ﬁﬂ/’
Title, il applicable Biian Faulks; Yies Presidant & Relationship Manager

For Office Use Only
Receipted by KU- Date _ . (. 21 __ Receipt No. c [[008F iee / 50:

Processed by Al Date WR ﬁ;] !7)[/ 2.\ Dae




RECEIVED

MAR 19 2021
STATE OF IDAHO

DEPARTMENT OF WATER RESOURCES WATER HEOL R

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Form 42-248(6) 2/14

Attach pages with additional information. Incomplete forms will be returned.

1. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.
61-7083
61-10455

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
First Interstate Bank

620 S. Kimball Avenue
Caldwell, ID 83605

Phone 208-338-8032

Email brian.faulks@fib.com

4. Name of Water Right Owner/Claimant(s) Blue Collar Farms L.L.C.

5. Expiration Date of Notification Period 05 March 2031

6. Is this a Renewal of Request for Notification? O YES NO

7. Signature(s) of Security Interest Holder(s)

Title, if applicable Brian Faulks, Vice President & Relationship Manager
For Office Use Only
Receipted by K"L Date _ 9. 9.2 1 Receipt No. Cllee 87 Fee }f S0

Processed by AJ Date WR Date
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535929: Blue Collar Offer: 4135 SW Lee Lane, Mountain Home, ID 83647: Blue Collar
Subject: Farms, LLC, an Idaho limited liability company: 535929 Wire Instructions, Fees,
Commitment, Etc. ENCRYPT

Date:  2021-03-05 13:20
From: "Becky Hughes" <becky.hughes@alliancetitle.com>

"Raul Valadez, First Interstate Bank" <Raul.Valadez@fib.com>, "Michael Norby, First
To: Interstate Bank" <michael.norby@fib.com>, "Debbie Elmore, First Interstate Bank"
<debbie.elmore@fib.com>, "Brian Faulks, First Interstate Bank" <brian.faulks@fib.com>

CAUTION: This message originated from outside FIB. Forward suspicious emails to
phishing@fib.com

Good afternoon.

Attached is the updated title commitment, our wire instructions and prelim closing statement showing
our fees.

I veriifed with the Assessor's office the correct address for the Beet Dump property is 831 not 381.

We do not insure water rights as they are personal property. We have the customers complete the
transfer paperwork at closing then they have to file with IDWR themselves. Per the information on
the IDWR website Water Right #61-7083 is for 106 acres and Water Right #61-10455 is for 100
acres.

Please let me know if you have any questions or need anything else.
Becky Hughes | Escrow Officer | Alliance Title & Escrow, LLC

1715 American Legion Blvd. | P.O. Box 813 | Mountain Home, ID | 83647
Direct: 208.587.8428 | 888.580.8428 | Fax: 208.587.3325

kil CONSUMER PROTECTION ALERT: Due to the severity of wire fraud, our wire instructions
will only be provided via CertifID. We will NOT email wire instructions. If you receive wire
instructions via email DO NOT ACT! Please contact your escrow officer immediately. ***#*

about:blank 2021-03-18
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Mountain Home, ID 83647
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F , First Interstate Bank

MORTGAGE

THIS MORTGAGE dated March 12, 2021, is nade and executed between Blue Collar Farms L.L.C,, an {daho Hmited
liablfity company, whose sddress is 1755 SW Flying H Rd, Mountain Home, IC 83647 (referred to below as
“Grantor"} and First Interstate Dank, whose address is 400 North 3rd East, Mountain Home, 1D B3647 (referred to
below as "Lender").

GRANT OF MORTGAGE. For valuable Grantar gnges, pgrents, bargains, sefls and conveys to Lender all of Grantor's right,
title, and Interest in and to the followlng dascribed real propery, together wilh all existing or subsequently srected or affixed buildings,
imoravements and fixtures; all easements, rights of way, and eppurtanances; all water, water rights, watercuurses and diteh dghts ({including
atock in utiliies with dich or indgation rights): and all other nghts, royakias; and prafits re!a\in? to the real pmpsn{, including without limitation
all minersls, Gil, gos, gectinrmal and simitar matters, {the "Real Property”} tocated In Eimare Gounty, Slate of 1daho:

Sea Hxhibit A, which is attached to this Mortgage and made a part of this Mortgage as if fully sot forth herein.

The Reat Prapana or its address is commonly known as 4135 SW Lee Lane, 1755 and 1768 SW Flying H Road,
and 831 Boot Dump Road, Mountain Home, 1D 83647, The Real Proporty tax tdentification pumber s
RPO4SOSE107840A, RPI4S05E]62410A, 04505E104800A, RPO4S05E101610A, RPOSB06E1424154,

\ RP
RPOSS0GE142455A, RPOSSOSE142405A, RPNSS07ENS3020A, RPOSSO7EL63030A,

CROSS-COLLATERALIZATION. In addition to the Note, this Morgage secures s obfigations, debts and liabilities, plus interest thereon, of
Grantor to Lender, or any one ar mote of them, as well s all osims by Lender agoinst Grantor or any one or mora of them, whether now
existing or hereafter arising, whether related or unretated ta tha purpase of the Note, whether voluntary or otherwise, whether dus ar not due,
direct or indirect, or o, absoline or i liquidated or unliqui d, whether Grantar mzy be liabls individually or
jointly with others, whether cbligated as guarantor, surety, accammodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may become barrud by sny statute of limitations or repose, and whelhar the obligation 1o repay such amounts may be or
hereatar mey become otherwise unenforcasble or extinguished, AND GRANTOR EXPRESSLY WAIVES ANY RIGHTS UNDER ANY APPLICABLE
STATUTE OF LIMITATIONS OR REPQSE, INCLUDING BUT NOT UMITED TO [DAHO GODE § 45-1512, ANY BENEFITS OF WHICH ARE HERESY
EXPRESSLY, KNOWINGLY, VOLUNTARILY AND INTENTIONALLY WAWVED. If the Lender is required 1o give notice of the right to cancel under
Truth in Lending in cc ion with any it {oans, & of credit end cther labilities or obligations of Grantor to Lender, thet this
Morigaga shall not secure additional loans or obligations unlass snd unlif such nolice is given.

Grantor presently sssigns to Lander all of Grantor's right, litle, and interest in and to all present and futura leases of tha Propsrly and alt Rents
from the Property. in addifion, Grantor grants to Lender a Uniform Commercial Code security interest in the Parsonai Property and Rents,

THIS MORTGAGE, INGLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, (S
GIVEN TO SECURE (A) PAYMENY OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender ait amounis sacurad by this
Martgage as they bevome due and shall strictly perfonm all of Grantor's obligatiors undet this Murtgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Granlor agrees that Grantor's possession and use of the Property shail be governad by
the following provisions:

Posseanjon snd Usa. Unlil the accurrence of an Event of Defaull, Grantor may (1) remain in possession and conlro! of the Property; {2}
use, operate or manage the Property; and  (3) collect the Rents from tho Property.  The following provisiens ralate to the use of the
Property or 1o other limitalions on the Properly.

Duty te Maintain. Grantor shall maintain the Properly in tenantable condilion and promptly perfarm al repairs, replacements, and
mainlenanice necessary to praserve lts velue.

Compliance With Environmental Lews, Grantor represents and wanants to Lender thet: (1) During the period of Grantars nwnership ot

e Property, hero has been no use, g ian, Ir nre, storags, disposal, relense or threatened release of any Hazerdous
Substanca by any person on, undar, about or from the Propedy, (2) Granler has no knowledge of, of reason to pelieve that there has
been, axcepl as previously di d to and ged by Lender In wiiling, (a) any breach or violation of sny Environmental Laws,

{b) any use, generaton, manufaclurg, storage, treatment, disposal, refeasu or Ihrealened refease of any Hazardous Substance on, under,
about or from the Proparty by any prior owners or vcoupants of the Praperty, or {¢) any actual or threatened litlgation or claims of any
kind by any person relating to such matters; and (3) Except as previously discl w And by Lender in writing, {a} neither
Grantor nor Bny tenant, conlractor, agent or olher authorized user of the Praparty shall use, generate, manutacture, slors, ireol, dispose of
or release any Hazerdous Substance on, under, about or from the Proparty; and (b) any stich activity shall be vonducted In compliance
with all applicable federal, state, and local Jaws, regulations and ordinances, including without fimitation all Envircnmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property lo make such inspeclions and tests, al Grantor's axpense, as Lendar may deem

ppropriste to determine i of the Property with this section of the Mortgage. Any Inspeclions or tests mads by Lender shall be
for Lendar's purposes only and shall not be conslrued to creale any respensihility or liability on the part of Lender to Grantor or fo any other
peraon.  The representalions and warrantles contained herein are based on Grantor's due diligence in lnvestigaling the Properly for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims pgainst Lender for inderrnity or coniribution in the
avent Granlor becomes fiable for cloanup or other costs under any such laws: snd {2} agrees to indernify, defend, and hold harmloss
Lender agafnst any and all clalins, losses, lablit d it and expenses which Landar may directly or indlractly sustain or
suffer resulling from a breach of this section of the Maitgage or as A cansaquance of any use, generation, manufaclure, slorage, dispassl,
release or threstaned roleass occurring prior to Grantor's ownershlp or Interest In the Proparty, whattier of nol the same was or should
have been known to Grantor. The provisiona of this section of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the Ir and the i rec of lhe fien of this Morgage and shall not be affectes by Lender's
acquisition of any interest in the Praperty, whether by foreclasure or otherwise.

Nuisante, Waste. Granlor shall not cause, conduct of parmit any nuisance nor commit, permit, or suffer any sirpping of or wasts on or lo
the Property or any porilon of the Property.  Without limiting the genaratity of the foregoing, Grantor will not romave, or grant la any other
party the Hgit ta remove, any timber, minorals (including oil and gas), cost, elay, scorla, soil, gravel or rock produnts without Lendor's prior
written congant.

Removal of Improvements. Grantor shall not demalish or remove any Improvements (rom the Real Property without Lender's prtor written
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consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements szlisfaclory to Lender to
repiace such Imp s with Irp of at least equal valus.

Lendar's Right to Enter. Lender and Lendar's agents and represantatives may enter Upon the Real Property at all reasonable times to altend
1o Lender's Interests and to inspect the Real Properly for purposes of Grantor's compliance with the lerms and sonditions of this Mortgage.

Complience with Governmental Requicements. Grantor shall gromplly comply with ali lows, ordlinances, and regu atlons, now or heseaftar
in effact, of all governmental aulhorilies applicable 1o the use or occupancy of the Property, including without limitation. the Amaricans
With Disabiltles Act. Grantor may contest in gocd falth any such Jow, ordinance, or reguiation and withhotd complinnce during any
proceeding, Including approprlate appests, so long as Grantor has notlfied Lendsr in writing prior to doing so and so lang as, In Lender's
sola opinion, Lendsr's Inisrests In the Proporty are not jeopardized. Lender may require Grantor to post adequate security or a surely bond,
raasonably satisfactory lo Lender, lo prolact Lenders interast.

Duty 1o Protect. Grantor agress neither to abandon or leave unattended the Proparty. Grantor shail do all other acts, in addition to those

acts set forth above in this section, which from the character and use of the Propary are reasonably necessary to protoct and presetve the

Property.
DUE ON SALE + CONSENT BY LENDER. Lender may, at Lender's opllon, declare immudialely dua and payatle a)f sums secired by this
Mortgage upon the sale or iransfer, without Lender's prlor written consent, of alt or any part of the Real Property, or any interest in the eal
Property. A “ssle or transfer" means the conveyance of Real Preperdy ar any right, title or interest in the Real Property; whethar legal, beneficial
or equitable; whether voiurdaty or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
leasehold Interest with: a term greater Whan three (3) years, lease-nplion contract, or by sale, assignment, of wransfer of any beneficial inferesl in
or 1o any fand trust halding title to lhe Real Property, ur by sny other methad of cenveyance of an interest tn the Real Property. it any Grantor is
2 carporation, pattnership or limited fiability company, transfer also includes any restruciuring of tha tegal entity (whether by merger, division or
ntherwise} ar any change in ownership of more than twenty-five parcant (26%) of the valing stock, parnership interests or fimited liabliity
company interests, as the case may be, of such Grantor, Howaver, this uption shall not be exercised by Lender if such exercise ig prohibiled by
federal law or by idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and tiens an the Property are part of this Morgage:

Payment, Grantor shall pay whan due (and in akl events prior ta dellnyuancy) all taxes, payroll taxes, spacial taxes, asgessments, watee
chargas and sewer service charges levied agalnst or on aceount of the Property, and shall pay when due sl ofaims for wark deng on or far
services randered of malerial furnishad to the Properly. Grantor shell maintain the Property free of any liens having priority over or aqual to
tha intarest of Lendar under this Mongage, except far thase liens specifically agreed to in waitlng by Lender, and excepl {or the lien of texes
and sssessmants not due ss further specified in the Right to Contest patagraph.

Right to Contest, Grantor may wilhhold payment of any tax, ar ¢laim in connection with a good faith dispule over the
obligation to pay, so fong as Lender's inleresl in e Propery 8 not joopardszed. If 8 lien anses or is filad as a result of nanpayment,
Granler shall within fiteen (15) days aftor the fien arlses or, I a lion is filed, within fitteen (15) days alter Grantor has notice of ths filing,
secure the discharge of the ken, or if requasted by Lendar, deposit with Lender cash o 8 sufficient orporate surety bond or othar security
satisfactory 1o Lender in an amount sufficient to discharge the lien plus any cosls and reasonable atlurmeys' fees, or otner charges that
could accrus us # result of a foreclosure or sale under the lien. In any contest, Granlor shall defend tsolf and Lender and shat salisfy any
adverse judgment before enforcement against lhe Property. Grantor shall name Lendsr a6 an additiona} otiigee undar any surety bond
| in the conlest p i

Evidence of Payment, Grantar shall upen demand fumnish 1o Lender satisfactory evidence of paymant of the taxes or assessments and shafl
autharize the appropriate governmental official to defivar o Lender at any time 2 writtan statement of the taxes and assessmants against
the Property.

Notlce of Construction. Grantor shall notify Londer at laast fifleen (15) days before any waork s commenced, any services are furmished, or
any materals ara suppiied to the Property, If any mschanic's fien, rmalerialmen's lian, or othar lisn could be asserted on account of the
work, sarvices, or materials and the cost excerds $10,000. Grantor will upon reguest of Lendar fumish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cast of such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions refating to insuring the Praperty are a part of this Mortgege:

Maintenance of Insurance. Grantor shall procure and maintain policius of fire insurance with standard extended coversge endorsainents on
a replacement basis for the full i ble value ing all imp! on the Real Property in an srmount sufficient to svoid application
of any coinsurence olouse, snd with o slandard morigagee clause in favor of tender. Granlor shail also procure and maintain
comprehensive general liability insusance In such coverage amounts as Lender may reques! with Lender being named as additional insureds
in auch Labity insurance policies. Additionally, Granlor shall maintain such othes insurance, including but not limited to hazard, business
interruption anc hoiler insurance as Lender may require Polictes shalt he wrilten by such insurance companies and in such forrn as may be
reasonably accepiable to Lender. Grantor shall defiver to Lander cerlficatos of coverage from aach insurer containing @ stiputation that

ge wil not be of i without & mini of ten {10} days' prior written notice lo Lenger and nat wantalning any
dizclaimar of the lsurer's Hlebility for failura to give such natice. €ach insurance policy also shall include an endarsement providing ihat
coverage in favor of Lender will not be impaired in avy way by any act, omisslon or default of Grantor or any other person. Should the Real
Property be localed In on aroa designated by the Adntnistrator of the Federal Emergency Management Agency s a spoctal flood hozard
aren, Orantor agrees to attein and intain flood i %1 itable, for the full unpoid principal balance of tha ioan and any prior fiens
on the propery securing the loan, up to tha maximum poilcy limits sot under the Nationa) Flood Insurance Program, or as otherwisa
required by Lender, and to malntaln such insurance for tha term of tie fcan Flood insutance may be purchased undar the National Fload
Insurance Program, from private insurers providing “privete fiood insurance” as defined by applivable federal flood insurarce stalutes and
regulations, or frore anothar flond insurance pravider that is bath acceploble to Leader in ils sole ok on and permitted by b
federal lood § slatutes and regulations.

Application of Procaads. Grantor shall promplly notify Lencer of any loss of damage to the Propenty if the estimated cosl of repair or
replacement exceeds $10,000, Lender may make proal of losa if Grantar fails 1o do so within fifteen {15) days of the castalty, Whsthar
or not Lender's sacurity is impaired, Lendsr may, at Lander's elsclion, receive and retaln the pracecds of any insurance and apply the
It to the of Ihe Ir payment of say flen affeciing the Property, or the restoration and repair of the Property. |
Lender elests 1o apply the procands fo restaration and repair, Grantor shall repair or replacs the ) or dgstrayed Imp ina
manner satisfastory to Lender, Lender shall, upon setisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the teasanable cost of repair or restoratian if Grantor Is not in defaull unger this Mortgage. Any proceeds which have nol beoen disbursed
within 180 days after their roceipt and which Lender has noi commilted to the repair of restoration of the Propery shall be used first to pay
any amount owing to Lendsr under this Mortgage, (hen lo pay acorued interesl, and the remainder, if sny, shall be applied to the principa$
balance of the Indebtednass. | Lendar holds any proceads after payment in full of the Indebtedness, such proceads shall be paid 1o Grantot
s Grantor's interasts may appear.

Grantor's Report on Insurance. Upon request of Lander, hawever nat more than once a year, Granior shall fumish o Lender a report on
euch existing palicy of Insurance showing: (1) the name of the insurer; (2} the dsks insured; (3) the amount of the policy: (4) the
properly Insurad, the than current replacemsnt value of such proparty, and the manner of detomnining that value; and {5} the expiration
dale of the palicy. Grantor shall, upon request of Lender, have an indep d Pl ati y o Lender determine the cash value
raplacement cost of tne Property.

LENDER'S EXPENDITURES. If any aclion or proceeding is f that woitld malerialiy atfect Londer's inlerest in ths Propenty or if Grantor
Iails to comply with any provision of this Mortgaga or any Related Documants, including but not mited ta Grantor's fallure lo discharge or pay
when due any amounts Grantor is required to discharge or pay under tnis Morgage or any Ralated Docurnents, Lender on Granter's behalf may
{but :.}um a0l by oblgated 10) take any-aclion that tandat Jeams approptiate, tochrbing bt not limitud to discharging or paying all taxes, libng,
gacuriy infaragls; aacumbrancas and othar daims, at any tmo favied or-olucad on the Piopgry snd paying 2l costs for inguring. mawndarng ang
pro<arving the Projiedy, All suoh éxpenditures ineivrad of paio by Lender far-sueh purpesos will then ooeat itlérast-at the rate chargod unde* the,
B e dubs frzeted bt hy Lender 1 the « ot Sy Mowlor. Al gach -« sers Wl Bevame < gt of Thes indabtedaas
and, 51 L endor's ophar; @Al (A) bu payatle o demang, (8) he addud 1o he talinte nf e Note and be apportinaed amoog ned bu pinnyante
sith any. irstaltavord paymants 10 begomo dus dwring either (1) he tern of any applicatils insuranco policy; or {2} the remnsming term of tha
Nolo; o (G} bu rostad 8o 3 batlonn paymant which will he dut and payatijs o tha Note's matunty,  Tiss Morgage abso will secure paymantof
twm n:n;;lnln. Surh tight shall bo i addian {o A mhng pats and remesos {n wihich Lender may be wntilled upon i oreireenca of any
wvent ol BTN

WARRANTY; DEFENSE OF TITLE: Tha follovang pravisioms relaling 10 cwnership of fha Proporty are o nad of this Morlgage:
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Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propery in fee simpla, free and clear of ali liens.
and encumbrances other than lhose et forth in the Real Proparty description ar in any tithe insurance policy, title roport, of final liie opinlon
issued In favor of, and accepled by, Lender In connection with this Mortgage, and (b Grentor has the full right, power, and authority to
execute und deliver this Mortgage to Lender.

Defense of Titte. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend the litle to the Properly against
the lawfol claims of all parsons. In the avent any action or procesding is cemmenced that questons Grantor's title or the interast of Lender
under this Mortgage, Grantor shelt defend the action ai Grantor's expenss. Grantor may be the nominal parly in sucn proceeding, bul
Lender shall be entitled to perticipate in the p ding and to be rep d in the dirg by counset of Lender’s own choice, and
Grantor will defivor, or cause lo be delivered, to Lender such instruments as Lender may request from time ta time to permit such
panticipatior,

Compliance With Laws, Grantor warrants thal the Properly and Graotor's use of the Proparty complies with sl existing applicable 1aws,
ordinances, and ragulations of gavemmaental authorities.

Burvival of and Al repr warranlies, snd agreements made by Grantor in this Mortgage shall
suvive the sxeculion and delivery of this Mortgage, shall be conlinuing in natura, and shall remain in Tull foras and offact until such ime as
Grantor's indebtedness shall ba paid in full,

CONDEMNATION. The following provisions relating {o condemnation proceedings are a part of this Mortyage:

P dl If any ding in cor 1 is fited, Grantor shall promptly notlfy Lender in wirlling, and Grantor shall promptly take
such steps ns may be neceesary to defand ihe aclion and obtaln the award. Grantor mey be the nominal party in such praceeding, bul
L.ender shall be aniilled to f P in the p ing and to ba repres in tha proc 19 by caunsel of its own cholca, and Grantor
will defiver or cause to be delivered to Lender such i and doc ion as may be req! § by Lender fram {hne o tme to
permit such participatlon.

Application of Net Praceeds. if all or any part of the Praparty Is condemned by eminent dontain p gs of by any p ing or
purchase in lisu of condemnstion, Lender may at iis alaction require that all ar any portion of the net pracands of the award be spplied to
the Indebledness of the repalr or restoration of the Properly, Tha nel proceeds of the award shall maan the award after payment of all
reasonable costs, expenses, and atlomeys' fees incurred by Lender In connsclion with the condemnation.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The Tolowing provisions relating to governmental taxes,
fees and charges are o part of this Morlyage:

Cutrent Taxes, Fees and Charges. Upon request by Lender, Grantor shalt execute such documents in addition to this Mortgage and lake

other action is d by Lendar (o perfect and continue Lendar's fien on the Real Property, Grantor shall reimburse Lender for
all taxes, as described below, logelher with sl expenses incusred in rogording, perfecling or continuing {his Mortgage, including without
limitation all laxes, fees, dacumentary stemps, ang other chacges for recording or registering this Morigage,

Taxes. The following shall constitule laxes o which this section spplies: {1} a specific tax upon this type of Morigaga or upon ail or any
part of the indebledness secured by this Morlgage: (2) a specific tax on Grantar which Granter is suthardzed or required to dedust from
payments an the [ndebtedness secured by this type of Mortgage; (3) & tax on this lyps of Morlgage chargeable against tha Lender or the
hoider of the Note; and (4} & specific tax on all or any portion of the Indebtedness or on psyments of principat and interest made by
Grantor,

Subsegquent Taxes. If any lax to which this section applies 1s enacled subsequent to the date of this Mortgage, this avent shall have the
same affect ag an Bvent of Defaull, and Lender may cxercise any of 8 of its avaltable remedies for an Evont of Default as providad below
unless Grantor either (1) pays the tax before it i w.oor (2) lasls the lax as provided above in the Taxes and Liens
section and deposils with Lendar cash or 8 suffciant carporate surety bong or olhar securlly satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisiuns relating to this Morigage 8s a security agroomant are & parl of
this Mortgago:

Security Agreement.  This instrurr shall itute @ Securlly Ag to the extent any of the Preperty consfitutes fixtures, and
Lander shall have ail of the rights of a securad paity under the Uniform Commarcial Code as amended from time ta time.

Security Intereat. Upon request by Lender, Grantor shall take whatever action s requested by Lender to perfect and conlinue Lender's
sacurlly Interest i Ihe Rents and Personal Froperiy. In addition to recording this Mortgage in the real property recards, Lender miay, at any
time and without further atthorizatlon from Grantor, file executed counterparis, coples or reproductions of this Mortgage as a financing

. Grantor shall rei Lender for alf expenses incurred in perfecting or continuing this security Interest. Upon default, Grantor
shali not remove, sever or detach the Pasonal Property from the Property, Upon default, Grantor shall assemble any Peraonst Property not
affixed to the Propesty In a manner and at a place reasonsbiy convenient 1o Grantor and Lender ard make it avaitable to Leoder within lhres
(3) days after receipt of written Yemand from Lender to the extent permittad by applicatio law.

A . The rmaillng $ of Grantor {debtor) and Lender {securad party} from which Infarmation concaming the security interest
grantud by this Morgage may be obtalned {each s raquired by the Uniform Commercigl Code) are as statod on the first page of this
Morigage.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relating lo further assurances and allorney-in-fact are a port of this
Morlgage:

Further Assurances. At any time, and frorn tme to time, upen request of Lender, Grantor wifl make, axecute and deliver, or will cause to
ba made, executed or daliverad, to Lender or 1o Lendar's designos, and when requested by Lender, cause to be fited, recorded, refilad, or
reracorded, as the casn may b, ol such limes and in such officas and places as Lander may deem aporopriate, any and all such mortgages,
deads of lrusl, security deeds, securlly agreements, financing statements, conlinuation stalements, instrumants of furthor sssurance,
cedliicatus, and other documents as may, in the sols apinion of Lender, he sary oF le in order o complete, perfoct,
continue, or preserve  {1)  Grantar's obligations under the Nate, this Mongage, and the Relgted Dacuments, and {2)  the lians and
security interasis oreated by Wis Mortgage as first and prior liens on the Property, whathar now owned or hereafter acquirsd by Grantor.
Unless pronihited hy law or Lender agreas to the contrary In writing, Grantor shall reimburss Lender for all custs and expensas Incumed in
ennnectian with tho matters referced {o in thia paragraph.

Attorney-in-Fact, If Grantor faits 10 do any of the things referred to in the preceding paragraph, Lender may do so tor end in the name of
Grantor and at Grantor's expensc. Far such purposes, Granior hereby imevocably appoints Lendsr as Grantor's atterney-in-fact for the
purpase of making, executing, delivering, filing, recording, and doing all other things as may be necassary or desirable, in Lender's sole
opinion, ta atcomplish the matlers referred to in the precading paragraph.

FULL PERFORMANCE. If Grantor pays all the indubtedness when due, and otherwise psrforms all the oblligations imposed upan Grantor under
this Morigage, Lender shalf execute and defiver to Granlor o sultablo salisfaction of {his Morlgage and suitable statements of ferminalion of any
financing slatement on fils evidencing Lenders security interast Io the Rents and tie Personal Property. Grantor wilt pay, I permittad by
applicable law, any reasonabls termination foe as determinad by Lender from time to ime,
EVENTS OF DEFAULY. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:

Payment Defauil, Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments, Fallure of Grantor within the time required by this Mortgage 1o make any payment for taxes or insurance, or
any other payment necessary ta provent filing of or to aifect discharge of any llen.

Environmental Default, Fuiluse of any party to comply with or perform when due any term, obligation, covenant or condition contained in
sny | agreeraent in connection with the Proparty.
Othar Defaults, Grantor falts lo comply with or to perferm any olher tarm, d in this Morigage or

3 oF i
in any of the Relatod Documents or to comply with or 10 perform any tarm, obligation, covenant or condition containod in any other
agreement between Lendar and Grantor.

Dofault in Eavor of Third Partivs. Should Granlor default under any loan, extension of cradit, sacurity agreement, purchase or salos
agreemnnl, or any othar agreoment, I favor of any other creditor or persont that may materially affect any of Grantor's properfy or
Grantor's avitity 1o repay the Indebledneas or Grantor's ability to pedorm Grantor's ebligntions under this Morigage or any of the Relaled
Documents.
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False Statemonts. Any wattanty, representation or statement made or fumnished to Lender by Granlor or an Grantor's behalf under this
Morigage or the Related Documents is false or misleading in any material respect, either now or at the time made or furmishied or becomes
false or misleading at sny lime thereaftar.

Deft C This or any of the Related Documents ceases ta be in full force and effect (including failure of eny
collnteral document to create a valid and perfected securily intarast or Jen) at any time and for any reason.

Deatht or Insolvency. The dissoiution of Grantor's (regarcless of whether elsction to continue Is made), sny member withdraws from the
limited fiability compsny, ar any cther termination of Grantor's existence as a going business or the death of any member, the insolvency of
Grantor, the appoinimant of a reselver far any part of Grantor's property, any assignment for the bonefit of creditars, any type of creditor
workoul, or the of any p ding under any bankruptey of insolvency laws by or againsi Crantar,

Creditor or Forfeiture i of or forleiture proceedings, whethar by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor of by any governmental agency against any property securing the
Indebtadness. This includes a gamishmant of any of Grantor's accounts, including deposit accounts, with Lender, However, this Evant of
Default shall not apply If there is a good faith dispute by Granior as to the vatidity of reasonablaness of the claim which is the basis of the
credilor or forfellure proveeding and If Granior gives Lendur written notice of the craditor or forfeiture proceeding and depasits with Lendor
monies ar a surety bond for the creditor or forfelture proceading, In an amount determined by Lender, in its sule discretion, as being an
adequals reserve or bond for the dispute.

Broach of Other Agraemant, Any breach by Grantor under the terms of any olher agreement belween Granlor and Lender that is nat
remediad within any grace pertod provil therein, including withoud i any agraement concerning sny indebtodness or cther
obligation ot Grantor to Lender, whether existing now ot later.

Events Affecting Guarontor. Any of the precading avents occurs with respect to eny Guarantor of any of the Indebtedness or any
Guaranior dies of bacomes incompetent, or revokes or disputes the validity of, or ltabitity under, any Guaranty of the Indebtudness.

Adverse Change, A material advorse change ocours in Grantor's financial condition, or Lender balioves the prospert of paymant or
performance of the indebledness is impairad.

Insecurity. Lander in good faith befieves itself Inseture .

RIGHTS AND REMEDIES ON DEFAULT, Upon the ocourrence of an Cvent of Default and ot any time tiereafter, Lender, el Lendar's aption, may
axertiss any one or more of the following rights and remedies, in addition to any other rights or ramadies provided by law:

Accelerats Indebtedness, Lender shall have the right at lis option without nellco to Granter to declare the entire Indeblednass immedintaly
dus and payable, including any propayment penalty thal Grantor wouid be required 1o pay.

UCC Remedies. With respuct to all or any par of the Personal Properly, Lender shall have all the rights and remadies of & secured parly
under the Uniform Comrnercist Cude,

Colfect Rents. Lendar shall have the right, without notice to Grantor, 1o teke possossion of the Propery and collent the Rants, including
amounts past due and unpald, and apply the net procesds, over and above Lender's costs, 3gainst the Indebledness. in furtherance of this
right, Lender may requira any tenant or other user of the Properly to make payments of rent or use fees directly to Lendar, if Ihe Rents ars
collzcted by Lender, then Grantor imevocebly designates Lender as Graator's altorney-in-fact 1o endorse instruments received fn payment
thereot In ihe name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whather or not any proper grounds for the
demand existed. Lender may exercisa its rights under this subparagraph either In person, by agent, or through a receiver.

Appolnt Receivor. Lender shall have the right to have a receiver appointed 1o take possession of all ar any part of ihe Property, with the
power to protect and preserve the Properly, o operate the Prapery preceding foreclosure oc sale, and to coliest the Renls from the
Property and apply the proueeds, over and above the cost of the i hip, against the I The receiver may serve without
bond if permittad by law. Lender's tight o the appointment of a receiver shall exist whether or not the apparent vglue of the Property
excesds the Ind by a sul il amount. P! by Lendar shall not disqualify a person from serving 8s a receiver,

Judiclal Foreclosure. Lender may obtain a judiciat decrer foreclusing Grantor's interest in all or any part of the Prapeny.

Nonjudictal Sala. If parmitted by applicable law, Lendar may foreclose Grantor's Interest in all or in any part of \ha Parsonal Property ar the
Real Property by non-udicial sala.

Deficiency Judg 3 Ittad by icable taw, Lender may obiain a jucgment for any deficiancy
ta Lender after application of alt amounts received from the exarcise of the rights provided in this section,

g In the due

Tenancy st Sufferance. i Grantor remains In pusasssion of the Proparty after the Propeity Is sold as provldsd abuve or Lender otherwise
becomes entitted 1o possesslon of the Proporty upon default of Grantor, Grantor shall bacome 8 tenant at sufferance of Lender or the
purchaser of the Praparty and shall, ni Lendar's aption, sither (1) nay a reasonable renia for the use of the Prapery, or {2) vscaie the
Property immedialely ugon lhe damand of Lender.

Other Remedies. Lendar shall have sl other rights ond remediss provided in this Mortgage or tha Note or avallablo ol law or in equity.

Salg of the Praperty. To the extent permilied by applicable law, Grantor hereby waives any end all right to have the Properly marshalted.
In exerdising its rights and remedies, Lender shall be free to sell all or any part of the Properly together or separately, it ane sale or by
separale sales. Lender shall be entitled to bid at any public salo an all or any portion of the Property.

Notlce of Safe, Lender shall give Grantor reasonable notige of the time and place of any public sale of the Personal Praperty or ot the time
after which any private ssle or alher infended disposition of the Persanal Properly is (o be made. Reasonsble notice shall mean notice
given al least ten (10) days before the Ure of the sals or disposition. Any sale of the Personal Properly may be made in conjunction with
any sala of the Real Property,

Electlon of Remedlss. £lection by Lender to pursue sny remedy shall not exclude pursutt of any other remady, snd an olaction to make
oxpendilures or ta take action to perferm an obligation of Grantor under this Morgage, after Grantor's failura to perforra, shalt not affect
Lander's right to declare a dafaull and exercise its remedias. Notling under this Mortgage or atherwise shall be construed so as to imit or
restrict the rights and A ilable to Lender following an Evenl of Defaull, or in sny way ta limil or restrict the righis and ability of
LLender 1o proceed directly against Grantor and/ar against ony other co-muker, guarantor, surety or endorser sndior to procecd against any
other coflateral diractly or indirectly securing the indebtedness.

Attorneys' Foes; Expansss. If Lender institutes any suit or action o enforce any of the terms of this Martgage. Lender shall be entided to
recaver such sun ag the court may adjudge reasonable as attarneys' fees al trial snd upon any appeal Whether ar nat any court action i
involved. and 1o the exient not prohibited by law, all reasonabla expenses Lendes incurs that [n Lender's opinlon are nucessary at any timo
for fhe protsction of its interest or the enforcement of its righta shall become s part of the Indebtedness payabie on demand and shail bear
interest at the Note ate from the date of the expenditure until repald. Expensss covered by this paragraph Include, without firaitafinn,
however subjecl to any limits under epplicable law, Lender's reasonable atlomeys' faes and Lender's lagal expenses whether or not there is
a lawsuit, including ressonable attorneys’ fees and for picy p dings (Including efforts to modlfy or vacate any
automatic stay or injunclion), appeals, and any anticipated post-judgment collaction services, the cost of searching records, oblalning title
reports {including foreclosure reporis), surveyors' reports, and appreissl feas and tithe i to the extent pr i by taw.
Granlar also will pay any court costs, in sdcition to sl othar sums provided by law.

NOTICES, Any notice raguired to be given under this M il ing without limital any notice of defaull and any natice of ssls shall be
given in wiiting, and shall be effective when actually delivered, when actually received by felefacsimile (unless otherwise required by law), when
! with 3 i ly T izey overnight courler, or, if mallad, when deposited in the United States mail, as first dlass, cetifled or
registered mail postage prepaid, directed ta the addresses shown noer [he beginning of this Morigage, All copies of natices of forectosure from
lhe holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the: beglnning of this Montgagse.
Any party may change its address for notices under this Mongage by giving format writlen nolice 1o the ather parties, specifying that the
purpase of the natice is 10 changs the party’s address, For notice purposes, Grantor agrees 1o keep Lender informad at all Bmes of Grantor's
current adviress.  Unless otherwise provided ar required by isw, if thore Is more than one Grantor, any notico given by Lender to any Grantor is
deemed 1o be rotce gwen (o ail Grantars.
REEGAE APTITYEASEETUBE 15 ator pum e wrte ol caroes =3 40 ity bty 5 Bt o ot o of th T ey o ey e s ] b e b
proved, equipned with g of any Hiagnst autivity {whuther unter loual, stow ur futiaal law und to thy best of Bonowers
knowleaqe, Mo are na lieoal setivives-orachivitles elating tu sontrallizd sibatence at the Mrapeny lincluding, sthaat imitstion: any arowna,
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distributing, processing, storing andfor dispensing of marijuana), and (b} Thare has not been snd shalt never bs committed by Borrower or any
other parson in occupaney of or involved with the operation or use of the Preperty any act or amission affording the fedaral government or any
state or local govemment the right of forfeiture a8 agalnst the Proparty or any part thereof or any monies paid in performance of Borrowa('s
obilgations under this Agresment, the Note, the Security Instrument or the other Loan Dotuments. Borrower hersby covenants and agrees not to
commit, permit or suffer to exist any act or omigsion affording such right of forfeitura. Borrower also hereby covenants and agrees that it shall
nat commil, permit or suffer to exist any ilegal ivi or activities relating o controfled subsl al the Property {inciuding, without
limitation, any growing, distributing, processing, storing and/or dispensing of marijuana).
MISCELLANEQUS PROVISIONS. Tha foflowiny miscellaneous provisions are @ par of this Mortgage:

Amendments. This Mortgage, together with any Reloted Documenls, constiutes the entlre understanding and agresment of he parlies as

to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shell be effectiva unless gliven in wrlling and
signed by the parly or partiss saughl 10 be charged or bound by the alteration or amendment.

Annual Reports, If the Propesty Is used for purposes other than Grantor's residence, Grantor shall fumish 1o Lender, upon raquest, 2
certifiad Statement of net operating income recelved from the Properly tiuring Grantor's previous fiscal year in such form and datail as
Landor shall raquire. "Net operating income” shall mean il cash recelpls from the Property less alf cash expenditures made in connection
with the operation of the Property.

Caption Headings, Caption headings in this Mortgage are for convenience purposus only and ere not to be used to intespret of define the
pravisions of this Mottgage.

g Law. Thia will be g d by federal faw spplicable to Lender and, to fhe extent not preampted by federsl faw, the
lows of the State of ldabo without ragard to Its conflicts of law p i Thie qage has beun tad by Lender in the State of
tdaho.

Cholee of Venue. i there is a lawstil, Grantor agress upon Lender's request 1o submit to e jurisdiction of the caurts of Efmore County,
State of ldaho.

No Waiver by Lender, Lunder shaif nol ke deemed to have waived any rights Under this Motigage unless such waiver is gives in writing
and signed by Lender, No dalay of omission on the part of Lender in sxercising any Hght shall uperate as a waiver of such fight or any
othar right. A walver by Lender of a provision of this Mortgags shall not projudico or constitute a walver of Lender's right otherwise 1o
darmand strict compliance with that provision or any other provision of this Mortgage, No priar walver by Lender, nor any course of dealing
betwgen Lender and Grantor, shall constitute s walver of any of Lender’s rights or of sny of Grantor's obligations ag to any futtre
transactions. Whenever the consent of Lender is raguited under thls Mortgage, the granting of such consent by Lender in any instance
shalt not inuing cansent o uent whera such tonsonl is requitad and in all cases such consent may to
grented ar withheld in tha sole discretion of Lender,

Severability, 1 a court of competent jurlsdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceabla as to eny
dreumstance, that finding shali not make the offanding provision ifagal, invalid, or unenforceable ss to any ofher circumstance. If foasible,
she ofterufing provision shall be considerad modified 50 that it brcores legal, valid and enforcesble. ¥ the offending provision cannot be so
modified, it shall be considered deleled from (his Mortgage, Unless otherwise raquired by law, the iagality, invalidity, or unenforceahility
of any pravision of 1his Mortgage shall not affect the legatity, validity or snfarceability of any other provision of thiy Madgage,

Merger. There shall be no merger of the infetast or aslale created by this Morigage with any other interest or estate in tha Property at any
time held by or for the benefit of Lender in any capacity, without the writtert consent of Lender,

Successors and Assigns. Subject to any limitations stated in this Mortgage on yransfer of Grantor's interesl, this Mortgaga shall be binding
upon and inure to the banefil of the pariles, thelr successors and assigns. If ownership of the Property becomas vested in a parson other
than Grantor, Lender, without natica ta Granter, mey deal with Grantor’s successors with reference to this Iongage and the Indebtednass
by way of at ion without sing Grantor from the obligstions of this Mortgage or liability under the Indebtadness,
Time Is of the Essence. Timo Is of the assence in the performance of this Marigage.
Waive Jury. All psrtias o this Mortgage hereby waive the sight ta any jury Irial in any actlon, proceeding, or counterclaim brought by any
party against any other partty.
Walver of Homestead Examption, Granlor hereby releases and walves alt rights and benefits of the homestead exemption laws of the State
of Ideho 4s to all Indebledness secured by this Morigage,
DEFINITIONS. The fallowing capitatized words and tenmis shall have the following meanings when used in this Mortgago. Unless specifically
stated to the contrary, ak references to dollar emounts shalf mean amounts in tnwful money of the United Slales of America. Words and terms
used In the singular shall inclutia the plural, and the pluret shall inglude the singular, a3 the context ray roguire, Words snd tarms rot otherwlse
dofinad in this Matlgage shall hava the meanings attributed to such terms In the Uniform Commaerclal Cade:

Borrower. The ward “Barrower” means Blue Collar Famms LL.C. and Includss all en-signets and co-mehers signing tha Note and all thetr
successors and assigns.

Environmental Laws. Tha words "Environmaental Laws" mean any and all state, faderal and local statutes, regulations and ordinances
relating to the protection of human health or the snviropment, i sing w-thout limitation the Comprehenst i f Response,
Compenaation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion 8601, 8t soq. ("CERCLAY, the Supsrund Amendments and
Reautharization Aot of 1886, Pub, L. No 99-489 ("SARA"), the Hazaidous Materials Transportation Act, 49 U.8.C. Section 1801, et san..
the Resource Conservalioh and Recovery Acl, 42 U.S.C. Secllan 6801, et seq., or ather applicabie state or federsl laws, rules, or
rogulations adoplad pursuant theento.

Event of Default. The words “Event of Defaull® mean sny of the svents of default set forth in this Mortgage in the events of defaull
sation of this Morigage,

Grantor, The word "Grantor” moens Blue Caliar Farms L.L.C..
Guarantor. The word "Guaranlor” means any guaranior, surely, oF sccommadation parly of any af all of the Indebtedness,

Guaranty. The word "Guaranty” means the guarsnty from Guarantor to Lender, inctuding without limitation a guaronty of aff or pant of the
Note.

Haxardous Substances. The words “t di 8 " mosn isis 1hat, becsuse of their quantity, concentration of physlcal,
chemical or infactious charactsdstics, may cause or pose a present of polential hazard to human haalth or the environment when
impropery used, Irsated, stared, disposad of. g d, menulaclured, transporied or otherwise handled. The words “Hazardous
Suhstances" are used In thelr very broadest sense and include withaut Himitation any and all or toxic subslances, fals or
waste as defined by or listed under lhe Environmental Laws, The term “Mazardous Substances" also includes, without limitation, petroleumn
and pelroleum by-products or any fraction thereof and asbestos.

Improvements. The ward “Improvements® means el existing and future improvements, buildings. structures, mabite homes affixed an the
Rest Praperty, focilitiss, additions, replacaments and other construction on the Real Property,

indebtednass. The word “Indshtadness” means sil principal, interest, and other amounts, ¢osts and expensas payatle under lhe Nole or
of dhficati idati of and

Related Documents, fogsther with ail of, . of, for the Note or

Related D ts and any or ad d by Lender to Grantar's oblig; or incurred by Lender to

enforce Grantars oblgati under this Mort togather with Interast on such amounis as provided in this Montgage, Specificaily,

;\O\/Ai“:‘(lul limitation, Indebletness includes ali amounts that may be indireclly secured by the Cross-Colfateralizalion provision of this
lortgage.

Lander, The word "Lender means First Intersiate Bank, ils successors and assighs.
Mortgage, The word "Martgage” means this Morgage botween Grantor and Lender,

Note, Tho word “Note” means the promissory noe datad March 12, 2021, In the original princlpal amount of $510,000.00
{ram Grantor to Lender, togathar with all is ol, i of, i ions of, 3 of, cc fidaticns of, and iohs
for ihe promissory note or agreament, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Proporly” maan ail equipment, fixtures, snd other articles of parsonal property now or hereafter
owned by Grantor, and now or hereafier allached or affixed 10 the Real Property; together with alf sccessions, parts, and additions {o, alt
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raplacements of, and all substitutions for, any of such property; and tagether with all procends {including without limitation all insurance
proceeds and refunds of premiums) from any safe or other disposition of 3 tha Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Reat Property, The words “Real Property” mean the real properly, Interests and rights, as further described in this Mortgage.

Relaled Documents. The words “Related Documents® mean all promissory notes, credil agresmaonts, toan agreeranls, security
agreaments, marigages, deeds of lrust, securlly deads, collateral mongagas and all other instrumeants, agreements and documents,

whether now or hereafter existing, d in with the & ; oxcept that the words do not mean any guaranty of
environmental agreement, whether now of harcaﬂer existing, executad In with the

Rants, Tho word "Rents” means afl present and fulure rents, revenues, income, Issues, royallies, profits, and other benefits derived from
the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO 175 TERMS.
GRANTOR:
8Ly EARMS LLC.

./-‘//(,)v(g[/ PNy N By:

ney D Wlﬂg. Myv(b»r Tue Colla?ms LLC.

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
sareor__2(Q At )
COUNTY OF __ L el }

This racard was acknowledgad bafore me on ”/] _6_4@’1 AT N ped] by Sidney D Wing, Member of Blue Callar
Farns L.L.C., an Idaho Limitad Liability C pue Cotlar Famm TG an Idahn ho Limited Uability Gompany, s the maker of the

foregoing (&

o SECCA E. HUGHES
coM MISSION #29268
NOTARY PUBLIC
STATE OF IDAHO

Notary Publl¢ in and far the State of it /...

My commisslon explres _ (/}‘7 /79 Py

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

stateoF __o O A Ho )
= t -
contvor _ELmortl.
This record was acknowledged before me on _% W &N 0 £ ¢ __ by Tanngr B Wing, Member of Blus Coliar

Farms LL1.C., an Idsho Limited Lizbility Company, and Blun Coliar Famms LL.C., an Idahn Limited Liability Compeny. 1s the maker of the

foregoing record,
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File No. 535929
Exhibit ‘A’

PARCEL 1:

Tract I:

Township 4 South, Range 5 East, Boise Meridian, Elmore County, Idaho.

Section 10: West Half Southeast Quarter and that portion of Northeast Quarter Southwest Quartet
Southwest Quarter { referred to as Tax 1) described as follows:

Beginning at the Northeast cotner of the Southwest Quarter of the Southwest Quarter of said Section 10,
the REAL POINT OF BEGINNING, and running thence West 85 feet along the North boundary line of
said Southwest Quarter;

therice South at right angles to said North boundary line a distance of 20 feet;

thence East at right angles to the last described line a distance of 85 feet to the East boundary line of said
Southwest Quarter;

thence North 20 feet along the East boundary line of said Southwest Quarter to the REAL POINT OF
BEGINNING.

Tract [1:
Township 4 South, Range 5 East, Boise Meridian, Elmore County, [daho
Section 10: South Half Southwest Quarter Northeast Quarter

Tract I1I:
Township 4 South, Range 5 East, Boise Meridian, Elmore County, Idaho
Section 10: East Half Southwest Quarter

SAVE AND EXCEPT the following parcel ( referred to as Tax 6 ):

A parcel of land lying in the Bast Half Southwest Quarter of Section 10, Township 4 South, Range 5 East,
Boise Meridian, Elmore County, [daho, said parcel being more particularly described as follows:
Commencing at the PK Nail in the centerline of pavement on the Grandview Highway said point being
the Quarter corner common to Sections 9 and 10, Township 4 South, Range 5 East, Boise Meridian,
Elmore County, [daho; thence .

South 00°08'49" East 2643.76 feet to a bolt in the pavement on Airbase Road, said point being the corner
common to said Sections 9 and 10 and Sections 15 and 16; thence

South 89°36'51" East 1315.40 feet to an iron pin marking the West 1/16 corner common to said Sections
10 and 15, said point being the POINT OF BEGINNING; thence

North 00°09'05 West 2639.55 feet to the West 1/16 Corner of said Section 10, said point being witnessed
by an iron pin which bears South 00°09'05" East 16.47 feet from said point; thence

South 89°25'50"Bast 340.49 feet along the Latitudinal Center Line to a point, said point being witnessed
by an iron pin which bears South 00°09'05" East, 16.47 feet from said point; thence

South 00°09'05" East 2638.46 feet to an iron pin on the line common to said Sections 10 and 15; thence
North 89°36'51" West 340,48 feet to the POINT OF BEGINNING.

Tract 1V: (referred to as Tax 6)

A parcel of fand lying in the East Half Southwest Quarter of Section 10, Township 4 South, Range 5 East,
Boise Meridian, Elmore County, Idaho, said parcel being more particularly described as follows:
Commencing at the PK Nail in the centerline of pavement on the Grandview Highway said point being
the Quarter corner common to Sections 9 and 10, Township 4 South, Range 5 East, Boise Meridian,
Elmore County, Idaho; thence

South 00°08'49" East 2643.76 feet to a bolt in the pavement on Airbase Road, said point being the corner
common to said Sections 9 and 10 and Sections 15 and 16; thence

South 89°36'51" Hast 1315.40 feet to an iron pin marking the West 1/16 corner common to said Sections
10 and 15, said point being the POINT OF BEGINNING; thence



North 00°09'05 West 2639.55 feet to the West 1/16 Corner of said Section 10, said point being witnessed
by an iron pin which bears South 00°09'05" East 16.47 feet from said point; thence

South 89°25'50"East 340.49 fect along the Latitudinal Center Line to 2 point, said point being witnessed
by an iron pin which bears South 00°09'05" East, 16.47 feet from said point; thence

South 00°09'05" East 2638.46 feet to an iron pin on the line common to said Sections 10 and 15; thence
North 89°36'51" West 340.48 feet to the POINT OF BEGINNING.

Tract V:
Section 15: Northeast Quarter Northwest Quarter
SAVE AND EXCEPT: Those portions deeded for Highway purposes.

PARCEL I

Tract It

A parcel of land lying in the Northeast Quarter Notthwest Quarter of Section 14, Township 5 South,
Range 6 East, Boise Meridian, Elmore County, Idaho, said parcel being more particularly described as
follows:

Commencing at a 1/2 inch rebar marking the North Quarter corner of said Section {4, said monument
bears South 89°41727” East 2661.28 feet of an aluminum cap marking the Northwest Corner of said
Section 14;

Thence North 89°41°27” West (formerly N. 89°42°14” W.) 385.00 feet along the North line of said
Section 14 to a 1/2 inch rebar, said rebar being the Point of Beginning;

Thence South 0°00°18” East 580.00 feet to a 1/2 inch rebar;

Thence North 89°41°27” West (formerly N.89°42°14” West) 300.00 feetto a 1/2 inch rebar;

Thence North 0°00° 18" West 580.00 feet to a point;

Thence South 89°41°27” East (formerly S. 89°42°14” E.) 300.00 feet along the North section line to the
Point of Beginning.

Said parcel is subject to all existing easements and right-of-ways of record or implied.
ALSO INCLUDING:

A parcel of land lying in the Nostheast Quarter Northwest Quarter of Section 14, Township 5 South,
Range 6 East, Boise Meridian, Elmore County, Idaho, said parcel being more particularly described as
follows:

Commencing at a 1/2 inch rebar marking the North Quarter corner of said Section 14, said monument
bears South 89°41°27” East 2661.28 feet of an aluminum cap marking the Northwest corner of said
Section 14;

Thence North 89°41°27” West (formerly N. 89°42°14” W.) 685.00 feet along the North line of said
Section 14 to a point, said point being the Point of Beginning;

Thence South 0°00°18” East 181.96 feet to a 1/2 inch rebar;

Thence North 41°41°35” West 244.85 feet to said North line to a 1/2 inch rebar;

Thence South 89°41727” Bast 162.85 feet to the Point of Beginning.

Said parcel is subject to all existing easements and right-of-ways of record or implied.

EXCEPT THEREFROM:

A parcel of land lying in the Northeast Quarter Northwest Quarter of Section 14, Township § South,
Range 6 East, Boise Meridian, Eimore County, Tdeho, said parce] being more particularly described as
follows:

Commencing at a 1/2 inch rebar marking the North Quarter corner of said Section 14, said monument
bears South 89°41°27” East 2661.28 feet of an aluminum cap marking the Northwest Corner of said
Section 14;

Thence North 89°41°27” West (formerly N. 89°42'14” W.) 685.00 feet along the North line of said
Section 14 to a point,

"Thence South 0°00° 18 East 181.96 feet to a 1/2 inch rebar, said rebar being the Point of Beginning;



Thence South 41°41°35” East 75.15 feet to an existing fence to a 1/2 inch rebar;

Thence along said existing fence South 0°38’41” West 342.20 feet to a 1/2 inch rebar;
Thence North 89°41°14” West (formerly N. 89°42°14” W.) 46.10 feet to a 1/2 inch rebar;
Thence North 0°00° 187 West 308.04 feet to the Point of Beginning.

Said parcel is subject to all existing easements and right-of-ways of record or implied.

TOGETHER WITH:

A permanent easement for access/egress lying in the Southeast Quarter Southwest Quarter of Section 11
and also in the Northeast Quarter Northwest Quarter of Section 14, Township 5 South, Range 6 East,
Boise Meridian, Elmore County, Idaho, said easement being more particularty described as follows:
Commencing at a ¥ inch rebar marking the Quarter Corner common to said Sections 1 1 and 14, said
monument bears South 89°41'27" East 2661.28 feet of an Aluminum Cap marking the corner common 1o
Sections 10, 11, 14 and 15; thence North 89°41'27" West ( formerly N.89°42'14"W. ) 847.85 feet along
the Section line common to said Sections 11 and 14 to a %4 inch rebar, thence North 57°40'50" West 67.38
feet to a point, said point being the POINT OF BEGINNING; thence

South 00°18'33" West 35.70 feet to a point marking a point of curve to the left; thence along said curve to
the left, a distance of 235.62 feet, said curve having a delta 0f 270.00"00", a radius of 50.00 feet, tangents
of 50.00 feet, and a long chord of 70.71 feet that bears North 45°18'33" East to a point marking the
ending of said curve; thence

South 00°18'33" West 14.30 feet to a point; thence

North 89°41'27" West 50.00 feet to the POINT OF BEGINNING.

TOGETHER WITH:

A 50-foot wide permanent easement for access/egress lying in the Southeast Quarter Southwest Quarter
of Section 11, Township 5 South, Range 6 East, Boise Meridian, Elmore County, Idaho, said easement
being more particularly described as follows:

Said easement being 50-foot wide across the TLK Properties, LLLP Tax | Rear Parcel, from the South
right-of-way of Elmore County Highway District Flying H Road as recorded in Book 4 of Highway
Deeds at Page 22, records of Elmore County, Idaho, to the South boundary of said TLK Properties, LLLP
Tax 1 parcel.

Tract 11

A parcel of land lying in the Northeast Quarter Northwest Quarter of Section 14, Township S South,
Rauge 6 Bast, Boise Meridian, Elmore County, Idaho, said parcel being more particularly described as
follows:

Commencing at a 1/2 inch rebar marking the North Quarter corner of said Section 14, said monument
bears South 89°41°27” East 2661.28 feet of an aluminum cap marking the Northwest Corner of said
Section 14, said rebar also being the Point of Beginning;

Thence North 89°41°27” West (formerly N. 89°42° 14" W.) 385.00 feet along the North line of said
Section 14 to a 1/2 inch rebar,

Thence South 0°00°18” East 560.00 feet to a 1/2 inch rebar;

Thence South 89°41°27” East 385.00 feet to a 1/2 inch rebar;

Thence North 0°00° 18" West 560.00 feet to the Point of Beginning.

Said parcel is subject to all existing easements and right-of-ways of record or implied.

PARCEL [ik
Tract I:

Township 5 South, Range 7 East, Boise Meridian, Elmore County, ldaho
Section 6: A parcel of land lying in Government Lot 4 (aka the Northwest 1/4 of the Northwest 1/4), and
being more particularly described as follows:

Beginning at the Northwest corner of said Section 6;



Thence South 89°56715” East, along the North boundary of said Section for a distance of 328.85 feet;
Thence leaving said North boundary South 00°04713” East, for a distance of 1169.81 feet to the South
boundary of said Govemnment Lot 4;

Thence along said South boundary South 89°51°04” West a distance 0f 325.86 feet to the Southwest
corner of said Government Lot 4;

Thence North 00°13°00” West along the West boundary of said Government Lot 4 and said Section 6, for
a distance of 1171.02 feet to the Point of Beginning.

Tract II:

Township 5 South, Range 7 East, Boise Meridian, Elmore County, Idaho
Section 6: A parcel of land lying in Government Lot 4 (aka the Northwest 1/4 of the Northwest 1/4) of
said section, and being more particularly described as follows:

Commencing at the Northwest corner of said Section 6;

Thence South 89°56°15” East, along the North boundary of said Section for a distance of 328.85 feet to
the Real Point of Beginning;

Thence continuing along said North boundary South 89°56°15” East for a distance of 327.68 feet,
Thence leaving said North boundary, South 00°04° 13" East for a distance of 1 168.80 feet to the South
boundary of said Government Lot 4;

Thence South 89°5 1°04” West along said South boundary for a distance of 327.68 feet;

Thence leaving said South boundary North 00°04°13” West for a distance of 1169.81 feet to the Real
Point of Beginning.



State of Idaho
DEPARTMENT OF WATER RESOURCES

322 E FRONT ST STE 648 PO BOX 83720 » BOISE, ID 83720-0098
Phone: (208)287-4800 » Fax: (208)287-6700 « Website: www.idwr.idaho.gov

Brad Little Gary Spackman
Governor Director
May 13, 2021

FIRST INTERSTATE BANK
620 S KIMBALL AVE
CALDWELL ID 83605-4146

RE: Notice of Security Interest for Water Right/Permit No(s): 61-7083 & 61-10455

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its

records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-

use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 287-4945.

Sincerely,

7
A K\ 0]

anda Johnson-Veibell
Technical Records Specialist 1
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Enclosure(s)
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Veibell, Amanda

= R R A D S S T S S L T S A g e e |
From: Brian Faulks <Brian.Faulks@fib.com>
Sent: Thursday, April 22, 2021 10:46 AM
To: Veibell, Amanda
Subject: RE: Security Interest No(s): 61-7083 & 61-10455
Attachments: Blue Collar Farms-interest in water rights.pdf

Hello Amanda,

Thank you for your help with this security interest. Attached you will find the signed cover page, per your
suggestion. Please let me know if | have missed anything else.

Thanks again.

Brian Faulks

VP & Relationship Manager

Commercial & Agricultural Banking

First Interstate Bank

620 S. Kimball Avenue | Caldwell, ID 83605
O: 208-338-8032 | C: 208-989-0581
brian.faulks@fib.com
www.firstinterstate.com

. First
AInterstate Bark

From: Veibell, Amanda <Amanda.Veibell@idwr.idaho.gov>

Sent: Wednesday, April 21, 2021 09:39

To: Brian Faulks <Brian.Faulks@fib.com>

Subject: [EXTERNAL] RE: Security Interest No(s): 61-7083 & 61-10455

CAUTION:

Good Morning Brian,

If you would like to sign the first page and email it back to me, | can get processing this today.

Thanks.

Amanda Johnson-Veibell
208-287-4945

From: Brian Faulks [mailto:Brian.Faulks@fib.com]
Sent: Wednesday, April 21, 2021 9:21 AM




To: Veibell, Amanda <Amanda.Veibell@idwr.idaho.gov>
Subject: RE: Security Interest No(s): 61-7083 & 61-10455

Hello Amanda,

Thank you for the email notification. Do you want me to come into your office and sign this? What works for your
purposes?

Thank you.

Brian Faulks

VP & Relationship Manager

Commercial & Agricultural Banking

First Interstate Bank

620 S. Kimball Avenue | Caldwell, ID 83605
0: 208-338-8032 | C: 208-989-0581
brian.faulks@fib.com

www firstinterstate.com

First

From: Veibell, Amanda <Amanda.Veibell@idwr.idaho.gov>

Sent: Tuesday, April 20, 2021 14:22

To: Brian Faulks <Brian.Faulks@fib.com>

Subject: [EXTERNAL] Security Interest No(s): 61-7083 & 61-10455

CAUTION:

Dear Interested Parties:

The Department of Water Resources (Department) acknowledges receipt of your Notice of Security Interest
(Notice).

Our review of your Notice indicates that additional information is required before the Department can process
the change. The information required is indicated below:

_X_  Signature

Because the Department cannot process the Notice without proper documentation, we will hold any action on
your notice pending receipt of the necessary signature. If we do not receive the necessary signature within 30
days we will return your notice and all attachments and your notice will not be processed.

Also, please note that permit holders are required to report any change of ownership and/or mailing address to
the Department within 120 days of the change. Failure to report these changes could result in a $100 late filing
fee. Forms to assign ownership or update your address are available from any office of the Department or on
the Department's website.

If you have any questions regarding this matter, please contact me at (208) 287-4945.
2



Amanda Johnson-Veibell

Technical Records Specialist |
Idaho Dept Water Resources

PO Box 83720 Boise ID 83720-0098
208-287-4945



