
]une 20,2011

State of Idaho
DEPARTMENT OF WATER RTSOURCES
Eastern Region, 900 North Skyline Drive, Suite A . Idaho Falls, Idaho 83402-1718
Phone: (208) 525-1161 . Fax: (208) 525-7177. Web Site: www.idwr.idaho.gov

C. L. "BUTCH'OTTER
Governor

GARY SPACKNIAN
Interim Director

idaho AgCredit FLCA
PO Box 386
Rexburg ID 83440

RE Notice of secrrrity Interest in a water Right zz- rgs, zz-13479,22-13997 k 22-
13988

Dear Water Right Holcter(s):

The department acknowledges receipt of correspondence adcling a security interest to
the above referenced water right(s) to yc'u. The department has moclifiecl its recorcls to
reflect the security interest and has enclosed a computer-generatec{ report for your
records.

Upctating the security interest record for a rvater right does not reconfirm the r,'aliclity of
the right. When processing an security interest notice, the department does not revielv
the history of water use to determine if the right has been deliberately abanc{oned or
forfeited through fi'u'e years or more of non-use. To read more about r,vater right
forfeitttre, including how to protect a r,vater right from forfeiture, please see Secticlns 42-
222 and 42-223,ldaho Code.

Please feel free to contact this office if yor-r have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

DKJ Farms LLC
Rigby Andrus & Moeller Chtd
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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security lnterest in a Water
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modi$ a Water Right

Please print or type. Atach pages with additional information. krstructions are on ttre back ofthis page.

be

s\- \'oll-
& tz-

Adjudication Claim No(s).:

2. The following REQIIIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security lnterest

-t Jn^L^ A"C.*[,[ F/-cL
J

PO L"r 38C [Lp*/,u,o L> Bs.'liln

P[^o^ "

4. Name of Water Right OwneriClaimant(s)

bKf F,.,*s LLc

5. Expiration Date of Notification Period FeL Ltnsl

Is this a Renewal of Request for Notification? tr ygS D( NO

Signature(s) of Security Interest holder(s)
(and title if applicable)
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WnrN RECORDED MAIL TO

forth (notes may contain variable or
DATE OF NOTE

Loan No. : 231.-004-0006543073-5541026-101
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REAL ESTATE MORTGAGE

THIS MORTGAGE is made this Februarv 28.2011 between DKI FARMS. LLC, An Idaho Limited Liabilitv Companv. Bv:
DALLAN JEPPESEN. Member/Manaser: and Individuallv Bv: DALLAN JEPPESEN, aka DALLAN K. JEPPESEN. and CODY
ANNJEPPESEN,husbandandwife,whoseaddressis 665CentennialLoooRexbure,Idaho 83440 hereinaftercalled"Mortgagor",
and Idaho AgCredit, FLCA ("Morieaqee"). a whollv owned subsidiary of Idaho Asricultural Credit Association, a corporation,
existingandoperatingundertheFarmCreditActof l9Tl,asamended,havingitsprincipalplaceofbusinessat l88W.JudicialP.O.
Box 985. Blackfoot, Idaho 83221 .

WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CO}[/EYS AND ASSIGNS unto Mortgagee
together with right of entry md possession the following described real property situated in the County(ies) of Madison , State of
Idaho :

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: All fixtures, including but not limited to the following: All pumps, motors, columns, tubes, shafts, bowls,
panels and all electrical appurtenances, mainline, laterals, wheel lines, pivot/circle inigation systems, risers, heads, couplers, end
plugs, valves, valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereof, hereby declared
appurtenant thereto and which are more particularly described on the attached Schedule A.

TOGETHER WITH: Idaho Department of Water Resources Decree Number 22-4195, Priority Date May 1, 1969, for 3.85 cfs.
TOGETHER WITH: Idaho Department of Water Resources Beneficial Use Number 22-13479, Priority Date May 1, 1980, for 3.1
cfs.
TOGETHER WITH: Idaho Department of Water Resources Decree Number 22-13987, Priority Date March 15, 1879, for 4 cfs.
TOGETHER WITH: Idaho Department of Water Resources Decree Number 22-13988, Priority Date March 15, 1879, for 4 cfs.
TOGETHER WITH: 530 shares of stock, Certificate #139 or as may be re-issued in Woodmansee Johnson Canal Company.

This real estate is offered to secure the note identified below in the name(s) of DKJ FARMS, LLC, An Idaho Limited Liability
Company, By: DALLAN JEPPESEN, Member/Manager; and Individually By: DALLAN JEPPESEN, aka DALLAN K. JEPPESEN,
and CODY ANN JEPPESEN, husband and wife; and DALLAN JEPPESEN, INC., An Idaho Corporation, By: DALLAN
JEPPESEN, President, as well as ary renewals or extensions thereof.

This real estate mortgaqe is also intended to be a fixture filing and to be indexed not onlv as a mortgage but also as a fixture
filine.

P.O. BOX 732
REXBURG, ID 83440

adjustable rate provisions):
MAflruTY DATE {$ffiffiqL

TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind md description ncw or hereafter constructed or placed thereon; all standing timber and timber to be cut located thereon; all
existing and future water rights, however evidenced, to the use of water for irrigation, livestock and domestic Purposes, including
inigati6n and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to_co_nvey such water orto drain
the-above-describea piopi:rty, all of which rights are hereby made appurtenant tb the property, and all pumping plants_, electrical
generators, wind machines, 

-and 
fencing and slorage tanks, now or hereafier used in coulection with the property, all of which are

f,ereby declared to be fixtures; all grazing rights, leases, permits and licenses; all oil, gas, and mineral leases, permits 
_and 

rigtrts used

with tle property; and all tenementl, here-ditiments, easements, rights-of-way and appurtenances to the property (hereafter collectively
referred to as the "Property'').

MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents,
royalties, issues, profirts, revenue, income ald otler benefits of the propeny arising from the use or g$glgt9nt o_f-{_l-91-l11portion
th6reof or from airy lease, mineral lease, or agreement pertaining thereio (collectively the "Rents"); SUBJECT, HOWEVER, to the

right, power and authority given to md conferred upon Mortgagor by Paragraph 8.3 hereof.

FOR THE PURPOSE OF SECURING: (1) payment of the indebtedness or obligations evidenced by the following promissory note(s)
ard/or guaranties executed by Mortgagoi in-d/br others to the Mortgagee at the times, in the manner and with interest as therein set

February 28, 201 1
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(2) the payment of such additional loals or advances, including advances under a revolving line of credit, with interest thereon, ashereafter may be made to Mortgagor, or Mortgagor's succeiso.s or.assigns, ano/or io'parties whose obligation Mortgagor isguarmteeing, evidenced bv a promiisory note or-otierwise and any.otligatio'ni;"id;";;d by any guaranties executed by Mongagorin favor of Mortgagee; PF[ovIDED ttcjwevnn.iAei,-such_adairio;A lo;, 
"Ju-"o, 

gu*-ty obligations shalt be secured bythis Mortgage only- if the promissory note, guaranty, or other document .uio.n.ing .u.ii'loans or advances shall recite that it is tobe secured by. this Mortgage;. (3) th6 payment of any substitute notes, renewals, reimortizations, and extensions of all indebtednesssecured by this Mortgase; (4) the perfoimance of wery obligation ;d 4;;;;;iilo-Jg"go, *t 
"ther 

contained o; inio.po.utroby reference ir,this Mortgage, or iontained in any loan document or guaranty executed by Mortgagor in favor of Mortgagee, withrespect to anv loan, advance, or guaranty_secured by this Mortgageiand til trte prl-miii"i-"?i:;;;'";ffia.0'"i'iEi"-*o tyMortgagee under or pursuant to the terms^of this Mortgage, togetrrEr"wittr inr"irist rirlieriti'as herein provided.'Trre continuin! vaiolryand priority of this Mongage as security for future loais] advances or guaranties shall nor be impair'.u ti,-tir.j r..i ,r,"i 
", 

..rii, ,i-*hereafter there may exist no outstanding indebtedness from Mortgagoiio M&&;;;;"orffnitment to make loans or advances.

A' TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

1 ' To use loan proceeds solely, for.the purposes set forth in the loan application(s) or agreements; to comply with the Farm creditAct of 1971, as amended, and/or the r6gulations or tle rarm creoit di;il;il6"',^;l"Jxisting or as hereafter amended.

2 To keep the Property in good condition, working order and repair; care for the property in accordance with standards of goodhusbandry and to keep all trEes, vines and c.rops on"said land.proderlf -*rti"rtea,'it ii.iJ, fertilized, sprayed, and fumigated; norto remove, destroy or suffer the removal or desiruction of any duitiing, r"n"*, .*irl *?ii-oi'other improvements or fixturei thereon;not to remove, replace or alter-any horticultural or viticultuial t."", iin" otirr*uJr-t"itt"."on without the prior written consenrof Mongagee, except in the ordiniry course of business; ro compleie 
"; 

.;rd;; p-."'fi;iffi;;il;ffi'*"ifrjr"iri[.'i,"^** -vbuilding which may be constructed' damaged or-destroyed there6n; to comply with ai tiws, covenants and restrictions affecting theProperty; not to comrnit or perm.it waste ihereof; not tir commit, *ri9. 
"iii""l1-y u.i upon the properry in violation of law; todo all other acts which frorn the characler or u* "i tha prop.rty 

.may be reasonably necessary, the specific enumerations herein notexcluding the general; to observe and perform all obligatioisoi rtrokgigoiila"i'"riyi"rrJ"rrhe properry.

3' To provide, maintain and deliver ro Mortgagee fire and all other types of insurance of the type and in anounts as Mortgagee mayrequire, with loss payable clauses..solely in Taior of Mortgage_e. In"ihe event oi io.r,-t-tr. in.ura.nce proceeds, or any paft thereof,may be applied by M,ortgagee, at its opiion, to the reductiol"of the indebtednis, iriiJi, i..""a or to the restoration or repair of theproperty damaged. [n the event that the Mortgagor shall fail to p.ouia"itlr-i*io.yirt"tJ'tnrurance, Morrgagee may procure, onMortgagor's bchalf, insurance in favor of Moigigee atoni. tr insurance cannot b'e r..*ra ty Mongagor to provide 11re requiredcoverage, such inability shall constitute an eveni of default hereunder.

4 To appear in and litigate any, action or proceeding purporting to affect the security hereof, the title_ro the properry, or the rightsor powers of Mortgagee; Mortgagee may 
-appear 

in 
"aria 

titigate"any suctr action oi pio;;i"g., inCruaing ;y t-r;j;prcy, panitio,or condemnation proceeding, 
lfeclrne ttrg Pioperty, or Mort"gagee'i interest therein,'in *hi.h .u.nt Mortgagor agrees to pay all costsand expenses thereof, including atromey's fees aid costs of'se"curing euiaence oi'iitie. 

"'-"

5. To pay on or before the due date all taxes and assessmentyaffecting the propeny, inchrrJing all assessments upon water companystock and all rents, assessments 
-and charges for water, appunenant to or used'in iorurection wi& the property; to pay, when due,all encumbrances, charges, and liens, onin. erop..ty ti"rirv putt trrer"or,-wrrictr ai;tm appear to be prior or superior hereto.

6' In case of any suit to foreclose this Mortgage or to collect any charge arising out of the debt hereby secured, or of any suit whichthe Mortgagee mav deem necessary to prosecute or defend to efdct o. p?;d r# Ii;;;;ieinlinctuaing any proceeding in bankruprcy,or if Mongagee retains ar attorniy t<i advise Mortgagee in-.o*".tion ;i,h thi;it;E}.'o, -y other agreemenr related to rheindebtedness secured bv this Mortgige, Mortgagor algrEes to pay a reasonable sum as attJ-"ey's fees and_all costs and lega.l expensesin connection with said suit, and fi.,'i'r-'ir ugi.?i-to i;y-iil. A;6#i;";*-';i;;,Ailiiir!1r.oro, and absrracting or insuring thetitle, and such sums, costs and expenses sfiau ue sicrlrei trereby and shall u" i*rua.J"in -y decree of foreclosure. The fees andcosts described herein ard elsewheie in this Mortgage snarue in'aao-ition to rh;il;i;.h fi ih. i;* ";;";;;;;", *v oiir.i *.iu."agreement. between Mortgagor and Mongagee.

7' should Mortgagor fail to make .any payment or to do any act as provided for in this Mongage, then Mortgagee, but withoutobligation to do so and without notice t6 or aemana upon ttaong^go, iod without releasinj Mortgagor from any obligation hereol,mav: make or do the same in such manner and to such extent *_ffiii *ry ;..,,i;.;;:"tio'p.o,"., the propeny, Morrgagee beingauthorized to enter uDon the Property for such purposii; .o,n..n.r, appear in and ii[;t; a"y actron or proceeding purponing toaffect the securitv hereof or the iighis ;;;;;;ir-;T tr{-;igrg.., in.i"alig -y rr"r.*p?./iroceeding affecring rhe propeny; pay,purchase, contest, or compromise iny encumbrance, ctrarg? ?r lien which'in ttre .;uagnieni di erttrer appears to be prior or superiorhereto; and in exercising-any such powers, incur any liibility, expend whatevei fi;;;;.-i" irs absolute discrerion it mav deemnecessary rherefore, including arlomCy's, accoun jnf sl appraisil, _i.i""ir"'"_."i"rl;;;d;";.;;;;,iirig."jiri""ij."iiir", _oall amounls so expended shall te obligations of MoiLB^aBor secured by this M;;g;;;. 
-.i.L*,ing 

conrained herein shall orohibitMortgagee from enterins the Property, it a reasonable tilmE ano upon rea'sonabte noii?i'tii v"niii8r, *iifr",iir"i",jiiii,;;LJ;-"gany obligations or liabilities whaisoever, for the sore purpose of inspe.ti,u irr. p."p..tir. ' -"'

8 To pay immediatelv and without demand all sums expended by Mortgagee pursuant to the provisions hereof, with interest fromdateofexpenditureaflhesamerat"-t"isprouioio?oi-i'nii-"not.ornotessecuredbythisMortgage. 
Intheeventthatsuchsumsare not immediatelv naid' thev shall be ad<ied-, 

-along with the appropriare amount or cipita rtocL or participation certificates, to theprincipal balance of the inae6teanesi s'iuieo'il;b"y ffi ;iill';;;r; ;il;i* rt"..iti'ili1".ti,. All such sums shall be securedhereby.

9. Environmental Representations, Warranties and Covenants.

(a) Except as disclosed in writing to Mortgagee, or except as,or.herwise pro.vjded in any loan agreemenr between Mortgagee andMortgagor which specifically refeis to the P-ro-p..iy, to rtr.Giimowteoge br Mort!rg";;h;;;r. inquiry, Morrgagor hereby turrherrepresents, warrants and covenants as foltows:

(i) No pollutants, contaminants (including oil or other petroleum products), toxic or hazardous substarces, or solid or hazardouswastes, as such terms are defined.undeiany_federal, state or t6cat Bnvilonminiut-l-ui]'rrgututi"" oi'"ioi"-..'itrelinarter"contaminants") have been' are.being or wili be g"n"r"t.J, marufactured, proauieJ, storia, Ei.po."a 
"r,-ai..ngl!"d,'i"il*a,threatened.to be released, or otherw-ise.allowed io migraie or escape on, under oi from the property in such quantities orconcentrations as would violate aly federal, state or local Environmentai Law, regulaiion oioidin-.. o, u, would require Mortgagorto report such condition to any governmental authority or to undertake ;""rl;;;;ij ition to 

"1"- 
ufi-*-lr'"o't*in*";
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(ii) No Contaminarts are located on, in or under any property located adjacent to the Property in such quantities or concentrations
as would constitute a violation of any Environmental Law or as would require the ownei of the adjacent property to report such
condition to any governmental autiority or to undertake removal or remedial action to clean up such-Contairrin^antsl

(iii) Neither the Property, nor any portion thereof, nor any adjacent property or portion thereof, has been or is proposed to be listed
under the Comprehensive Environmental Response, Compensation and Liability Act (42 U.S.C. Section 9601,-et seq.), or my
analogous state law. Mortgagor shall irnrnediately notiry Mortgagee if Mortgagor acquires any information conceming"the listing
or proposedlisting_ofthe Property or ury adjacent propeny and shall provide Mortgagee with any documents in Mongagort
possession relative thereto;

(iv) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.S.C. Section 6901,et seq.), or any analogous state law (''Hazardous Wastes''), have been, are being or will be stored or treated in surface
impoundments or other structures or facilities located on the property that are partially or entirely below the ground surface;

(v) No litigation, investigation, administrative order, consent order, agreements, or other action, proceeding or settlement
(hereinafter_ "A-ction") has previously been brought, is now pending, or to the best knowledge of Mortgagor threaiened against or
anticipated by Mortgagor, with respect to Mortgagor's use or management of Hazardous Materials oi Fazardous Wasteis or the
enviromental condition of the Propeny, including my underlying groundwater. Upon leming thereof, Mongagor shall imediately
notify Mortgagee of any such Action or threatened Action and provide Mortgagee with copiei of all documentition relative thereto;
and

(vi) Except as disclosed in writing to Mortgagee, no underground tarks, wells (except domestic water wells), septic tanks, ponds,
pits or any other storage tanks ("Tanks") (whether currently in use or abandoned) are or were located on or undei the Property and
no Tanks are or vr'ere serving the Property described herein. With respect to any Tanks disclosed in writing to Mortgagee, Mortgagor
shall comply with all federal, state and local laws, regulations and ordinances and any requirements ofcity or county fire departments,
applicable to the maintenance and use of such Tanks, including, without limitation, Title 40 ofthe Code of Federal Regulations Part
t12.

(b) Nothing herein shall be deemed to prohibit Mortgagor from (i) using, handling or storing hazardous materials or substalces, as
defined under aly federal, state or local law, regulation or ordinance ("Hazardous Materials") or (ii) storing or treating non-hazardous
wastes, so long as such activities are carried out (a) in a good and husbandlike manner in the ordinary course of business, and (b)
in compliance with all applicable environmental laws, regulations, permits, orders or other requirements.

(c) In the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above, Mongagor, at
its sole expense, shall take all action required, including environmental cleanup of the Property, to comply with the representations,
warranties and covenants herein or applicable legal requirements and, in any event, shall take all action deemed necessary by
appropriate govemmental authorities. Mortgagee shall have the right, but not the obligation, to advise appropriate governmental
authorities of any environmental condition on or affecting the Property that constitutes or may constitute a breach of Mortgagor's
obligations hereunder.

(d) Mortgagor and its successors and assigns shall indemnify, defend, protect, and hold harmless Mongagee, its directors, officers,
employees, agents, shareholders, successors and assigns and their officers, employees or agents, from and against any and all claims,
suits, damages, liens, losses, liabilities, interest, judgments, response and cleanup costs, demands, actions, causes ofaction, injuries,
administrative proceedings and orders, consent agreements and orders, penalties, costs and expenses (including any fees and expenses
incurred in enforcing this indemnity, any out-of-pocket litigation costs and the reasonable fees and expenses of counsel) of any kind
whatsoever ("Claims") paid, incurred or suffered by, or asserted against Mortgagee, including but not limited to Claims arising out
of loss of life, injury to persons, trespass or damage to or contamination of property or natural resources, or injury to business, in
connection with or arising out of the activities of Mortgagor on the Property, Mortgagor's predecessors in interest, third parties who
have been invited, perrnitted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or ary of them,
or which directly or indirectly arise out of or result from or in any way connected with the Property, whether or not caused by
Mortgagor or within the control of Mortgagor, including without limitation: (i) the presence, use, generation, treatment, storage,
disposal, release, threatened release, or discharge of any Hazardous Material or Contaminant at or ftom the Property and/or the
cleanup of Hazardous Materials or Contaminants within, on or under the Property; (ii) Mortgagor's breach of any of the
representations, wananties and covenants contained herein; and (iii) Mortgagor's violation or aileged violation of any applicable
Environmental Law, regulation or ordinance.

(e) Mortgagor's representations, waranties, covenants and indemnities contained herein shall survive the occurr€nce of any event
whatsoever, including without limitation the payoff of any promissory note(s) secured hereby, the release or foreclosure of this
Mortgage, the acceptance by Mortgagee of a deed in lieu of foreclosure, or any transfer or abandonment of the Property.

(f.y The term "Environmental Law" shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Propeny, including
but not limited to enactmentirequiring the removal or containment of asbestos-containing materia.ls in private buildings.

(g) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Mortgagee or its agents, or independent contractori to enter
and inspect the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or desirable: (i) the
existenie, Iocation dnd irature of any Hazardous Materials or Hazardous Wastes on, under or about the Property, (ii) the existence,

location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste that has been spilled, disposed of, discharged
or released on, under or about the Property, or (iii) whether or not Mortgagor and any tenant of Mortgagor is in compliance with
applicable Environmental Law. If Mortgagor or its tenants fail to comply fully with the terms of this subdivision (g), Mortgagee may
obtain affirmative injunctive relief to compel such compliance.

10- Grazing Rights. If any portion of the Property described in this Mortgage is used by Mortgagor as the basis.for obtaining grazing

permits or othei grazing riglts issued by any govemmental agency, including without limitations the Forest Service, U.S. Department
bf Agriculture oi the Bureau of Land Management, U.S. Department of Interior, Mortgagor covenants ald agrees as follows:

(a) Said grazing permits or other rights are in good standing and have not been modified, reduced or limited in any other respect,

except as fully disclosed in writing to Mortgagee;

(b) Mortgagor will perform all obligations imposed as a requirement of exercise of said grazing pemits or other rights md will
comply with all laws, rules and regulations applicable thereto;

SC,qNNqHD
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(c)-Mo-rtgagor will take such,timely action as may be reqrired to cause the renewa.l or reissumce of said grazing permits or otherrights from time to time as they expire during thL term thereof. Mortgagor agrees and acknowledges tiraitire t'iiiure io-rin"* o,
cause the reissuance of any said permits forany reason, whether the resrilt-of ariact or omission 

"f 
t\,fi.rt6;;; f;; ,*rJn, U.yono

Mortgagor's control, is an eveni of default heieunder and Mortgagee shatl have the righi to exercise thJri'ghts irereinarleiiet fortir
in this Mortgage; and

!o-l,Y?.19:.q"1_..t:^"::.P.p:l1t fees,-charges, rents or other payments accruing under said permits or ary renewa.ls thereof prior rooellnquency. ln the event Mortgagor failsto pay any, such payment, the amount unpaid shall bicome a part 
-of 

tle indebtedness securedby this Mongage and shatl be immediately itu-e an-A payabtd.

B, IT IS MUTUALLY AGREED THAT:

. I' Any award of damages in comection *i4 *y taking or conderrulation or injury to the Property by reason of public use, or for
fffg::^:Tl jlg.f,r"Tgl"1,". trespass or 

'_o:l.y 
t9 thJproperty,.is arsgrutery an'a u"conoi,fiiliv ;r;kr;; ;jffi iJpaia roMortgagee, under the terms and conditions of this Mortgage pertaining to Rcnts. lJpon receipt of sudh mo'ney frlongagee ma! appfythe same on the indebtedness secured hereby. Mortgagor-agiees to eiecute such fuither documents ,s -"y be."quiiei to efiect theassignments herein made as Mortgagee may requirel - '

?' At -y time' without affecting the,liability of any person for the payment of the indebtedness secured hereby, and withoutotherwise affecting the security hereof, Mortgalee- ryii (a) consent ro orloin in the making of any map 
"i 

pGi"iirrl'p.,iierty; (b)grant any easement or create any restriction thereof; (c) subordinate this Mortgage; (d) extent o. tn"oOiry tfr" i"r- of the ioari or loanssecured hereby; and (e) release without warranty, all or any part of the propii'y. ' '

3 ' Prior to any^ default by Mortgagor in the pa,yment, observanc-e, performance and discharge of any condition, obligation, covenanr,or agreement of Mortgagor contained herern, Mortgagor may, for collection and distributiSn purp6ses only, iolleci and ieceive tire
HT-t^?:_,8f.^.9ry 9!:,yd payable; the Rents are-tJbe apfiieo uy _lr{ortgagor t"irt" p.v.eit 

"i trr. 
piiticipa -o inrereJano attotner surns due or payable on any promissory notc or guaranty secured by thifMongage'arid to the paygr'ent oi all othei iums'payableunder this Mortgage and, thereafter, 

_so l6ng as thE aforeiaid has occurred, uf fiarance snal be distributed to rhe accounr ofMortgagor-. Upon any such default, Mortgagie may at any^time *itrr*rootii", eitrr". ini"rron, by agent, o.1y-, ii."iu., to t"appointed by a court, and without regard lo the adequacy of any security for the inaebtedriess hereby secured, enter uDon and takepossession of the Property or any part thereof, in hisbwn name,-sue for 6r orherwise cori.ci ru.n iinir, ir*;r-il;;";1i,'n.ruong
those past due and-unpaid, ana apply the same, less costs and expens-es of operation 

"na "oti""tion, 
including reasonable attomey,sfees, upon any indebtedness secirieil hereby, and in such o.aeias Mortga!".--"y G"""lne; also perform such acts ofrepair,cultivation,-irrigation or protection, as may be necessary or proper.to cons6rie the value of the propeny; also lease the sarne or anypart thereof for such rental, term, and_up6n such conditions as its judgment may oictate; atso p.epire for harvest, removq and sellany crops that may be growing upon the Property, and apply the frocieds thereof upon'the indebtedness r""ui.d'f.t.i.uy. ' 

.'

4- The entering upon-and taking possession of the Prope-rty, the collectio! of such rents, issues, and profits, or the proceeds of fire
f*T:lt::r-r::: p"li:i.:t-". Compensation or awardi foi any taking qr 9r aanaee i;th; prop"rrv,^-Jtt'i 

"pp-ri."uii* 
oir"r.ur.mereol as atoresaid, shall not cure or waive any default or notice of default hereunder or invalidate-any act dorie pursuali io su"tnotice.

5' Upon default by Mortgagor 
11 Palment of any indebtedness secured hereby or in performance of any agreement hereunder, allsums secured hereby shall immediately become due and payable at the option;f trrr fiAottgri." and in accordance with apolicablestate law. In the event of default, Jr4ortgagee may emiloy counsel- to enfo."" puy-;;i ?frh.;urig.li-J ,L"lj';;r'"1"i, *ryforeclose and, if applicable, sell the.Propeity-uy aavertis6ment ald sa.le, ano in acioidance with other applicable srate law, and may

:}::=:l"h "&er 
rights and remedies lrantedby law and equity, wiriitr iigrris anJii*Lal"r'.nurr be cumutative and not exclusive.Mortgagee may resort to and realize upon the secu-rity hereunder and any other real or personal proper{.y secu.ity no* oitrereait",held by Mortgagee for the obligations.iecured hereby'in such order -o #r-iim r"r;;"g;;'rn.i, ih its'sole ai16r.iion,-o.ici-ine.Resort to any or all such security may be taken concunently or successively and in one or"sJvera consouaat.t"i i"a.p."l."i;"ai.ia

l:jl:lj""l-tT^11 "|lildj:i{ prbceedings, or both. Ir the outigalon iec;;ed ty thili\,r;;;;; rs arso secured by personal propeny,IIXrures or crops' Mortgagee may enforce its security interest inthe personai property, -fiiur.* 
and crops ani its tien uiraer ttrisMortgage in any manner and in-any order or sequence permitted by'appticatr!-iiw.-'a-tl'iemeaies are cumulative and none areexclusive: no election bv Mortgageeio-pursue o^ne iemedy'or item of iollaieral shall be deemed to be a release oi *"lu"ioi -y otrr",item of collateral or a relea.. ;r ;odifi;rio;;irtili"6iitti'"] nro.tgugoi o. *y g;;;;;;"y and perrorm in tull all obtigationsto Mortgagee. The procedures governing the enforcement by Mortgui.Jor iii i#.ioi*.-ind"provlsiona remedies against Morrgagorshall be governed by the laws 6f the.staie.in which the rro'perty i3-rlocateo.'"N;lhG;;;rtain6d herejn shall be consrrued ro Drovidethat tle substantive law of the state in which the property is located shall.apply ; fi4;ilil;;:.'r'd; ffir;illglii""'ilriJoi"^hereunder or under the promissory noteG) or grrtinti"i discribea lereinl'wirictr-are''-E-irrurr continue to be govemed by thesubstantive law of the state in whiih the prornisiory note(s) or guaranties were executed.

,6 The failure on the part of the, Mortgaggg to promptly enforce any right hereunder shall not operate as a waiver of such risht andthe waiver bv. Mortgagee of any default shalt nof 
"on.iitit. 

a *"iuei i,ifil.o'rr,", il;{;;;il;6,'J;r.'-s"bil;;;'^;.ffi#"ir -ypayment by the holder hereof shall not be deemed a waiver of any defauti uy M"rtg&;;, ;;;i rtaorte"g..'illht, irr-i.*o-* ,. tn.result of any sale, agreement to sell,.conveyance, or alienarion, iegardless i,r rroia".i?r 
-tno*iedg. 

;f;;.h d;i;il,-rul.l'"gr..-.ntto sell, conveyance, or alienation at the time of acceptance of such"payment.

7. This Mortgage applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrarors,
lil"illlt _il!!!.,.ors ard assigns' The term Y.otlg_.g." shall mean th6 holder and owner of any noie secured hereby; oi, i-firr. not.
l1f ,b9tn 

pledged' the pledgee thereof. In this Mortgage, whenerer the c_ontext so requires, the masculine g."fli iir.i"J., tn"Ierilnlneand/orneuter,andthesingularnumberincludeJtheplural. AllobligationsofMottg.gothereundei.?iomt-Jr!u..ur.

8'(a) In the event the herein-described Property, 9r any part thereof, or any interest therein, is sold, agreed to be sold, conveyed,alienated or transferred, ineluding any watei transfer ddifined in subsection (b) below, uy traortgagor] 
";ltop";rti;;;'i.* ",otherwise, exceptty inheritarcel.wiihout Mortgagee's prior wriiten;;;r""r,';i;l[;t]6ns s""u."d herebv, inesDective of thematuritv dates,. at the option of the holder hereof,-ant withour demand or notice, shrti iffi;di;ieit;;;;#;;il;;)fi[.'r""itu."

to.exercise such option shall not constitute a waiver of the right to .*...i.. tirli'olti*i"-irr.'.".i,t of suusequent iai"] u!r....nt tosell, conveyance or alienation.
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(b) A water transfer is any transfer, assigrunent, sale, exchange, gift, encumbraace, pledge, hypotlecation, alienation, grant of
option to purchase, or other disposition of, directly, indirectly or in trust, voluntarily or involuntarily, by operation of law or
otherwise, or the entry into a binding agreement to do any of the foregoing with respect to all or any part of (i) the groundwater on,
under, pumped from or otherwise available to the Property, (ii) Mortgagor's right to remove and extract. any such groundwater
including any permits, rights or licenses granted by any governmental authority oi agency and any rights granted or crdated by any
easement, covenanti agreement or contract with any person or entity, (iii) any rights to which the Property is entitled with respect
to surface water, whether such right is appropriative, riparian, prescriptive or otherwise and whether or not pursuant to permil or
other govemmental authorization, or the right to store any such water, (iv) any water, water right, water allocation, distribution right,
delivery right, water storage right, water allocation, or other water-related entitlement appurtenant or otherwise applicable to the
Property by vinue of the Property's being situated within the boundaries of any district, agency, or other governmenral enrity or
within the boundaries of any private water company, mutual water company, or other non-governrnental entity, or (v) any shares (or
any rights under such shares) of any private water company, mutual water company, or other non-governmental entity pursuant to
which Mortgagor or the Property may receive any rights.

9. In the event any one or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for
any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not affect
any other provision of this Mortgage or said promrssory note(s), but this Mortgage and said promissory note(s) shall be construed
as if such invalid, illegal or unenforgeable provision had never been contained herein or therein.

DKJ FARMS, LLC, An Idaho Lirnited Liability
DALLAN JEPPESEN, individually, and

Company, and
CODY ANN

)
)ss.
)

oniais /iA auy or //=r'c /,
appeared _Dgllg!:lgppg!9L, known or identified to
, whose name is subscribed to the within instrument

JEPPESEN,

ACKNOWLEDGMENT
STATE OF IDAHO

County o, flrJ;" -^
zo-l!, before me,
me to be ihe
and

said Limited and further to me
IN WITNESS I have hereunto my seal

Notary Public for the State of Idaho

Residing at

Notary Public for the State of Idaho

Residing at

My Commission Expires: 4-az -"2.:l 7

said Limited Liability Company executed the same,
the day and year in fiis Cenificate first above written.

My Commission Expiresr 4- a 7d- i3

STATE OF IDAHO )a/t A

co,ny or ,/Tz-!'\-n lt'
on tni" | 1 A 

auv ot /l t * < 4 , 201!!, beforeme, the undersigned, a Notary Public in and for the Srate of Idaho, personally
appeared Dallan Jepoesen and Cody Ann Jeppesen , husband and wife, known to me to be the persons whose names are subscribed to the within
instrument, and acknowledged to me that they executed the same.

IN WITNESS WHEREO,F, I have hereunto set my hand and affixed my official seal the day and year in this certificate first above written.

@

SEAN{NHI)
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SCIIEDULE..

REAL ESTATE DESCRIPTION TOGETIIER WITH FIXTURES AND APPTIRTENANT SPRINKLER EQUIPMENT IF ANY FOR
MORTGAGE DATED Februuy 28, 2011

DI(I
Loan

Farm, LLC, An Idaho Limited Liability Company
No. 231-004-0006543073-5541026-101

REAL ESTATE DESCRIPTIONI
Tract I : Township 5 North, Range 4l East of the Boise Meridian, Madison Counry, Idaho.
Section 16: Southeast Quarter Southwest Quarter

Tract2: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounry, Idaho.
Section 20: Northeast Quaner Northeast Quarter

Tract3: Township5Nonh,Range4lEastoftheBoiseMeridian,MadisonCounty, ldaho.
Section 20: Northwest Quarter Nonheast Quarter

Tract 4: Township 5 North, Range 41 East of the Boise Meridian, Madison Counry, Idaho.
Section 20: Southwest Quarter Northeast Quarter

Tract 5: Township 5 North, Range 4l East of the Boise Meridian, Madison County, Idaho.
Section 20: Southeast Quarter Noriheast Quarter

Tract 6: Township 5 Nonl, Range 41 East of the Boise Meridian, Madison County, Idaho.
Section 20: Southwest Quarter Northwest Quartet

Excepting thereftom: Beginning at the Northwest Corner of the Southwest Quaner Northwest Quarter and running thence South 500
feet along the Section line, thence East 225 feet; thence North 500 feet; thence West 225 feet to the point of beginning.

TractT: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho.
Section 20: Southeast Quarter Northwest Qoarter

Tract 8: Township 5 North, Rang€ 4l East of the Boise Meridian, Madison County, Idaho.
Section 20: Northeast Quarter Southwest Quarter

Tract 9: Township 5 North, Range 4l East of the Boise Meridian, Madison County, ldaho.
Section 20: Northwest Quarter Southwest Quailer

Tractl0: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho.
Section 20: Northeast Quarter Southeast Quarter

TractII: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho.
Section 20: Northwest Quarter Southeast Quarter

Tract 12: Township 5 North, Range 41 East of the Boise Meridian, Madison County, Idaho.
Section 2l: East Half Northwest Quarter

Tractl3: Township5North,Range4lEastofthe BoiseMeridian,MadisonCounty, Idaho.
Section 21: Northwest Quarter Northwest Quarter

Tract14: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho,
Secrion 2l: Southwest Quarter Nonhwest Quaner

Tract l5: Township 5 North, Range 41 East of the Boise Meridian, Madison County, Idaho.
Section 2l: Northwest Quarter Southwest Quarter

center corner system towers corner span) - 50% inrerest
span)- 8 tower Valley centcr pivot with corner system total towers including corner

- 9 tower Valley center pivot
- 10 tower Valley centei pivot with corner system (l 1 total towers including corner span)
- 4 tower Valley center piYot
- 200 HP U.S. motor with a turbine pump

DKJ FARM
DALLAN
JEPPESEN,

S, LLC, An
JEPPESEN

Idaho Limited Liability

various size diameter

Company, and
CODY ANNindividually,
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