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STATE OF IDAHO JUL 26 2621
DEPARTMENT OF WATER RESOURCES DEPARTMENT OF

T DOy e e
WATER RESCURTES

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

pe
1. Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No.
37-10069
37-20950

/
3721117 /
3721118/

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
D. L. Evans Bank

P. O.Box 64
Rigby, ID 83442

SUPPORT DATA

IN FILE #37' ’ 09(9? Phone 208-745-8107

Email Pmaughan@dlevans.com

4. Name of Water Right Owner/Claimant(s) Benjamin Kearsley and Shaylee Kearsley

5. Expiration Date of Notification Period 6/25/2046
6. Is this a Renewal of Request for Notification? O YES ® NO
")‘( /
7. Signature(s) of Security Interest Holder(s) /Cﬁ" /g?—
Title, if applicable Grant Boehme, Senior Vice President
For Office Use Only
Receipted by /&( Date 1-24-21 Receipt/Na. C !, [0 (’5"( Fee '1 (o™

Processed by AJ Date WR -9 Date I Q/ v {/ Z/{
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MORTGAGE

THIS MORTGAGE dated June 28, 2021, is made and executed between Benjamin Kearsley and Shaylee Kearsley,
husband and wife (referred to below as "Grantor") and D. L. Evana Bank, whose address Is P. O. Box 64, 135
Famsworth Way, Rigby, ID 83442 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuablk lon, G \gages, grants, bargains, sells and conveys o Lender all of Grantor's right,
titte, and Interest in and to lhe following described reel property, together with ell existing or subsequently erecled or affixed bulldings,
Improvements and fixtures; all easements, rights of way, and appurienances; all water, weter rights, watercourses and ditch rights (including
slock in utiities with ditch or imigation rights); and all other rights, royaltios, and profits relating to the real property, including without limitation
all minerals, oll, gas, geothormal and simar (the "Real Property”) located In Gooding County, State of Idaho:

TOWNSHIP 5 SOUTH, RANGE 15 EAST OF THE BOISE MERIDIAN, GOODING COUNTY, IDAHO
SECTION 33: 8%8WY

Together with 80.00 shares of the ital stock of the Big Wood Canal Company and any replacement or
'r’ein:unbgd cartlﬂci:te theraof, together with any all other watar rights and ditch rights appurtenant to the above
escri premises.

ngethnr with the water righl: represented by ldaho State rtment of Water Resources Water Right No.
37-100€0 with a claimed priority of January 1, 1910 to 0.040 cfs of domestic water from groundwater; Water
Right No. 37-20950 with a claimed prio of February 18, 1971 to 0.030 cfs of commercial water from
ground water; Water Right No. 37-21117 with a claimed 1nrl of October 18, 1968 to 0.060 cfs of
commaerclal water from ground water; Water Right No. 37-21118 with a claimed priority of December 3, 1966
to 0.050 cfs of commercial water from ground water together with any and all other water rights and ditch
rights appurtenant to the above described premises.

Together with all Irrigation equipment and additions thereto and replacements thereof now owned or hereafter

acquired by the borrowers and used in the irrigation of the above premises, especially but not limiad t?dpumﬁs

E!pe. casing, motor and electrical panels and accessorles to each Including not llmited to: Standard 30 HP
aldor Motor, Serial No. 39P023W883H1; and an unknown Centrifugal pump, Serial No. JPM2534T.

The Real Prora or Its address is commonlg known as 1999 East 1775 South, Gooding, ID 83330. The Real
Property tax identification number Is RP05S15E336000A.

Granlor presently assigns lo Lender all of Granlor's right, titia, and Interast In and to al prosent and future logses of the Property ond afl Rents
from the Property. In addition, Grantor grants to Lander a Uniform C {al Code rity In the Porsonal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL CBLIGATIONS UNDER THIS
MORTGAGE. THIS MORTGAGE |S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granlor walves all ights or defenses arising by reason of any "one action” or "anii-deficlency” law. or any other law
which may prevenl Lender fram bringing any action against Grantor, inciuding a claim for deficiency to tha extent Lender is olherwise entitied to
& claim for deficlency, bufore or after Lender's o ietion of any larec! action, either judically or by axercisa of a
power of sale. -

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: () this Morigage |s executed at Borrower's request and not at
Iha request of Lender, (b) Grantor haa the full power, right, and autharity to enter into this Morigsge and o hypothecale the Proparty; (c) the
provisiona of this Morigage do not conflict with, or result in a dafaull under any ag t or other i binding upon Granior and do nol
result In @ violation of any law, regulalion, court ducree or order applicable to Grantor; (d) Grantor has established adaquate mesns of obisining
from Bormower on a confinuing basis infl icn about s financlal condition; and (e) Lander hes made no representation to Grantor
sbout B { ing without limitation the i of B )-

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Morigege, Borrawsr shall pay to Lendar all indsbiedness secured by this
Morigage as it becomes due, and Borrower and Grantor shall siricty perform all Borrows's and Grantor's obiigations under thiz Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree 1hat Borower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possssslon and Use. Until the occumence of an Event of Delaull, Grantor may (1) remain in possassion and contrel of the Property; (2)
usE, Op or ga he Property: and (3) collect the Rents from the Proparty. The following provislons relate to the use of the
Property or to other imitations on the Progarty.

Duty to Maintaln. Grantor shall maintain the Propery in lenantable condilion and promptly perlorm all repaire, replacements, and
maintenance necessary to preserve its value.

Complh With Envl tal Laws, Grantor reprosonts and warrants to Lendor that: (1) During the penicd of Grantor's ownership of
the Property, there has been no use, g b i y treat t, disposal, relesse or threalsned rolease of any Hazardous
Substance by any persan on, under, about or from the Property. (2) Grantor has no knowledge of, of resson 10 believe thet there has
been, uxcapl 8s proviously di d lo and ack ledged by Lender In wriling, (8) sny breach or viglation of any E Laws,
(b) any use, g jon, manufact ge, tment, dl |, relesse or threalenad relesss of any Hazerdous Substance on, under,
aboul or from the Property by any prior owners or occupants of the Property, or (¢) 8ny actuel or threatened litigalion or daime of any
kind by any person relating to such matiers; and (3) Except as previously disclosed 1o and ledged by Lendar In writing, ()} nelther
Grantar nor any tenan?, contracior, agont or othar aulborized user of the Propery shall use, generale, manufaciure, store, lreat, dispose of
or rolesse any Hazardous Substance on, under, sboul or from the Property; and (b) eny such aclivity shall be conducled In compilance
with @il applicable federal, state, and loca! laws, regulations and ordinances, including without limitation all Envi Laws. G
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MORTGAGE

THIS MORTGAGE dated June 28, 2021, is made and executed between Benjamin Kearsley and Shaylee Kearsley,
husband and wife (referred to below as "Grantor”) and D. L. Evans Bank, whose address is P. 0. Box 64, 135
Farnsworth Way, Rigby, ID 83442 (referred to below as "Lender").

GRANT OF MORTGAGE. For b ideration, mortgages, granls, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and 1o the following described real property, logether with all existing or subsequently erecled or affixed buildings,
improvements and fixtures; all sasements, rights of way, and appurtenances; all water, waler righls, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating lo the real property, including without limitation
all minerals, oll, gas. geothermal and similar matters, (the "Real Property”) located in Gooding County, State ofg Idaho:

TOWNSHIP 5 SOUTH, RANGE 15 EAST OF THE BOISE MERIDIAN, GOODING COUNTY, IDAHO
SECTION 33: S7.SWY,

Together with 80.00 shares of the ca?ital stock of the Big Wood Canal Company and any replacement or
:'alssqgl;d J:amfui:ate thereof, together with any all other water rights and ditch rights appurtenant to the above
escri premises.

Together with the water rights represented by ldaho State Department of Water Resources Water Right No.
37-10069 with a claimed priority of Janua:iv 1, 1910 to 0.040 cfs of domestic water from groundwater; Water
Right No. 37-20950 with a claimed prio of February 18, 1971 to 0.030 cfs of commercial water from
ground water; Water Right No. 37-21117 with a claimed rrinrity of October 18, 1968 to 0.060 cfs of
commercial water from ground water; Water Right No. 37-21118 with a claimed priority of December 3, 1966
fo 0.050 cfs of commercial water from ground water together with any and all other’ water rights and ditch
rights appurtenant to the above described premises.

Together with all irrigation equipment and additions therato and replacements thereof now owned or hereafter

acquired by the borrowers and used in the irrigation of the above premises, especially but not limited t::apumg!s

glpe, casing, motor and electrical panels and accessories to each including but not limited to: Standard 30 HP
aldor Motor, Serial No. 39P023W883H1; and an unknown Centrifugal pump, Serial No. JPM2534T.

The Real Properly or its address is commonly known as 1999 East 1775 South, Gooding, ID 83330. The Real
Property tax identification number is RP0O5S15E336000A.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all prasent and future leases of the Property and all Rents
from the Property. in addilion, Grantor grants t6 Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE JNDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granler waives all rights or defenses arising by reason of any "one action” or ~anti-deficiency” law, or any other law
which may prevent Lender from bringing any action against Granter, including a claim for deficiency to the extent Lender is otherwise entilled lo
a claim for deficiency, before or after Lender's ¢ or c lon of any foreclosure aclion, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants (hat: (a) this Mortgage (s execuled al Borrower's request and nat at
the raquest of Lender; (b) Grantor has the full power, right, and autharily to enler into this Mortgage and o hypothacate the Property; (c) the
provisions of this Mortgage do not conflict with, or result in a default under any agreament or other instrument binding upen Granter and do not
result in a violation of any law, ragutalion, court decree or order applicable to Grantor; (d) Grantor has established adequale means of oblaining
from Borrower on a confinuing basis Information about Borrower's financial condition; and (e) Lender has made no represeniation to Grantor
about Borrower {Including without limitation the craditworthiness of Barrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all Indebledness securad by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possossion and Use. Until the acourrence of an Event of Default, Grantor may (1) remain in possession and contral of the Property; (2)
use, opetate or manage the Property, and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Froperty.

Duty to Malntain. Grantor shall malintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Granlor represents and warranis 1o Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manuf; , ge, b it, digposal, rel or threatened release of any H

Substance by any person on, under, about or from the Property; (2] Granior has no knowledge of, or reason to belive that there has
been, except as praviously disclased to and acknowiedged by Lender in wriling, (a) any breach or viclalion of any Environmental Laws,
{b) any use, generation, manufacture, storage, treat t, disposal, rel or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or {c) any actual or threatened lifigation or claims of any
kind by any person relating to such matters; and (3) Excepl as previously disclosed to and acknowledged by Lender in wriling, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufaclure, store, treat, disposa of
or release any Hazardous Substance on, under, about or from the Propery: and (b) any such activity shall be conducted in compliance
with ail applicable federal, state, and local laws, regulations and fi a5, including without limitation all Environmental Laws. Grantor
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COMMERCIAL PLEDGE AGREEMENT
Loan No: 4505011274/14 (Continued) Page 3

RIGHTS AND REMEDIES ON DEFAULT. |f an Evenl of Default occurs under this Agreement, at any tima ihereafier, Lender may exerclse any
one or mere af the following rights end remedies:

Notice of Default. in the Event of Default Lender shall execula or cause lhe Trustee 1o execute a wrilten nollce of such default and of
Lender's efection o cause ihe Property 1o be sold lo salisfy the Indebtadness, and shall cause such notice to be recarded in the office of
the recorder of each county wherein the Real Property, or any part lhereol, is situated.

Accelerale Indebtedness. Declare sl Indebledness, including any prepayment penally which Grantor woulkd be required o pay, | diate!
due and payabls, without nollca of any kind la Granlor.

Collect tha Collateral, Collact any of the Collateral and, at Lender's option and o the extent permilied by appl law, relain p
of lhe Collateral while suing an the Indebledness.

Sq!l tho Coll I Sell the Coll I, al Lender's discrellon, as a unil or in pan:els, al one of mare punllc or privale sales, Unless the
alis | or thraatens 1o dechna sp y In value or s of 2 lype rly sold on a recogy markel, Lender shall glve or

mall to G , and ather p as ired by Iaw nolico at lsast ten (10) days In adnmncn af tha tima and place of any public sale, or
of the lime sfler which any private sale may be made. However, no notice need be provided to any parson who, after an Evenl of Defauit
occurs, entars inle and a waiving that persan's right to notification of sale. Grantor agrees thal any requirement
of reasonable nolice as to Grantor (s mtsr ed If Lender malls notice by ordinary maR addressed to Granior at ihe last address Granlor has
given Lsndsr In writing. 1f a public sals is held, lhere shall be sufficient comp 2 with all requl of nolica lo the public by a single
any paper of general circulallon In the counly where the Call is 4, selling forth tha tima and place of sals and

a brief descﬂplion of the property to ba sold. Lender may be & purchaser 8l any public sale.

Sell Securities. Sal any securilles Included In the Coll; lina consi: with ble federal and siale securilies laws. If,
because of restricllons under such laws, Lender Is unable, or bafleves Lender is unable, lo sell ihe securities in an open markel transaction,
Grantor agrees thal Lender will have no obfigation lo delay sale unlil the securilius can be registered, Then Lender may make @ privale sale
to one or mars persans or (o 8 resiricted group of parsons, even lhough such sale may resull in 2 price lhal is less favorable than might be
cblained in an open markel transacllon, Such a sale will be considersd commercially reasonable. If any securilles held as Collaleral are
“restricled securities” as defined In the Rules of the Securilles and C ission {such as Regulation D or Rule 144) or the rules of
stale socurities departments under slate "Blue Sky® lnws, or il Grantor o any other owner of the Collateral is an alfillate of the issuer of
the securities, Grantor agrees (hal neither Granlor, nor any member of Granlor's family, nor any olher person signing this Agreemant will
sall or dispose of any securllies of such [ssuer withoul obtaining Lander's prior wrilten consenl.

Rights and R dles with Respecl to Invastment Property, Financlal Assets and Relatad Collateral. In additlon to ather rights end remedies

ted under this A  and under applicable law, Lender may oxercise any or all o! the rolluwlng rrgh(s and remedies: (1} ragistar
wllh any Issuar or hruker or ulhsr securities Inlermediary any of the Caliat of i property of financlal assels
ively herein, I perty") in Lender's sole name or in fhe name of Lendaf’s braker, agent or nomines; (2) cause any

issuor, broker or other sacuniles intermediary lo deliver lo Lender any of the Collaleral consisling of securilles, or Invesiment property
wpable or bokng d-elwmd [:l] enier mlo a nonlrol ogreement of power of allomey wilh any Issuer or securities inlermediary with respect
to any Ci , on such lerms as Lender may deem appropriale, In Ils sals discretion, inciuding without
limitation, an aureemenl granllng to Landar any “of the righls provided hereunder withoul further notice to or consont by Granlor, (4)
execula any such control agreemant on Granlor's behall and in Granlor's name, and hersby iravacably appolnts Lender as agent and
allc in-facl, coupled with an . for the purpose of execuling such conirol agreement an Granlor'a behall; (5) exerdue any and
all rights of Lendor under any such conirol agreement or power of allomey; (8} exerciss any voling, cor

opticn, or olher rights with respect {o any Collatsral; (7) collect, with or wilhout lagal aclion, nnd usuo nscsvpts s;mmmlng any noles.

chaecks, drafls, rsmilianms or distributions thal are pald or payabls with rospect 10 any Coll al i 1 | propery. Any
conlrol i with tesp o any property shall tain tha ] at Lender's discretion. Lander
shall be aulhonzed {o instruct the issuer, broker or othar sacurilies intermediary lo take or to refrain from 1aking such acllons with respecl
to the Investment properly es Lander may Instruct, withoul further nollco 1o or by G Such acll may include without

fimitallan Ihe issuance of anlitlement arders, account insinuclions, general trading or buy or sell orders, transfar and redomplion orders, and
slop loss arders. Lender shall be further enlilled to Insirucl the issuar, broker or securilles Intermadiary 1o sofl or lo liguidate any

investment property, or ta pay the cash der or larmination valug with respec! lo any and all mvaslmanl properly, and to
deliver all such pay and (i is 1o Lnnunr‘ Any mch contral ag L shall in such as are
necessary lo place Lender n "cantrol® of such | lated under the provisions of the Uniform Commaercial
Code, and shall fully authorize Lender lo issue “entilemen! orders” memlng the transfer, redempilon, liquidation or disposilion of
! \, in with tha p of the Uniform Commercial Coda.

Fareclosure. Malnlain a judicial suit for foreclosure and safe of the Collateral.

Transfer Title. Effect lransfer of mle upan sale of all or parl af the Colt I. For this purp i b inls Lender as
Granlor's afl -in-fact to and Inslruments in the name of Granlar and gich of them (if more than

one) as shall be necessary or reasonable.

Othor Rights and Romadles. Have and exerclse any or all of the tights and remeadies of a secured creditor under the provisions of lha
Unlform Commerclal Code, at law, in aqully, or otherwise.

App!lcallon of Proceods. Apply any cash which Is part of the Collatersl, or which is received from the collection or sala of the Collateral, lo

semenl of any exp Including any cosis for registration of securllies, commissions incurred In conneclion with a sale,
reascnable altorneys’ fees and courl cosls, whether or not there Is 3 lawsuil and Inﬁudlnn any fess on appedl, Incurred by Lendor In
connaction wilh the coffection and sale of such Collaterat and to the of the ind d of Granlor to Lander, wilh any excess
funds lo be paid lo Grantor 83 the Inlerests of Grantor may appear. Granlor agrees, to tha extent permitied by law, lo pay any deficiency
afler applicalion of the p ds of ihe Coll I (o the Indebled )

Elecllon of Remedles. Excepl as may be prohiblled by applicable law, all of Lender's rights and di by this
Agreemenl, the Relaled Documents, or by any olher writing, shall be cumulative and may be exercised smgulaﬂy or concurrenily. Election
by Lender (o pursue any ramedy shall not exclude pursuil of any other dy, and an jon 1o make of lo lgke aclion lo
perform an ot ol G under this A afiar Grantor's failure (o perform, shall not affect Lender's right to declara a dafault
and exercisa ils remadiss.

MISCELLANEGUS PROVISIONS. The lolk g T llaneous provisi are a part ol ihis Agreement:

A d This- Ag t, {ogelher with any Related Documents, consliiutes the entire understanding and agreement of the paries
as to the mattars sel forih in lhis Agreemant. No slleration of or d 1o this Ag 1 shall be elfeclive unless given in wriling
and slgnad by the parly or pariles sough! lo be charged or bound by the alleration or amendment,

G agrees lo pay upon demand ol of Lender's cosls ond oxpanses, Including Lender's reasonable

allomays !ees and Landers legal nxpensn-s incurred In wilh Ihe of this Agreament. Lender may hire or pay
someane olse to help enl 1hle| Agr and Granlar shall pay the cosls and exp of such snfs Cosls and expenses
Include Lender's b ’ (ees and lega) expenses whather or nal thera is a | i, inchudi ble sllornays' lees and
lagal expenses for bankruplcy pmcaedlngs (including effonls to madify or vacate any a. ic stay or | tion), ls, and any
anticipated post it 1 services, Granlor alsa shall pay all courl cosls and such additlonal lees 8s may be dlrecled by lha
court.
Captlon Headl aplion headil in this Ag are for convenience purposes only and are nol to be used lo interpret or dafine the
provislons of this Agraamem
Govorning Law. This Agresmant will be governed by federal law -ppll:abla to Lmdor and, to the oxtent nol preempted by federsl law, the
laws of the State of ldalio withoul regard to Its conflicts of law provi Thie has besn acceptod by Lender In the State of
Idahe.

Cholce of Venue. If there js a lawsuit, Grantor agrees upon Lender's request to submit to the Jurisdiciion of the courts af Jefferson County,
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Loan No: 4505011274/14 (Continued) Page 4
Slate of Idaho.
Jolnt and Several Llabllity. Al cbilgallons of Granlor under this Agreement shall be Joint and ssveral, and all references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below is responsibl for all oblig in this Agr

No Walver by Lender. Lender shall not be deemed lo have waived any righis under thia Agreement unless such walvar is given in wriling
and signed by Lender. No dolay or omission on the pan of Lender in exarciging any right shall operals as o walver of such righl or any
olher night. A walver by Lender of a provision of this Ag shall not prej or Ulute a waiver of Lender's righl alherwise to
demand strict compliance with thal pravision or any olher provision of this Agroomanl. Na prior waiver by Lander, nor any courss of
desiing betwaen Lender and Grantor, shall constilute a walver of any of Lender's righls er of any of Grantor's cbligations as to any fulure

il Wh 1l of Lander Is required under this Ag the graniing of such { by Lender in any instance
shall not constitule conlinuing consent 1o subsequent instances where such cansant fs required and in all cases such consenl may be
granted or wilhhald in Lhe sole discration of Lendar.

Notices. Any nolice required 1o be given under Ihis Agreement shall be given In wriling, and shall be elfeclive when actually delivered,

when acluslly recalved by lelefacsimilo (unless olherwisa required by law). when deposiled with a nat.onally recognized ovamight courier,

or. il malled, when daposiled in Ihe Uniled States mall, as first class, cenified or registered mall posiege propaid, direcled lo the addresses

shown near the beginning of this Agreement. Any party may change lls address for notices under this Agreament by giving formal writlan

notice 1o the other parties, spacitying that the purpese of the notice is to changs the party's address. For nofice purposes, Granlor agrees
; Siad oF

1o keep Lander informed at all Umes of Grantor's 1 add Uninss oth p quired by law, If there is more than ono
Grantor, any notice givan by Lender lo any Granlor is deemod la be nolice given o all Grantors.
Saversbliity. Il a court of f jurisdiction finds any provision of this Ag | to be llaga!, invalld, or unéniorcoable as 1o any
parsan or circumstance, that finding shall nol make the offending provisich llegal, invalld, or unenforceable 2s (o any other parsen or
circumst I feasible, the offending p lon s ‘dered modified so (hat it becomes legal, valid and enforceable. I the
offanding provision cannol be so modified, It shall be cansidered deletod fram this Ag Unless olherwi quired by law, Ihe
ilegality, invalidity, or unenforceability of any provision of this Ag 1 shall nol affact the legality, validity or enforceabllity of any other
provision af lhis Agreement.
and Assl bjsct 1o any imilatians stated in this Agraement on transter of Grantow’s inleresl, his Agreement shall be

binting upan and inure ta the banefit of the partles, their Succassors and assigns. Il ownershlp of the Collalers! becomes vested ina
person other than Grantor, Lendsr, wilhout nolica to Granlor, may deal with Granlor's s wilh to this Ag t and the

febladness by way of ar ion withoul releasing Granlor from the galians of this Ag 1 or liabdily under (he
Indebtedness.
Time Is of the Essenca. Time is of the in the perfc of this Agl \.

Waive Jury. All pariles to this Agreement hareby waive the right to any Jury trial In any actlon, proceeding, o counterclalm brought by any
party against any other party.

DEFINITIONS. The faliowing capilalized words and lerms shall have the following meanings when usad in this Agreameni. Unless specifically
stated ta Iha conlrary, all references 1o dollar amaunts shall mean smouals in lawful money of the Unitad Stales of America. Words and terms
wsed in the singutar shall include the plural, and the plural shall Include the ingular, a5 the may require. Words and lerms not othervise
dafined in this Agroament shall hove the meanings aliributed o such lerms in the Uniform Commercial Code:

agreement. The word "Agreement” means this C ial Pledge Agl i, as this Commerclal Pladga Ag may be ded ar
modified from lime ta lime, togelher with all exhibits and schedulos altached to Ihis C ial Pladge Ag from lima lo lima.

Borrower. The word “Borrower” means Benjamin Arthur Kearsloy and Shaylge Lafon Kearslay and includas all ca-signers and co-makers
signing Ihe Note and all their successors and assigns.

Colateral. The word “CcWateral® meens all of Granlor's righl, titla and interest in and to all the Collatera) as described In Ine Collateral
Descriplion section of this Agreement,

Event of Default. The words "Evenl of Default” mean any of the events of delault set Torth In this Agreement in ihe defauit section of this
Agreement.

Grantor, The word "Grantor” means Benfamin Arihur Kearslsy and Shayles Lafon Kearsiey.
Guerantor. The word “Guaranlor” means eny guafantor, surety, or acccrmmodalion party of any or all of the Indebtedness.
Guaranty. The word "Guaranty” means the guaranly from Guaraator to Lender, Including without limilalion a guaranty of all or part of the

Note.

Income and Procteds. The words "Income and Proceeds® mean afl presant and future . P i ings, | , and
subslitutians from or for tha Colaloral of avery kind and nalure, including without Iimitalion all pay Inlerest, profits, disinbulions,
benefits, rights, dividends, slock {5, slock splits, stock rights, fegul dividends, subscripth ies, claims

for money due and to becoma due, proceeds of any insurance an the Collatoral, shares of stock of ditferent par value or no par value issved
in substilulion or exchange for shares included in the Colateral, and all olher property Grantor Is entilled lo receive an Bccount of such
Coll I, includ Is, di is, inslr 1s, chaltel paper, invesimen! property, and general intangibles.

Indeblednoss. The word “Indeblednass® means (he indebled evidencad by the Note or Relaled Do Is, Including alf principal and
intarest together wilh all other indobladness and cosls and expensas for which Grantor Is responsible under this Agreament or uncer any ol
the Relaled Documants. Specifically, without limitation, Indebiedness Ingludas an amounts thal may ba indiroclly secured by ihe
Cross-Callateralization provislon of this Agreement.

Lender. Tha word “Lender” means D. L. Evans Bank, Its successors and assigns.

Note. The word "Nots" means the Note dated June 28, 2021 and led by ] Arthur Kearslay and Shaylee Lafon Kearsiey in lhe
principal amount of $377,000.00, legethar with all renswals of, extensions of, madificalions of, refinancings of, cansolidallens of, and
substitulicns for the note of credil agreamant.

Obligor. The ward “Obligor" means wilhout limltation any and all parsons obligated to pay money or to perform some other act under the
Callateral.

Property. The word "Propery” means all of Grantor's right, tille and interest in and to all the Property as described in the "Collateral
Description” section of this Agreamanl.

Real Property. Tha words "Real Property” mean the real property, Interesis and righis, as further dascribed in this Agreement.

Related Documents, The words "Relaled D mean all promissory notes, credil ag s, lean ag ks, er Wal
g Is, g i ity ag morigages, deeds of lrust, ity doeds, 1 and all other inslramants,
1o and d o akiether nairood s o 1ed in with the Indebled

9

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL PLEDGE AGREEMENT AND AGREES TO ITS TERMS.
THIS AGREEMENT IS DATED JUNE 28, 2021.

GRANTOR;

X
Shaylee La earsioy
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x
“Benjamin Afthur Kearsioy /
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authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Granior's expense, as Lander may deem
appropriate to determine campliance of Ihe Property with this section of the Morgag Any inspections or lests made by Lender shall be
for Lender's purpeses only and shall not be construed o create any responsibility o liability on the part of Lender to Granior or to any other
person. The rep ! an les conlained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future clzims against Lender for indemnity or conlribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees 1o indamnify, defend, and held hammiess
Lender against any and all claims, losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sustain or
suffer rasulling from a breach of this section of the Martgage or as a consequence of any use, generation, manufaciure, slorage, disposal,
release or thraatened release occurring prior to Granlor's ownership or interest in the Property, whether ar not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, Inciuding the cbligation to indemnify and dafend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Moripage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiling the generality of the foregaoing, Grantor will not remove, or grant to any other
party the right lo remove, any timber, minerais (including oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

R [ of Impr ts. Grantor shall not demolish or remove any Improvements fram the Real Property without Lender's prior wrilten
consent. Asa condition to the removal of any Improvements, Lender may require Grantor to make arrangaments satisfactory to Lender to
replace such Improvements with Improvemnents of at least equal value.

Lender's Right to Enter, Lender and Lender's agents and ropresenlatives may enter upon the Real Property at all reasonable times lo altend
to Lender's interests and to inspect lhe Rea! Property for purposes of Grantar's comgliance with the terms and condilions of this Morigage.

Compli with Gover | Requi ts. Grantor shall promptly comply with all laws, ordi and regulations, now or hereafler
in effect, of all governmental aulhorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act, Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized, Lender may require Granlor to post adequale securily or @ surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect, Grantor agraes neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition ta those

acts set forth above in this section, which from the character and use of the Praperty are reasonably necessary to protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders oplion, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Redl Property, or any Interest in the Real
Property. A “"sale or transfer” means the convayance of Real Property or any right, title or interest in the Real Property, whether legal, bensficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
\easenold interest with a term greater than three (3) years, lease-option conlracl, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of canveyance of an inerest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by \daho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay whan due (and in all events prior to delinquency) all laxes, payroll taxes, special taxes, , watar
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done an or for
services rendered or material furnished to the Property. Granter shall mainiain the Property free of any liens having priority over or agual to
the interest of Lender under this Morigage, axcept for thosa ligns specifically agreed tain writing by Lender, and except for the llen of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation 1o pay, so long as Lenders interest in the Property Is not jeopardized. 1f a lien arises or is filed as a result of nonpayment,
Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fiteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficient corparate suraty bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any cosis and reasonable attorneys' fees, or other charges that
could aecrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall safisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
autharize the appropriate governmental official to deliver to Lender at any time a wrilten statement of the taxes and assessments against
the Property.

Notice of Construction. Grantar shall notify Lender at least fifteen {15) days before any work is commenced, any servicas are furnished, or
any materials are supplied to the Propery, if any mechanic's lien, materialman's lien, or other lien could be ssserted on account of the
work, services, or materials and lhe cost exceeds $1,000.00. Grantor will upen request of Lepder furmish to Lender advance assurances
satisfactory to Lendar that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Malntenance of Insurance. Grantor shall procure and maintain policies of firé insurance with standard ge ent its en
a replacement basis for the full Insurable vaiue covering all Improvements on the Real Property in an amount sufficient to aveid application
of any coinsurance clause, and with & standard morigagee clause in favor of Lender. Grantor shail also procure and maintain

p 1sive g | lighility i in such ge a5 Lender may request with Lender being named as additional Insureds
in such liability insurance policies. Additionally, Grantor shall maintain such ather Insurance, including but not fimited to hazard, business
interruption and boller insurance as Lender may require. Policles shall be written by such insuranee companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each Insurer containing a stipulation that
coverage will not be cancelled or diminished without 8 minimum of fifteen (15) days’ prior written notice to Lender and not coptaining any
disclaimer of the insurer's liability for failure 1o give such nolice. Each insurance policy alse shall include an endorsement providing that
coverage In favor of Lender will not be impaired In any way by any act, omission or defaull of Grantor or any olher person. The Real
Property is or will be located in an ares designated by the Administrator of the Federal Emergency Management Agency as a special llood
hazard area. Grantor agrees to obiain and maintain flood ir 2, if avallable, for the full unpaid principal balance af the lpan and any
prior liens on the property securing the loan, up to the maximum poliey limits set under the National Flood Insurance Program, of as
olherwise required by Lender, and to maintain such insurance for the term of the loan. Floed Insurance may be purchased under the
National Flood Insurance Program, from private insurers providing “private flood insurance® as defined by applicable federal fiood insurance
statutes and regulations, ar from another flood insurance provider that is both acceplabla to Lender in its sole discretion and permitted by
applicable federal flood Insurance statutes and regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property If the estimated cost of repair or
replacement exceads $1,000.00. Lender may make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty. Whether
or not Lender's securily is impaired, Lender may, at Lender's election, recejve and refain the proceeds of any insurance and apply the
proceeds to the reduction of the Indebtedness, payment of any lien affacting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall rapair or replace the damaged or desiroyed Improvements in a
manner satisfaclory to Lender. Lender shall, upon satisfaclory proof of such expendilure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default under this Morgage. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not committed to the repair or rastoration of the Property shall be used first 1o pay
any amount owing to Lender under this Morigage, then to pay acerued Interest, and the remainder, if any, shall be applied to the principal
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balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor
as Grantor's interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behall may
{but shall not be obligated to) lake any action thal Lender deems appropriate, including but not limited to discharging or paying all 1axes, liens,
securily interests, encumbrances and other claims, at any time levied or placed on Ihe Property and paying all costs for insuring, maintaining and
praserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear Interest al the rale charged under the
Mote from the date Incurred or paid by Lender to the date of repaymant by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note’s maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon the occurrence of any
Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in Lhe Real Property descriplion or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of ail persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Morlgage, Grantor shall defend the aclion at Grantor's expense. Grantor may be the nominal party in such progeeding, but
Lender shall be entitlied to participale in the proceeding and to be represented in the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compllance With Laws. Granlor warrants that lhe Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representatlons and Warranties. All representalions, warranties, and agreements made by Grantar in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nalure, and shall remain in full force and effect until such time as
Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

gs. If any p ing In candemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Granter may be the neminal party in such pracaading, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be dalivered to Lendar such instruments and documentation as may be requested by Lender from lime to time to
permit such participation.

Application of Net Pr ds. If all or any part of the Property Is condemned by eminent domain proceedings or by any preceeding or
purchase in lleu of condemnation, Lender may at its electlon require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and altorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to govermmental taxes,
fees and charges are a part of this Mortgage: :

Current Taxes, Feos and Charges. Upon request by Lender, Grantor shall execute such documenls In addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Properly. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
fimitation all taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Morigage; (2) a specific tax on Borrower which Borrower is authorized or required to deduct
from payments on the Indebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or
the holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Evenl of Defaull as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corparate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement 1o the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Unifarm Commercial Code as smended from time to lime.

Security Interest. Upon request by Lender, Grantor shail take whatever action is raquested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property recards, Lender may. at any
lime and without further authorization from Grantor, file executed counterparts, copies or reproduclions of this Morigage as a financing
stalement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security inferest. Upon defaull, Grantor
shall not remove, sever or detach the Personal Property from the Praperty. Upon defaull, Grantor shall assemble any Personal Property not
affixed to the Praperty in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
(3) days after receipt of written demand from Lender to the extent permitted by applicabie law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information cencerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage:

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor will make, execute and delivar, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause lo be filed, recorded, refiled, or
rerecorded, as the case may be, al such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security desds, security agreements, financing stalements, conlinuation statements, insiruments of further assurance,
carificates, and other docurnents as may, in lhe sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Mortgage, and the Relaled Documents, and (2) the
liens and security interests created by this Mortgage as first and prior liens on the Property, whelher now owned or hereafter acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph,

Atiorney-in-Fact. If Grantor falls to do any of the things refarred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Granlor hereby imevocably appaints Lender as Grantor's attorney-in-fact for the
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purpose of making, execuling, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinicn, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Granior pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suilable satisfaction of this Mortgage and suitable statements
of termination of any financing stat t on file evidencing Lender's security interast in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasonable ler ion fea as ved by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor fails te ply with or to perf any other term, obligation, covenant or condilion contained in this
Mortgage or in any of the Related Documents ar to comply with or to perform any lerm, obligatian, cavenant or condition contained in any
other agreement betwaen Lander and Borrower or Grantar.

False Statements. Any warranty, representation or slalement made or fumishad to Lender by Borrower or Grantar or on Bamower's or
Grantor's behall under this Mertgage or the Related Documants is false or misleading in any material respect, gither now or at the fima
made or furnished or becomes false or misleading at any time thereafter.

Defactlve Collater: This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason,

Death or Insolvency, The death of Boermower or Grantor, the Insolvency of Bomower or Grantor, the appointment of a receiver for any part
of Barrower's or Grantor's property, any assignment for the benefit of creditars, any type of credilor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Borrower or Grantor.

Craditor or Forfelture Pr dings. Ct of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor ar by any govemmental agency against any property securing the
Indebtedness. This includes a gamishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Evant of Defaull shall not apply if there is a good faith dispute by Borrower or Grantor as lo the validity or reasonableness of the claim
which is the basis of the creditor or forfalture procesding and if Borrower or Grantor gives Lender written notice of the craditor or forfeiture
proceeding and deposils with Lender monies or a surety bond for the credilor or forfeiture proceeding, in an amount determined by Lender,
in lts sole discretion, as being an adequale reserve or bond for the dispute.

B h of Qther Agr t. Any breach by Berrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or any
Guaranlor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of Ine Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurlty. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Barrower or Grantor to declare the enlire Indebtedness
Immediately due and payable, including any prepayment penaity that Borrower would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Granlor, to take possession of the Property and collect the Rents,
incluging amounls past due and unpaid, and apply the nel proceeds, over and above Lender's costs, against the Indebledness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees direclly 1o
Lender. If the Renis are collected by Lender, then Grantor imevocably designates Lender as Granlor's atlorney-in-fact to endorse
instrumenis received In payment thereaf in the name of Grantor and to regotiate the same and collect the proceeds. Payments by lenanls
or other users to Lender in response to Lender's demand shall satisfy the obligatiens for which the payments are made, whelher or not any
praper grounds for the demand existed. Lender may oxercise its rights under this subparagraph eilher in person, by agenl, or through a
receiver.

Appoint Recelver, Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Properly, to aperate the Propery praceding foraciosure or sale, and to collect the Renis from the

Property and apply the proceeds, ovar and abova the cost of the recelvership, against the 55, The raceiver may serve without
bond if permitted by law. Lenders right to the appoint of a recei shall exist whether or not the apparent value of the Property
ds the Indebledness by a sub lal amount. Employ 1 by Lender shall not disqualify 2 person from serving as a receiver.

Judicial Foreclosure. Lender may oblain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficlency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts recsived from the exercise of the rights provided in this section.

Tonancy at Sufferance. If Grantor remains in possession of the Property after the Property Is sold as provided above or Lender otherwise
b entitled to pe v of the Praperty upon default of Barrower or Grantor, Grantor shall become a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lander's oplion, either (1) pay a reasonable rental for the use of the Property, or (2) vatate
the Property diately upon the d d of Lender.

Other Remedles. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Salo of the Property. To the extent permilted by applicable law, Borrower and Grantor hereby waive any and all right to have the Property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property logether or separately, in ong
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notlce of Sale, Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other inlended disposition of the Parsonal Property is 1o be made. Reasonable notice shall mean notice
given al least ten (10) days befare the time of the sale or disposition. Any sale af the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remadies, Election by Lender to pursue any remady shall not exclude pursuit of any other remedy, and an election lo make
expenditures or to take aclion to perform an obiigation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a dafaull and exercise its remedies. Nothing under {his Morigage or otherwise shall be construed so as to limit ar
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to procesd direclly against Grantor and/or Borrower andfor against any other co-maker, guarantor, surely or endorser andfor 1o
proceed against any other collateral directly or indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to anforce any of the terms of this Mortgage, Lender shall be entltled to
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recover such sum as the court may adjudge reasonable as atlorneys' fees at frial and upon any appeal. Whather or not any court action is
involved, and 1o the extent nol prohibited by law, all reasonable expenses Lender Incurs thal in Lender's opinion are necessary al any lime
for the protection of its Interes! or the enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Mote rate from the date of the expenditure untll repald, Expenses covered by this parsgraph include, without limitation,
however subject to any limits under applicable law, Lender's reascnable altorneys' fees and Lender's lega!l expenses whether or not there is
a lawsuil, Including reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacale any
automatic stay or injunction), appeals, and any anticipated post-judament collection services, the cost of searching records, obtaining title
reports (including foreciosure reports), surveyors' reports, and appraisal fees and tille insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition fo all other sums provided by law.

NOTICES. Any nolice required to be given under this Morigage. including without limitaticn any notice of defaull and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless atherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited In the Uniled States mail, as first class, cerified or
registered mail postage prepaid, directed to the addresses shown naar the beginning of this Morigage. All copies of noticas of foraclosure from
the holder of any lien which has priority over this Martgage shall be sent to Lender's address, as shown near the beginning of this Morigage.
Any party may change its address for notices under this Mortgage by giving formal written nolice to the other parties, specifying that the
purposa of tha notice is to change the party's address. For notice purposes, Grantor agrees lo keep Lender infarmed at all limes of Granter's
current address.  Unless othaerwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given ta all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage: together with any Related Dacuments, constitutes the entire understanding and agreement of the parties as
to the matters set forth in [his Mortgage. No alleration of or d 1o this Morigage shall be effectiva unless given in writing and
signed by the party or parties sought to be charged or bound by the alleration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upan request, a
certified statement of net operating income received from the Property during Grantar's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shall mean all cash receipls from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caplion headings in this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage. '

Governing Law. Thls Mortgage wlll be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Idaho without regard to Its conflicts of law provisions. This Mortgage has been accepted by Lender In the State of
idaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Jefferson County,
State of idaho.

Jolnt and Several Llabllity. All obligations of Borrower and Grantor under this Martgage shall be joint and saveral, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lander shall not be deemed o have waived any rights under this Mertgage unless such waiver |s givan in writing
and signed by Lender. No delay or amission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Morigage shall not prejudice or conslitute a waiver of Lender's right otherwise lo
demand strict compliance with that provision or any other provision of this Morigage. Mo prior walver by Lender, nor any coursa of dealing
between Lender and Grantor, shall conslitute a walver of any of Lender's rights or of any of Grantor's cbligations as to any future
transactians. Whenever the consent of Lender s required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing censent to subsequent instances where such consent s required and in all cases such censent may be
granied or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mertgage to be illegal, invalid, or unenforceabla as to any person
or circumstance, that finding shali not make the offending provision lllegal, invalid, or unenforceable as to any olher person or
clre . If feasible, ihe offending provision shall be considered medified so that it becomes legal, valid and enforceable. If the
olfending provisian cannot be so madified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
iliegality, Invalidity, or unenforceability of any provision of this Marigage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall b no merger of the intsrest or estate created by this Mortgage with any other inlerest or estate in the Property at any
time held by or for the benefit of Lendar in any capacity, without the written consent of Lender.

5 s and Assigns, Subject to any limi is slaled in this Martgage on transfer of Grantor's interest, this Morigage shall be binding
upon and inure to the benafit of the parties, their successors and assigns. If ownership of tha Property becomes vested In a persen other
than Grantor. Lander, without notice to Grantor, may deal with Grantor's successers with reference to this Mortgage and the Indebledness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time ls of the Essence. Time is of the essence in the performance of this Morigage.

Waive Jury. All partles to this Mortgage hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by any
party against any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of lhe State
of Idaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all referances to dollar amounts shall mean amounts in lawful money of the United Stales of America. Words and lerms
used in the singular shall include the plural, and the plural shall include the singular, as the contex! may require. Words and terms nat otherwise
defined in this Mortgage shall have the meanings altributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Benjamin Arthur Kearsley and Shaylee Lafon Kearsley and includes all co-signers and co-makers
signing the Note and all their successars and assigns.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating 1o the prolection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Secticn 9801, et seq. {"CERCLA"), the Superfund Amendmenls and
Reauthorization Act of 1986, Pub. L. No, 98-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the events of defaull
section of this Mortgage.

Grantor. The word "Granlor" means Benjamin Kearsley and Shaylee Kearsley.

Guarantor. The word "Guarantor" means any guarantor, surely, or accommodation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limlitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances” mean materials thal, because of their quaniity, concentration or physical,

chomi or infecticus cl |stics, may cause or pose a present or potential hazard to human health or the environment when
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impropery used, treated, stored, disposed of, generaled, manufactured, transported or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all h us or toxic substances, m ials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” alsa Includes, without limitatian, petraleum

and petroleum by-products or any fraction thereof and asbestos,

Improvements. The word "Improvemeants” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property. facilities, additions, replacements and other construction on the Real Property.

Indabtadness. The ward "Indebtedness” means all principal, inlerest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, medifications of, consolidations of and substitutions for the Note or
Relaled Documents and any amounts expended or advanced by Lender to discharge Granlor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means D. L. Evans Bark, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The ward "Note™ means the promissary note dated June 28, 2021, in the original principal amount of $377,000.00 from
Borrower to Lender, together with all renewals of, extensions of, madifications of, refinancings of, consalidations of, and substitutions for
the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafler attached or affixed to the Real Property; together with all accessions, parts, and additions ta, all
replacements of, and all substitutions for, any of such property, and logeiher with ail pr {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. However, because the Real Property is or will be
located in an area igl d by the Admir of the Federal Emargency Management Agency as a8 spedial flood hazard area, Personal
Property is limited to only those ilems specifically covered (currently or hereafter) by Coverage A of the standard flocd insurance policy
issued in accordance with the National Flood Insurance Program or under equivalent coverage similarly issued by a private Insurer to satisfy

the National Flood Insurance Act (as amended).
Property. The word "Property" means collectively the Real Property and the Personal Propetty.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Mortgage.

Relsted Documents. The words "Related Documents” mean all promissory notes, credil ag ts, loan ag ts, securily
agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments, agreemenls and documents,
hether now or | fter exlsting, executed in cor ion with the Indebted axcopl that the words do not mean any guaranty or

environmental agreement, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word “Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

X

aylee Koaghley

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Idaho )
} 88
COUNTY OF Jefferson )
This record was acknowledged before me on June 28 ,20_21 by Benjamin Kearsley and Shaylee Kearsley.
[P w w ﬁA/Q——
) GRANT BOERME E: >
4 NOTARY PUBLIC Notary Public In and for the State of
[ STATE OF IDAHO ] GRANT W. BOEHME,
1 My %"‘g; Explres L My commission expires NOTARY PUBLIC
B .Y RESTDING AT: REXBURG, IDAHO

MY COMMISSION EXPIRES: 07-28-2021
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Governor Brad Little Director Gary Spackman

October 21, 2021

D L EVANS BANK
PO BOX 64
RIGBY ID 83442-0064

RE: Notice of Security Interest for Water Right/Permit No(s): 37-10069, 37-20950, 37-211 17 & 37-
21118

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at
Amanda.veibell@idwr.idaho.gov or (208) 287-4945.

O U

Sinc
Amanpda Johnson-Veibell
Technical Records Specialist 1

Enclosure(s)

c: BENJAMIN KEARSLEY
SHAYLEE KEARSLEY



