
State of Idaho
DEPARTMENT OF WATER RESOURCES
Eastern Region,900 North Skyline Drive, Suite A.Idaho Falls, Idaho 83402-1?18
Phone: (208) 525-7161 . Fax: (208) 525-|- 177. web site: rvww.idwr.idaho. goY

C, L. "BUTCH" OTTER
Governor

GARYSPACKNIAN
Interim DirectorJune 20, 201i

Idaho AgCredit FLCA
PO Box 386
Rexburg tD 83440

RE:
13988

Notice of Security Interest in a water Right zz-4r9s, zz-r3479,22-13ggz & 22_

Dear Water Right Holder(s):

The department acknowledges receipt of corresponclence adcling a security interest tcl
the above referenced water right(s) to you. The clepartment has modified its recorcls to
reflect the security interest and has enclosed a computer-generatecl report for your
records.

Updating the sectrrity interest record fclr a rvater right cloes not rccclnfirm the i'aliclity of
the right' When processing an security interest notice, the clepartment cloes not reyielv
the history of water ttsc to determine if the right has been cleliberately abanclonecl or
forfeited through five years or more of non-trse. To reacl more abotrt water right
forfciture, including how to protect a r,vater right from forfeiture, please see Sections 42-
222 and 42-223,ldaho Code.

Pleasc feel free to contact this office if yor-r have any questions regarcling this matter.

Sincercly,

Jonie Barg
Technica I Recorcls Specialist

Enclosure

DKJ Farms LLC
Rigby Andrus & Moeller Chtd
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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security lnterest in a Water
Aad Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modiff a Water Right

Please print or type. Attach pages with additional information. krstructions are on the back of this page.
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Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF'
SALE or other legal document indicating your interest in the properly and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A f'EE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

?O Lur 38C [Lp*/,u,^ L> zsqtloJ
PLo..s'. Czog) rqe - 6u'?q

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period F"L I tnz-l

1. Water RightNo(s). * ,F

Signature(s) of Security Interest holder(s)
(and title if applicable)

ln

J

6.

7.

Is this a Renewal of Request for Notification? tr ygS Eil NO
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Requested by:

Wr,rN RECORDED MAIL TO

-\ l,oanNo.: 231-004-0006543073-5541026-101

Reccr
& ID
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ALLIANCE

P.O. BOX 732
REXBURG, ID 83440

provisions):
MATURITY DATE-TebmtTZ65l-

:' r 1110.,160.5657

Daie

WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee
together with right of entry md possession the following described real property situated in the County(ies) of Madison , Srate of
Idaho :

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: All fixlures, including but not limited to the following: All pumps, motors, columns, tubes, shafts, bowls,
panels and all electrical appurtenances, mainline, laterals, wheel lines, pivot/circle irrigation systems, risers, heads, couplers, end
plugs, valves, valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereof, hereby declared
appurtenant thereto and which are more particularly described on the attached Schedule A.

TOGETHER WITH: Idaho Department of Water Resources Decree Number 22-4195, Priority Date May 1, 1969, for 3.85 cfs.
TOGETHER WITH: Idaho Department of Water Resources Beneficial Use Number 22-13479, Priority Date May 1, 1980, for 3.1
cfs.
TOGETHER WITH: Idaho Department of Water Resources Decree Number 22-13987, Priority Date March 15, 1879, for 4 cfs.
TOGETHER WITH: Idaho Department of Water Resources Decree Number 22-13988, Priority Date March 15, 1879, for 4 cfs.
TOGETHER WITH: 530 shares of stock, Certificate #139 or as may be re-issued in Woodmansee Johnson Canal Compary.

This real estate is offered to secure the note identified below in the name(s) of DKJ FARMS, LLC, An Idaho Limited Liability
Company, By: DALLAN JEPPESEN, Member/Manager; and IndividuailyBy: DALLAN JEPPESEN, aka DALLAN K. JEPPESEN,
and CODY'ANN JEPPESEN, husband and wife; and DALLAN JEPPESEN, INC., An Idaho Corporation, By: DALLAN
JEPPESEN, President, as well as any renewals or extensions thereof.

This real estate mortgage is also intended to be a fixture filine and to be indexed not only as a mortqaqe but also as a fixture
filine.

REAL ESTATE MORTGAGE

THIS MORTGAGE is made this Februarv 28.2011 between DKI FARMS, LLC. An ldaho Limited Liabilitv Company. Bv:
DALLAN JEPPESEN. Member/Manaeer: and Individuallv Bv: DALLAN JEPPESEN. aka DALLAN K. JEPPESEN. and CODY
ANN JEPPESEN. husband and wife , whose address is 665 Cententrial Loop Rexburs. Idaho 83440 hereinafter called "Mortgagor",
and Idaho AgCredit, FLCA ("Mortsagee"). a wholly owned subsidiarv of Idaho Asricultural Credit Association. a corporation,
existingandoperatingundertheFarmCreditActofl9Tl,asamended,havingitsprincipalplaceofbusinessat l88W.JudicialP.O.
Box 985. Blackfoot, Idaho 83221 .

forth (notes may contain variable or adjustable rate
DATE OF NOTE

TOGETHER WITH: all buildings, strucrures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind and descriprion ncw or hereifter constructed or placed thereon; all standing timber and timber to be cut located thereon; all
existing and fufure water rights, however evidenced, tb the use of water for irrigation, livestock and domestic purposes, including
irrigation and watering equilpment and systerns, ditches, lalerals, conduits, and rights-of-way used to, co_nvey such water or lo drain
the-above-tlescribeO piopirty, ali of which rights are hereby made appurtenant tb the property, and all pumping plants, electrical
generators, wind madhides, 

-and 
fencing and s'iorage tanks, iow or hereafter used in connection with rhe property, all of which are

Eereby deilared to be fixtu;es; all graziig rights, l&ses, permits and licenses; all oil, gas, and mineral leases, permits and rights used

with the property; and all tenementi, heretitiments, easements, rights-of-way and appurtenances to the property (hereafter collectively
referred to as the "Property").

MORTCAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents,

royalties, issues, prohts, revenue, income and other benefits of the property arising from the use or g{9IT9{ o-f_4_l_.oj_Ty_po*ion

th6reof or from airy lease, mineral lease, or agreement pertaining thereto (Collectively the "Rents"); SUBJECT, HOWEVER, to the
right, power and authority given to and conferred upon Mortgagor by Paragraph B.3 hereof.

FOR THE PURPOSE OF SECURING: (l) payment of the indebtedness or obligations evidenced by the following promissory noteG)
and/or guaranties executed by Mortgagoi il-d/br others to the Mortgagee at the times, in the manner and with interest as therein set

February 28, 201 I
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(2) the payment of such additional loans or advances, including advances ulder a revolving line of credir, with interesl thereon, ashereafter may be made to Mortgagor, or Mortgagor's. succeisors or.assigns, and/or io"panies ,"rror"'otiiguiioo tioiig"go, l,guarmteeinS, evidenced-by lPloqalgry note or6tfrerwise and any ottigiri;;;rid;".;i;y any guaranties executed by Mongagorin favor of Mortgagee; PROVIDED HOWEVER, THAT, such_ad'dirion;i lo;;; td-v-an;;, grrr-ty obligations shalt be secured bythis Mortga-ge !{v { ttre promissory note, guaranty, or other documeni 
""lt;irg;;l'ioans or advances shall recite that it is tobe secured by. this Mortgage;. (3) thi payment of any substitute notes, renewals, reimortizations, and exrensions of all indebtednesssecured by this Mortgage; (4) the per-formance of every obligation rio 

"1t.".i,"-i"i'iao-nJagor 
wtrettrer conrained o; in.o.porut"oby reference in,this Mortgage, or iontained in any loaa document or guaranty executed by Mongagor in favor of Mortgagee, withrespect to any loar, advance, or guaranty_secured by this Mongageimd (51 rrt" p"yt*'"t;i-.iiilil';ffioLi'"i'jEi"**o uyMortgagee under or pursuant to thtterms^of this Mortlage, togerhEr"wittr inteiest ttreie#-as ierein providea. 'rtri continuin! vatidityand priority of this Mongage as security for future loais] advances or guaranties shall not be impait'"t lv ,rrJ r".i ,r,ri'ui"ffi" ,i-".hereafter there may exist no outstanding indebtedness from Mortgagoi rtM&;g.J;;;liommitment to make loans or advances.

A. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

I' To-u-s9-l9an proceeds solely, for.the purposes set forth in the loan application(s) or agreements; to comply with the Farm CreditAct of 1971, as amended, and/or the r6gulations of rhe Farm cr.dii d,i;;;ilii6"-,'"&-"*iriirg;. ;-il;;.ii;;;;ft!d'
2' To keep the Propeny in good condition, working order and repair; care for the Property in accordance with srandards of goodhusbandry and to keep all trees, vines ard crops on-said land.properly cutrtvatea,-irii!"i"i,'r.rtiiir.J;J;;yJ;;;iliiut"a; no,to remove, destroy or suffer the removal or desiruction of any t'uiliing, f.".., ;;I;;;ii-o?orn", ,rnp.ou.menrs or fixrures rhereon;not to remove, replace or alter.any honicultural or viticultuial t.ee, iine o. iitau ir*tlo thereon witlout the prior written consentof Mortgagee, excepr in the ordiniry course of business; to compleie 

"i 
,.rt"i" piJrrpiitil;;il;i'*"if.ir",irii.',i,"ri.* *vbuilding which may be constructed,-damaged or-destroyed thereon; to comply with ai liws, covenants and restrictions affecting theProperty; not to commit or oermit waste lrereof; not rir commit, Jun". orJ6"nli-*v *i upon the propeily in violation of law; todo all other acts which from the character or 

"4..."i;"-tProp*ty 
may be reasonably necessary, the specific enumerarions herein norexctuding the general; ro observe and perform all obligatioirs oi M"h;;g;-, *;;;';y-i;;;i tire fropeiiy. -'

3' To provide, maintain and deliver to Mortgagee fire and all other types of insuralce ofthe type and in arnounts as Mortgagee mayrequire, with loss payable clauses. solely in Tavor of Mortgage-e, In-the event or lors, the insuralce proceeds, or any part thereof,may be applied by M_ortgagee, at its option, to the reduction "of 
rhe indebtednesiir...ti, ...""0 or to rhe restoration or repair of rheproperty damaged. In the event that the Mo,rtgagor shall fail to provide sarisfa;;t;;;;il"";;;il;;;;;;;^;i;;".", 

""Mortgagor's behalf, insurance in favor of Moigigee alone. If h;;;;;r-;i;;;;;; by Mortgagor to provide rhe requiredcoverage, such inability shall constitute an evenf of default hereunder.

4' To appear in and litigate anJ action or proceeding purpo(ing to affect the security hereof, the title to the propeny, or the rightsor powers of Mortgagee; Mortg-agee may lppear in-arid lirigate any such action o. pioceeoingr, includingany t-ilriprcv, p.rtiti",or condemnation proceeding, affecting the Pioperty, or Mort-gagee'i interest rherein,'in *tti.rriu"nt Mong""goi ug.."iii-p'"y'u1 .ort,and expenses thereof, including attomey's feei and cosrs or'se"curing enioe#;iiiG. -""

5 To pay on or before the due date all taxes and assessments affecting the Property, including all assessments upon water companystock and all rents, assessments and charges for water, appurtenant to or used'in iorurection-with trr" propertylm-pav, *r,"n ou.,all encumbrances, charges, and liens, on'ihe Property ;t';y t".r G;;."f,-,ti,rt-r.rr r:i.ii-tri. appear ro be prior or superior hereto.

6' In case of any suit to foreclose this Mortgage or to collect any charge arising out of the debt hereby secured, or of any suit whichrhe Mortgagee mav deem necessary to prosedule or defeno to effJcr oi-p?;;t tfi li;;;;;;i"linctuoing any proceeding in baakruptcy,or if Mongagee retains an attornly td advise Mortgagee in connection *itrt trriiMi,ng"i"'o, -y orher agreemenr related to rreindebtedness secured bv this Mortgige, Mortgagor algrEes to pay a reasonablc sum as attSniey's feei and all ."ort. -a't"!ut'.-*p.nr".in comection wirh said suit, and tu'?h;';s;;?;% fii-til;#;#;. ."r1r'ii.L:jri'nii;',fi'r.".^"",4.-l],6!i#ff#r#riiing tr,.title, ard such sums, costs and expenses s[atl be sicured heieby and shall d inci;;;in ,oy 0..r.. of foreclosure. The fees andcosts described herein and elsewheie, in this Mortgage srrail ue iriaao-itionlo;;;;ii;"h fiihe toan agreement or any orher wri*enagreement between Mortgagor and Mortgagee. - -

7' should Mortgagor fail to make any payment or to do any act as provided for in this Mongage, then Mortgagee, but withoutobligation to do so ard without notice td or demand upon Mong.go, ind *irhout reteasing Mortg"go, from ary obligation hereof,may: make or do the same in such mamer ard to such bxtent as Eitf,e. muy 0..* n...ffii" p.otE.i*,. pr"p"riy, rr,iJ,rgug., u.i"gauthorized to enter upon the Property for such purposes; commence, rpi." i" illliGit. uny ,.t,on orproceeding purporting toaffect the security hereof or the iighis ot po*.is of Mortgug"",. inciuo'iig any b^rk;;?;t;"..eding affecting rhe propeny; pay,purchase, contest, or compromise.iny encumbrarce, cnargl 
-or 

iien wn;cn-in tie J&d;;i Ji eimer appears to be prior or superiorhereto; and in exercising-any such po.wers, incur any lii'bility, expend whatevei ufiounir-in its absolute discrelion it mav deem
l:t:::"v therefore, including.attorney's, accountant's; appraisit, *f "n"i'on-""iur*r"Ji;il";.;r,".;;;rig !i,iiri",l'"jl}liir., -oall amounts so expended shall be obligations of Mortglgor secured by ttris Naortgage. -i.Lthing.."i;;d;";;i" 

,i,iir'iiorriui,Mortgagee from entering the Property, it a reasonable ti"mE ana upon rea'sonauti noii?.% vortgugor, wir.hour incurring or aisumingary obligations or liabiliries whaisoever, for the sole purpose of insfe.G ift.q;;. 
.""'

8,' To pay irnrnediately and without demand all sums expended by Mortgagee pursuant to the provisions hereof, with interest fromdate of expenditure at the samerate-as is provided ror i'n iie note or notes secured by this Mortgage. In the event that such sumsare not irnrnediately-paid, they shall be added, 
-along with the appropri.t" u-ouni or.ipita ,io"tit"p"rti.ipuilon ..rtincuiJJ,'to ttreprincipalbalanceoftheindebtednesssecuredhereb.-yandshalficcrueinterestasf,ri.ior.i-fo.tn. 

Allsuchsumsshallbesecuredhereby.

9. Environmental Representations, Warranties ard Covenants.

(a) Except as disclosed in wr.iting to Mortgagee, or except as.otherwise prov-ided in any loan agreement between Mortgagee andMortgagor which specificatly refers to tire.R-ro-periy, to the'besi knowteage lr uong"g";;'ft;;;u.Lq"iry, M""ei!;i;ii""uy-zunlr.,represents, warrarts and covenants as follows:

(i) No pollutants, contaminan-ts (including oil or other petroleum products), toxic or hazardous substances, or solid or hazardouswastes, as such terms are defined.under any_federal, state or l6_cal Enviionmenta.l i-aw, regulation oi'oioinan..irrri.inurt.,"contaminants") have been, are being or wili be generated, manuractuiea,-fioJ;il,;";;d, Et.por.o 
"i, 

air.L.!rj,'i.i**a,threatened.to be released, or otherw-ise.allowed io migraie or escape on,'under oi from the property in such quantities orconcentrations as would violate aly federal, state or local Environmentai Law,'regulation oio.iin*." or'ui,i,o"ia ..q"ii. la"ligrg".to report such condition to any goverffnental authority or to undertake ..tnouurli i...oii *tion ro clean up ,u.6 .ontun1in-n;

$OANNET)
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(ii) No Contaminants are located on, in or under any property located adjacent to the Property in such quantities or concentrations
as would constitute a violation of any Environmental Law or as would require the owner of the adjacent property to report such
condition to any governmental authority or to undertake removal or remedial action to clean up such Contaminants;

(iii) Neither the Property, nor any portion thereof, nor any adjacent property or portion thereof, has been or is proposed 10 be listed
under the Comprehensive Environmental Response, Compensation and Liability Act (42 U.S.C. Section 9601, et seq.), or aly
analogous state law. Mortgagor shall immediately notify Mortgagee if Mortgagor acquires any information concerning the lisling
or proposed listing of the Property or any adjacent property and shall provide Mortgagee with any documents in Mongagor's
possession relative thereto;

(iv)Nohazardouswastes,asdefinedundertheFederalResourceConservation and Recovery Act (42 U.S.C. Section 6901,
et seq.), or any aralogous state law (''Hazardous Wastes"), have been, are being or will be stored or treated in surface
impoundments or other structures or facilities located on the property that are partially or entirely below the ground surface;

(v) No litigation, investigation, administrative order, consent order, agreements, or other action, proceeding or settlement
(hereinafter "Action") has previously been brought, is now pending, or to the best knowledge of Mortgagor threatened against or
anticipated by Mortgagor, witl respect to Mortgagor's use or management of Hazardous Materials or Hazardous Wastes or the
enviromental condition of the Property, including my underlying groundwater. Upon leming thereof, Mongagor shall ilmediately
notify Mortgagee of any such Action or threatened Action and provide Mortgagee with copies of all documentation relative thereto;
and

(vi) Except as disclosed in writing to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks, ponds,
pits or any other storage tanks ("Tanks") (whether curently in use or abandoned) are or were located on or under the Property and
no Tanks are or were serving the Property described herein. With respect to any Tanks disclosed in writing to Mortgagee, Mortgagor
shall comply with all federal, state and local laws, regulations and ordinances and any requirements of city or county fire departments,
applicable to tie maintenance and use of such Tanks, including, without limitation, Title 40 of the Code of Federal Regulations Part
n2.

(b) Nothing herein shall be deemed to prohibit Mortgagor from (i) using, handling or storing hazardous materials or substances, as

defined under any federal, state or local law, regulation or ordinance ("Hazardous Materials") or (ii) storing or treating non-hazardous
wastes, so long as such activities are carried out (a) in a good and husbandlike manner in the ordinary course of business, and (b)
in complialce with all applicable environmental laws, regulations, permits, orders or other requirements.

(c) In the event that Mongagor is in breach of any of its representations, warranties or covenants as set fonh above, Mongagor, at

its sole expense, shall take all action required, including environmental cleanup of the Property, to comply with the representations,
warranties and covenarts herein or applicable legal requirements and, in any event, shall take all action deemed necessary by
appropriate govemmental authorities. Mortgagee shall have the right, but not the obligation, to advise appropriate governmental
authorities of any environmental condition on or affecting the Property that constitutes or may constitute a breach of Morlgagor's
obligations hereunder.

(d) Mortgagor and irs successors and assigns shall indemnify, defend, protect, and hold harmless Mongagee, its directors, officers,
employees, agents, shareholders, successors and assigns and their officers, employees or agents, from.and against any and all claims,
suiis, damagel, liens, losses, liabilities, interest,judgments, response and cleanup costs, demands, actions, causes ofaction, injuries,
administrative proceedings and orders, consent agreements and orders, penalties, costs atrd expenses (including any fees and-expenses
incurred in enfbrcing thii indemnity, any out-of-pocket litigation costs and the reasonable fees and expenses of counsel) of any kind
wharsoever ("Clairns") paid, incurred or suffered by, or asserted against Mortgagee, including but not limited to.Claims_ arising out
of loss of life, injury to persons, trespass or damage to or contamination of property or natural resources, or injury to business, in
connection with or arising out of the activities of Mortgagor on the Property, Mortgagor's predecessors in interest, third parties who
have been invited, permifted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them,
or which directly or indirectly arisi out of or result from or in any way connected with the Property, whether or not caused by
Mortgagor or within the contiol of Mortgagor, including without limitation: (i) the presence, use, generation, treatment, storage,

dispoial-, release, threatened release, or disiharge of any Hazardous Material or Contaminant at or from the Propert-y and/or the

cleanup.of Hazardous Materials or Contaminints witirin, on or under the PropertJ;. (ii) Mortgagor's. breach-of any of the

represintations, warranties and covenants contained herein; ald (iii) Mortgagor's violation or alleged violation of any applicable

Environmental Law, regulation or ordinalce.

(e) Mortgagor's representations, warranties, covenalts and indemnities contained herein shall survive the occurrence of aly event

*it"t.oeu-erl including without iimitation the payoff of any promissory note(s) secured hereby, the release or foreclosure of this

Mortgage, the accept-ance by Mortgagee of a deed in lieu of foreclosure, or any transfer or abaldonment of the Property.

(l) The term "Environmental Law" shall mean any federal, state or local law, statute, ordinance, or regulation, now in.effect or

hereinafter enacted, pertaining to health, industrial hygiene, or the environrnental conditions on, under or about the Property, including

but not limited to enictments requiring the remoual 6r containment of asbestos-containing materials in private buildings

(g) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Mortgagee-or its agents, or independent confractors to enter

,ia inrpE"itire lroferty at any reasonable time for pu'rp6ses oi determinilg, as Mortgagee deems necessary or desirable: (i) the

existenie, location and ;ature ;f any Hazardous Mateiials or Hazardous Wastes on, under or about the Property, (iD the.existence,

location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste that has been-spilled, disposed of,.discharged

or releaied on,'und;r or about tfre Property, or (iii) whether or not Mortgagor and any tenant of Mortgagor is in compliance with

applicable Environmental Law. If Mortgagor or its tenants fail to comply fully wilh the temn of this subdivision (g), Mortgagee may

obnin affirmarive injunctive relief to compel such compliance.

l0.GrazingRights. IfanyportionofthePropertydescribedinthisMortgageisusedbyMortgagorasthebjlsis.forobtaininggrazing
permits or 

"othei grazing rigirts issued by any lovemmental agency, including without limitations the Forest Service, U. S. Department

of Agriculture oithe Blureiu of Land Manig-ement, U.S. Depariment of Inlerior, Mortgagor covenants and agrees as follows:

(a) Said grazing permits or other rights are in good standing and have not been modified, reduced or limited in any other respect,

except as fully disclosed in writing to Mortgagee;

(b) Mortgagor will perform all obligations imposed as a requirement of exercise of said grzing permits or other rights and will
comply with all laws, rules and regulations applicable thereto;

s0Ai{rdHD
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(c)- Mo-rtgagor will take such, timely action as may be reqlired to cause the renewal or reissuance of said grazing permits or other
rights from time to time as they expire during the term thereof. Mongagor agrees and acknowledges trtaitire t'Eiiure io-rin"* o,
cause the reissuance of any said permits for any reason, whether the res;ltif an-acr or omission oi trfo.tgigoioi foi .*ronr U"yona
Mortga-gor's control, is an event of default hereunder aad Mortgagee shall have the right to exercise tfrJri'gtrts irereinafieiiet forttr
in this Mortgage; and

(d) Mortgagor agrees to pay all fees,_charges, rents or other payments accruing undersaid permits or any renewals thereofprior todelinquency. In the event Mortgagor fails 10 pay any_ such payrireirt, the amount inpaid shali b'ecome a parr ;f the indebreaneii'secured
by this Mongage and shall be immediately ilui: arh payabt6.

B. IT IS MUTUALLY AGREED THAT:

. 1. Any awar-d. of damages in connection *14 *y taking_or condemnation or injury to the Property by reason of public use, or for
$,TTg::^:..".ltllg.l.-"T !1i*". trespass or Tj_uv t9 thJProperty,.is absolutely an'd unconoiti'onatiy urrign.d *,i ihuli ue paio toMongagee' under the terms and conditions of this Mortgage pertaining to Rents. Upon receipt of su6tt .oiey tutortgagie may appty
the same on the indebtedness secured hereby. Mortgag-or-agiees to exlcute such fuither documents as may b" r"quirei to eifect the
assignments herein made as Mortgagee may requirel - -

l. At ny time, without affecting the liability of any person for the payment of the indebtedness secured hereby, and without
otherwise affecting tie security hereof, Mortgalee- mai (i) consenr. to oiioin in rhe making "i;t ;"t;il;i"i tr,'"'pi"p.ny; tulgrant any easement or create any restriction thereof; (c) subordinate this Mortgage; (d) exten-d or m-odify the ierm ofthe loai or loans
secured hereby; and (e) release without warranty, a1l or any part of the frop-eriy. 

' '

3, Prior to any^ default by Mortgagor in the pa_yment, observanc-e, performalce and discharge of any condition, obligation, covenanr,or agreement of Mongagor contained herein, Mortgagor may, for'collection and distributi6n pu.poses only, iottec? ana ieceive theRents as they come due-and payable; the Rents are-to-be appiiea uy Jr4orrgagor t" trr" p"y*.it ,jr trr. piitirlp.r -oinlirrr--o u1other sums due or payable on any promissory note or glararity secured by fiiivortgagdaria iL trr" p.yLidlof"lr otrr.i.un1i'puy"or.
under this M.ortgage and,.thereaiter, _so l6ng as thE aforeiaid has oicurred, ttre"t6'uanCe shall^b;'distributed to the acclunt ofMortgagor. Upon any such default, Mortgagee may at any_time wirhout notice, either in person, by agent, orly u iil"iu.i to u.appointed by a court, and without regard to the adequacy of any security for ttre inoetteaiess ireieuy sEcuria, 

"rrt"i 
upon -a t*"possession of the Propeny or any pa-rt thereof, in his own name,'sue for or otherwise collect such .enir, l55u"r L"Jfioiiti,-mruong

:*"t".,P']^,-d:_.-.T_d,T.p^1i!: Td apply the same, less costs and expenses of operation and coliection, including reasonable alomey,stees' upon any indebtedness secured hereby, and in such order as Mortgagee may determine; alio perfori-r such acis oii"pu'ir,cultivition,-irrigation or protection, as may be n€cessary. or proper.to_cons6rie the value of the Property; also lease the same or anypart thereof for such rental, term, and up6n such condilionias its judgment may dictate; al; p.epire fo. irarvCst, removq ana senany crops that may be growing upon the Property, and apply the procieds ther6of upon'the inde6tedness ;;;;'t;;;y. ' -

4' The entering upon-and taking possession of the Prope5ty, the collection of such rents, issues, and profits, or the proceeds of fire
f:d-:T:t^ 

t5^"-lT9: pgli:i":t :t Compensation or awudi foi any taking or or aamage io irre Fropeny,'and ttre apptic'aiion oireleaseInereor as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidat! any act do;e pursuani to suchnotice.

5' Upon default by Mortgagor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, allsums secured hereby shall immediateJy become due and payable at the option'of the irlortlagee and in icclrdance with apolicablestate law. In the event of default, Mongagee may emitoy counset. to inror." t;d;;i ?ith.;urig.ii"tr'i.""lj';;r;fi, -"yforeclose and' if applicable, sell the.Propeity uy aovertisim6nt and sale, ana in acioidance with other applicable stare law, and may
:}:Tit" :u"h other rights and remedies lranied uy law and equity, whici righis and iimiaies snarr be cumularive and not exclusive.lvrortBagee may resorl lo and realize upon the security hereunder and any other real or personal property security now or hereafterheld by Mortgagee for the obligations.iecured hereby-in such order ard ,irror., us rnlonfa." mui, iir its'sole oi#reiion,-oeiei-ine.Resort to any or all such security may be taken concu-rrently or succ"rsiuiiy aoJ ir "* "i"rJ*ra 

consolidated or independent iudicial
?31:::^"1-tiyTl 

nonjudicial prbceedings, or both. If tlre'ottigarion secuied uyrhilM;;;[;1-;i;;;r#r bil;fiffi'plJprny,Ilxcures or crops' Mortgagee may enforce its security interest inthe personai property, -fiirur"r 
and crops anil irs lien uiraer ttrisMortgage in any mamer and in'any order or sequen"" permitred ty rpfri.at[--ri'i.''el'i'ie'neoi"s are cumulative and none areexclusive; no election bv Mortgagee to-pursue o-ne iemedy'or irem of 6ollaieral shall be deemed to be a releaii oi *uiu"i"i -y otrr.,item of collateral or a releas. t i:gtlftl"lqirt"l-ffitv'"] rr,rongagor or any guaranror to pay and perform in tull all obligationsto Mortgagee. The procedures governing the enforcement bi Mortgagedof its foiec"losure and provisional remedies against Mortgagorshall te govemed by the laws of the sta'ie in which the eroperty i! l'"*tei.--N;tLft;;;ild herein shall be consrrued ro provide

that the substantive law of the state in which the Properry is located shall. applv ," fuing.g..:, ;-,ifi ,;t #;rgiii""'ilri*ni"^hereunder or under the promissory noteG) or gu-Jrti."r deicriued herein,'w'hich.r" int-inurr continue to be govemed by thesubstantive law of the state in whiah the promisJory note(s) or guaralties were executed.

, 
6' The failure on the part of the Mo{glgqg to promptly enforce any right hereunder shall not operate as a waiver of such risht andthe waiver b1 M.orlqagge of any deraulishlall noiconsiir,ite r rriu"i irraiy-o-tt-". il;,i;;il;fi,-lt;. -s;;dil;;.Jp,"##"ir 

-ypayment by the holder hereof shall not be deemed a waiver of ary ctefauli by rr,Ioftgag,;i, ;i ;r N.lortgageels;ghi, l.i'.r"J*], trr.result of any sale, agreement to sell,.conveyance, or alienation, iegardless i,r lotaiit"tno*irae"of,riih d.i;dt,-.ur",'"g...n.ntto sell, conveyance, or alienation at the time of acceptance of such"payment.

7' This Mortgage applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrarors,
iiiTllli ^illlltjo:: T9 1.:iq'q The term Y.otg_uer" shall mean th6 hotder and owner of any'noi....u.id r'ii.uv; 

"iliitir," ""t.lT,b9tn ptedged, the pledgee thereof. In this Mortgage, whenerer the _c-ontext so requires-, the masculine g.nf|i iiriiuo-.. tir"Iemrnlneand/orneuter,andthesingularnumberincludestheplural. AllobligationsofMongigorhereunder"i"ffi-oi.u..ur.

8 (a) In the event the herein-described Propeny, 9r any part thereof,_ or any in'terest therein, is sold, agreed to be sold, conveyed,alienated or transferred, including any_ watei transfer as difined in subsection tul u"io*lty-rta".tguio.l 
"i 

uv op.rrtioi, J'iu* o,otherwise, except ty inheritancel.wiihout Mortgagee's prior writrer 
"onr"nt,' 

ir-olriglri6n. r""i.Ea it"r.uy, 
-iir.rf""iiui 

or trr"maturity dates,. at the option of the holder hereof,-arid without demand or notice; shall imirediately ur.o.i ouJ-Jl"fuui.. 
-nuilur"

to.exercise such option shall not constitute a waiver of the righr to exercise ttris'option initri-ev"nt of rubr.qu"niiui.] u!i..r*t rosell, conveyalce or alienation.

${]/\NNED
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(b) A water transfer is any transfer, assignrnent, sale, exchange, gift, encumbrance, pledge, hypothecation, alienation, grant of
option to purchase, or other disposition of, directly, indirectly or in trust, voluntadly or involuntarily, by operation of law or
otherwise, or the entry into a binding agreement to do any of the foregoing with respect to all or any part of (i) the groundwater on,
under, pumped from or otherwise available to the Property, (ii) Mortgagor's right to remove and extract any such groundwater
including any permits, rights or licenses granted by any governmental authority or agency and any rights granted or created by my
easement, covenant, agreement or contract with any person or entity, (iii) any rights to which the Property is entitled with respect
to surface water, whether such right is appropriative, riparian, prescriptive or otherwise and whether or not pursuant to permit or
other govemmental authorization, or the right to store any such water, (iv) any water, water right, water allocation, distribution right,
delivery right, water storage right, water allocation, or other water-related entitlement appurtenatt or otherwise applicable to the
Property by virtue of the Propeny's being situated within the boundaries of any district, agency, or other governmental entity or
within the boundaries of any private water company, mutual water company, or other non-govemmental entity, or (v) any shares (or
any riShts under such shares) of any private water company, mutual water company, or olher non-governmental entity pursuant to
which Mortgagor or the Property may receive any rights.

9. In the event any one or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for
any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not affect
any other provision of this Mortgage or said promissory note(s), but this Mortgage and said promissory note(s) shall be construed
as if such invalid, illegal or unenforceable provision had never been contained herein or therein.

DKJ FARMS, LLC, An Idaho Limited Liability
DALLAN JEPPESEN, individually, and
JEPPESEN, indi

as

ACKNOWLEDGMENT
STATE OF IDAHO

Company, and
CODY ANN

ZO-l!,Aeforeme, the undersigned, a Norary Public in and for Lhe State ofldaho, personally

County of fl=J 
"" 

-^
)
)ss.
)

on*is 4lA aay or //=". /

STATE OF IDAHO )4, 4 
)ss

courry or "/ 
/ z.! '\ ' n )

on iriis 4 t A 
d^v or {?', * < 4 , 201!!, aeroreme, the undersigned, a Notary Public in and for the state of ldaho, personally

appeared@,husbandandwife,knowntometobethepersonswhosenamesaresubscIibedtothewithin
instrument, and acknowledged to me that they executed the same.

IN WITNESS WHER99,F,I have hereunro ser my hand and affixed my official seal the day and year in this cenificate first above written.

@

Notary Public for the Sute of Idaho

Residing at

My Commission Expires: 4- 2 7-Q- /3

Notary Public for he Sate of ldaho

Residing at

My Commission Expires qa7 -dotj
a

SCIANT'{ED

JUN 2 0 atllt
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REAL ESTATE DEscRIprIoN rocETrrER wrrH Fr,.iSBPXkb o***t"*ANT S*RTNKLER EeurpMENr rF Arry FoR

MORTGAGE DATED Februuy 28, 2011

DKJ Farm, LLC, An Idaho Limited Liability Company
Lom No. 231-004-0006543073-5541026-101

REAL ESTATE DESCRIPTIONI
Tractl: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounry, Idaho.
Section l6: Southeast Quarter Southwest Quarter

Tract2: Townsbip5North,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho.
Section 20: Northeast Quarter Northeast Quarter

Tract3: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho.
Section 20: Northwest. Quaner Nonheast Quaner

Tract 4: Township 5 Nonh, Range 4l East of the Boise Meridian, Madison County, Idaho.
Section 20: Southwest Quarter Northeast Quarter

Tract5: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho.
Section 20: Southeast Quarter Northeast Quaner

Tract 6: Township 5 North, Range 41 East of the Boise Meridian, Madison County, Idaho.
Section 20: Southwest Quaner Northwest Quarter

Excepting therefrom; Beginning at the Northwesl Corner of the Southwest Quarter Northwest Quarter and ruming ftence South 500
feet along the Section line, thence East 225 feet; thence North 500 feet; thence WestZ25 feel to the point of beginning.

Tract 7: Township 5 North, Range 41 East of the Boise Meridian, Madison County, Idaho.
Section 20: Southeast Quaner Northwest Quarter

TractS: Township5Nonh,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho.
Section 20: Norfieast Quaner Southwest Quarter

Tract 9: Township 5 North, Range 41 East of the Boise Meridian, Madison County, Idaho.
Section 20: Northwest Quaner Southwest Quarter

Tract l0: Township 5 North, Range 4l East of the Boise Meridian, Madison County, Idaho.
Section 20: Northeast Quarter Southeast Quarter

Tractll: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho.
Section 20: Northwest Quaner Southeast Quartet

Tract 12: Township 5 North, Range 4l East of the Boise Meridian, Madison County, Idaho.
Section 2l: East Half Northwest Quaner

Tractl3: Township5North,Range4lEastoftheBoiseMeridian,MadisonCounty, Idaho.
Section 21: Northwest Quarter Northwest Quarter

Tract 14: Township 5 North, Range 4l East of the Boise Meridian, Madison County, Idaho.
Section 21: Southwest Quarter Nortiwest Quaner

Tract 15: Township 5 North, Range 41 East of the Boise Meridian, Madison County, Idaho.
Section 2l: Norrhwest Quarter Southwest Quarter

corner span) - 50% interest
corner span)

9 tower Valley cent€r piYot
10 tower Vallby centei pivot with corner system (l I total towels including cotner span)
4 tower Valley center pivot
200 HP U.S. motor with a turbine pump

turbine pump
buried mainline, various size diameter

150 HP U.S. motor with a
Approximarely 12,500 feet of

DKJ FARMS, LLC, An Idaho Limited Liability
DALLAN JEPPESEN, individually,
JEPPESEN,

Company, and
CODY ANN

SOANNED
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