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IDAHO DEPARTMENT OF WATER RESOURCES
PRELIMINARY RECOMMENDATION OF WATER RIGHTS ACQUIRED UNDER STATE LAW

RIGHT NUMBER:

NAME AND ADDRESS:

SOIJRCE:

22-2787

LANE ARNOLD
2955 S 2000 W

REXBURG ID 83440

KAY LYNNE ARNOLD
2965 S 2000 W

REXBURG ID 83440

GROUND WATER

40 cFs
78.00 AFY

5.0
1,0

QUA}flIITY

PRIORITY DATE: 07 /19/7960

POINT OF DIVERSION:

PURPOSE AND
PERIOD OF USE:

PLACE OF USE:

T05N R40E Sl-8 NWNESE Within MADTSON County

TRIBUTARY:

PERIOD OF USE

04/01 rt/01
OUAMIITY

5.040 cFs
1,078.00 AFY

PURPOSE OF USE

IRRIGATION

IRRIGATION Wilhin MADISON Countv

TO5N R4OE S18 NENE 39.0

T05N R40E S18 Sb'NE 40.0

r05N R40E Sl_8 NESE 39.0

T05N R40E S18 SWSE 38.0

TO5N R4OE S1B

TO5N R4OE S18

TOsN R4OE S].8

TO5N R4OE 518

N$INE

SENE

NWSE

SESE

36.0

38.0

40.0

38.0

308 ACRES TOTAL

OTHER PROVISIONS NECESSARY FOR DEFfNITION OR ADMINISTRATION OF THIS WATER RIGHT:

This parEial decree is subject to such general provisions necessary for
the definition of the rights or for the efficient administration of the water
rights as may be ultimately determined by the Court at a point in time no
later than the entry of a fj-nal unified decree. Section 42-L41,2 (6), Idaho
Code,

EXPLANATORY MATERIAL: BASIS OF CLAIM - License
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Claim No..22-2181
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*f,ffABHilffiF.STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security lnterest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Pleaseprintortype. Attachpageswithadditionalinformation. Instructionsareonthebackofthispage
Incornplete forms will be retumed.

1. Water Right No(s)
fr{
22-2t8r

Adjudication Claim No(s).

2. The following REQUIRED information must be subrnitted with this fonn:

A) Evidence of the securify interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,

WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication clairn,

Name and Mailing Address of Person or Company holding Security Interest

ZIONS FIRST NATIONAL BANK

P.O. BoX 54

RIGBY, ID 83442

4. Narne of Water Right Owner/Clairnant(s)
LANE ARNOLD AND KAY LYNNE ARNOLD

3

5

6

7

Expiration Date of Notification Period L2-20-2027

Is this a Renewal of Request for Notification? tr yfS E NO

Signature(s) of Security Interest holder(s)
(and title if applicable) L OFFICER

For Olfice Use Only
Received by
I{eceipted by
Processed by

Date
Date
Date

Fee 25,oo
I{eceipt No.
WR

o
Date

SCANNED

tilil ? f t0m

ZI2 AJ



State of Idaho
DEPARTMENT OF WATER RESOURCES

322 East Front Street. P.O. Box 83720. Boise, Idaho 83720-0098
Phone : (208) 287 -4800 . Fax : (208) 287 -6'7 00 . Web Site: www. idwr. idaho. gov

C. L. "BUTCH" OTTER
Governor

DAVID R, TUTHILL, JR.
DirectorJanuary 23,2008

ZIONS FIRST NATIONAL BANK
GRANT BOEHME VP
PO BOX 54
RIGBY ID 83442

RE Snake River Basin Adjudicaiion (SRBA)
Notice of Security lnterest in a Water Right
Notice of Claim to a Water Right #22-2181
Lane Arnold and Kay Lvnne Arnold

We have added Zions First Naitonal Bank to the Notice of Claim referenced
above. I have enclosed an Adjudication Claim Report reflecting this addition.

Please contact me if you have any questions or concerns.

Sincerely,

Sally Sherman
Technical Records Specialist
Adjudication Technical Section

SS:region
Enclosure:

Adjudication Claim Report

SCANNED

rAN 2 3 200[



State of ldaho
DEPARTMENT OF WATER RESOURCES

900 N. Skyline Dr., Suite A. Idaho Falls, Idaho 93402_l:-lg
Phone: (208) 525-7161 . Fax: (208) s2s-7177. web Site: www.idwr.idaho gov

EASTERN REGION

December 11, 2008

C. L. (BUTCH' OTTER
Governor

DAVID R. TUTHILL, JR.
Director

zroNq FTRST NATTONAL BANK
219 E MAIN
PO BOX 54
RIGBY ID 83442

RE: Notice of Security lnterest in a Water Right 22-2181

Dear Zions Bank:

The department acknowledges receipt of correspondence adding you as a security
interest on the above referenced water right. The department has modified its records
to reflect the security interest and has enclosed a computer-generated report for your
records.

Please note that as of July 1 , 1996, water right owners are required to report any
change in water right ownership to the department. Change reporting forms are
available from any office of the department.

Please feel free to contact this office if you have any questions regarding this matter

Sincerely,

Bobby Kern
Office Specialist ll

Enclosure

cc: Kay and Lane Arnold

$CIANNED

Fl;:il I 
.[ 

2008

,s



Form 42 248(6) July,2000

d{

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security lnterest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned

m**

2.

3.

Right No(s) 22-2181

Adjudication Claim No(s):

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest:

ZIONS FIRST NATIONAL BANK
219 E MAIN, PO BOX 54

zuGBY, TD 83442
(208) 74s-1423 ATTN: GRANT w BOEHME

4. Name of Water Right Owner/Claimant(s) Kay Lynne Amold and Lane Arnold

5. Expiration Date of Notification Period NOVEMBER20.2033

6. Is this a Renelval of Request for Notification? YES XNO

Signature(s) (and title if applicable)

GRANT W BOEHME, V.P

7

For Office Use Only

Received by <_
Receipted by
Processed by

Date
Date

#
Fee
Receipt No.
WR

$GANNHD

pEe t i 2$08

7

RECEIVED
DEC 0 3 2m8

Doorrtmont ol Water Rssources' Eastorn R€gion

ls2-0008 (9/00)

AJ Date Date



ZIONS BANK
RIGBY OFFICE 219 East Main

P.O. Box 54

Rigby, ID 83442

(208t 745-00"19

FAX (208) 74s-0431

COMMERCIAL / AG LOANS

(2081 745--1423

FAX (208) 74s-0241

December 2,2008

Idaho Department of Water Resources
900 N Skyline Drive, Suite A
Idaho Falls, ID 83402-1718

RE: Kay Lynne Arnold and Lane Arnold
Notice of Security Interest

To Whom It May Concern:

Zions First National Bank is hereby requesting that our interest in the above customer's
water rights be filed. The documents enclosed to complete that process are:

A signed, original Notice of Security Interest in a Water Right on number
22-2181.
A copy of the Mortgage dated IIl28l08 and recorded on 12101/08 in
Madison County as Instrument No. 350303 to reflect our interest.
Official Check No. 61-131633046 for $25.00 to cover the expense of
recording on this water right number.

Your help in processing this request is appreciated.

Ifyou have any questions. please do not hesitate to contact our office.

Sincerely

Grover
Administrative Assistant ffiHCEiVEF

DEC 0 3 2008

Demrtnont ol Waler Regources' Eastcrn Region

1

2

-l

scANl{En

DEe 1 1 rfi[;8

Enclosures

A subsidiary of Zions Bancorporation



RECORDATION REQUESTED BY:
ZIONS FIRST NATIONAL BANK
RIGBY OFFICE
219 EAST MA|N, P.O. BOX 54
R|GBY, lD 83442

WHEN RECORDED MAIL TO:
Zions First National Bank
Loan Servicing Group - UT RDWG Olgz
2460 South 3270 West
West Valley City, UT 841i9

is-it /o Y lgsasds (4 7"d 7

*000000000000009005074 
51 1 282008*

MORTGAGE
THls MORTGAGE dated November 28, 2008, is made and executed between LANE ARNoLD AND KAy L'NNEARNoLD' HUSBAND AND wlFE (referred to betow as "Grantor") and ZIoNS FIRST NATIONAL BANK, whoseaddress is 219 EAST MAIN, P.o. Box 54, RIGBY, lD 83442 (referied to below as ,,Lender.,).
GRANT oF MoRTGAGE' For valuable consideration, Grantor mortgages, grants,_.bargains, seils and conveys to Lender a1 of Granto/s right,title, and interest in and to the foilowing described real property]-6dtf,r. witfr aii u"i"tin!-oi 

"risequenily 
erected or affixed buildings,

tr#HT;iLi"."f',AT'J"Tf',',rffiS;i"i,:ii:rt yuv' 
"iio 

;pp,i't";;;' arr water, *'tui.igr't"l;atercouises.and ditcr.r rifhts (incruding
ar minerars, oii g;, g;;th"rmarind 

"i.ir"i#.ti"i"l'iifF'{t#i't?#Ht?ii$'"15i:H'ntrlgriiel*fn 
,$u,T3t1i"n.Jiliffiilx

PARCEL 1:

IBt"F+f],8lfi8.o.t oF sEcrloN 18, rowNsHlP 5 NoRrH, RANGE 40 EAsr, BotsE MER|D|AN, MADtsoN
LESS COUNTY ROAD RIGHT OF WAY ALONG EASTERN AND SOUTHERN BOUNDARY.
algo LESS AND EXCEPTTNG THEREFROM:

Igydg$,ir? NoRrH, nexce iil EA'siiibse MERTDTAN, MADrsoN couNry, rDAHo.
BEGINNING AT THE SOUTHWEST qgBItE^E OJ-THE SOp]IILEA9T- QUARTER_9E ,s4tD SECTTON 18 AND
iff$ild_U"q6tlttt +!8U9"tE[J+.ij5;'.8$F;t9il"' LjruE"nbn?r'dd" di€iii''wlsi o-di.-oo-p-ditY"
IHENqE gourH qq: ?7:30. EASt t5i:5t FEEii
IUENEE 9QUrH 1_2:.99:44: EAST 3ti:i6 FEEi:
IllENcE sourH gg: qq:gg:: Wesr2s.bb-re?i'to rHE sEcnoN LINE:THENCE NoRrH eoo o0'oo' wESi 6ob.od FEerft-tilr-c-r?T SEbiioii LINE ro rHE porNr oF BEGTNNTNG.
PARCEL 1A:
TOGETHER WlT
REcoRiiED sEif,E#BE3f ,t??Infl'o"E ,trttr*il,Hchtt$8try5$J.jF^RH.tFgrrN EASEMENT DocuMENrs
TOGETHER WITH ANY AND ALL WALES -]3I-GHTS, INCIID.ING-BUT NOT LIMITED JO WATER RIGHTSNUMBER 22-2181, Now oWNED -oi HtRti\FiEl'AEhiiiilLo wHrcH ARE AppuRrENANr rHEREro.

I83 $'tE!?:"fEig,ifi8:,Botiiif. "ff,u"fi*rJ[?Nlr"il,.'!lE",ll,,'F,T,l;?'ilgil"?'**m"lr'gggit';-; sourH
cRoss'coLLATERALIzATIoN' ln addition to the Note' this Mortgage secures all obligations, debts and liabilities, plus interest thereon, of eitherGrantor or Borrower to Lender, or any one or more or ther, ;;Af;r ;il;riir* oy r--unourigiin"i B;;r;ru. and crantor or any one or more ofthem' whether now existing or hereafter arising, whether relateo oi;;;i;i;; td tne purpose oi tn" r.rot", whether voruntary or otherwise,whether due or not due, direct or indirect, deterilined orunoeterrineo, 

"i""'irL or.contingent, liquidated or unliquidated, whether Boffower orGrantor may be liable individually or jointly with others, whether ourigadJas gulrantor, s-urety, accommodation party or otherwise, and whether
:ff:ffii];?ilr:Tlr:H',i:t|.'17r::"ilj:i;:ffiLfilj"?:il: ueriea uv a,iy-statute or rimi6tion;, ;n;whether tn" ,oris;ti;"lJrepay such

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the propefi and all Rentsfrom the Property' ln addition, Grantor grants to Lender a uniform commercialbode security i,.ter""t in-irr" p"oon"l property and Rents.
THIS MORTGAGE' INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, ISGIVEN ro sEcuRE (A) PAYMENT oF rHE truoe-er-eoNebs-n1o 1a)- neRFoRMANcE oF er.ri euo nr-r- oBLrcAnoNs uNDER rHrsMORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE EOI-I6WiruC TERMS:
GRANToR'S wAlvERs' Grantor waives all rights or defens^es arising by reason of any "one action. or 'antFdeficiency,, law, or any other lawwhich may prevent Lender from bringing any aiaion against Grantoi, i-rcri,oing ;""raim for deficiency to the extent Lender is otherwise entifled to

i${"}F\hiNffi'il}

ilH{- t i 'ii}0s



Loan No: 9005

a claim for deficiency, before
power of sale.

MORTGAGE
(Continued)

Page 2

or after Lender's commencement or completion of any foreclosure action, either juclicially or by exercise of a

GMNToR'S REPRESENTATIoNS AND WARRANTIES' Grantor wa'ants that: (a) this Mortgage is executed at Borrower's request and not atthe request of Lender; (b) Grantor has the turr powei, right, and-autho.ilv'i"-"nr"i into this iloitgag" anJio hypotnecate the property; (c) theprovisions of this Mortgage do not conflict with, or reiuriin'a,oera;ft ;;;;;"y'"greement or othLr'instrument binding upon Grantor and do notresult in a violation of any law, regulation, court decree. oJ order applicablu to dr"ntor; (d) Grantor nas lstautisneo adequate means of obtainingfrom Borrower on a continuing basis infoimation aUout go.ro*ertJfin;n"i"f inaition; and (e) Lender has made no representation to Grantorabout Borrower (incruding withbut rimitation ttre creanworttrinessoi B;;;;;;):-'
PAYMENT AND PERFoRMANCE' Except as otherwise provided in this Mortgage, Borrower and Grantor shall pay to Lender all lndebtednesssecured by this Mortgage as it becomes'due, and Bonower and Grantor srrattEtiictiy perform 

"ir 
go.ro*"i"-"nd Grantor,s obligations under thisMortgage.

33sp:ff:iT fJf,offi:]t#iil,"[r9fiIfltriflf,Sfl' Bo'ower and crantor agree that Bonower's and Grantor's possession and use orthe
Possession and use' Until the occurrence of an Event of Default, Grantor may (1) .remain in possession and control of the property; (2)use' operate or manage the Property; and (3) collect the R;i.l;;;ir;; property. The foflowing provisions retate to the use of theProperty or to other liriitations ilthJb;;rd:/ 

vvrrvvr rrre r\Err(i rrurlr llre rroperry' lne lollowlng

3:fl,#"#1lt:::;r":j?it!|":ifl: ilfflt,il: 
the Propertv in tenantabre condition and prompry perrorm arr repairs, repracements, and

compliance with Environmental Laws. Grantor represents and warrants to Lender,that: (1) 
_During the period of Grantor,s ownership ofthe Propefi, there has been no use, generation, #;;f;;i;: 

"#;;,'l;;_ent, disposat, ierease 6rinreatened retease of any Hazardoussubstance by any person on, under, ibout or from the Property; izl' cr*tor has.no knowledge of, or reason to believe that there hasbeen' except as previously disclosed to ano jcinowteageo 5y iende; in-wiiting, tal anv oieaci-oi iriotution of any Environmentar Laws,(b) any use' generation, manufacture, storage, treatment, oiiposai, r"re"se or ft,reaieneo retease of any Hazardous substance on, under,about or from the Property by any prior o*nlrl ol. occupants'of the property, or .(c) any u;tr"l ;; ilreatened litigation or claims of anykind by anv person relating tosuch matters; ano tgi.E-x-Jepi';r;r;;;.;;riiis"to"eo to and acknowredged by Lender in writing, (a) neitherGrantor nor any tenant, contractor, agent oi otn"iautnon'!.d u.irtiinu'pi"p".tv shall use, generate, -;anufacture, 
store, treat, dispose ofor release any Hazardous Substance on, under, about 

91 from the-p;il;rty-;,and 1U1 any s-uch activity shall be conducted in comptiancewith all applicable federal, state, and b;l la;;,;egutations 
"no 

oroin-Jn-"J., in"rrdi,ig *iinli,i'iiilit"ii'Jn a1 Environmentar Laws. crantorauthorizes Lender and its agents to enter upon the P-ropeo to mat 
" "u"nliibection= ino tests, .i Ci""ior" expense, as Lender may deemappropriatetodetermine.complianceofthePropertytiiin-inr";;;ffi;ith"'Mo.tgage. 

AnyinspectionsortestsmadebyLendersha,befor Lender's purposes only and shall not oe conitiueo. to create any i""pon"iuirityp. rLoiritv ,in tn6 pa,i'orlenu"r to Grantor or to any otherperson' The representations and warranties contained nerein ire-[lJuj'in'e,."ntoii'o-r"'oliiSJ.lJ in investigating the property forHazardous substances' Granlor hereby (1) releases. and waives uny frtrr" claims qgainsi L;;?;;;, indemnity or contribution in theevent Grantor becomes liable for cleanup bi otnei costs under 
"ny 

iu6ni"iu"; and (2) agrees to indemnifiT, defend, and hold harmlessLender against any and all claims, losses, liabilities,.damages, p"nurii"", 
"iJ u"punr"r'which Lender may direcly or indirec,y sustain orsuffer resultins from a breach of this section 

"iin" r"r".tg"ir" tl;;;";#ftenie of 
"ny 

r"u, g"""i"tion, manufacture, storage, disposar,release or threatened release occurring prior to Grantort 6wnership oi intJiest. in..t e .property, whether or not the same was or shouldhave been known to Grantor' The proiiiions oi this section of th; tf;;a; inctuding lhe obtigation to indemnifo and defend, shail survive
::",ffiifiHT,'J#i'll["iJif?ffilj",lj[ ;1:"Jtr5t,xx.,,:::lJ?,"J#"#;ilYffi ilJru:# '""n; 

"nar 
not u" 

"n""t"c 
uf i.enoers

Nuisance' waste' Grantor shall not cause, conduct gL permit any nuisance nor.commit, permit, or suffer any stripping of or waste on or tothe Property or any portion of the Property. 
-wi*rout 

rimiting thl'g;n;iliiti 
"itr" toregb'ing, G;t- ;;1 not remove, or grant ro any otherparty the right to remove, any timber, min-erals (including oiiano g;;1, ;,"i, a"v,scorii, soTt, gr"veioi r;ck products without Lender,s priorwritten consent.

Removal of lmprovements' Grantor shall not demolish or re.moye a.ny lmprovementl from the Real property without Lender,s prior written;"i:::';,f; ,ffiJ*'f|"l! ffi^.."#;;X#"lg S:i::"#"&ff:,1"J '"!'i"q,i'" Granror to mare an-Jnsements satisracrory i. L"il;;i;
Lender's Right to Enter' Lender and.Lender's agents and representatives may enter upon the Real property at arr reasonabre times to attendto Lender's interests and to inspect the Reat Pffierty ?;; p;;;;;;;';; '#ffii; 

compriance with the tdrmi ano conditions of this Mortgase.compliance with Governmental Reguirements. Grantor.shall prompfly comply with all laws, ordinances, and regulations, now or hereafterin effect' of all governmental authoritie" 
"pfri""oi" 

to the use or b.trp"nii of the property, including without rimitation, the AmericansWith Disabilities Act. Grantor may conteli'in looo t"itf, 
""v-1".-r.r 

i5ir,-6rainance, oi relulation 
"id withnoto comptiance during anyproceeding' including appropriate ?ppgats, so toni as Grantor r,". notir'.a'Llnoer in writing;rio; to ooing 

"o 
and so rong as, in Lender,s

;*""fjlfit"ii"tt:,'.";i51""',1:jl'*"JJ?j"",?"i'.."1*i*i;tifi 
'il;;;,i?v."qui," cii#b iosi-al"qu"re security 6r a surety bond,

Duty to Protect' Grantor agrees neither to abandon or leave unaftended the property. Grantor shall do all other acts, in addition to thoseacts set forth above in this section, which from the character 
"no 

,r" oiinJproperty are reasonabry necessary to protect and preserve theProperty.

DUE oN SALE ' coNsENT BY LENDER' Lender may, at Lender's option, dec]are immediately due and payabre ail sums secured by thisMortgage upon the sate or transfer, witnout ienJer;s [-ry, *ritt";;;J;;i'oiall or any p-r.t oiin" n""i.eroperty, or any interest in the ReatProperty' A "sale or transfer" means the 
"onu"y"*"- 5ir 

near eroperty oi-J"i 
"!r't, 

titre or inieiest i' tt e'H"ar property; whether regar, beneficialor equitable; whether voluntary or involuntaryi wnetner oy outi'ighi 
""r",'o"Eo, 

instailm;;i JL 
"ontr""t, 

rand contract, contrict for deed,leasehold interest with a term.greater than rltii i:j yu"t, r'L"r"-o!tion 
"oi,tri-c-t, 

or by sare, assignment, or transfer of any beneficiar interest inor to anv land trust holding title to the neal eropirty, or by any otner metnoa oi 
"onuLy"n"u 

oi 
"",r 

i"i"il"i i" the Rear property. However, thisoption shall not be exercisEd by Lender ir sucn elerJise is prohibited by federal law or by ldaho law.
TAxEs AND LIENS' The following provisions relating to the taxes and liens on the property are part of this Mortgage:

Payment' Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, 
"".:qilpf1u,Nflm

i,..r"i I?fr08



Loan No: 9005
MORTGAGE
(Continued) Page 3

charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or forservices rendered or material fumished to the Property. Grantor shall mainiain ih" p."dy f;e-'ol*any-tiens having priority over or equal tothe interest of Lender under this Mortgage, exc6pt ior the Existing inJebtedness rerbire,t to-in $ris Mortgage o-'rinor"'ri"n" specificallyagreed to in writing by Lender, and except for the lien of taxes Jnd assessments not due as further specified in the Right to contestparagraph.

Right to contest' Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith dispute over theobligation to pay, so long as Lender's interest.in the Property'is noi 1'eoparoized. lf a lien iriies or is filed-as a result ofnonpayment,Grantor shall within fifteen (15) days after the lien arises or, if a rien is'nlia,.within nrt.en tr_sloavs after Grantor has notice'of the filing,secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or u 
"u'm"i"nt'corporate 

surety bond or other securitysatisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable_attorneys, fees, or other charges thatcould accrue as a result of a foreclosure or sale..under th;_lien.^ln ady 
"onteist, 

Grantor stratt oeieno itself and t-enoliano snall satisfy anyadverse judgment before enforcement against the Property. Grantoi shall name Lender as an aooitionat obligee under any surety bondfumished in the contest proceedings.

Evidence of Payment'. Grantor shall upon 
-demand fumish to Lender satisfactory evidence of payment of the taxes or assessments and shall

i^'JTI6"[r: 
appropriate governmental official to deliver to Lender at iny tim6 a written stiteinent of the raxes and assessments against

Notice of construction' Grantor shall notiflz Lender at least-fifteen (15) days, before any work is commenced, any services are fumished, orany materials are supplied to the Property, if any mechanic's tien, m'ateriatmen's lien, or otneifien could be asserted on account of thework' services' or materials' Grantor will upon request of Lender furnish to Lender advance ,"aran"", satisfactory to Lender that Grantorcan and will pay the cost of such improvements.

PRoPERTY DAMAGE lNsuRANcE. The following provisions relating to insuring the property are a part of this Mortgage:
Maintenance of lnsurance' Grantor shall procure and. mainlain policies of fire.insurance with standard extended coverage endorsements ona replacement basis for the full insurable value covering art rmp?ovemenl; ;; iilR;;i-eioi;rift; amount sufficient-to avoid appricationof any coinsurance clause' and with a standard m-ortgagee ctause ln favor of Lender.' Giantor shall also procure and mainiaincomprehensive general liability insurance in such coveragiairounts ailender ray r"que"i witr r-enoer being named as additional insuredsin such liability insurance policies. Additionallv, Grantoishall maintiin sucn othei insuranc",in"rrJing but not limited to hazard, businessinterruption and boiler insu.rance as Lender may require. Policies shali be written by su;t in;Jr;;;-companies and in such form as may bereasonably acceptable to Lender. Grantor shlll diliver to Lender certincates of coverage irom eacr, insurer containing a stipulation thatcoverage will not be cancelled or diminished without a minimum of ten (10) aays; prioi*.ittun rilti"" to Lender and;ot 

"-#tuining "nydisclaimer of the insurer's liability for failure to give such notice. gach insuranc! p6licy also shali include an endorsement providing thatcoverage in favor of Lender will not be impaired. in any way uy any act, omission or berai rt of-ci"nior, o1. 
"ny 

other person. shoutd the RealProperty be located in an area designated by the Diiectoiof tne'p"oer"i Er.urg"n"y trrt"nag"re;i igency as a special flood hazard area,Grantor agrees to obtain and maintain Federal Flood lnsurance, it avairaore, witni-n +s ouvi itt"r notice is given by Lender that the propedyis located in a special flood hazard area, for the..full unpaid piincipar oaiance or the loan 
"nJ"ny frio, liens on the property securing theloan, up to the maximum policy limits set under the Natibnal Frooo rn"uran"e program, or 
"i ot["foJi"" required by Lender, and to maintainsuch insurance for the term of the roan. re.,vrrev wJ LErruEr, arru I

Application of Proceeds' Grantor shall promptly notify Lender of any loss or damage to lhe property. Lender may make proof of loss ifGrantor fails to do so within fifteen (15) days-of the casualty- wli"ih;, or not Le.nder's. security is impaired, Lender may, at Lender.selection' receive and retain the proceeds of any insurance and appty tne pioceeds to the reduction dt tn" lndebtedness, payment of any lienaffecting the Property, or the restoration and repair of the Prope'rtyi lr iJno"r elects lo 
"pplv-tr," 

p-""eds to restoration and repair, Grantorshall repair or replace the damaged or destroyed lmprovemenis in'a manner satisfactory i6 Lenodr. iender shall, upon satisfactory proof ofsuch expenditure, pay or reimburse Grantorirom the proceeds ioi ir," l."""onable cost of repair or restoration if Grantor is not in defaultunder this Mortgage' Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has notcommitted to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then topay accrued interest, and the remainder, if any, shall-be applied to the principal balince of tne tno"eutlaness. lf t-enoer troiJs Znv proceedsafter payment in full of the lndebtedness, such proceeds shitt ue paio to Giantor as Grantor,s interests mJf-app!"-i""- ' 
rvrwo q' rr

compliance with Existing lndebtedness. During the period in which any Existing lndebtedness described below is in effect, compliance withthe insurance provisions contained in the instrimeni evidencing.r"n Eii"iing indeoteonesJin-ri.onltitut" compliance with the insuranceprovisions under this Mortgage, to the extent compliance wiin tne terms 6r this Mortgage woutJ constitute a duplication of insurancerequirement' lf any proceeds from the insurance_become payable on-io"", tn" provisiois-in this Mortgage for division of proceeds shallapply only to that portion of the proceeds not payable to the'h6lder of the Existing lndebtedness.
LENDER'S EXPENDITURES' lf any action or proceeding is commenced that would materia.lly affect Lender's interest in the property or if Grantorfails to comply with any provision of this Mortgage or?ny Related Documenti, inctuoing uirt-""t ririt"J-to Grantor,s failure to comply with anyobligation to maintain Existing lndebtedness in good stanoing 1s r"q;iruJ u-"to*, or. to discharge or pay when due any amounts Grantor isrequired to discharge or pay under this Mortgage-br any RelatJd o""r;;;G,G;der on Grantor,s"uenir'm'ay (but shal not be obtigated to) takeany action that Lender deems appropriate, including but not limited to oisc'narging or paying all taxes, liens, security interests, encumbrancesand other claims, at any time levied or placed on t6e Property ana piving-"ll iosi" ro'r insu:rin!, r"ini"ining and preserving the property. Allsuch expenditures incurred or paid by Lender for such purposei will t'hen biar interest at the rate charged under the Note from the date incurredor paid by Lender to the date of repayment by Grantoi. All-sucn 

"*p"nr". 
*iii uecome a part ot ine inoebt"dn".. and, at Lender,s option, will(A) be payable on demand; (B) be added to the balance or tne rrrot!-anJ oe apportionec irong und ue payaule with any installment paymentsto become due during either (1) the term of any applicade insurince pofi"V, !, (2) the remaining term of the Note; or (C) be treated as aballoon payment which will be due and payable dt tne Note's maturity. ' rn"'rr,lortg'age also-will ,"""rr" puyr"nt of these am6unts. buch rightshall be in addition to all other rights and'remedies to which Lenoer mJy u"'.niiiLo upon Defautt.

wARRANTY; DEFENSE oF TIrLE' The following provisions relating to ownership of the property are a part of this Mortgage:
Title' Grantor warrants that: (a) Grantor holds good and marketable title of record to the property in fee simple, free and clear of all liensand encumbrances other than those set forth in-the Real.Property oeicription or in the Existing irio"ut.on"""'""ction oJro* oi in any ti'einsurance policy, tifle report, or final tifle opinion issued in fduo.'"i-anJ-"ccepted by, Lenderin connection with this Mortgage, and (b)Grantor has the full right, power, and authoiity to execute and deliver this Mortgage to Lender.
Defense of ritle' Subject to the exception in the paragraph above, Grantor warrants and wiil forever defend the tifle to th" l#pRHI?,$Hf!

' tltrFt

flh"tl I enm$
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the lawful claims of all persons. ln the event any action or proceeding is commenced that questions Grantor,s title or the interest of Lenderunder this Mortgage, Grantor shall defend the iction at dra_ntor's 
"'rp"n"". 

Grantor r"y u" the nominat party in such proceeding, butLender shall be entitled to participate in the proceeding and to berefieienteo in the proceeding by counsel of Lender,s own choice, andGrantor will deliver, or cause to be delivered, to Leider such instruments as Lender may request from time to time to permit suchparticipation.

Compliance with Laws' Grantor warrants that.the .Property and Grantor's use of the Property complies with all existing applicable laws,ordinances, and regulations of governmental authorities.
survival of Representations and warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shallsurvive the execution and delivery of this-Mortgage, shall be continuing in nature, and shall remain in fult force and effect until such time asBorrower's lndebtedness shall bepaid in full.

ExlsTlNG INDEBTEDNESS' The following provisions concerning Existing lndebtedness are a part of this Mortgage:
Existing Lien' The lien of this Mortgage securing the lndebtedness may be secondary and inferior to an existing lien. Grantor expresslycovenants and agrees to pay, or see to the payment of, the Existing lniebtedness 

"nt 
io pr"u"nt any default oi such inoeoteoness, anydefault under the instruments evidencing such indebtedness, or any o"eiauit unuer any securiiy docurnents for such indebtedness.

No Modification' Grantor shall not enter into any agreement with the holder. of any mortgage, deed of trust, or other security agreementwhich has priority over this Mortgage by which thit agreement is modified, ur"ndud, i"i"io"d, o1. renewed without the prior written
;"Jli:[31":T$.r"3j3l 

o' shall neither request nor aicept any ruture advancts fiJ;'-;;t ;;;ir security asreement *itnJrt the prior

GoNDEMNATIoN' The following provisions relating to condemnation proceedings are a part of this Mortgage:
Proceedings' lf any proceeding in condemnation is. filed, Gr?ntgr shall prompfly notify Lender in writing, and Grantor shall prompfly takesuch steps as may be.necessary to defend the action and obtain the award. 

. bi.antc.,? may be the nominal party in such proceeding, butLender shall be entitled to participate in the proceeding and to ue repieienteo in the pioceloinl Lf counset of its own choice, and Grantorwill deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time topermit such participation.

Application of Net Proceeds. lf all or any part-o.f the Property is condemned by eminent domain proceedings or by any proceeding orpurchase in lieu of condemnation, Lender may at.its election require thai all or any-portion orine n"i proceeds of the award be applied tothe lndebtedness or the repair or restoration-of the Property. ih"-nit p-""uos 6r tne award shjli mean the award after payment of allreasonable costs, expenses, and attorneys'fees incuned by Lender in connection with the conOemnation.
lMPoslTloN oF TAxEs' FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions retating to governmentat taxes,fees and charges are a part of this Mortgage:

curent Taxes, Fees and charges. upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and takewhatever other action is requeited by'Lender to periect and continJe lenJers [d; ih; R;;t F;;;;,ty. crantor shail reimburse Lender forall taxes, as described below, together with all expenses incured in recording, perfecting o, 
"oritinring 

this Mortgage, including withoutlimitation all taxes' fees, documentary stamps, and other charges toi r"c-oing "or. i"gi.t".in-g il",i;;;;"g..
Taxes' The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Mortgage or upon all or anypart of the lndebtedness secured by this Mortgag e; (2) a specidd iai on 

-gono1,yer 
which go.rq;ur is authorized or required to deductfrom payments on the lndebtedness iecured oy ttrii iyp'e bl MJ,&"i;; 1ai a tax on this type of Mortgage chargeabte against the Lender orthe holder of the Note; and (4) a specific tai on atibr uny portToi-or ir,6 rno"ot"in"r;#;;;;#nts of principat and interest made byBorrower.

subsequent Taxes' lf any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have thesame effect as an Event of Default, and Lender may eiircise any oiirr oilts avaitaule r"r"ai".-toi un Event of Default as provided belowunless Grantor either (1) pays the tax before it becomes delinquent, or 1zy mniestsG;i";as'pifvioeo above in the Taxes and Lienssection and deposits with Lender cash or a sufficient corporate 
".l."tv 

t""o or other security satisfactory to Lender.
sEcuRlw AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part ofthis Mortgage:

security Agreement. This instrument shall constitute a security Agreement to the extenr any of the property constitutes fixtures, andLender shall have all of the rights of a secured party underthe unitori Commercial Code as amended from time to time.
security Interest' upon reguest by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender,ssecurity interest in the Rents and Personal Propefi. ln addition to recording this Mortg'ige in trJ i"ur p.perty records, Lender may, at anytime and without further authorization from cranlor, nle exeCuG couffiurt", copies-or reproductibns of this Mortgage as a financingstatement' Grantor shall reimburse Lender for all expensss incuned in perfecting-or iontinuing'thi. 

"L"rrity 
interest. Upon default, Grantorshall not remove, sever or detach the Personal eropi:rty tiom it; ilpJ'ry. -upo-n 

default, G6br;h;1 assemble any personat property notaffixed to the Property in a-manner and al a place reasonably convenient io Giantor anO tenOer anJ r"X" n available to Lender within three(3) days after receipt of written demand from Lender to the 6xtent il;;itbd by appticabtela;. - - -
Addresses' The mailing addresses of Grantor (debtor) and- Lender (secured party) from which information concerning the security interestgranted by this Mortgage may be obtained (each as'required by the uniio.. c6rrur"i"i Co;;t ";; as stated on rhe first page of thisMortgage.

FURTHER ASSURANCES; ATTORN EY{N-FACT,
Mortgage:

The following provisions relating to further assurances and aftorney-in-fact are a part of this

sif;A$V'VLif-)

flH{: $ ? ?$fl$

Further Assurances. At any time, and'from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause tobe made' executed or delivered, to Lender or to Lender's oe-lignee, ano wnen iequested by Lender, cause to be filed, recorded, refiled, orrerecorded, as the case may be, at such times and in such offiies 
"'nJ 

pL."" 
"" 

r-enoJrmiy G;;'$;il;"te, any and a1 such mortgages,deeds of trust, security deeds, security agreements, financin-g 
"tai.'.ents,-"ontinuation statemenis, 'instruments of further assurance,certificates, and other documents as may, in the sole opinion of-Lender, oe nLcessary or desirable in order io effectuate, complete, perfect,continue, or preserve (1) Borrower's ahd Grantor's obligations unoei ine noi", tni6 Mortgage, anJ ine nerated Documents, and (2) the
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liens and security interests created by this Mortgage. on the Propery, whether now owned or hereafter acquired by Grantor. unlessprohibited by law or Lender agrees to the contrar! in writing, cranior shall reimburse Lender for ar costs-ano-exieisis incuned inconnection with the mafters referred to in this paragiaph.

Attorney'in-Fact' lf Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name ofGrantor and at Granto/s expense. For sirch purposei, Grantor nereuy inLvocaoriippoiir-t.-i-"n'0"l. 
", Grantor,s aftomey-in-fact for thepurpose of making,. executing, delivering, filing,.recording,.and doing it otner thild;:-;t u-"'i"""r"u.y or desirabte, in Lender,s soleopinion, to accomprish the mafters referred to in tne p.eceling p"olript.

FULL PERFoRMANGE' lf Bonower and Grantor pay all the lndebtedness when due, and Grantor otherwise performs all the obligations imposedupon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statementsof termination of any financing slatement on file evide.ncin-g tenoeis iecurity interest in tne nenti ano the personal property. Grantor will pay,if permitted by applicable law, any reasonable termination f6e as determineo-[ry lenoer from time to time.
EVENTS oF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default undei this Mortgage:

Payment Default. Borrower fails to make any payment when due under the lndebtedness.
Defuult on other Payments' Failure of Grantor within the time required by th.is Mortgage to make any payment for taxes or insurance, orany other payment necessary to prevent filing of or to effect oiscna'rgJot any lien.
other Defaults' Borrower or Grantor fails to comply with. or to perform any other term, obligation, covenant or condition contained in thisMortgage or in any of the Related Documents or to-compty with or to perform any Arm: ;li"S"6;: covenant or condition contained in anyother agreement between Lender and Bonower or Grant6r.
Defaull ln Favor of rhird Parties. Should Bonower or any Grantor default under any loan, extension of credit, security agreement, purchaseor sales agreement, or any other agreement, in favor of any other it"oli"r or perion that may materially affect any of Bonower,s or anyGrantor's property or Borrower's ability to repay the lndebtedness or Borroweris or Grantori-6biiity to perrorm their respective obligationsunder this Mortgage or any related doCument.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower,s orGrantor's behalf under this Mortgage or the Related Documents i" f"tie or misleading in any material respect, either now or at the timemade or fumished or becomes faise or misreading at any time tnereanei.-
Defective Gollateralization' This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of anycollateral document to create a valid and perfected security interesi oi ri"nl ut 

""v 
iir" 

""J 
t i ,ny'rl""on.

Death or lnsolvency' The dissolution or termination of Borrower's or Grantor's.existence as a going business, the insolvency of Borrower orGrantor, the appointment of a receiver for any part of Bonower's or Grantor's property, inv-".r"ignr"nt for the benefit of creditors, anytype of creditor workout, or the commencem-ent of any proceeain! unolr any 'uairrupicy 6rinidru"n"y laws by or against Borrower orGrantor.

creditor or Forfeiture Proceedings. commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,repossession or any other method, by any creditor of Bonower or Grantor or by any goveinrEni"i'"g"n"v against any property securing thelndebtedness' This includes a garnishment of any of gorroweri oicranior's accounts, including deposit accounts, with Lender. However,this Event of Default shall not apply if there is a good.faith dis.qu_te by Borrower or Grantor as tithe vatioity or reasonableness of the claimwhich is the basis of the creditor or forfeiture proceeding ano ir gon6wei or Grantor gives Lender written notice of the creditor or forfeitureproceeding and deposits with Lender monies or a surety bond for the creditor or forfe"iture p;o;;"ii;g, in an amount determined by Lender,in its sole discretion, as being an adequate reserve or b6nd for tne oripute"
Exlsting tndebtedness' The payment of any installment of principal or any interest on the Existing lndebtedness is not made within the timerequired by the promissory note evidencing such indebtedness, or a defallt occurs under the insirument securing such indebtedness and isnot cured during any applicable grace period in such instrumeit, or anyiuit or other action is commenceo to foreclose 

"ny "*i"ffiriln"oithe Property.

Breach of other Agreemen!. Any breach by Borrower or Grantor under the terms of any other agreement between Bonower or Grantor andLender that is not remedied within any grace period provided therein, including wittrout ii-itation any agreement concerning anyindebtedness or other obligation of Borower-or Grantor to'Lenc"i *ii"lho existing now or later.
Events Affecting Guarantor. Any of the preceding events occurs with re_spect to any Guarantor of any of the lndebtedness or anyGuarantor dies or becomes incompetent' or ievokes 6r disputes in. u"rioitv of, or liability under, any Guaranty of the lndebtedness.
Adverse Ghange' A material adverse change occurs in Grantofs financial condition, or Lender believes the prospect of payment orperformance of the lndebtedness is impaired.

lnsecurity. Lender in good faith believes itself insecure.
Right to Cure' lf any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the sameprovision of this Mortgage within th-e preceding twetvelt2) months, itmay be cured if Grantoi,-aftei receiving written notice from Lenderdemandingcureofsuchdefault: (1)'curesttie.defauliwiininmedn-lisidays; or tzl iitne'curerequiresmorethanfifteen(1s)days,immediately initiates steps which Lender deems in Lender's sole discret'ion'to be sufficient to cure the default and thereafter continues andcompletes all reasonable and necessary steps sufficient to proouce cornfri"n"" as soon as reasonably practical.

RIGHTS AND REMEDIES oN DEFAULI' uPqn the occunence of an Event of Default and at any time thereafter, Lender, at Lender,s option, mayexercise any one or more of the following rights and remedies, in aooition to any other rights or remedies provided by law:
Accelerate lndebtedness' Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire lndebtednessimmediately due and payable, including any prepayment penaity that Borower would be required to piy.
yfi"rfiT",fl?r:r-Ytj#H;1t&e[.", anv part of the Personal Property, Lender shail have ail the rishts and remedies of a secured party

Gollect Rents' Lender shall have the right, without notice to Bonower or Grantor, to take possession of the property and collect the Rents,including amo-unts past due and unpJid,' and apply the net Iro""uo., iver and above Lender,s costs, against the lndebtedness. lnfurtherance of this right, Lender may require any tenant or other user of the property 6 ;;i;p;y;ents oi rent or use fees direc'y to
rii{]AF,lNHD

tlHil 
.{ 
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Appoint Receiver' Lender shall have the right to have a receiver appointed to._take possession of all or any part of the property, with thepower to protect and preserve the Property, to operate ihe p;d;;t;receding roreclosure oi'sale, and to collect the Rents from theProperty and apply the proceeds, over and ibove the cost of tne lece'ivlrsnip, alainst tre tniJtJness. The receiver may serve withoutbond if permitted by. law' Lender's right to ine appointment oi a rl-ceiver itrariexist wnetn.i oi not the apparent value of the propertyexceeds the lndebtedness by a substan-tial amount.' Emprymenl uy L-e-n-Jer snatt not disgualify a person from serving as a receiver.
Judicial Foreclosure' Lender may obtain a judicial decree foreclosing Grantor,s interest in all or any part of the property.

H::iHf|l,ffii 
"[frTfr:l:i"t:applicable 

law, Lender mav foreclose Granror's interest in al or in any part of the personat property or the

Deficiency Judgment' .lf permitted by applicable,law, Lender may obtain a jqdgment,for any deficiency remaining in the lndebtedness dueto Lender after application of all amounts ieceived from the 
"r"r"i'"" oi tn" rights provided in this section.

Tenancy at sufferance' lf Grantor remains in possession o.f the-Property after the property is sold as provided above or Lender otherwisebecomes entitled to.possession of the Property upon default or eondw-eior Grantor, G;;6r ;hail;""or" 
" 

tenant at sufferance of Lender
ffJi?i#:i?1:l,T;,;l"l."p"Tj##;:1,t"*1";,:;il;;' ;it#6 pav a reasonabre rentar ror the use or the property, or (2) vacate

other Remedies' Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.
sale of the Propefi'- To the extent permitted by applicable law, Borrower and Grantor hereby waive_any and all right to have the propertymarshalled' ln exercising its rights ind remediei, Linoui inJi'iu tieJ tJ serr ar or any pirt i,rinu 

-prop".tv 
together or separatery, in onesale or by separate sales' Lendlr shall be entitled to bid at any pruiiJ!"r" on all or any portion of the property.

Notice of sale' Lender shall give Grantor reasonable notice of the time and place of any public sale of the personal property or of the timeafter which any private sale-or other intenoeJdisposition ort" p"ooi"l property tiJ;;;;;. Reasonable notice sha' mean notice
:if:#';i,TJ"*jlg|"t;#ferore the time or the iale or oispo"r:tioi.--nnv sard orine e"oon"i F.p"rty may be made in conjunction with

Election of Remedies' Election by Lender to pursue any-remedy shall not.ex-clud9 pursuit of any other remedy, and an election to makeexpenditures or to take action to perform an Jbligation irr cr"r,tiri""iuiini" rr,lofigrj", 
"ttui 

erinior" fairure to perform, sha, not affectLender's right to declare a default and ex"t"i.e its- remeoies. illriig ,;dg, lhis..Mortgage or otherwise shal be construed so as to rimit orrestrict the rights and remedies available to Lender following 
"n 

guuft lio"raurt, orl-n Inv *"v'i.'ii,nit or restrict the rights and ability ofLender to proceed directly against Grantor andlor Bonowei 
"nJloi 

rg"in.t any other co-maker, guarantor, surety or endorser and/or toproceed against any other coilaterar directry or inairectry 
"";;; i;; ini1u,"on""r.

Attomeys' Fees; Expenses' lf Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entiiled torecover such sum as the court may adjudge reasonable as attorneyi'i""" 
"t 

t*ir 9no ,pon aiy "ffi1. wt,"tn"r or not any court action isinvolved' and to the e)dent not prorriuiieoly law, all reasonatl;;;;;; Lender incurs tnat ii lliolrs opinion are necessary at any timefor the protection of its interest or the enfoicement of its rignt" J5f b""ome a part of the lndebteJness payabre on demand and sha' bearinterest atthe Note rate from the date of the'expenditri""r"tiii"p"ii.-o*"!iiilliJ6-ili;'|aragraph include, without rimitation,however subject to any limits under applicable law, Lender's r"aionJore .tttrneys'fees and Lender,s Lgar expenses whether or not there isa lawsuit' including reasonable attoineys' fees a1g u"pun"u" ioi-bin-t *pt"y..pro""eoing" iinciuding -efforts to modify or vacate anyautomatic stay or injunction), appeals, and any apticipareJfosl;rog.";i";rteitibn se.vice! ti.t" *"t of searching records, obtaining tirereports (including foreclosure reports), 
"u*.y6rs'..pbd",;il;i;;:;;;';;;. and tiue inru."ri"u,1oii" extent permitted by applicabte taw.Grantor arso wit pay any court costs, in addiiion to at other sums provided by raw.

NorlcEs' AnynoticerequiredtobegivenunderthislM.ortgage,includingwithout.limitationanynoticeofdefaultand.anynoticeofsateshall 
begiven in writing' and shall be effectiviwhen 

"ctuaity 
o.ti""Li,.*nu"-""iiariy'rJ9"v"q uy tereracsimire lJnt-ess otherwise required by raw), whendeposited with a nationally recogrized overnigniiourier, or, if maitea, wnLn-deposited i"lnJlliii!.1-6iates mait, as first crass, certified orregisteredmail postageprepaid,directedtothe"iodresse"sno*nn"aiii'r"'t'JginningofthisMortgage. 

Ailcopiesof noticesofforecrosurefromthe holder of any lien which has priority overitrii t,t-ortg"gu shall be 
".ni ioienOdfs aooresi is-sfrown near the beginning of this Mortgage.Any party may change its address for'notices ,nJ"i^tii." vortg"g; ol !ri"i^rrrmat writtln'rilti"" to'ir," other parties, specifying that thepurpose of the notice is to.change the party's address .For not-ice-purpoies,-Grantor agrees to keep Lender informed at all times oiGrantor,s

;:ffi::i3';:T;,,yJ';i'Jtffffiierrovioeo or required bv law, ir th;"-is ;;;than onE ci""i"i,-"[v-"-"ti"" siven by Lender to any Grantor is

MlscELLANEous PRovlsloNS. The following miscellaneous provisions are a part of this Mortgage:
Amendments' This Mortgage, together with any..Related D-ocuments, constitutes the entire understanding and agreement of the parties asto the matters set forth in lnis niortgage. No ilteratio^;i;;;;";iilni'to this Mortgije 

"rruir-0"'Ln""tive 
unress given in wi.iting andsigned by the party or parties sought-to-be chargeo or bound by the alteration or amendment.

Annual Reports' lf the Property is used for purposes other than Granto/s residence, Grantor shall fumish to Lender, upon request, acertified statement of ner operating income rJceiveo r-m in" Frop!f)' juring cranioi= p;;;i;r;'isc"t yea. in such form and detait as|,:ilfil"":fl:f#'";r J:ir:?:ff:! inco'e" 
"t'"lt 'u"n atl casrr '.i"ie''t"t;the property r"", "l *.n expenditurei ,"Ju ii'Jonn""tion

Arbitration Disclosures.

1.
2.
3.
4.

ARBITMTION IS FINAL AND BINDING ON THE PARTIES.AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT.lN ARBITMTIoN rHE PARTIES ARE wAlvlNc rniin nrcnr ro irrrle-nri-rN"6bunr, TNcLUDTNG THEIR RrGHr ro A JUR' rRrAL.DrscovERy rN ARBrrRArOrr rs MoRE r_rn,lrrlo rinru DrscovEiviN C-OiJhi.ARBITMToRS ARE Nor REQUIRED roil'rcr-ube incruAlitNdtNb's-diLebnr REASoNTNG rN THEIR AWARD5- .THE.RI6HT roAppEAL oR SEEK MoDtFtcAIoN oF ARBtrMiond, nuurucs rs venvlin/l-nto. 
:. 1{ )ldflriN[:-[.r

ffiHfi 1 "r ?fi0$
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5. A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITMTOR WHO IS OR WAS AFFILIATED WITH THE BANKING INDUSTRY.6' ARBlrRArloN wlLL APPLY To ALL DISPUTESIFT^WFEfI rne pniries, Nor JUsr rHosE coNcERNtNG rHE AGREEMENT.7' lF You HAVE ouESTloNS ABour ARBlrRATtoN, CONSULT voun nfronruEy oR THE nluEnicnr.r ARBtTMTtoN AssocrATroN.(a) Any claim or controversy ("Dispute") between or among the parties and their empl"y;";, ;;;tr,'"ffiliut"., and assigns, including, butnot limited to, Disputes arising out of or relating to this agreement; this .arbitratid- pr6viiion-i,,arOitration clause,,), or any relatedagreements or instruments relating hereto or deliveied in conndction herewith ("Related 46.u"-"nt";1, and including, but not limited to, aDispute based on or arising ft-o- "! alleged tort, shall at-the request oi"nv p".tv ue resodeJ uy oi"oiiig arbitration in accordance with theapplicable arbitration rules of the American Arbitration. Association lttre 'himinist.ator"y. rh6 pioui.ion" of this arbitration clause shallsurvive any termination,. amendment, or expiration of this agreement br neiaGo Agreements. inJ piovisions of this arbitration clause shallsupersede any prior arbitration agreement between or among the parties.
(b) The arbitration proceedings shall be conducted in a city mutua.lly agreed by the parties. Absent such an agreement, arbitration will beconducted in Boise, ldaho or such other place as may be determin'eo"uy $re Administrator. rtre nJministrator and the arbitrator(s) shallhave the authority to the extent practicable to take any action to requir6 tne arbitration pro"""oing io be completed and the arbitiator(s),award issued within 150 days of the filing of the Dijpute with the Administrator.. 

.The arbitratoi(s) shall have the authority to imposesanctions on any party that fails to comply with time. periods_imposeo uv ine Administrator or the'a'rbitrator(s), including the sanction ofsummarily dismissing any Dispute or defense with prejudice-. The' arbitrator(s).shall have -the ""tnoiitv 
io resolve any Dispute regarding theterms of this agreement, this arbitration clause, or i?elated Rgreementi,-inctlling 

"ny 
ctaim oi;;ni.:";y regarding the arbitrability of anyDispute' All limitations periods applicable to any Dispute 6r defense, *n"lnur by statute or agreement, shall apply to any arbitrationproceeding hereunder and the arbitrator(s) shall have. ihe authority to 

'oecioe 
wheiher any oispuie oi defense is baned by a limitationsperiod and, if so, to summarily enter an award dismissing any,Dispite or uerense on that bdsis. The doctrines of compulsory counterclaim,res judicata, and collateral estoppel shall apply to any afoitrition 'proceeoin!-hereunder 

so that a party must state as a counterclaim in thearbitration proceeding any claim or controversy which arises out of the tian"saction or occurence'tnai is tne subject matter of the Dispute.The arbitrator(s) may in the arbitrator(s)'discietion and at the request oiany p".ty: (1) consolidate in-a single arbitration proceeding anyother claim arising out of the same transaction involving another party to itrat tianiiction that is bouno by an arbitration clause withLender, such as borrowers, guarantors, sureties, and owiers ot cofiJeiaf; anA 12; consotid"t" oi 
"Orini.ter 

multiple arbitration claims orcontroversies as a class action in accordance with Rule 23 of the Federal RuLs oi Civil procedure.
(c) The arbitrator(s) shall be selected in accordance with the rules of the Administrator from panels maintained by the Administrator. Asingle arbitrator shall have expertjse in the subject.mafter_o.f the Dispute. Where three aoitralori-conouct an arbitration proceeding, theDispute shall be decided by a majority vote of tire three arbitrators, a[ ieast one of whom musl have expertise in the subject matter of theDispute and at least one of whom must be a practicing attorney. ih; ;rbii;io(.) shall award to the pievaiting party recovery of all costsand fees (including attorneys' fees and costs, arbitratr:on administration iees 

"no 
costs, and arbitrator(s), fees). The arbitrator(s), eitherduring the pendency of the arbitration proceeding or as part of the arbitration award, also r"y gr"ni provisional or ancillary remediesincluding but not limited to an award of injunctive relief, foreclosure, stquesliation, attatrr-ent, .6pietin, garnisnment, or the appointmentof a receiver.

(d) Judgement upon an arbitration award may be entered in any courtfraving jurisdic'tion, subject to the following limitation: the arbitr.ationaward is binding upon the parties only if the imount does not exceeo iour v-itiion Doltars'($4,ijoo,oob-bol; if the award exceeds that timit,either party may demand the right to a court trial. such a demand must be Rteo witn the Administrator within thirty (30) days following thedate of the arbitration award; if such a demand is not made with tnat time feriod, the amounioitne aruitration jwai.o ih"ir-0"'finoing.The computation of the total amount of an arbitration award shatt inciuie Lmounts awarded for aftorneys, fees and costs, arbitrationadministration fees and costs, and arbitrator(s).fees.
(e) No provision of this arbitration clause, nor the exercise of any rights hereunder, shall limit the right of any party to: (1) judicially ornon-judicially foreclose against any real or personal property collaieral or other. security; (2) exercise i"r-n.tp remedies, including but notlimited to repossession and setoff rights; br (3) obiaii trcim i cou.i huuinf ;rri"oilti'o"'tf,";;;;;;;t provisionat or ancilary remediesincluding but not limited to injunctive relief, forec'losure, sequestration, attachirent, replevin, garnishment, or the appointment of a receiver.such rights can be exercised at any time, before or after initiation ot in a.uitration pr6ceeoinL, ui""pilo'tn" extent' such action ;. c-ontraryto the arbitration award' The exercise of such rights shall not constitute 

" 
*"iu", of tne rigrrt'io 

"ru:miilny 
Dispute to arbitration, and anyclaim or controversy related to the exercise of such rights shall u" 

" oi"prie io be resolved under the provisions of this arbitration clause.Any party may initiate arbitration with the Administritor. rt anv partf d"rirl. to arbitrate a oisiut! 
".s"rt.o 

against such party in acomplaint, counterclaim, cross-claim, or third-party complaint tner6to, oii.t an ar]s.wer or other reply'lo any suctr pleading, such party mustmake an aporopriate motion to the trial court'see-king !o compel arbitration, which motion must'06 fiieo witn the court within 45 days ofservice of the pleading, or amendment thereto, settin6. forth sucn oisiule. it aroitration is comperieu aftur. 
"o*run".ment 

of litigation of aDispute, the party obtaining an order compelling arbitration shall commence arbikation ano plv tne nJministrato/s filing fees and costswithin 45 days of entry of such order. Failure t6 do so shall 
"on"iitrt" "n-"gieement 

to proieed with litigation and waiver of the right toarbitrate' ln anv arbitration commenced by a consumer regarding u 
"on.url", 

Dispute, L"no"i 
"n"rr 

j"y";;;;;]i;il;ni,ninjrll"ror"
filing fee, up to $250. ' I

(f) Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Related Agreements between or amongthe parties' the Federal Arbitration Act, 0 u.s.c. secjiol 1 ei ;;q., s-dii apprv to tne constiuction anJ interpretation of this arbitrationclause' lf any provision of this arbitration clause should be determined to be unenforceable, all other provisions of this arbitration clauseshall remain in full force and effect.
caption Headings' Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define theprovisions of this Mortgage.

Governing Law This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, thelaws of the state of ldaho wlthout regaid to its conflicts ot law iiovision".- ittir Mortgage has been accepted by Lender in the state ofldaho.

choice of venue' lf there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of ADA county,State of ldaho.

Page 7

all references to
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Joint-and.several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, andGrantor shall mean each and every Grantor, and all references to Borrowershall me-an-e""h ;Jt;;Eorrower. ThisGrantor signing below is responsibl-e for all obligations in this Modgage. 
- - - '
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No waiver by Lender' Lender shall not be deemed to have-waived any rights. under this Mortgage unless such waiver is given in writingand signed by Lender' No delay or omission on the part of Lender in exe-rcising..any right snit "operate 
as a waiver of sulh right or anyother risht. A waiver bv Lender of a provision or tnii vortgage in"ii noi prelu-dice 

-or 
ionstitute i ;;il; ; t;il1!' ffi'oii.*i"" todemand strict compliance with that provision or any other pr6vGion of this Morigage. No prior *ulu"i uv Lender, nor any course of dealingbetween Lender and Grantor, shall constitute a waiver br any ot-r-enJels ri-ghis or ti 

"ny 
J-oiuntor,s obligations as to any futuretransactions' whenever the consent of Lender is required under this rt/lortgugd the granting oi'r*h 

"onr"nt 
by Lender in any instanceshall not constitute continuing consent to subsequeni instances where su6h-consent"is t"qlii"J"no in all cases such conseit may begranted or withheld in the sole discretion of Lendei.

severability' lf a court of competent jurisdiction finds any provision of this M.ortgage to be illegal, invalid, or unenforceable as to any personor circumstance' that finding shall not make. tne offbnoing provision illegil,-invalid, or-unenforceable as to any other person orcircumstance' lf feasible,. the offending provision shall be cJniioereo- rodifr-ed' so tnat it uecomei tegat, valid and enforceable. lf theoffending provision cannot be so modified, it shall be considered olieteJ rrom this Mortgage. unless otnerwise required by taw, theillegality' invalidity, or unenforceability of any provision of this Mortgate snatt not anectinEi;jatit/, validity or enforceability of any otherprovision of this Mortgage.

Merger' There shall be no merger of the interest or e.state.created by this Mortgage with any other interest or estate in the property at anytime held by or for the benefit of Lender in any capacity, without ttr"'-rittun consent of Lender.
successors and Assigns. subject to any limitations stated in this. Mortgage on transfer of Grantor,s interest, this Mortgage shall be bindingupon and inure to the benefit of the parties, their successors and assiinsi. lf ownershii oiih;'Fr"perty becomes vested in a person otherthan Grantor, Lender, without notice to Grantor, may deal with Granto-r's successors with reference to this Mortgage and the lndebtednessby way of forbearance or extension without releasing Grantor trom tne outigations of this [,rortgage oiliability under the lndebtedness.
Time is of the Essence, Time is of the essence in the performance of this Mortgage.
waiver of Homestead 

-fl:lp]!"1. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the stateof ldaho as to all lndebtedness secured by this Mbrtgage.
DEFlNlrloNs' The following capitalized words and terms shall have the followingmeaningswhen used in tnis Mortgage.,,.Unless,specificallystated to the contrary, all references to dollar amounts shall mean amounts-in lawful money of the United States of America. Words and termsused in the singular shall include the. plural, and the plural shall inctuoe tne iingul"r, 

"" 
the context rnay require. words and terms not otherwisedefined in this Mortgage shall have the meanings attributed to such t"nn" in iri" uniform Commercial Code:

Borrower' The word "Borrower" means ARLENCO DlsTRlBUTloN, lNC. and includes all co-signers and co.makers signing the Note and alltheir successors and assigns.

Default. The word "Default" means the Default set forth in this Mortgage in the section tiled "Default,,-
Environmental Laws' The words 'Environmental Law.s" mean any and all state, federal and local statutes, regulations and ordinancesrelating to the protection of human health or the environment, iniluding without timitation- the-Comprehensive Environmental Response,compensation, and Liability Act of 1980, as amended, 42 u.S.c. s;ct"io;9601, et seq. ("CERCLA"), the superfund Amendments andReauthorization Act of 1986, Pub. L. No. 99-499 ('ls4B4), tne nazaroous tvtateriats Trans.nbrtation nct, +s U.s.c. section 1801, et seq.,the Resource conservation and Recovery Act, +z u.s.c,.'section-ogbi,'"t seq., or other applicable state or federal laws, rutes, orregulations adopted pursuant thereto.
Event of Default' The words "Event of Default' mean any of the events of default set forth in this Mortgage in the events of defaultsection of this Mortgage.

Existing lndebtedness' The words "Existing lndebtedness" mean the indebtedness described in the Existing Liens provision of thisMortgage.

crantor. The word "Grantor" means LANE ARNOLD and KAy LYNNE ARNOLD.
Guarantor' The word "Guaranlor" means any guarantor, surety, or accommodation party of any or all of the lndebtedness.
Guaranty' The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of theNote.

Hazardous substances' The words "Hazardous substances" mean materials. that,. because of their quantity, concentration or physical,chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment whenimproperly used, treated,. stored, disposed of, generated, manufactured, iransported or otherwise handled. The words "Hazardoussubstances" are used in their very bniadest senste and inciude without iiniitation any and all hazardous or toxic substances, materials orwaste as defined by or listed under the Environmental Laws. The ter. ; Haiaioous substances" atio inctuoes, without limitation, petroleumand petroleum by-products or any fraction thereof and asbestos. v'^r rvur rrrrrrtdtrurr' Pt

lmprovements' The word "lmprovements" means all existing and future improvements, buildings, structures, mobile homes affixed on theReal Property, facilities, additions, replacements and other co--nstruction on the Real property.
lndebtedness' The word "lndebtedness" means and includes without limitation all Loans, together with all other obligations, debts andliabilities of Borrower to Lender, or any one or more of them, as well as 

"ri "i"ir" uy r-enoei 
"g"uinrigotro*er, 

or any one or more of them;whether now or hereafter existing, vbluntary or involuntary, oue or-noi oue, absolute or contingent, liquidated or unliquidated; whetherBorrower may be liable individually or jointly with others; whether aorowei may be obligated as.a guarantor, surety, or otherwise; whetherrecovery upon such indebtedness may be or hereafter may become baned by any statute of limitations; and whether such indebtednessmay be or hereafter may become otherwise unenforceable.
Lender. The word "Lender" means ZIONS FIRST NATIONAL BANK, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.
Note' The word "Note" means.lhe promissory note dated November 28,2oo1,.in the original principal amount of $3OO,OO0.O0from Bonower to Lender, together with all renewals of,-extensions of mooin"Ltio.,s of, refinancings of, consolidations of, and substitutionsfor the promissory note or agreement. NorlcE To GRANToR: rne Hbri-C6=HTAtNs A vARIABLE INTEREST MTE.
Personal Property' The words "Personal Property" mean all equipment, fi)dures, and other articles of personal property now or hereafter

f${,}At\*iil'iffiil
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in the year2o 08 , before me THE UNDERSIGNED
of ldaho, personally appeared LAm

Page 9

owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, allreplacements ol and all substitutions for, any of such prop"rty;."nJtogt.it,li"iiin it pro"""J. lil;Eil without timitation afl insuranceproceeds and refunds of premiums) from any iate or oth6r oispciiiton oiir,e i;iop".tv
Property. The word "Property" means collectively the Real Property and the personal property.
Real Propefi' The words "Real Property" mean the real property, interests and rights, as further described in this Mortgage.
Related Documents' The words "Related Documents" mean-all promissory notes, credit agreements, loan agreements, environmentalagreements, guaranties, security agreements, mortgages, deeds oi trust, se;uritv deeds.,.coilateral mortgages, and all other instruments,agreements and documents, whether now or hereafteiexisting, executed inconnection with the lndebtedness.
Rents' The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived fromthe Property.

EACH GMNTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITSTERMS.

GRANTOR:

INDIVI DUAL ACKNOWLEDGMENT

STATE OF IDAHO

couNrY oF JEFFERSON

on this 2 8TH day of NOVEI\'IBER

on
and for the

the oath of to be the persons whose namesare the within and acknowledged to me that they executed the same.

Notary Pu ldaho
Residing at

x

ss

My commission expires

PRO

GMNTW.BOEFIilIE
ltoTARY PUBI rc

RESIDING AX REXBUFG. IDAHO
i]IY COMMISSION EXPIRES: AUGUSTS,2M

Ver

${""ANruHM

$i:C 1 x eOOg

GRANT W. BOEHME
NOTARY PUBLIC
STATE OF IDAHO
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RIGBY LOAN DH,PARTMENT #47I
219 EAST MAIN
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RIGEY,ID 83442

OFFICB FI{ONE NUMBER: (209) z4s-r4zl
OFFICE FAX IIUMBER: (t0B) 745-0241

DATE:

COMFA.NY:

FAX NUMEER: 7/77
FROM

COMMENTS

P, 01

TO

PTEASE NOTE: The information contained in this facsimile transmission is intendecl to be
sent only lo the stated recipient oFtlre tralsmission. lf tlre reader of this nressage is lot the
intended recipient or thc intended recipicnt's agent, yort are hereby notilied thal any
disseminatiott, distribution or copying of the informition contained in this facsimilc transmission
is prohibited' You are further asked to notify us of the effor fls soon,ffi possible at the above
telephone number aild retum the facsimi.le documents to us imurediately by mail at the address
shown above. Thank you for your c.ooprlration.

Flease find erclose d' / O pages (inoludiug this page). lf you do not receive all the pflges,pleasecontaot . "--._.-".- ._at(208) 745,142l:,.
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'fii 
6? riii

Ht"al-ltl1n;1*;"ff,lffiH[ fiff"TJl. 
*- Fmpertv h renanrablE condluon snd prpmplty pedoftr srt r6psrr'. rsptqc€,nenrn, a]d

f ompllannr wu Envlronmo||ttl -L!fl* G|EDIOT loFn0s6nls and !,/dalqntB b LErdBr that (1] 
. 
[rrdnd thd p€]iod af Grantor.a ownershh qftha Frppsnv, lholt hilE been ne uss. gonomflon nirnufaAure, sroras_a, trFaGEl*, 

'Aiiilnqf, 
lghssa ar thnltoned ratosqq ef eny Hrpdoursubetsncs bv srv perEor on, urdai,-sbour ol trom-iilempery; tzi crsnbr dei ri; *nowta.rgo or, or re'son !o bollavr rhit lhFr€ rEEbeen, €rcapt m provloqdy disctoeqd to *ru r*rr"*rLog3o [v l'dngtit1-ri,rtiiii,'i.f '*v 

brtssqh or- vif,lEllon ol any Environmental tnwf,(bl Eny uts. g*nergllon, msnutsdlr€, otoroEo, ireqtili",rt, Airyfal, releeiJ #ifir;;ion6d rFlFHFa cf snl Harflrdous subslsnc€ on, un{!l.flbout or ftom 0re Fooerty.by an/ pnor qwn?il or o#,rp,hil? tTiL fi;fid: 
"iTJi'r1v aquat o..rhliabrud flt|gatton or ctelna of Eny

ffiF:;Hiiffi"ft,1'L%Ei.flSi",Tt".nill,mF:;fjre,_nruium"w#*!"fr#:;u*Hil1ffi1,#or rqtpseo erw xezerdilE alnglsrfrii'n. d,1ir;;;bo-fi;ii,pm flre-i,rflFrrvl'0,# T6",nf ri"+, rrfrilirv clilffiA;iuftd to E|mdtnrEwllh ati appttrieblp teueraL-ibld' fra-I;hi6ili -Eoit-tl'*s 
and ordirillii. in*rrrti,g $lhout rrm[arron er Envr'nmsnEr Lrr,t/s. Grsnrqrqufiorlee8 LGddor ild lt$ EgE.E to onmr r+qr-ti" F6pirry-t"-mireiriailn+;afii'Endt.sb, Er G*ntol$ o*porr6', ae L'ndsr mry dsamflFprfidald lo delermlne oomptlance ot ttxi *opsrty iliitr int* omu"rr + ri 

"'Lr"ndagr....Any 
rftrpocrronE_ or terh rrads by LBndEr Ehs[ b€for Lsndflrs purpolgs anty sni, rhrn nor ue eeoituic-io olcato. sny rorFonslbrrrtr{-r-nuirity ,inrriliin ol rortii-ti:E-rnto.o|' to eny ohErFettott. Th€ tepreo€nlsilont rnC wanrrribi Enh],r6A'h"rqtn d,rp nssed ;n'GrE;6iHeradour Sr.o*tbftas. a'""ri'i"iiJii;i ,;#;:-:.i";.Ti;:"^*TLA'-*.il':::-l'-:,ollryryl 'T 

l]IvoErglflng lhe Prop€rty fofeisniGihffffifri'+Pl###ftffiiyqlri:-Ti.",j;ru,*u"r#lilti'ff.ffiyr.#lt;ilT:i,*illlfts:
L€ndsr EgEinEl anv end H[ dalmt, loss]#. itebflluoo, diirndos. potrirrrer. iitd ,i-diie€l;'u,n-t.ari Loto;,o;litil;1ff tndlrudy su*tEan or
ilil"JJ1t{ffi"mt bfd#h orthl' Bcdidr-;i ffiM;-'lfu-rre oi ss.a corniqlonio'fJsy re{, s*srsthn, ;;uiiu-rr*, ,rrr.fle, dlrpos'r.

[$"-bed ffiilil'il'c;;ffii:FT-q,"ffisfi,rif#"d;ii#"#";;Jl5l"#.11ff" ,i;"d.JH,,,ylt.nf,tilltrH;hff#,.f;i{ffijlho paymeqr of rhe rndoobdnr+s_shs 0,s crGidiiii;i rpcon*"yundJriii ilm-'biriir r,r,"frisi ffi'AiliilLiitillErected by Lonuorrecqulnlrlon ol Eny .niorqet h ths pml?nt-, wrtelirer oii ffi'o.urc or orh'rwi'r.
Itlulrflnco, wirl,E. Grantor Ehsll nol csuFo. condud or pFmlt srry nulrtrloe nor Eomflit,irre Fro-#dt;;"v-d,ii,l" aru;fi;8,-iiirfttii#i,i.s rh"'s,n,,sirry qr rr,;A,fu'jffiJ$LT#fl"; ilil,HSoj$1.:L11:fS?#frH
[T$"f*![l,f ]unnve, snv trmuor, 

'''ii'nre hncil'riidiintil-e*t.;;i,;is;. ;il;,H";qoii sr.a;;i;;,&'ffi;fiffi;il'trhour Lende/r p.ror

Rltnovrl sl lrnProYrmrnE- Grtnlnr shall not dil1ollfih ot fdmoys any lmproramenl4 from ftn Rd€t Fmpsny urilhout LGnddrt prlor wrlttEncons'nt' As a ilfldldon b 
-th€..rnmovsl of anf lmi'vonii* F.g* m;'y ;{Jrt'6dilt"r ro moko ormnd€ilredE EgriefsErory b Lmder rorgFtaco iuch tmpr'vqmqnrt wnh lmprqveqie;G itiiliiii'"q"ir *luJ

l+ndo/a Rhhr rq Enifr' L€ndor rnd rEnda'e_egont* ard ,opraE.ntariv_EE ,n ry Fnt*r uFon rrro Rsar pr'porty at Erl ruEEonEbtr lmeq to Enfl1dro Landors hlu*sB snd ,o l*eFen{ the iet 'eHp-J*vTiT 
iuipoc€i si eE;ii#;H;i,p-til;; *iin lrri.riffiiaii-#n-a-iiins qr rhg M.ricas..Compllrnct hdth G.Emltrinlrl Rrqulnrrrntr. Orlnlor *hdll.prsmplly aornFly wilh et lswo, otdtnencEq, Fnd t€gdgrbni, mw ar h€r€allsr

itffffi_filf+ffi:H#"'tA*?'Sht"r'n';ali:l#u1:iq:;-ffi"#s"JFllg"!,,tf,'' ,sqlg;[1''*l;e^* al#,tupr*etdlnE' lncludlns epproFrhto tpp"-sii fl" 6ri6-ii er['nlor rter nouri'd Lsnd'r rnlmqqo.nrrgr re dolnfl qq snd Eo lofio da h L€nd€rre
triil#lfi1"!f,H#'Jff3-H#, U'm;ru,lf.lrue'*ld;il ffi;;;'iiii-iloiuiilE";di r" Fnsi;i;qilE:[.;,iit;.;;.;y #;i]
Duty to FrDtrcl' GrEntor iqIEEE nEllhEr to abandon or lewe unEtt€ndod tho Ftupqrly, Grenror frhEll do arl othEr flcls, ln rddition tq thoss
Effii*Hl.""t 

sbov' ln lhlr coctlon, which ftEm'uls cfiiii"rer snd irls oirnii pmri,ffl"J reason.bly nec€Bery rd proiecr 
'ro 

pmmr* th"

-i 
( ; ;:0, f, ',i i'ri [; L.]

mHn t t ?$0$d
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t'ldgEr qnd sowsl lerulEE chatgee levied sgelnrt or ofi sccDrrlt of the Proporly, aild $hall pay urh€n duF €ll c'ts|fis for work donl on ol lor
lon l6i rtrElorEd qr mq16tl4 fumished lo lho PldForty, GtsnFr EhFlt malntaln the Froperly frbs of sny llHrra hsyin0 Friorlty wor or *ourl to
$€ liloncsl of Lond$r undsrthla MortgFsE, orcripl for lh€ Ertslhg Indqbbdnoss rotbrreE to ln ll|le MorEFge o-rihqo'tirms spsrjncrrri
8f,reod tq in filllng by Londer, and 8lcdpt hr the lsn of hras and as3ssflmenh nol due EE i$lhor $ocfifu in lhs Rlghl tir Conteit
FelEf,llrPh,

qg.hl .!o Cont rL Grantor may y\tllhhoH pay.nlcm of any tax,, aeeersnEnlr or clElm ln conn€dlen wlth a good lsith dEfluto ov0r hE
oqlf,erlon to Fry, r<r hng ss Lsnder'E inlqrEst ln lha Prob€tty ls not jaopsrdlzod, ll o tlen elhoc or lr llledls a rsauft oi nonoEymjni
GtBntor ehsll wlthin rrflocn (161 dayt oflcr tho llen srlB€e er, if r llor' l* lttird, withln fifteen (15) dry* dttdr cftEntfr hs5 noUEE qf ihs'fdlnE;
so9u1e the dl,rcharya of tlre lhn, tr if rEq_qdslGd by Londor, dsposh with LEnddr ('sh or s sdtfic-ienl-cgrparErE Euraty ltono ar onrcr tcotl-6i
Ef,llebc'tory lo LFnd€r in En emount rulflclent to dhqherEs G6 [on ptui afly cclt€ snd reeeonabls stiffnsys feei, or other drqrE€ fhqi
could ffirue ae ff r€Bllt qf F lorEcloturE or ralo unusr thd lhn, ln sriy EantE6l, GlEnFr ehE[ #end heetf sid Lsrdit sno rhdt EEfufv qnt
8dv€rE€ iudglrrdnt bEldro onlorceln€nt a€Elnsl hF FroFedy, Gmnloi sholl nqme LendFr EE sn addiltoml ob[EE€ under sny q]rEty'borfr
fumhhod ln tha conte€t procgedings,

54$nu { Foymrnt . Gronlor sh8[ lJpon 4omund fumlsh to LEnd€r rdticldctory widenEa of FsymEni Ff he taxes or sEsdEsmunu sno shell
,.ilullElllo lhs €PProFrlEle flovFrnmenhl ofiicisl io dslvEr to LsndEr al any tkne I writlBn ctitement of 0rs tfixoB rnd sgE€Esm€rft €gdnEttln Pmperfy.

llotht pf cohrlrucllon. 
. 
GrBnloJ Eh8[ nollly Lmdor at le€Fl fiflE€rl (r5] dayE bslore Eny wor* i9 comm€nrsd, any rsryico$ oro ftanhhod, or

sny.tnal,ErlalE rru EuFlled io lho Pmperly, tt ary mochunlde tlon, matadetmonk liori or othet llen cq,rld bo aiee6a4 on a"couni ofirr"rwd( Erlylco$, or maledal*, GrEntor wlll uFqn rFq[€nt sf Lendsr fumkh lo LEnd€] EdvEncs EBsurE.lG€E seflsleclory to LfndCr lhat Grimor
can snd wlll psy lhs cl'Et of sudr tmplEueffiattE,

PRoFERTY trAMAGE |I{81'JRAHCE, Tno falowlng proviehra rpldlns lo hsurin! the Fropffty €r€ F psrt ol tltt Mongego:
llrlnlotultlco of lmunfico' GlElltor dlall procrrn and mol!.Fin polictsc ol firu.heursncE wlth eisrde]d extbrrdgd co,roilgo cndoruffirontr onq rdphEm6ni bqEE lor lho full insursble 

-rrfflue 
covorlng nll lmdnrvemanle on lho Rod Ftop€fiy ln en smount eufiicient-lo nrnid appifcst*ol any.colnsunngs qflrge! and wlth I Etf,ndgd niodgsg{ir deuto tn fsvor of tsniei," ergnfi #*t-liEs ilac,ril-End'fiilt;rl;

9"tPt:lPTiYt gsn€rd llablllly lrdurenc$ ln Et ch coveril€dshoung as lnnder mry rrquart wlth t-end6rbefie drrnioie riOdttiiiiit tiienffi
in Euch ilsbilty tn8urrnco Oolld€f,. Addtuonelly, Grantor eh*ll meintakr such dthoi incirmncD, lncludlng bil tnl liniltFd ts tra*aia, buiiliii
q9]Iuq{y-f,ttd !:ilsr tnf,uranca ae Lan{ff n'ri..r"qq!F. FolHeo utslt bs writgn by rudr inarirnnca rci,pcn# n"J ili srictr tdrmiJiiiy-ul
rsaronailV gFoFtEblo lo LsnftL Granlof dtall dElvsr to Lcnd€r cedlllaslFs of iovert0r firim orcft lnrurur cmeining e ellpulailm hetgovErEge will not be Fencdlsd or dimidnhsd without a mlHmum o! nn (10) daye' nrloiwitten nodce to tertdei snd 

-a;t 
afntunliii rii

diuclshlor of rro ftt*umf*_llrlflVro-r lotture b Elve cucr norir,6. EHci insrriuncb Eolcy.at+_rnal tnotuls ii ddq,Eemenr-p-rdvidi;iirahit
gqvFHs€.in lawr of lmder wlll nol tn lmpelrrd i;i 1ny urty by trlV act omieslon or hefaun of Granlor or eny-ottrri dor*n. shoup mE REd
lr0ryrrv bo rocll'd.ln ff lon rlCIflgn{oq oy. trre o-rfoar of ffi'Fid6miEdrudiFy-ii;irsG;i'Ae0"-rv ar s ;ffiili'ifu.i'h;;-.fr;i..;
Srgntol !E!!s to obhtn and nninhln Fedsrit Ftoqd tnrur*rco. if rvrthlrib, ilrtfn 16 tays a-ttr noud b ,ilven h/'G,rd;;fin tff F;F;"i;
l:_t:*.ld-_[n- rj_ql ry"d.1'e+frd.€fFe, toa lhs,hlt unFsld.p]lnclIEt bslanE€_of rhs tdqh snd Fny prior ri* onim Fltporry eoarr6 r,iIqefl' uF to ths lntrtlnum policv llmlte etrt qnder trre Ncflbnsl-Fbod'tnrurance Ftpffsnr' or !s qtheidhe tequtred by l-ir*i., do to nisintglnaudl lngufdntE fEr ths lofin Of tfi6 loon.

lFFllEnho of Fruclur'..Gral1?r shell FrEmptly ltSdfy Lendor of any loae or damnge b thE FroF€tty. L6ndEr tritry rnaka prDol o, tfiB ltGranlor falle to do rc withln rtftBen (!31 d"io-.t tho ceilEtg. Wiotrroi or noi LEmsri idcurlty ii pn#lib,-Gnler 
'f,i, ri H;;';oloctlon' rtcolvr snd lel.ln thc pmceedr of any hruranm 

_and ripply the prccaedr lo lhe lPdls{iE|I & rfr" lnlisbls;";e. p"yrninr ot any tenafia.cllm lhe Froperty,.or the resrorgtiqn snd r€p€ir of ttn nropeity. u Lrnuor oloaa ro oppV trs irocosac io-diGri[6ir-ariJ;p;t,1 Eilil#rhqll repak cr rgphe lhs dtrngggd af daFhgysd lmpmvtmrflir ln s momor ecilefsaory 6 Lsnd€,r. Londoriheill. uporr eellefaciorrormf afflcn exF€nolrurE, FEy oI aplmbulE€ GrEnIol fiam thg flscesds for thp rFFgorqblo corit ol ropatr or ffiitoritkrn lf brontsr te nofiri ueiauiiqnder.lhls MorlgFse' 41! q!q-"d" wtr.ich_heve .net. baon dlsburEod wlthln 1 Eo oayo airor rrlqii racdpt fllo-vmcn nnoer nri mica.nmlttsd to the mpair or reirlorallon ot Ure Frufrty sMli bi fidd flret t pli qny amount owtns to Lonasr unoori'tiii-i,tfrf"d;.'ffii;
Itl_"fyj1'I,L"F1t,_!F t",try.'.nder, if sny, ehell b€ spFlied to thi prtnd'psi blrinoc of rhs tnd;hafi;st tt t-onaer triru-i!-fi ffi&d;81lol poyfieil ln flrl ot lhe lrltl€bto{lnosi, f udl procp€de s}tall bo Fffld te GrEnlor B6 Gr€nlod+ Inlarssk mEy EpF€a..

$qFItme wlth Exhtlnl lnftbLdnrrr. Dudn0 th6 FGdod in whlch any Enlatlno lndeblsdneoe deecribed beloJlr i6 in ElTsct. mmdlEnca withlhs irurufics Frovlpioru rontalhsd in lhe lnehlrrneni evlderrctns suctr bdiilng -hio6mon-orCinltiloneuru6;ilpiffi; rihrh'iiil'i"'frr;#;
Provlslonl undor lhir MlSlH"j E 1!lo :*t"nt cofipllancll wlttr ths tennr of thia Mongepe werld conetltuie i Jr+fioeton ii ffi#;;rcqumqeqt. Jf Env nrcceeda frprn lhs lnsunncs bimome peyeul+ ry tor_a,.t4o pdlbi;"t'1 iild Milg;lili;r di"Ei;;;i;#;;;'6tl
apply only ro lhEt pdltlon or lhd p]lcoEdE Trol paysbla to thshdHer ot ilrc Exlfllnd ln{t€ltEdnEo5.

lEt'lbERrs EXFEIIEITURES' lf tny oction or prDc€odlng lF qlmmsncild thal would mEtarlally.flffGct Lendace lntgrsgt ln the property or lf GrnntorrailE to conplv wllh qnv prr2uiEhn_or thlo t{ortgas€ or-sny Felsled Dqcm€nt. irrtuoing 6ir ;ot rimiio-o ti eriirirdiri'iriljum td cerrpri wrtrr iiriobllEs{on to matntatn Extrilno hdauddnssu ii good srolrtins.+ lcqutrau uiiow, or rb ctedrsrue oi-F,i}rilffi d;diny arnounu Brsntor t*tEqtlir.d 10 llauirrrsg or psl, undsr thh-Mortgase-or anyEiEtir nocrin";t".G;i;thEranrilrilirir'drt'nltv'ti'-rt irriTr n;il b6 obtiosrcd to) lEkceny ecllofi thal Lgnder deehs.apprypn'ets, ittcludlng br.rt not limltrd to dlsclrilrglng or paylng all raxeg, lien'e';a;udw iriferuate, e]neumbrincei
ln!-rytr clEims' f,i Eny lim€ lrytP! or placod fli ti€ Property anu paying st;;i-foii;a;dng. mnhiainins ino pfr"liiis the property. Atl
FucF Fxp€nq|E|Es Incutr9{t or PBid by LBfld€r f+r Eudt F.rrptrE€E rvlll thon baer lntomd st lho rat6 offi}rSod uniior tho Nols fruir thr aotb lnluroU
or.psld bv Lgldor ta thd dal€ 

-b! 
gmvmont by Grsiloi. At tucn oxpanroe wlit ni--rn" i pad qf lhe indebl€dnesJ qnd. ar Gdsr.i qplrnl wlll(A) bs Pavable sfl dsriand: (Bl be added to-lh€ bElEncE of tha NotE anJ bo +borlpnoo iron6_ End bE payible wfth onyiniuiriioni i,iyniriii

lo.pacomo dqd durftl0. dithsr (1) tho lorril qf .sny qppllc€bto inrurenco piicy; ijr lij itre nmfinln! G-fi fo-l# iELl ii 1cy to riefiilli ij IbFllqon PFFnEnl whlch will be duo f,nd paysblo dt thi t'lote'e m.Eturlty,'fhe furts;tie iiio wlll Fsc-urs Fqymsnt of thiei emdunb. 
-s-uot 

rl't,tEh6ll ba ln Eddltlorl to allothdr d0ht$ and lems6ls8 to which Lpnder rniy b€ o"mrcC-ufrn Oalruii, 
'

WARRAIfTYT DEFEIIEE OF TITLE. ThE follouring prdvinlons retating io owmrrhlp ol tlu Proprrty ilt a FErr of thh. l$ortgrge:
Tlllr, Grsntor wsrrantl thali lD) Gfanldr_holdt gdod End fiafl(Etilltu tills ot rEcotd lo th€ pf('perly lrt 1€€ t|mpls, t Fa ,fid rJoar of rll lionsdnd oncunbrlnctr olh6r lh6h lhbso sel forth hlho RErl FloDsrty auorpuon oi tn ure e,urrni irfoCuieaniil"riaton teourE r" ,"y'lliiilnwrnncn poliqy, titte rpe:l.:l lingl llue oFinlm leeued ln ldvo1.ot, anO'Fqc"pUO Ui. LunOpiin c"rnsc,[il*ith rti, Ff"rrgae;, il;J 

-bj
ersntor hti tho lslr rlsnr, por,tor, and ruthoiny G oxicrio unJ iortGi rriE Gndfld ffLenOer,
fslenrs ol Tllll, Bubied lo the excepilon in lhs pffailrsph ehove, Grantpr wnmnle gnd wlll furever defsrd rhs illle b the property agnlnst

":it;/:rl'q{hiil:L}

ffAC I I eg1ng
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f'H$'ffi: #XtrH,llii.rtEl'lT,HflHH"llfl',i,ffi,,*:*nn $nd Granro/f qEs d he FruFfrv rnmpileF wirh E] oxt8ilnd spsricsbre lF'ils,
SulYlvll of Rrprsrfihflonr tnd wrmndnl, Al teDmtontEtionr, $,arrinqpE, and {gt€€hEnlE me_de hy G,unlgr ln thlt ltiortgsse ehsllEI}Htr fl'HX'i$ffif#:|fig#.T,i"illftft;;frdi;; ciliiiirrliilliiiillil.liii;i,ur *n;rn'iiii,]rii.Ii-"iiilnecrunrr su-ch ri,n€ as

EXlSlfHE NEEEIEDIJES$. The tbilowing Ff,oviBlsnE Eondornh0 Erdsfing tndeblednFse Ere I FErl or thli MorlgEgE:
Exhtlng Llth' The llen :ltltltlgrq"i${lns lh€ lndobtEdnosB m-ry bc E6Fndsy. 

fl,ld tlfurt* to {n gdsths tian. Gr€ntor 6xD(E54yE;itril'1ilhy,frtr,H"ffi1'"9,ffi,['-'it"#ilffi*.;l*5ff"nil5fill#tfi,'.ll,t'ffii#'fflff*g,m:lfdne'E, E,ry

$'r,ll,"i'J.'f'"*,r"#f,''YfltrHTJ""fi.il:fl,8-&,:.i'$$1frJ,1#Jll3"ii"1"H:.,1',H#,itgffllr*mll
trilljfit;lrfllt$Lffil"t etrotintrirrol 

"ci'h nd;84€ii.-un:yl"iiiEHii#H'll,td,r any audr rccurly asreemenr w*hout rhe Frior
COilDEHltIATlOil, The lollowtng provbtons relfllng to corldEmnetion proEddhgE ErE E psll ol thE Moflgaga:

Pmt*dlngr. ll env nrncoedlng ln condammtiqn ie nlod, Grejrg shoil prompily norlff Lendor ln wrlflng, snd GrEntor Fhdl prompfly takef#"?5ffi,,Trii{'l"iff**i.'y ro dstdnd me q.tlon il{. oomtn no al*ai;l'ilnft lEy,po the nominrr pary rn arrch.procmdrns. bu1

ljffili1"fiHffiffi"H3'#*TiiIffoffif.1':F"is,'gr,titnlnl';l,,l;rm+tE g,lxethrgffi*,ffi",i1f,#x?j

i,Hl?f$'"Lltltrffid*uil,"l:frffilffi?1"'li. 
qPptnv k ondertned bv qmin€nr domarn r'dsedrrue r, fy €ny.Fror*rdn1s q

ffi-ft1d;[hd'fis-linfr *nr, orrsaurauqnbr-ffi F;;ft?t.*+i,lf,Tr"ffi,1T.1-Ltg"ef"0,frfr,:rJ:fntil,ti#"i.,### nrerfonebh cottt, expormqi, ryrd auornoii'f;; iiiiiriia ny Lsnder h sohnection rvrh ths cond'mn'il'n,

ff-H.T.onln"I"H"ttei1T,frI$jf,fiGEs BY trovEnt{r'lE1{tAL AuTHoRrfiEs, rho forrowrng prevhtone r'torhg ro {pv€mrn6n6t Exss,

CUmil Tlxii. Fiil End GlurE r. _ 
Upon requoat Ey L€ndrr, Grglsor.lhril erec[h eudr doillffits tn addition b lhle Mongagr snd EkswhetavEr dhcr ictton tr requee-ua bv'LriFd;ii,;;r;idfud ;fl,rrl,i|IF Gnd;i;ffiiilfi" Roal proporry. Cmnror ehol ,€rrnDme Lnndsr forFll tarf,$, rE dsrcrlb€d tetriw. togehq wfth ;ll '.iF;;;s lncurrsd in remdlns, perhEttdEii.'i slltsxml'ifr-siio'dnsnEii id;ift;;ih1',r; charsoe thr re corarns or 

'*si"#ffi ?i,ffilflH$"*,s Modslse, tnctuotno irrrnift

Il*1, Jtru lotlqntnq $ldt conBtituts tsto8 ro rtrhkh thiB EeEflofl spClss: (j) s spmtfFEn 0f th6 lrdeHadnea.s

ffi,irn:r'HrHrwdl'[f#;fr H"#i.ff#"#f 1ffiff ffi ,H,ro',flfl;ffi-iH,l+fr1i#

rfr:fii* I-H'J,il1!ifllu!!! $i,trflF 3#fiiii,ff"fl,j tH:r,ilf-ti.:rf""[1i-.E#trEi,xH,r#li]"1t*,f.,Hunlor* Grqntor Elthor (t). pnye fi6 tu* i.iil- i'i'i#e1 u.euniuenr,'oi .il)-;il^]['gr, the rax as prwtd0it Erow in rhs Tsrei 6'd LtansBFFf,o,r snd d€po$itg with Lbndff Esrh cr r eumcieni Cdiiomr" 
",j.tv 

i,or,o Ll ,ril;;ildil ;il":d"[-n;Lt Tj*il ','

f,fff#;Sf$-*EilT Flt'llllchlG srATEilENTs, Tho foloril,hg Frovr'ronr rEtqtins ro ilrts Morrgago as a F€ot,rity e'roEmenr ar€ r pert pf
s{qtdfy A0mmrnt TlilE lnslrulhrnl Bhdl oonBfltulc r Ssnrtty_ A0rdefidnl 16 lhs Fxt€nt rny ol .r{re Fr+ertV conEtlrutEr tixtuFa, sndLondr shqll haw all of tlu dshts ol i 8.riroJ6rfiifo;r ilil u;idrii coii'#rJi'E oe ss smend€d f*m nnra to nme,SoEudty hFnlt' l,rEon tEqustt !v Lena.n1, Gr6nlEr qhgll tEk€ whsl€vflr sdlon E ,Equ€dsd by Lendcr lb parlecl end Eonllnue L6nd!l+F€Hrdtv lntorud ln n's Renli.tnd p'""i"i-n -pidv]' 

rillia'artron iiilEtr,iiiiili fio'frug" in rhq r'nr pmF'riy rEcords, Lsnder msy. sr snylgilfl[1."'H'J#ll"t,t*"*::rr**1,*;,mh ,,s*"hd..i,fi+il;,';'ri*-o, rep,ooGr[oi''Tilr.uii"Ti,reusu oo a nnancin6
rnan noi ,",,i,;;eff;; ili;;ilii,;-iH;; ilT5ffiffH!,Jlffi{i$llfl it;lli'5'ffi1x1,,f;:,1119#,,,1"..n nxl.li,Hh_",#T:leffit*d ld thc Fronenv ln t.msner End at a ptaco [-#n*u corwsniln-f is ofiiibilil r"noor flrd msfe lr svarrst{o rD LqEer wtlhln thrs6(3) davs aflor recirpt br writran demi;ruliolttrinup-rE h,u ,non Fermrntr by 

'Fpllcaue 
rsw,

Addroilor. 
,.Tfia melllng ilddrEEssF of GrEntor (dobtor) e

flf;-f,ff# 
nir'riirulil mnv x ouu,nr.i;;;h-il'dlflrlTfly,iTtfrl"fi"'9ffi,i*1g"Hiffi1T"Ei"yllionlJ"nffTly-,$'ff'

filll|fl *t'IuilcEs; AIToRNEY'lll#Acr' Th€ follovrlnE prordsione ralallns to turthr esouranFE* and anomoynln.tacr ErE fl pan o, fir$
Fu4hlr Alrrrrnel'. At B]ry llmo, rnd .frum dme lo fimc, upon rEqqsst. of LEn4€r, ErEnttr wlll n{kE, Ex€qllS ,nd dsllvot. or wlll causr lobF mnds. erucutad or asuyirud,ib bndd ar i;-t.i.nilii ur"ienqi snd 

-*d;-ril#q;ifu 
ry r_-,l"r,Jeuili;-#,[ro? ,",o,r"d, rFllec, orra'Eordod' ss the caan mii tc, at Jfrriinil inl tiil-,iir' om&iihi'ili*il'"iJiiiil'1".; ory_m 

"npmerqG, 
*,y,no prr uu*r moflga'o',Hii,Lr:jtl!,! ffitouffl*l-l1 uecurnv ogi*;;"iul11rynan-6- rraioinon*,-m-niinirinon e,.ro*unr*, inErrumsnq or runn'r EEEurEnoE.iliffiffiffi,H;'iii'ff##.T:Iibffi,H!3;El,g:iHl\Tfl",ifffiffi:ffi'-fi,Ji:lf"'.Htn*:i"1tfun*"#,ll:ffi

I
li{}A['\$Fdi:L]

fiilc i 1 asm
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liFfls illd socudty int0r€sts rTgFd ry ihb Mortgago on lhe Froperty, urtlothcr ndw ournEd orFrohlbft€d by hw or Lsnder ri:onneir-rqn-rirfr'6.1d#;*Jrgfff["'"1fi,rT$ffiHJ[. wrnrns, drqni6r rhell rslnburri'Lnnuer
h6rasner afqrJ|9d by Gisnlor, lJnloBrtor ffl EoEtg qnd pxpenEos inomEd ln

Abmrv'ln+rtt tl GEltT.IttE !o d_o any gf rhs lhlnEe mrrrrto ro tn thp Flrmdhg Ff6grdph, Lender rnay do m lor snd ln ths ilrr6 ofGr.ntor ffid al Grunto/a sxpons6' For s'uch p,rrpir{r Gruhlor htrqbv i'6lrp.sEiidtpo-iil-f,ffifri;;'i5il8/i etbmertn.rsc'or th.plrpos€ of mskins. oxodrtds, dailwdno, niirri-&ligt"s: ;nft;ftai,;iil"Tfii,ln" sE mfly b€ noqqs€€ry or dB€rrEbH, in Len6sTe *1"opkil'on, rc ocmmplrr trre ,nf,n€n mf""ti toin tiilrtc€ih,g p*ii1ipri.
Full FEhFoRHAHcE ll BorB'/€r and Gmnlor Fdy s[ lhe lndebtedm*o-whorr duo, snd €r€nror olhorwi'E parfrme ell the obllgf,tons lmDonodupon Gmntor und6t lhls MortgaEo, l-snOnr *nit Eii,criio 

"no 
dgliuar !q GrEnts E Eultlbft

f iffi'H"Jl=#ilrrr-T#tr*Tri',r,1i#H?,ffi+iiifl;s#f;xpd.f;f;ifiilhffi"flt*:l$'F-H#,'Fffir'ry:'tHffi",ffi
EltEllr$ oF DEFAULT' EiEh ef lhe follsritlng, at !e n{6is spgfun, sfiErr corFtllut€ sn Evonr ot offeut undFrlhli Molgaga:FlynFI* Eohull Borirr#er lsflq to llrsl{c any pEymenl wfren cuo ulrdlr lhd hdablsdmer,

DlfEull o|l OilHt Plymffili. FFllurp of Gfanlfi withh;d;ffi;"-ff;nii'clqe'rv to prsv€nr fltns "rornoteffcTfj!.trif:r:t ltflnlorteare 
tD ma*6 6rry paymenr rer torot or insursnco, o,r

9lhir Drtrultt' Bonnr'wr or Gl.nt0r falh to comdv wllh. or 19 norfomr ely oth€r t'rm, oFl.l.E€u.gn, covanFnl or condltrcn conlskr€d ln rhrcHfiS:fl1":l'x;i[[f,1"HfiTii.1""Jffiiinrmfivin''#iililidl#'fr1T.*. obulabn, m,"ntiiil,Lrotuon Eqrrdhod In nq,
q'hult h Frror of rhlrd Fulhr' Sttould Borolor or eny Grsntor dqtsurr uffror $ny roEn, €ileffibn of credn, E€cudv sgae.menf, purdrilEoor eEI€s €srEEnmnl or eny ottrer ftio'fi"nf ii-iivdr oieirv 6ii'd;rdt'ro.i"oi;il;; rrr;i niy'mheiliil-ifffi,,;" .f Bonuworis o1 qrry
f;elli[[flffift"**.l3ry?i,:r"5'P,bs fr'F,+ 

tili',abd?il;#-d'#,"Ji"1;b;;;ifib'il;"ilH,ffi"iiln 
rEEpFcrrve obrgoriona

Flhl thtrnEntl- Anu.wstrEnty, lspfti'nbliqn of {at€{ttcn: mEdd ot fumiarlsd ro L.ndor by Boqow'' or Gr"nror or on Eonpwoy'r orGE[tddt bahalf undsfthts l,torrs;d;:; fil,-rilr.;l'o*-u'HE'il f"r.i ei'iilfiiliins rn sny fl'"rorrsr l.Ep€qr, dhcr now or qr ilre dm€nrsdg or lumt*h6d s bscomoi ff,t-nior -rreroinf-*-l*!v rt#-ir,qiriiii. 
n' r'r'Esqr

Drlrcttvr EoflrLnllsllon,. Ttrb uutgege.or any of tu.Rotated DocumEntF FeaE€3 b b6_ln tuI f<rce snd efl€ct (hflbdiflg falluro ol anycolliltsrtrl doqmsnr 10 cr€flro e ,nilu ai--pertc,aot sil1ry Gl*€Bt ; flilj lii fiiffi6 Hrd for flry ,El*on,
Oolflr or lnrolwncy. The dls€oluton or tominFtiqn of Eono*u,s or Granbfs Exipltrlcs !s 6 gdng buelnoss, 66 lnBoVEnFy of Bonuurer or

miffi ##;#,ilfl r'rrJffi H*r*"sT;9"ml:iiiffi:Hr###it;.#'ilT,ft ##riii#;E1tr#r1
ETilfltrfffli;*ifffi!fl1l5]ir??ilff"1fl1:?Ld hreElo+urs or rqrroirun proooodrrsr, wfterhar by rudrdar F.ocoodrns, s€r-hnrp.

iffijl"jl#E;1ft*r;m+;;*tru;,i;i*Tffi;,1'"fFgf;f'"yJxlfr",;lilEn3'"t'r";W""tH,l*,:llF,fiHf,i1;#ffi#
pnt;*l*4;tffi.mnry##6fl*,tffi*.'F,li,
in ile :olo dtasrsttm, s6 b'tns an;raiqu"ii Aidr,r.;;ha tor ili j[Oir6;'*' " -"'
ErlEUnc lndltlrdnut. T-ho plyrnent of on/ tnrbilmlat qf Fdrmlpal or. my lntarsrt on tho EJds{ng tnd€bt3drresg le not madg wlhin hq llrn€requlrud by the srsmtEsory iai wiaancin{ sush ffi$i"dd;*.; ilr-d;ilil;;;il,
ii*ffi[#t* inv-ripiG'nrido;r'''Ed;ffi1{' rillrrumt#t. oirni *;i,il;ifr#fff"TiJHfiffiTtrm.ru* lllffmflii*.f
l#:? "r[ff,'"t #,H]ltn! 

Any brFHEh bv Borowot or Grantpl u!!er tho lntmi of Env o-her ad,,o'moil bsiw'€n Bo'oryer or Grsnror end
rndir_rrLo."Lia iri[r],ffiffllh"Jitl".H.f;i6#,lli"tf#,fl;ftT*l;jlylihi;g1.[tj:,ffii"dlffiTl'''T,"nr con*,riiiii. 

",niEvonE Atlbctlno Gusnnro|.--tur-y-ef thB FEcodino €venlE sEFurs wilr ronpocl to.afly qilsEnlof of sry of lhe lndobtsdn€eE or snyGuqEntpr dlc* oi bacoms' inconrpotont, or'revokea tr aiiiilif,I'Jail'diii;il#iriliihy und€r, qny {runranry ot htr rrEeDrFdrrEE,

f#H,t,"mln, ilffi:ffi'f,fifirEhange oEqutE in Bronto/r nnsnciEr sqndllltrn, Er LEndFr beflcvoi thc pftrdpect of paymort or
Inmcurl$. Lond+r in pcad lqlth betigvee i6nll lnsocuro,
Flght ro curt' lf env default, olhff than s d.fflutt in Eovrlrehl ls eprFhls snd lf Grantor hes not teon glvon o hdflc€ qt o brEach of the camolpj'lglorrhrErr,r_o.toqq.ylllnrlqpre*anf 

.nverfJiil j';;-6an*ii"L',ri,l,i'r
iemnndrns cu; Ji;,1i"i' truni iij -"u'ei'ii"e'a'iriirt',"iinin 

ii.riuJri fIf o"j,J;-L?- 6"FlfJ,;,H,#tglHHiif,lJf,H:o"lTttiHr;:immodlstsly tntuotds staDg wnhn r.Lnaer iiiliJ f n r*-iljiru sq,e Jte"r"i;iltoji'eumji"nt to cqro. lho dirsr.tr and rheraanar cdhttnus andEompf*tdr El[ rflesonabli and ,re"*rsrv bte-Fr iuiiicirnt l. Pri;ndEdriilil"1-,-ilJn- uu r.EEonsbh/ prscric.al.
RIGHTS A1{o EEtrEolEs oN DEfiAuLT' upm the ocqJ;ronco trf sn Ev€nt of Dsfsurr ond sr ally_tjm? rhol€sttnr, Lqnder, st L'ndors opriofl, rr.yexotdi' anv one or mors ol lh€ fottpwtns rignre itni 'imliiii, rn iia]iiiiii-"'id;"rff';1,fril or ren€di8, pmvrdad by rowrAccshr|tq lndoblodnlm. 

.Lpnder shsll heve fto riShl Ht lts opllon withot notica to,Eonrwer or GrEntor lo #doro lh6 €ntire Inde,btodnsrrslmrmdlatdv tus End pEveble, i4cJ"dEg fiid;Fntliliip"ndtlhsi Honftirer would-il" r'qqirad ro Fay,

ff,?,Tffi1i11'#I"if#i"1tfio;l:' unt PH'l or rhE FErEonHl F,"Fsrtv, L'ndor $h.r hEvF €r rhe ilghrs End romEoBE ot E f'qursd Fsrry
Collccl Rrhh. LendBr ehett how $rs dghl, wllhout nolice lo Borrpwer ot G|Enloa, to tqhs f,trncrudhg smounE paal d,re 

'nd 
undr,i; i#EF;ifr f,ur.nrccuri, i;d$,i;Etlr"tixxl1T#rH: HflJi#P,fi3.,H8ilf;1-T:"i;turth'rense or rhrs iiohr, Lensar mav r"ruirc enf 'r,e-neni d;;d;;6itiii; FrJe#it -fii."'r;fr;nt 

;?"Ji"i ;?"rJl ll,r,t,llffrtvr_T,:

[j[u } 3 2$0$
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apFolnt Rlcllwr' Lofldor s$dx hSve-rha risht q fiaw ! leclnEr aFFoiilec lp takF FoE0€sslon ot 6lt or sny part of tho Fruperry, wilh lhe
ffiilf'frf1"';1,lilmn"T"im*J,:',gH,il?,'fiififf,mffrffiEqli,T,eH##-flffi,Tt 

ffiF"'d,,:nlotrd It Fcrmtttdd by law. Lsrdirfe riqhi to,hii;FE
ex$edc-rhEi-ioetfiHigsrvuurtsr"nirda-ou t.-EmpormenhvLlniii"hiiirtillI,jliffJ;i,llrHr"Hffilt#tfl'gr*?,idFrft/
Judlclrl Forftloourt. Lsndot mfly obloh r Judlclel deqrge forscloslng Granto/s lnbnsl hr Ell qr sny FHrt qf lhe Froptrty,

Hif"t$Xrtrfi.fffJfitr""1il:Fclcshle l'tir, Landor msv lo*dor. Gmnrorr rnbrn'r ln er or rn Eny part ot fte Fns{nat propcrry or lho

Deffflqn+y {.sdgncnr .lf Fonnillod by applicabh law, Lendet rnsy obiEln a judg6en,
ro r-snrdetrJiEp-iiriatrori"r ari innri"ff,ffi.dl;h rh€ exerEr*e of rho nrn" 

".lrffiifl,#lkJencY 

remalnht in lht lndoblsdtF€{ due

H$flt#t'"f,iig!frnft - !t grentofremslne ln posus{+T ot lho-F,Ep€rty aftrr rh€ pryporty ts. Fdd na pwtded gbcys or L'nd.r orho*h.

fi;S.Jffi##,ffi#i"ffiffir#..#itFil":[,HrtT;h.ll]Fffi;ll*.'[THl*i;;:it"ti"t"#H:F#ffi
Othrr Esnr€dhr. Lendsr shsll haw all othff r{ghts Erd ramEdiss ptut/tdod tn thto Mott06da dr lh6 fsts or svfllloHs Ht law or ln oqltry,

f*$frI"l; Tt'#+lli,?iltt.iltritFsi{"xlliH;,l5iif*stH.#fiifHH,TtHilii*,&irfld#l,,1ljpHH;'jijTJ:H
eale pr by +epemh Bf,los: r_onoi, rnarr lo r,iiridj'r-6is;r anv pr;br; _ilq ;n sii .,i ,-,w p"rgcn qf the FraFsrty,
ilollc. of Erlo. L€nd*r shAll SlvF Grf,nhr mffionoblo ngth€ o-f,he ilme u,.d_piaffi oJ any publlc ealp of th€ Famonal proFEny o. of th6 llm6stlor whhh eny prtvare. cab or orrJi i,iio-nu"1i'fldlirrn g] n; p;tr-qdi ffip€rti ra g ue md'i, -hilriijlil,fuudo 

Blr'r ,neffi noflc+
fl#|"il Xff1""*jlflffi;u"t"'u t* dme or th-e Ed'n: alo'etuii.-t'iv ;iiiiffi Fil.#i Fdp.;riT,ii"r-." ,fri; rru;rru;ilH
al$l"J,fil$#flLtu *** bv Lmd* b Furaue anv mmady *rall not ExEludF FurEUt ot any otn6r r6m6dy. Frd_Fn slecthn to nr.ke

1!a!il;e!rr"-"#;ri1H".frHtrt#iif il+.1-,:"*t"t",t'Ii,m6d""li:i1BEiltrf, ltCtffi t,trHl,ffi lrettdct tlts rishh Fnd remedts* eviit*re u le-*iilioii;,xtng ilE;fir-;'io;ii;ltr,-Ji'ir.rEnv *rv,6-iffi;ld;Ei'he dghtE qnd sbtitry ofLsndor te prffi di*cty esst*icr€nror ;n&; il.'*r'i Fo.pi Sgshlfgnv'du c+ntarar, g*anntsr, Furety or €ndo,"€r ffd/or roprrroo€d EgEhFl Hrry otheicollrtsrol ctrnctt,.T or inor-*y Ecqrhg th€ r"hur.*ii'"r. - "
Attolhryr' Fnr; Erprnrlr, F Lendsr lnrtltltfro f,ny sult of atllofi lo_gnfErcE any of ths tEJInq of llilE llbrt0flHm, Londor ihrlt ba anufhd br.cov'r flrch Eum r$ lh' Gourt may .sd-iudgs GisFnhtl€ rs atbmeye lhoa it Elii ail'up.n glv fppoar.. wh?ah'r or nqr f,ry court sctlon lrlnvolvdd, and b lhe anent no.prqhtBlfiiE/tilliffisronarrs a-ipsrriir rrnili rni*f_ tr"i ii ffi;;i.n ;Ffiiii'aii nac",-,y ar eny dmeb{t'u Ho*crm or h* rdsrertrid'" ;ndft#h;;iie;ish*ifriffiif,;ffi#;?*#tiffi;i,ilililJ,iiilllir"o""_d fM drdr hoBrlnlsioet st lhe Noie rate trom tns lau bf h"';;idtril'fiii, &ffi--ii"';id Luernd by rhle paragnpn tnctrdo, wtrhour lFnitauon,hqvvtvor subioct to rru limib under eppllcabh lqtiiondorr rcasonibiJdb#oye; iuos and Lende/a legal g,rionseo whelhs, or not thoro ias trrwgutt. rnctqdns rbaeonabb atr#iii;;*;;'1n-o-'u*prnueo Li, Grr|rrutr i-p&*frhl#=lffiirdfiil.nfi;T; modtrlr or vecqle sny€ulEmEllE nisy Dr_hluff*jdnl. jEqgp, r]fi r,'y *il.iFn"d pc$r.Judg{nEnr cimaron Forvtc€E, the coet of E€Erchinorgportr (inctudins brectorurs pporul; *ur"idr= ,pEiu, aho iriprsGf iioiiriltiiiheursn€, lo {re onent pert,fl?fi-;ilfllllff,Hflr:c**or ilr*o wru psv Frw csurr dose, in asotfioir ri-,fn iniri flrmii pduill-iiril--

t_1il",,ii;r,lU.gX-fr",l"o$n*ff"tiffil^'lfl1lJ1|,ilHse, 
rncludrns w-lrhout.llmrhrlon.oty norrs or defEun end Erw nqrhe.Dr rEro rrrap be

top",rt i *rr.ril-nirr-i,liiirrfi,oosn'm ;r;"rrehT'affi;;"flfiHdfl!fffl8il,H1-,,nf"*,ilffll,g,",illtxf,iiitl h"#Hiig*;Jlfl
lfE-#'H,Tilff1trifl'Efltjo' iiire,'od to ilfiilG;;il shElt.4€Er rhq usrlnnr'is 

-di 
rhri M"is-q".;.iljk#Ei'rfi;" sr rorecrosure rt'm

lry eril.-';$;idiilil:4ffix1'_qft'+$H,llTHlf'":ffi,:#'{:hq,,'ii1ir,llm;"t,*r#irul'jsHlsll,''#t{:',ffi
ffitr"?L|tltffil", il#,p. hB Fsnvh {d;,6sr. roi norftd'[r,-'poEl-il-Giil1#n;;; 

U *A r"d; i;H#ffi"# or o..*, qr G,Enrq/i
dssmod ro bn noilEe siv€il 

";ii[irfli"*1* 
or requimd bv law, lr th'erri ls mors tlan *i'e;ilt-;;,+-r;'dii iiliriEi r,indor ro sny c*ilor iE

illscF[LAilEou8 PRovlglo]{8, Th€ folrowhg mlraelhneque provlnlonr aru r port of rhls goflgage:
lmudmsrta Thlo Mortqago. bflBttnr wllh Eny Related Documents, cflnatllutds thn ontiE rrrdarEtrndhg End sgtpsmgil ot the pfidbr Esto rfia marere Eer rorih ih-mlE-u"mrii'gil"l{"';ri#-dlff;iil;ml;ffiili'iEir,i"'iulrrs"se ehe, bs eflb?-iltE iftiii; dvon h wr*ins ADdsllnsd by lis rsny or Fo,rtrs rousrrti;l; cr,E-rd;d bl b;unO nv miiltar{riri oi im.nim"nt,
Annull ErPotti' lf 'h TTflg. iE u$dd lor pur.pdsgt other lhen srenbr'e rpeldsnce,. Gmntor EhEil turnlBh h Lender, upEtl roquost FqErilffGd Er'bmpnt cf n€t rirorailng incoms t60rfoid imm, rirri"Fftffi;fin6-cil_fi",'F.Frpvious_ riEcgr yosr rn rucn rorn and dot'll rel',ilt"uffHffiS*;r;il'l,S'fi]F incoiliirtfriiiieiii sir r€lt' iiEiiile r;il#iiiiesni ri.Ji.i '"iF!., 

d;il,,li"iile m.do fi;dil;il
Arbllndon Dhrlqrtna

i: ffiffiff#fii$+fff#[qft^:U,ffiiffiF-,#i8'fi,1TrEjlr"fHJ,:fi,.lilt',','""+EE',H1ff#i*f11t".,.,'*,o.,l. p!_s_c.ryE5!J! 46p14gl1o11 is-uoah- iriirrr o' ilien D r scovE Ry I H c ounr.4' AEElrRAroRs AFE Hor nE0ulnED ro nrclu-or'ilcrr.r+r.-nu'pru-bgbEltber REAsoHTNG rN THEIR Al,vAFo$, TrE Rr.r{r roAFPEAIofl BEEKMoDtFrtrAloNorenrr-n*roisihirrr.iss'rJVi:iiiiiaTrH-

.j{"},4i\rJf\i[:il,]

tr&,f: i t pnn,l
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6. A PANET OF ARBTTRAT9FS_ MteHT INCLUDE AN ARBrrffAroR lj\ilFto L8 oE wAE AFF|T|AIET WfiH TltE EAN|qNB tNpusTRy,6' AREITFATION wLL APFLY To ALL DlsFurE$ ernveery rqE eliilnb, lrof Jusr rxosE cogcEplt1o 111e rgReeMEnr_z. rF you HAVE ouEgroNs.lPour nnnrnArion-, Colisur_i-ftjrji;do-R-FiEy oR THE AMERIcAN ARstTRAIoN AFBoctATtoll.(a) Anv dolm ot Eonbsve(Ev ('Dlrpute') uo*oo;;;n'#ri he Firrtii-;qo-:rti;i;-dilti;yom, dsonrd,.drfi1atar,ffd aqgtgn$, rhdudrns, 6,,1noi lilfrltEd to. DIBHJI9E rtlctntr 6ut oi or rel*ins tJ into eEr'oomonr, inri cruti'dlioit_ paviainn (.srtlt6ilon cleure"), or eny rslctodEgrestnenE or intlturnEntl rslalhg honlo or do[vofud tn conneitlon htritwiih Cnsiar-iJ'ngryr-mqnrrf, 
"iilncrud;g,iut 

nor 
'musd 

lp, s

ffiHfrF,grfr'flilpffl-:ft#l?F,fl,'rh*",i"":ffiili%-#HdtH.iHH,"il'"tfFHflfitrtr##T*isurvi'/o ony tsrmhellon, amllcllnJ. or ?IFhHliDn af rhb agruenreni if nUaGj idi,ofrnte, tns provl8lms o, rht$ str[rEl.,ft ptnuse ahallsnpofrddo any prior a,rtflreupn qgrsonrnnt tbtumqn q. srmrfr fnp pirflee, - - -

lql Ihs-8lb!tq!o.n PFflodh0a rhd be rpfldHctsd ln d siry $utuulty qgmEd by th8 perriee_ Absent Euch rn rEmomBnl afblrrFtlFn wru bocolrdudod ln Bolce, ldaho or,cudr olhtr.plsq€ ae may ue'd;temi;ii"by tHi\d;fililirto" rrrp atminBr*o'i an; trro aftlrrstorrlFl fit,*f,have f'" eulinrlty lo fig o*ont prectimble to Ek€ dny ;ct*l" ioq,ri-na frii lilriiuiiiprr."ulrs.m uo comptct.d End rhs 
'rbltr*tor(*yiHii"iF##llilt,.ir,_ffi,f'"ii,flilit"$,ti#J"f#E;{rux#t?1itl:'rnil;[l"t".Ty:t"tH[Ci:,#,tr"#$#jsutllnf,dly dkmlgeiru Eny H_EFuts tr.detdnio wi0r'ii"Lriqlce.. fhF a*thntor(e) ehiti hsve rha Eutfiorlty ro ruactvE any Dlrpuro ffigErdng lhFl€tnE or thls esrBstn€nt thie'elbllrsdon ctaq*, or hefitce AHrffiHd:Telftn|lhiirirm. * 

"-tr"uFr3y rsEggrni rho Erbr*a'liry of lnyDlEputE. Alt nmlrauoflF prp{,Toil.*Ftp g ily piitum 6r iirunil, $,trHtr# bi;i;p*e-ni"r;fi#;;;'ft[-ri'" qrririaode) qrreu iia,,b"ihrtuhorny io irn u" ui.*[,.,*i,"d[ff,f'rltlt#'l,tB$l"loiY ffiilffiXFEdod snd. fi 3d, lo rsmmarily eiilsr fi .ideJ Jtcmiacirillnv.oilerits or-66nsJ djfir b'iDtg, ttra aocnrni! or lnfr-nrr*o.v cdunt€r*ldflr.rer iqdic'ta, nnd c,otlarorat oeiopper ahai appy d-iny Jfrir;ri"n iiil*,idtr,o t",;;i.d;-Jfr;T 
"'d,ry;illliitlLlii'il*unrudetm rn rh6atthratoh proca€dlns arw dglni-or cd.rf#ii'v wli6 irlsor our it tns trrn-gacrfqr oiocanr6nc€.lhgt;F hs qrbloc mnu'r of UE Elepute,rho ertltrat+(a) may rn he erbihaw{el. oriirefin'i;' ;i rne reqr,err 

"r "ry-;e,{yl fil Tne$iiilii J#i"-,Jillrrfiorr proredtn{ uryothdr clElrn HrlEinq out ol tli.-fl:!u,ls.4en involving snoitri#imv ro 'lirir r#n#qron fist iF bq/nd by sn flbpnilon qaqs€ withLender. s$cft rc bbmo$,€ra, suqrnntorn' Eur€ds€, r.o o*f,e# diEfar;fufd.i td;ffiiicdm- ,ii iiiliriiirir-fiuTu'fr-J.urtmum Et'tms olconkovpreie' sE a ctEEE flHrqr h eccqdanc' with Rute ts ot the roiimi-nirtil-oi-dvi'i.ifr' E:' rrrur+'s q

(c) Tto artllrttr(F, FhFll b€ ErlqFEd ln acoordarrce wfth the rulee. of he Mmlnlerra1qr l?om penela rnglnhlngd by the AitmlhiEbEtor_ Aslngld Frtltrator ehall hrve orpotlls? ln he flubjesl monir iftri:Etttir,fi. tn'tffi'fiiai'erFlfirrqr* conducr sn argLarion Fl.qq€€dtnE. rheDleprls sls| bs drcldd fv eh4ortry ygtr of-dilril;;nrfemmrE[Girr ;i,€ ofrfilili mu4 hele exp€rllee ln th€ Rublsct nuttgr qf ft€Dl$pqt6 qnd Et teogt onn ot y.hgT_tr',11! be q ffEqrrcrnE inbryre.v, idg iliir,aiiitEi fri,i,liiidd 6 ,i;-ffiilifid,iifrH"",,erv or st, corrEsnd lEce (krdudirro ptbmow'feoe end;ffit$: ;'tit.Efion aarntiriarii-ton t€ii'iil'"ooii,,-u'a u6tbdor(s)'feee). Tho 
"ffiioii.j]"Trn',i,dudns 0ls pendoncv of thri _s]+lhaton-f."*llt"q oi-J" iirt li ino;rrid6n-;il;'epo nw s,*nt F*rrrlonar or rn.re'Emfffloa

*t$*l*Hri*t llmlted to on rilrars orldr,nurviieiier;-r+ecrm"re, $rqrle*iiir-. 
"i"'ut*o*, ilp-rei;il iiin.,iinlnsm,'o, th6 uFpotnbnenr

(diJud.tpfionf upan sn.BrtritEti{xl awad rmy bu rntsnd in any coqrl haying_lqrirlic,tion, Elblsct to ths lolowlng (mllslon: ths oftll*ilonawanJ k blndtns upqn the parrlos onty llthg imount dspe noil"xcairi ndj'rififidri ntrili',i'tt+,.ooo,ooo.-001 ffiiii-iiijifr'"x*eds that lmit,F{tn€r E6rty mry derrtsnd the,rifit !o I coud Ulel, sqrfi s demand rnust he fl€d wflfr trs jaaro oruri arbi'uidl;fr'Li',#ai'-ri;';;h i-d;;i,-J'i"-ii'il,liiilr,ri, iiiiiffiffi,i;iii'# #f.H-'S'fl#Hl#i$ffitJffillil:Yllg,H;Tho cemputotlol ol the tsttl flnerrnl.ot an 
-arpltreiion 

iurEru *reil tnouoi imoulnri iwarued ror EflpmEI,E, fFeB flrd cost', dbtbpttonedmlnlslrslion hos nnd corili, End aDifato(a) feee. 
" '-'

(aI No provltirn pf lh-F flrblintlon claure. mr ths srerEis€ of any rlghtc homundsr, ahcl llmlf the right ef cr' pany no: (t) ludiqhl' of

iff'lf''11g"fJts?,'f,?i"ffiji,ifi fHfl,tTf.,[l"'"J''#t?ltJHfi;+si#Ji?"l;ffitxiiilt##F.'#ili##*dlndudln! bul not llmlt€d lo lnluncttvo ilit'si, igd;ffi;. ffiueernrton, anacii'#nf r#rLiir, sqrnhhm€n, o fie rppotnhlonr of a rmalvr.$uctr fshrg Gnn ho oxorscod-at eny tima, risdrs b7ift;iiritfrsrffi;i;rliliririirljfi n"lEitnA;;;pru'fi_tleTi"ljiiscrion te oonrmrylo hE EltllrAlim ansrd' The orurdss of auch- dshb Bhili'not conetlruie i-wiruff o? tti rtgttr to eubmlr any Dllpuro to srbthdi*., and enydglm or.oontrovofty rdtErsd ro..rlp er€rclse of irih ,tsird ;h_Jt b;-;-D];F-"8"i;"i";ilnj ,lrco, lho provirfons qr thle €rbirr€Uon dfljrd.Any Fqtty msy inltlEt€ srbttnton wtih lhe A*ninieriior, [ 6i Fi,tffiri,.itj aTffrrf, E DiBFure illerted sgainEl Euch p*ty ln acomFlalnl' oounlrcfaim. croeE qlnlm, or Urtrd-p".ty 
"rmplsint 

ttrenit,i, 
"iin in e-ien{Ei#'lthq reply F a_ny.suqh pleeOlng, EtJEh perty mu8tmal(d Fn Fproori€t€ trpilon lo t'o trtal court'Ee€idng ii compu orbrrrgon, which rnquon mue['b6 tf fr ivnrilni'diiil

""n't"n'otitic iiirlirird'E i'rienomdiiiniiiii, *-iiillit lorrT'Ericrr oiepirrE, li;,ut,idilE'cornpel"o an€r Eommencpm#'S'11tfi:,,X"J3rT

iIffiJ.,lfiH"'ffiTi1,flLE-'i:H,:it113f["ffi,rur*i#,m"8t""fl[T,ti#,,+Hr#rrHrudj.*ily"T,1;
fiifiH?ii: u'l3}f*ojt",'on 

cqnm€nc€d tv s cdtt*rrn*r-,"egmlng ico.'umH Dt;rili;; lonuer *ril pnf il;'h;iiii dis eamtnierfinr.i

ff.H,ill:Hlo'ffi'Ii"4tl'ffiry^"1,'g l-g1il:s.ff",1,t iiTffii'#i".ifilt:",tt'lHH;,T,S;T,;$ il'ffffilljJllif,iJ;i_"ilf;1fl
$rfutilt fff^tl"r*Iil *oTffiH*oon 

churo trrouru bs dotermihad r" nd irri"nr.riieab6, ;ti;ffirffi*;;fil,Jiiiltii srulrnrl,in ira,fr
Eeptlon lftrdlnEr, Cnptton hosdanflF ln thle Mortgogr aJe tor mqve4ljescs Fueq€e only tnt irg nol lo bc used lo lnteryret or doflno lh€ItrovElonq ol lhle MorEnge,

ffii,iifl""ffi'll',jlf,ffiH.fl',il,?i1'J'lf#,,[",*."JJiH.,'F#Ililil,: Hiy"i,.Jrldl Hl "#jfll$J,f..tlif"H..#lfJ !Ti"T

E[l5ifliyff". 
lf lherp is s lswsulr, Glrntor esreee qFon lendedB rsquest ts Elrbmtl ib fis jHdqdiqrloil .rl rh+ dourtr o, ADA ficpniy.

Jolnl rnd qfftnl lhblthy' All obl'satlenE of Honaarsr and Grantor under thls llprtgage cfrsll bo iotnt qnd sevFrel, and slt ftrtgtenEF to€lEnlol EhEll mean each and ovo-ry Granlor. nlrd sll rsfeie;$e b B.r,urwr rtrs[ mJq;sEEh end every Bororver, Thle n]eene rhal rEchGrantor stsnins betow ie rceponernrl riiqi-t ;bfdrdiiiiri-in'ri ruonsrg", -"*

r:iUl{1,{l\,i*il

nilf,j n t runn
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t{o.$ldvrr. iy klldsr. lflder ehsll nol be dsofiEd lp hatE \xdvso gny rlghts Undsr this Mortsme uhl€sa Eilrh wElyor E glvon ln '/rrlthgst|d EiqnFd by l*ndar. _ |,lo dahy or omlpelon on lhs-Fsrt ot LohdEr In pxarEising.sny mH d!E{ ops6u ee r w!tosr of rrictr rigtrt or an-y
olher rlght,. A weivs by Lsndsr of E Frpvlshn of thE Mortgage thdl not pmJuihe-or -consfi'fite i walver ot Urfuilt dght oth'anrko ti
lgttu._nlul.io_=mFllHq!wlthlhsl.prpvlFhnsranyolhorpEvlElm_ofrhlslitortsse",NopndrwflvdrbyLon(kr,nolrnyir.moofOoatngDelv/osn LdrHor 6nd GrsNor, rhEll conetltql€ f, rvalvsr qf Fmr ot LEndsr* flghlil o. of any ol €nantofe pblisnflond eE h eny fufurq-
trFn8FtionE. vlhfiEv€r,lh€ rrnsenl ot.l.ffidor iE l0tilrFod llmEr lhls trl"rtslg", lh6 $gllhgrEt Hlrfi isnrGnl ty tarroor tn rny ihrlonce
Ehflll ml conolllut€ conilnulng Ernnsnt lo_ffub*Fqusni lnstenoos whsrs cuh-ooneonilc req*uird anO in Slicssla-eufi cont,rfif mgy UigrBnlod or wlthhotd ln lho roh dlBctEudn of Ldndoi,

Sovonblllly. ll r coun of comFoicnl JurlidHlon ltrHB ony prnvlrhn d thlfi Molgsgs to bE lthqstr lnvald. or unonfqmablo {i to any ps6}on
s-r GirE{mEElEe, fiBl findinE Fhf,ll not mgke ifF ollbndim Fruvlsbn lllo!flt,-lnr/f,lld, or-unenforcd€bh ss E snv othpr oririm orciruraieffo. tf hesibta, tha offcndns pniyrihn ihetl bd con+ldsred modlfii-ed eo lhafil bemmeiiosgf vitld gnJ;n6;;;u'h.'-ii'h;
offefldkH.Fmvlslon cannol bo so lrtdiiisd, h shdl b€ Eqnrilgrdd mnrua irom rib r,iortdil: uruasTomrwiie r"caiipd-btlailr; il;ilagality. lnvrlldttyr br unonbrcoEtitity of qny piovtstfii of thl$ Moilgsqs ghell nol qfed lh; Egatity. wtutty or anttrceiulttry Jf ,"v'ilt,J
pfovl3lon ot thtc trtoftgsso.

Hrryrr, .Thore {4!bq nc msTrsr pf lhe iltErEd or est{ls.crsd€d by lhts MofigaEro Irt/th any oth€r intFr€Bt ar sEtHtE ln thF prDp,Erty st Eny
tlfl1o |Eld by or lor [rc bonofri ol Londer h eny caFldv, wlthout thF tnrillen coia6rt ot tondrr.
Succlrloil rnd,Alrlgm, gubFd to $ny llmllirilonE stltEd ln thl8 MtrlEaCtr fir lronetrr ol GlEniotG lntorurt. thtr ModqaoE rhall bs blndlm
.rtrfl_d_lTT -E lt3 b-e^Jntft nf lhe pwtlee, therr ruccEssorE Ertd eorlgns, lf ornerghlp of rhe propelt lsconw ve*d'lrr r per*an on$
lnan Grqttof, LErElEr, wlthoul ndict is Gmntor, nsy dml wnh Gmntoie lHdd€rsdlr wiih lElhlum'd U itr* Uonoagc anA ffp tirUoltolna*
bv wFv of brts4EncE ol stdsnfllen wlthcut rElessing clriltlof frufi thd obllgstlom of thlt Mortgnge or labllty unidttF tnAeneOne-*, 

--
llma lr ol lh. Errrnc* Tlmu ir of ltu NcEnca ln mo parlonnrnce of thi* ttlortgnge,
It-rlutr of Hilmttssd FIlII|Fthn. Grantor trreby relsqEss qnd tivalvgs all dghtB rnd b€netiE af fis hflne8lfEd axempuon l€we of ft€ StEta
of ldsho se ip e[ lrd€btadnse ssqJrsd by frle [i+rtgafls

|FJSIq$'__[" Iotlo.nnlg caplldlzrd worda and iorms Bhall hava lhe tollowing 
'n6rlngo _r,rrhtn.uqad b t''nls iiaort,gerid. Unlmt specrkatry

alslEd to ttlE_cont-sryr Ejt robrEDffi to dolsf emqlnls shqll msnn EmDuntE ln lewful rrcney of th€ Uniled Slalee of lire-riEa. Worae 6nO tf,rmi
1so-o 

it1 $q.qlryyls,r shell lnol.ude *re-plural, a1d tlre qlral elnll include tho FinsuJtr, "" tt's ionnn mii ftrqutd t/,totd;ilJft;il;rA;ifrr iil;qEnnBd ln lht6 MorhEga slpll hsw tha meilingr efiyilHbd tp sch tGrm* tr the thllom Eornmsrdll Codd
Ilorfilor, Thd urord iBororrvof masne ARLEiIGO DIETR|EUTICIN, lNC. qnd lncludee all ca+lgmere and co-mekq|F slminS thq Nqb f,nd ailtheir sucof,qaaE nnd eenlgne.

DslaulL Tha wwd Tffiult' moang thg Dafsult eot lodh ln thie Mortgool ln [te Btcllil tlilod "D6fzult,.
EnYfirntnlhhl L!wr. Ths wolrtr 'Envirudmffit6t La{yB" msEn &ny qnd €[ BtaI€. tedErEl dnd locsl EtatutsE, ,Egul€tionE ffid o|ilnrncoo
telollno lo.fio Frrtcalon oi hum6h hrotth or ttro onilronmoni, tniuoru ililrsut limltgdn rre Coffi-lilnElfiHv-irEnm€ner REdmE.
compenrafop. ad h?hilltv_ AEt. of 1€0o. aa amgnded, 42 u.6-c. sotrlon gtoi, Ji iaq.' fnEgrCAT i,f6rJpoiiitin'Aift;i,ir;nffi;t:i
Reruthorlzston Acr ot tsEa, Frrb, L. No. ss4os fsARA"t. th€ Fterortour UsreilJJTrE;;nbnsrj6n Ati. +e U,SlC.Escion t8ot. ei sso..lhe Feeeurso congervsiim.fffld RFEsvEry Ad, dt U.$.c. secltsr Bgoi, 

"t "oq., 
oioifi;;eeiicobb tl,ot-;-ii'hJi;al ldfi,'ru];;, T;

rEflJlalton$ filoplod gJrttrEht lh6€lo.
Evofit ol Drfrutl Thc wodr iEwnt ol belaulr .nssn fiy of the evonlE of dahul eat tbrth ln this Mortgage h the ovFnlF of dafsultaart'on ol thll Mcrlsgse.

Etlrilng lndobhdnrrr. Tha worda 'E:thlhg lndobtednoff" nsEn llrs lndsbl6dneEs .toEcrlbod tn lhE EHtthf, LtdnE prDvl$ion ol lhis
Mort0flsa,

Emnlor, The v,Erd 'Or€nbr. msanl IJNH ARI,IOLD rnd l$y IyHNE ARt{o[D.
Ournnlpr, The werd lautlEilsf m6ans ony gu8toilor, tututy, or apqommcdfllhn pErly of ary or ell qf the lndsbtedneqe.
FurranBr. The wod 'GunrnnM mssn8 the gusranty Forn Gunrqnlor lo Lildor, includkB wilhout lifiltetloh e Eue;Anty ol Hlt df Fg,i df th€
NotE,

Hull{our StAllrncar. Tho wolur 'HorsHoui Eubrtlnmri mlan nulerlels fhst, becsua€ of thelr quanllty, EoncBnFEdpn or phyelcal,
chemldrl or Lrfedlgur drsreElerlEtlcs, msy EtuFF or Fose B pruE nl or potenild httqrd to humsn'hitlli'or thi nnvttonmont *rhsn
Frypurlv wed, lr'€sJed..8lorco, iltporou qf, gorromioc. ilrshufecrured,'rren€Fordi cr arhpnalEi finAiA.- The t|,Frdn.lueeraouiEiuffincor'Ere il+ed ln their vary bmndmt Epnp-e snd lnclu-de without lhinailon'any rnd rt htEEidoun ii ioitc il[i,roncor, mi,lErtire oi
YjEF nIEllnF q{.oJ ll{ed uncor lho ErMrpnm€nel Lsws. th€ lerm'Hqzsdoqs s,ip'rancq'iie"ln"t,rJ"s, s'n-nil rfii6 di, piiabu;
lnd ptrlrolEum by.pftfilc$ of dny ffdsflpn thpfeqf End qEb€Eto8,

lnFrovunonh. Tho tirotd'lmFlovomtnitr mrinr Nil 6xlstlD0 ahd futuro lmprovemontE, buildlngs, BtructurEs, mdllo homos alflxad oh ths
Reel Propeny, lsdlllle€, sddltlom, roplocornentr cnd on€rm;Hructlqn on llie neit erci€lty,
lndrhhdnelr. The lrrotd 'lndebtednesei filoani end lnFlpd€e wlthqrJt llmitqrion qlt loEnq, tosElher wllh cll Eh€r oblhsilons, debH rndlhblllllst of Eofidnbr lD LandEr,.or Eny.ena or mo[E q them, en ;ill q" eil aolms ui fsnder roalnrt tsorrory.r. or Eny orro or fi1616 of thgmlwhshsr now nr heronfter SfFlFq. y?ly4ary-ry lnvolunteni. due qr nor dqe, alsttfii 

"i.dnns"nf-ilciiiaiiredliinnquid'#f vrhFffiiEor'wor fiEy bo lbble.tndlvldually orlolnuy wfih otherEi wdirhsr Bonorvor miy uo inlproo ar tt 0uennlttl suraty, or orn€nvtqB: echsth€r
rgcovery upon Euch lndeFtedr€Es mf,y b{ or horEEllat_may bscqmE barrEd by qny Elsiute of ilmtieuonel s;d wtriilrer such hddbtadngt*nrsy bD or horislsr msy Eecofiig oheirarho unqnfqrFnblr.
Londc. Tho uJord -LEndEf mosnr ZIONE FIRST NATIOML gANt(' ltq EHcEfile{lnl snd esalgn*,
llortEFgr- Tho wortl "lr/torlEags" mE!n8 lhls MonlgEfc brtwosn Grantar erd Lender-
t{ot., The wrd 'Notot rnodn$_th6 Fbflltsory notadetd Noyambof 24 zoo8, ln lfiE orlolnd EllnclDal tmoutt of s3oo.ooo.oofrum Bonwer to LBndEr. tosgthar with,elt reicwere ot, axtEn4loflq_of, nbalncailone ot, r.ltn-ilni#;Elfi-s"li;Hlpni 

"f. 
;.d-fi#iliu'il;;lor the prcmiaaory not6 or EgrFclnont, rlottcE ro endxron: THE NoTE ioNiAtttCi'vrHrel_E ttJil:REiFiiita -

PF|lonrl Frpp.rtt ThE woldp "PFlsoflgl FrsPedy' mesn Ell f,qHipmsnt, flrlurEF, srd oth€r ErriclE5 oF pErEoflsl prDp€ily nsrv or her€0llor

:jq.l/\ilr{F,lHft

milr"' i t f*ng
t
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MORTGAGE
(Gontlnuedl

ownod by Grentor, Erd now Er herpsfrer ottEchod or sff{rFd ln lho RBd Fmmr$ ligothor wllh Fl flcc€c*lofit, Fttta, snd sddilhr$ to, all
1ECapern6nb of, and sll Eub8lltuuqne lo1, any of uuch prEFsrty: end tqEher wlth sll pro$rdB tlndludln0 wlthrut llmllatlon HI lnau|ancs
pil*eede ard r€runds of Promlunro) Irom any aala or cthnr dhpodtlon ol ltw Froporty,

Frrpsrly. The *Erd'FroFeilyr msnne colleclivdly h€ Real Frop€E and thB FslEDnEl PrtF€]ty.
RrEl FrEFort, Ths veqrdE 'RDel ProFsrly' mesn lhe rEal propotty, inl€rssts [nd dghlB, Hs turftdr d€sEdhd ln lhlt ilbrlg8E€.

RdtEd Oocurilrnts. Thi ryordE fielnled EloEUmEnEr nreen ill Fromls€ory 4stoe, crudll aEreennnb, loan agruoment+ anvlrpnmanlsl
EgTEdntnbl flJolEnlie8, EEEUrity Egmemoflt8, mortgsg€8. dEods of lrHFt, sscudly dEedr, cdlElafsl morq€gsE, f,nd All olh6r l6strumrrte,
sgfgm6nt5 snd docildtoils, wiglhgr noflv ol holosfi€r €xi€ilng, drEEutsd h comcctl'Jn wlft thE lndobldn6E*.
Rtnll, The wold 'Ftents' moanr lll Fr€E€nt f,nd fiJti ro runtc, rEv€mlEFi lncoms, leeues, rEyFltl€r, Frcf{lr, ffid olher heneflts ddfivEd lltm
lhe Froperty.

EACH cn illOR ACfiHOlytEpcEs HAvn6 READ ALL THE FBOvrsOHS OF 1HE UORTGAGE AND EAGH SRAilTOR AGREES TO tT8
TERHS,

oE nToF:

II.TDIVItrUAL ACKNOWLFOG MENT

TATE OF IDAHO

COUI{TY OF JEFFERSON

Rorldlnr rt

liy comnltthn {xnhpr

w

1H.91003 FE-ESIR

. (}4,$\!Ni:il

il[e I I 2008

8S

SRANTW. BOEHME
NOTAHY PUBLIC
STATE OF IDAHO
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Township
05N

Range
40E

iliil
Otl- |$tad \r'/$eQ-! Water Right #:22O2181

Examiner

Date:

Section
18

Notes:

0.06 0 0.0O.1n18 Miles

+-J



Water Right Claim Number 22-11285
Township , 5N40E

07 t16t2001

.i

-. T.|ir..

A
N

lrrigated Area

O Place of Diversion

Section Line

Quarter Section Line

Roads

Streams and Canals

500 0 500 1000 Feet #t Sl'rr r rrqi-
fli,'nulr;s



State of Ida- "
DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr.,Idaho Falls,Idaho 83402-l7lS - (208) 525-7161- Fax (208) 525-7177

EASTERN REGION PHILIP E. BATT
GOVERNOR

KARL J. DREHER
DIREgTOR

rf".request for change in ownership concerning Notice ofclaim A22-02181 has been proceised and Erre Noticemodified to reflect you as the new owner(s).

Enclosed is a copy of t,he Notice of c1aim, with your name
shown as the current owner. Review the formi and ifthere are no questions or corrections, please keep thisNotice for your records.

Notice of claim A22-1r-285 was not modified because it isnot appurtenant, to the Land Listed in the warranty deed.

rf you have questions or corrections, please feeL free tocontact our office.
Respectfully submitted,

June 12, 1998

LANE & KAY LYNNE ARNOLD
2965 S 2000 w
REXBURG TD 83440

RE: CHANGE IN OWNERS}IIP FOR A22-02].81 , A22-11285

Dear Mr. & Mrs. Arnold:

.Tenn ifer Hoagland
Technical Records Specialist
Enclosure: Notice(s) of Claim

CeleLra$nst Ou, CenlennialYno, of Snnt;ce to IJoLo 18q5-19Q5 -
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WARRANTY DEED

Dusty Acres, Inc., an fdaho corporation, as GRANTOR, for a
gogd and valuable consideration, the receipt of which is hereby
acknowledged, does hereby grant, bargain, sell and convey unto Lane
Arnold and Kay Lynne Arnold, husband and wife, 296s sout,h 2000
west, Rexburg, rdaho 83440, as GRANTEES, and to GRANTEES, heirs and
assigns forever, all of the forlowing described real estate:

See Attached Exhibit A

TOGETHER with all improvements, easements, hereditaments and
appurtenances theret,o.

GRANTOR, for itself, its successors and assigns does hereby
covenant, warrant and shall defend the quiet and peaceable
possession of said premises by the GRANTEES, their heirs and
assigns forever against t,he lawful claims of aII persons.

IN WITNESS WHEREOF, GRANTOR has hereunto subscribed its name
to this instrument, this 1st day of April , L998.

GRANTOR:

DUSTY ACRES, INC.,
an Idaho corporation

/ c'td ( Sn>rt" By lL-
Todd L. Smith, Piesident E a naS Secretary,

SIATE OF rDAHO )
:ss

County of Madison )

on this USnOu, of April, in the year 1998, before n€r a
Notary Public, personally appeared mortdxIilfiFrtrltftooud Elaina Srnith,
known or identified to me (or

-), 

to be

K.ta v<

roved to me on the oath of
e HrEHfidEruUfinoo(t Secretary,

p
rh

respectively, of the corporation that executed this instrument or
the persons who executed this insLrument on behalf of said
corporation, and acknowledged to me that such corporation exe ted
the same.

\t Jo4Zv-

Nota lic for I
Residing at: Rexburg,
My Corunission Expires:

o
ID
L/3r/2003

.l
A(ra 

u to

T Ao et\ ,

oF ro



SI?IIE OF ITIAHO

M]NIY OF }ADISON

on Ttris 10th day of April, in the year L998, before rre, a Notary Pulclic in
and for said ffi, personalLy appeared r€D rJ. ${f,fH, lmcx n or iderrtified to ne
to be the P:cesident of the Oorporation that ececuted the instn:nent or the person
who executed the jnstrunerrt on behalf of said Oorporation, and aclcnciradedged to
ne that such Cor;nration ocecuted the sarre.

)

)

ss

%
a

K' ra

or to

r?^1*^ -- "l
R:b1ic of Idaho

Residing at Rexbu:rg, Idaho
@nnission Dq:ires t/3:-/2003ttton(t

to 4$



HGIIBIT A

LEGAL DESCRIPTION

The land referred to is situated in the State of Idaho, County of Madison and is descnbed
as follows:

The East One-Half of Section 18, Township 5 North, Range 40 East, Boise Meridian,
Madison County, State of Idaho.

LESS COUNTY ROAD RIGHT-OF.WAY ALONG EASTERLY BOUNDARY.

TOGETIIER WITTI A 30 FOOT WIDE PERPETUAL EASEMENT AS GRAI{TED IN
EASEMENT DOCUMENTS RECORDED SEPTEMBER?z, L997, AS INSTRUMENT
NOS. 268320 AI\iD 268321.

Together with any and all water, water tights, ditch, ditch rights, zrtrd water shares and/or
stock belonging or appurtenant to the foregoing real property, including without timitation
water rights pertaining to Adjudication Ctaim Nos. 42202181 and /0ZLL285.

LESS AND EXCEPTING TI{EREFROM:

Township 5 North, Range 40 East, Boise Meridian, Madison County, Idaho.

Section 18:

Beginning at a point on the Section line that is 170.00 feet South 89o52'00' East of the
Southwest corner of the Southeast Quarter of said Section 18, and running thence North
00"00'00" West 210.00 feet; thence South 89'52'00" East 210.00 feet; theuce South 00o00'00"
East 210.00 feet to the section line; thence North 89"52'00" West 210.00 feet to the point of
beginning.

LESS AND EXCEPTING THEREFROM the existing County road right-of-way along the
Southerly boundary of the above described property.
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First American Tirle Cqnpany

rv\ - qq I8'?- |

NOTICE OF CONTRACT OF SALE

NOTICE IS HEREBY GIVEN that DUSTY ACRES, rNC., an Idaho
corporation, is selling by written Contract of Sale of this same
date to LANE ARNOLD and KAY LYNNE ARNOLD, husband and wife, the
following described real property:

See Attached Exhibit A

1.
Sale are:

The names and addresses of the parties to the Contract of

{ot K-.^,--t A',-*(.,(
Kay L,,lynnd Arnold

Seller: Dusty Acres, Inc.
5060 South 2000 West
Rexburg, Idaho 83440

Buyer: 'Lane and Kay Lynne Arnold
2965 South 2000 West
Rexburg, Idaho 83440

2. The Contract of Sale is payable over a period of fifLeen
( 15 ) yearci and is payable to First J{merican Administrative
Services, Inc., as Escrow Holder. Buyer has poesession, but Lhe
deed shall not be delivered until the Contract of Sale is fully
paid, and SeIIer retains remedies in the event of default, all of
which are fully set forth in the Contract of Sale and the Escrow
Agreement and Instructions.

DATED this lst day of April, 1998.

SELLER

DUSTY ACRES, rNC.

BUYER

Lane Arno
B

Todd L. S th, Pres nt

By
naS t Secretary



STATE OF IDAHO

County of Madieon

On this Lst day of April, in the year 1998, before n€r a
Notary Public, personally appeared Tedfu[xxx$mdxbftxnru* Elaina Smith,
known or identified to me (or

ss

), to be t,

t. TAYg

oved to me on the oath of
EDG[CtXlE{X{xr(finXX Secretary,

pr
he

nerrentgtxicrogdryl of the corporation that executed this instrument or
the persons who executed this instrument on behalf of said
corporation, and acknowledged to me that guch corporation executed
the same.

l? lu.
Not,
Res

Public orI
g at! Rexburgr ID

My Comrnission Expires z L/3Il2OO3

,l re of

srATE OF rDAHO )
' rEE,

County of Madison )
10th

On this fiH{E day of April, in the year of 1998, before me, a
Not,ary PubIic in and for said State, personally appeared Lane
Arnold and Kay Lynne Arnold, husband and wife, known or identified
to me (or proved to me on the oath of I' t'o
be the persons whose names are subscribed to the within instrument
and acknowledged to me that they exec ted the same.

+1
Not
Res

a

o.7\ &
Public for fdaho

ng at3 Rexburg, ID
My Comrnission Expires : L/3Ll2oo3

lg cLto

.3AAP

rucL\O

Ai l,

lAv{.'

7g of

NOTICE OF CONTRACT OF SALE Page 2



srArE oF rDAlIo )

M]NIY OF I\ADISONIN i ""

on Ttr-is -@*" of Apri1, in the year 1998, before rre, a }ilctary Rrlclic jn
and for said State, personally appeared i.w r.. g{IIrI, lcrcr^rn or identified to ne
to be the kesident of the brporation that er<ecuted the instninent or the person
r^rtro exesuted the insLnnrent on behalf of said bqporation, and aclcrcufl@ed to
ne ttnt, such Oorgnration e<ecuted the sane.

K.ra

oF lo

Rj& n
Rrlclic of fdaho

at Rexhrrg, Idaho
Ocnmission Dqrires: 1,/3L/2OO3

.l ^uatto

To 4$



EXHIBITA

LEGAT DESCRIPTION

The laud referred to is sinrated in the State of ldaho, Couuty of Madison and is dcscribed
as follows:

The East One-Half of Section 18, Township 5 North, Range 40 East, Boise Meridian,
Madison County, State of Idaho.

LESS COUNTY ROAD RIGI{T.OF-WAY ALONG EASTERLY BOUNDARY

TOGETI{ER WITTI A 30 FOOT WIDE PERPETUAL E.{SEMENT A.S GRAI{TED IN
EASEMENT DOCUMENTS RECORDED SEPTEMBER 22, L997,AS INSTRUMENT
NOS. 268320 AND 26832L.

Together with any aud all water, water rights, ditch, ditch rights, atrd water shares and/or
stock belonging or appurtenant to the foregoing real property, induding w limilalisa
water rights pertaining to Adjudicarion Claim Nos. 422021.81 and 42211285.

Township 5 North, Range 40 Easf Boise Meridian, Madison County, Idaho.

Section 18:

Beginning at a poitrt on the Section line that is 170.00 feet South 89"52'00" East of the
Southwest comer of the Southeast Quarter of said Section 1.8, and ruuning thence North
00"00'00'West 210.00 feet; thence South 89"52'00'East 210.00 feet; thence South 00"00'00"
East 210.00 feet to the section liue; thence North 89"52'00" West 210.00 feet to the point of
beginning.

LESS AND EXCEPTING THEREFROM the existing County road right-of-way along the
Southerly boundary of the above described property.

-(

l,

1t'
$$

1$#
Y



IDWR Fleld Exam Form

Clalm Number:

Ownar Tvna

ntacts Data Entry Form
oz2612004

Siate 216Full Name A.ldre3s Cliv

Luo n ,-l- ?7/ : flBt-- .?.96 ^ S t 4/ tCurrent Owner:

Current Owner:

Current Owner:

Name connector: and _, or _, and/or

Reoresentino Attornev:

Accompanied By:

Relationship to Claimant:

Discusslon of riohl orlqln and spllt historv. Ouestlons and oroblems.
lt te. EziL

Phone No.

Phone No.

Phone No.

Phone No.

Phone No:

Date of Field Exam:

2F

Reviewer: Date:



IDWR Fleld Eram Form

Glalm Number: "rgO.?/g/
Water Right Priority

Priority Date Data Entry Form

o41o312002

Water Right Basis:

Claimed Priority Date: Jq Jol, /?10 Claimed Basis: /.ttcErYJ/1

Recommended Priority Date: Recommended Basis /' tclZaf9

_ Use Clalmed Prlorlty Date and Basls a8 Recommended Prlorlty Date and Basls

Document the evidence for th€ priority date claimed, include your analysis of the evidence:

Revigwer: Date:



IDWR Fleld Exam Form ou2612004

Claim Number:

Point of Diversion and Source Data Entry Form
J30 J/8/

Water Rinht Polnt(rl of dlverslon and Source,

Water Right Point of Diversion: T 

-, 

R , Sec. , 

-, 

County:

Source: Tributary to

Water Right Point ol Diversion: T _, R _, Sec. _, County:

Source: Tributary lo :

Claimed Point(s) ol Dlverslon and Sgurce.

Twp Rge Sec GovLot QQQofQQofQ

l4/1ttlla l-.l flr Sp
County Source

Source

Tributary to

Recommended Polnt(s) ol Dlverslon and Source.

Twp Rge Sec GovLot QQQoIQQofQ County Tributary to

Other rights from this POD?

Transfers Pending or approved:

Document how the POD and Source were verified:

Reviewer: Date:



IDWR Fleld Exam Fotm

Glalm Number: J"? o / 3/
Glalmed Plaee Ol Use

Twp Rge Sec

Place Of Use Data Entry Form
o2l26120o,4

ooo County LotNum Acres Purpose of Use
_t_t_ll_l
5N t 40It /t t N,r,lE,t

lt t tt t t' tNLJ/Vg I I

/nc, szrc
-t38t

t.30 r

/t

-l-t-l 

su ltE )

-t 

90t
r J.tsl

-f -t-l 

5E ,YE. t-l

-r-t-r 

NESE.T-I 37

-l-r-t 

/Y u-t J z-t

-r 

ngt
Total acres

Recommended Place ol Use
Twp Rge Sec OO O County LotNum Acres

_l

ll

)t

t,l

tt

Purpose ol Use
_t_t_l

t_l
_t_t_l

_t_t_l
_tt_l
_t_t_l

Pending or approved Transfers:

_l

_t_tt_l
_l

_l

_l

_l
Total acros _

Document how the POU was verllled:

Beviewer: Date:



I t
Place Of Use Data Entry Form

Q'.
IDWR Fleld Exam Form 04/03/2002

Claim Number: d

Use Clalmed POU as Fecommended POU

Claimed Place of Use

Twp Rge Soc OO O County LotNum Acres Purpose of Uee

Recommended Place ol Use

Twp Rge Sec OO

Total Acres 3O*

o Coung Lot Num Acres Purpose ol Use

Total Acr€s _

Docum€nl how the POU was verilied:

Translers Changing POU

Reviewsn Date:



IDWR Fleld Exam Form 0z2612004

Volume

Clalm Number:

Season of Use and Quantity Data Entry Form

A 2o Jt & I

Water Riqhi Perioci oi iJse and Dlverslon Raie

Water Use Start End Rate

Overall Diversion Rate

Clalmed Perlod ol Use and Dlverslon Rate

Water Use

Overall Diversion Volume _

Rate Volume

Overall Diversion Rate

Recommended Period of Use and Dlverslon Rate

Water Use Stan

Overall Diversion Volume

End Rate Volume

Overall Diversion Rate Overall Diversion Volume

Document how the Perlod ol Use and/or Dlverslon Rate verllled:

Reviewer: Date: _
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Water District No....---..--..-.--.----

THIS IS TO CERTIFY that

StEtB uf 3iu[u
license ond Certificute of Woter Right

Water License No.....-t:-2."89?4. . - .--. 1-^,,.$.01r c.f .s .

priorrtri-*1..]2*2f 9-.

LI4O I'I. SI'1ITTI

of llhornton, rclaho ,madeapplicationforapermlttoappropriatethe

publicwatersoftheStateofldaho,dated Ju].y 1! ,f6O ;thatPermitNo. G-,?iiB?lr

was issued under said application; that Certificate of Completlon of works, with a carrying capacity of

5.0h second feet, was issued thereunder on l'Iarch 12 ,79 63 ,showingthatsaidworks

rverecompletedonthe ?th dayof Au(gst ,tg 61 ;andthatonthe ?th

day of iiugus t , 19 61 ,

LEO I'r. Sl,llllll

of Thornton , State of ldaho , made proof to the satisfaction of the

[i'b:to Ilec]arnaticn Erqineer of Idaho, of the right to use the waters of a rrrej-l

, a tributary of subterran4air I'low , for the purpose of irr:igat:i.on

, under Use Permit No. G-28B7lr of the Deparbnpnii of Recl.rtna tion
and that said right to the use of said waters has been perfected in accordance with the laws of ldaho,

and is hereby confirmed by the State Reclamation Engineer of Idaho and entered of record in Volume

12 oflicensesatpage 7565 ,onthe 12 day of l'Iar"ch , 19 (>3 
;

Therightherebyconfirmeddatesfrom Jnllf 19 ,19 (r0 
;

The Point of Diversion is located

in the lIfr Va sE /a, Sec. 18 , Tp. 5tt , R. lro a. , !. lvt.l'ladison g6un1y

That the amount of water to which such right is entitled and hereby conflrmed, for the purposes

aforesaid, is limited to an amount actually needed and beneficially used for said purposes, and shqll

not exceed 5.Ctlr cubic feet per second.

Descriptlon and locatlon of use:

Twp.

lro
lro
lro
39
ir0
lro
l+o
lro

z 3]-9

The right to the use of the water aforesald hereby confirmed is restricted to the lands or place

of use herein described, as provided by the laws of ldaho,

WIINESS the seal and signature of the State Reclamatlon Englneer, afflxed at Bolse, Idaho, this

12th day of l'larch , 19 63

nrU,P[ iI. nl':ili,\S

Forty-acre Ttact
Described PermitRange Sec.

)r0 E lro
lro
llo
liO
Iro
lr0
lrO
ho

1B

Toi;al muater of acres 'bo be

tlE.; 1iE,1

I{ui,i iE;:
si,{ r.:l;-J,:

$Ea im;j
IBli sDi
rrr,fli sE'l:
SU; sr,!
5I;]: SE,;

( sEAL )
Deputy State Reclamadon Englneer.



,J, ./'t / 'vt )i.') /,.7

2zt4 ,l/
APPLICATION FOR PERMIT

To Appropriote the Subterroneon Woters of The Stote of ldoho

Application No. G-
Permit No, G-

District No.

l. Name oI APPlicant: I'so M. Smtth

Postoffice addressr Thornton County: Madison State: Idaho

2, Quantity of water claimed: 3OO mlners j.nches

(a) Rate of withdrawal in cubic feet per second 6.0 or Idaho

Miners' lnches or gallons per minute

(b) Annual withdrawal in acre feet per annum

3. Source of water supply: DeeP well

4. Location of pointof diversionor wellis in the NEr/o of the SE /a of Section 18

Twp. 5 N , Rge. lrO E , B,M., County of i"ladlson

5. Water is to be used for: L'rigatlon

6. If for municipal, industrial or recreational purposes, give:

(a) Point of use of water is in the 1/+ of the r4 lrf Section , Twp.

Rge. , B. M,

(b) Waste lvater or sewage.effluent is to be returned io

at a point in the r/a of. lhe 7a oI Section , Twp. , Rge.

B'B
B7L

v,
28

I

. B.M.

?. Kindofworks: Deep well turblne pump, and sprinkler systom

B. Estimated cost of works: $ 1i0r00o.00

9. (a) Is reservoir to be used?

(b) Capacity of reservoir:

10. Thetimerequiredforthecompletionofsuchworkandcompleleapplicationofthewatertotheproposedrr"i. S

years.

ll. If applicant is a corporation, give:

I. (a) Date and place of incorporation:

(b) Amount of capital stock: $ (c) Amount paid in: g

(d) Names and addresses of directors:

II. The financial resources of the applicant are (a) Cash onhand: $

(b) Treasury stock: (c) Bonds to be issued:

(d) Other resources:

12. The land to be irrigated is described in the following tabulation:

13. Existing water rights and/ or valid permits appurtenant to the lands to be irrigated are: none

(a) (cubic feet per second, inches or gallons per minute) of the water herein applied for is to be supple.

mental to the existing water rights.

(b) 6.0 (cubic feet per second, inchesor gallons per minute) is for new lands,



Remarks

BE IT KNOWN TTIAT The undersigned hereby makes appli cation for permit to appropriate the public waters of the State of
Idaho as herein set forth.

By

1:00 P.M. July 19e 196O

s/ Leo M. Smlth Applicant.

Agent,

Date of first receipt at Department of Reclamation:

Returned to applicant for correction:

Corrected application received:

Approvol of Stote Reclomotion Engineer

The number of this permit is c 2EB7h

Recorded in Book 101- Pase 2BB7l+ Approved July 26, 1960
Thls ls to certify that I have examined the wlthln opplication for a permit tc appropriate the public watem of the State of Idaho, and hereby apprcve

the same, subject to the following limitations and conditions:

Bond in the sum of $ to bc filed on or before

work to begin on or before and to continue deligetrtly and uninterruptedly to completion, unl6s
temporarily interrupted by circumstanc€s over which the permit holder has no control.

One.fifth of the work above specifierl to be completed on or bcforc January 26t 1963
The whole of said work _to be completed and bencficial use of water appropriat€d in accordance herewlth, to be made and proofs off€red on or

before JaIy 26, I%5 '

witness my hand this Z6th day or Ju1y, 1960 8Ar" gE"gi^{ri,$r8#l*or*r"".

IN TESTIMONY wHEREOF, We, -........... ...........1'f"...F-.....DRIJLQW...A.s.ti.-rrg........-.. Governor of the State of ldaho,

be executed in the name of the State of ldaho, and caused the Great Seal of the State of Idaho to be hereunto affixed, this........26Ih......

day of ...............J-uIJ...........,....,. 19...6-0....

Countersigned: STATE OF IDAHO

(SEAL)

By
s/ ARr{oLD wrr,lrlr'is By ......81.....1rI.-..&...DRSILQW,......

Acting Goyernor
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STATE OF IDAHO

DEPARTMENT OF RECLAMATION
BOISE, IDAHO

- REPORT OF ENGINEER
I,'..."

B?L

Form 23

Permit l.

This proof is ror---c-p.npl-e-!fqnf. !ig+p--9.-PCIg{*ra1 use rn water District No..................-

1. Name of applicant---..".LE)-.Ul--S{ItUr.---T.hsrp-tsnr--.I-.d?tt-g---.--..."....-.--

B. Location of,point of diversion: Is in the.--..-..-.-.---_,.

r. . ...S.K-. ....... R.. ... .....1q1,F..r...... counry of,...

4. Describe works as they exist, giving dimensions and capacities of same:--ZQ.A--tl--f-...2-5.....-:.....'

..{oAo.t/o-.. A.n'nq.!-f-K.aaa t..@z.a-.rr/-a-e.z.{d-:l)

I

...nntsn*.-...:..--..-...--........ of Sonfinn \i,s

I{adlson ' .-..-....r-".-1.,.).-.
\,"

L
4 *-..2dM-. .682.*.tI.Rs./..?.da.?4

5. lVater is used for:.--.-.----...- irrlgation

6. State rvhether or not water has been turned into works of diversiou:---... -------- ?.€.$_...

7, List legel subdivisions of lands to be inigated. If proof is for beneficial use, give exact nomber

of acres under cultivation in each forty-acre tract. (Describe manner and place of use if other

irrigation) :
t. I

(Submit map on attached plat, showing location and details of above description.)

8. What large stream would the water here appropriated finally reach?.-.-.......-

Remarks:......} a.ol.n.a----p-.r-1o.o...oranrr+....d?t*.xnL. e,t.:I!;4.-.0{....e.w-*.,o.r:(io...,

4te :e.r tl -'J 7 A,t, L7 . f /. c.ss a n= -. 
(-. (e.Ln f t

This examination was made on the----..-.-...-...--. .--...-..../-a.....aay of---.. ,.hlttt/..-., ts..6.'L

Elraminor,
(Signed)....

2f,€2/
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State of Idarro
DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr.,Idaho Falls,Idaho 83402-l7IS - (20S) 525-7161- Fax (208) 525-7177

EASTERN REGION PHILIP E. BATT
GOVERNOR

KARL J. DREHER

September 5, L997 DIRECTOR

DUSTY ACRES INC
5050 s 2000 w
REXBURG ID 83440

RE: CHANGE fN OWNERSHIP FOR A22-02i_81 &. A22-l-1285

Dear Sirs,

The request, for change in ownership concerning the
Notice (s) of claim in the above reference has beenprocessed and the Notice (s) modified to refrect. you asthe new owner(s) .

Enclosed is a copy of the Notice (s) of Claim, with your
name shown as the current owner. Review the forms anb ifthere are other corrections or questions, feer free t,o
cont.act. Lhis of f ice.
rf there are no questions or corrections, preaee keepthis Notice for your records.

Respect,fully submitted,

Autumn .Jones
Records Clerk

Enclosure: Notice (s) of C1aim

CeleLra$ng Ou, Centennial Yno, of Sn*icn to IJaLo IS}S-|qq1 -



STATE OFIDASO
IDAEO DEPARTMENT OF WATER RESOURCES AUG 2 r 1997

NOTICE OF CHANGE OF WATER RIGHT OwNERfrhllPenrorwarernarwces' Eastern Region

Please print or type. Attach pages with additional information. Instmctions are on the back of this page.

Incomplete forns will be rchrned.

l. Water Right Number(s)

Adjudication Claim Numbe(s) Az>'ttLlE
2. The following REQIilRED information must be submitted with this form.

A. A copy of the most recent DEED, TffLE POUCY, CONTRACT OF SALE, or other legal document indicaring your

ownership of the properry and water rights or ciaims in question, lWil{ ATTACHED LEGAL DESCRIPTIO}'1.

AhID

B. PLAT OF PROPERTY or SURVEY MAP for parcel of ten acres or less. (Ihese are usually on file with the county.)

OR

C. For water rights or adjudication claims involving ten or more irrigated acres, a USDA Farm Service Agency (formerly

ASCS) AERI.AL PHOTO with inigated acres outlined and point(s) of diversion clearly marked.

Name and Address of Former
Owner/Claiman(s)

i o \m aZ -ZaA t az -1409(6) E60l96

4. NewOwner/Claiman(s)

New Mailing Address

City, State and ZIP Code

New Telephone Number

pL AC> gl'1 b c-

L ,''-bo ,lfiTc 
E rv E D

3

LStt vJ" q?oL) S.
t(<X\rv rO , j)O. t3 q,ro

Nameconnector(Checkorc): [ ]N'lD.I I0R.[ |ND/0R

SD6o c-- '7 b,t,t tr..t.

b,.,t r qqo

5.

6.

\ /\J

Date you acquired the properry

If you have acquired only a portion of the former owne/s property, IDWR may need to split the water righ(s) or
adjudication claim(s). If this applies, describe in detail your portion of each water right or adjudication claim in the spaces

below. Ifnecessary, attach additional pages.

Number of acres acnrally irrigated Number and type of strck

Diversion rate in CFS Number of homes Other uses

If a water right or *jr:Hf"fm is being split and you are not sure how to identig your portion of the original right or
clairq please con{act the nearest IDWR office for assistance.

Signature of New
Owner/Claimant(s)

Date 8-7a -'1 .t

Date

(Corporations or other organizations must submit a list of directorVofficers demonstrating authority to sign forrn)
For Snake River Basin Adjudicatign Claims: If you are represented by an attorney and you want IDWR to mrrespond
directly with your attorney for all matters related to your claims, please attach a Notice of fupearance completed by your

attorney.

7

8.
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GRANT DEED

FOR VALUE RECEIVED, TODD SMITH and JEFFREY SMITH as

general partners of the TODD AND JEFFREY SMITH FARMS' dn Idaho

and convey unto

property in

Partnership, does hereby grant, bargain, seI1,

DUSTY ACRES, fNC. the following described real

Madison County, State of Idaho, to-wit:
Parcel 1

Commencing at the Northeast corner of Lot 4 t Section
18, Township 5 North, Range 40 East, Boise Meridian, in
Madison County, Idaho, and running thence South L320
feet; thence West along the South line of said Section
18, 280 feet to the East line of the County Road;
thence along the line of said County Road North 24"27'
West 1450 feet to the North line of said Lot 4; thence
East BB0 feet to the point of beginning.

Parcel 2

The East
Range 40
Idaho.

One-Half of
East, Boise

Section 18, Township 5 North,
Meridian, Madison County, State of

Together with
d:t.ch rights,
tiereto.

any and aII water, water rights, ditch,
water shares and or stock appurtenant

Subject to all liens and encumbrances of any kind and

naiure thereon, together with any and all improvements

and appurtenances thereto; rents, issues and profits

thereaf; and reversions and remainders.

DATED ti.i" 2gth day of February I i-996.

Todd Smi general partner

c

Je

rh,

th, general partner
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STATE OF rDAHO 
)

County of Madison ;"
On this 29th day of February, 1996, before me, the

undersigned, a Notary pubric in and for said stater persorally
appeared Todd Smith and Jeffrey smith, known to me to be the
persons whose names are subscribed to the within instrument .;thc PATINCTS Of TODD AND JEFFREY SMITH FAR.I{S/ A GENERAL
PARTNERSHTp and acknowredged to me that they executed the same as
such partners of said partnership.

IN WITNESS WHEREOF, I have hereunto set
official seal the day and year in this

," i..:.i,

aff,ixed my

;:,1',"fia.s1 above written
i:i - -o ",.

ary
idi

IC or lda o
s ng at Rexbur

my hand and

certi ficate

g, Idaho
: t -5-"i7

N

Commission Expires

Staie of toanc
County ol l\,lad;son
I heroby cerdfy ttrat

VtcRorrlr,rso

**?",o*:13
/tt

trL. w,hin

19

B.

ol

a,:d

(L'fu.'J
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O RIGINAL
GRANT DEED

FoR VALUE REcErvED, LEo M. sMrrH, individually, of 2sLI
west 4704 South, Rexburg, rdaho 83440, does hereby grant, bargain,
sell and convey unto ToDD AND JEFFREY sMrrH FARMS, a General

Partnership, of 25Lr west 47oo South, Rexburg, rdaho 83440, the
folrowing described real property in Madison county, state of
Idaho, to-wit: -

The East One-Half of Section 1B , Township 5 North, Range
State of ldaho.40 East, Boise Meridian, Madison County,

Subject to all liens and encumbrances of any kind and

nature thereon, together with any and aIl improvements and

appurtenances thereto; rents, issues and profits thereof; and

reversions and remainders.

DATED This 64 a"y of September, 1992.

Le Smith

STATE OF IDAHO, )
ss.

County of Madison. )

on this /5/A day of September, IggZ, before R€r the
undersigned, a Notary public in and for said State/ personally
appeared Leo M. smith, known to me to be the person whose name is
subscribed to the within instrument and acknowledged to me that he

lfl€RofttilED

ffi;'Jfrn"* ir. e t3?2'i
I hereby certify that the wi$rin irsFunrent wasl6

recorded on ?C4

by R Recordor

of

I

executed the same.

Rux' a ,tn.4



.t,t -tFi-\!.t (/-->(t

rN wrrNESS WHEREOF, r have hereunto set my hand and

affixed rny official seal the day and year in this certificate first
above.,nrritten.

, - 
.r. ,,..-.....,-'i '

z/

No ry Pub c for Idaho
Rexburg, Idahosiding a

y Commission Expires z 7i - /S-_f>

WARRANTY DEED
Smith-2.WD

2



G r -rFlq-,-<(.r't.-l f ;',r)

West 4740

appurtenances

reversions and

STATE OF rDAHO/

County of Madi-son.

GRANT DEED

FOR VALUE RECEIVED, LEO M. SMITH,

South, Rexburg, Idaho 83440' does

thereto; rents /

remainders.

any

is sues

ORIGINAL

individually,

hereby {rant,

of 25II

bargain,

Generalasell, and convey unto TODD AND JEFFREY SMITH FARMS,

Partnership, of 25II West 4700 South, Rexburg, Idaho

following described reaL property in Madison countyr

Idaho, to-wit:

Subj ect

nature thereon, together with and all improvements

83440, the

State of

Commencing at the Northeast corner of Lot 4, Section 18,
Townshi-p 5 North, Range 40 East, Boise Meridian, in
Madison County, Idaho, and running thence South 1320
feet; thence west along the South line of said Section
18, 2BO feet t.o the East line of the county Roadl thence
along the line of said county Road North 24"27' west 1450
feet to the North line of said Lot 4; thence East BB0

feet to the point of beginning.

to all liens and encumbrances of any kind

and profits thereof;

and

and

and

DATED This

Leo M. Smith

)
55.

)

/4 day ofOn

unders igned,

appeared Leo

subscribed to

executed the

this

a Notary Public

M. Smith, known

the within instrument

September, 1992, before m€r the

and for said State, PersonaIIY

to be the person whose name is

and acknowledged to me that he

IN

to me

same.
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IN WITNESS WHEREOF, I have hereunto set my hand and

affixed ny official seal the day and year in this certificate first
..1.

' abbv.e.?arritten .

i

t Publi for Idaho
ding at Rexburg, Idaho

Commission Expires:

No
Re
My

$$GRoftDlvlED

?,'\377..f,
Jr.t!- r:l !::l'c 5J
Cc';:l
I ier€,!'/ ccii;l'/

i'r'.:l )iaCr
'.jhal :ne 'J,,ithin li.gtlui!1eii wat

tieci J 5
te,:,::lyj i:ee G_

son )

.o 1.li

.ln r

i{t=
Dc'P',:;'

':lE. tic!-;r1iLr
by BETH 3

WARRANTT DEED
Smith-1.WD
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A special meeting of the Board of Directors and officers of Dusty Acres, Inc., was
held on Septembei 11, LggT,at-ihe hour of 9:DOo'clock a.m., in Rexburg, tAano.

MINUTES OF SPECIAL MEETING OF BOARD OF DIRECTORS
OF

DUSTY ACRES, INC.

C-^

Present at the meeting were Todd Smith, a member and president of the board, and
president of the corporation, Jeffrey Smith a member of the board and vice president of the
corporation.

Presented was a proposal by Jeffrey Smith to sell to the corporation all right, title and
interest in stock owned by him in the corporation to the corporation for the sum of $55,000.

Upon motion made and unanimously approved by the board of directors and the officers
present, it was resolved that the corporation shall purchase the stock of Jeffery Smith in the
cotporation for the sum of $55,000 and the officers are directed to execute all documents
necessary to put this resolution into affect. It was also resolved that the corporation would accept
the resignation of Jeffery Smith as and officer and director of the corporation.

DATED This I 9 day of September, lgg7.

eO?'/

Todd Smith, President

Efi'rlFY
-it.il$ Te) nr"

h-'. firi "l luJ CTril
.$rV
ll



MINUTES OF SPECIAL MEETING OF BOARD OF DIRECTORS AND SHAREHOLDERS
OF

DUSTY ACRES, INC.

A special meeting of the Board of Directors Sbarehqlders and officers of Dusty
Acres, Inc., was tretA on Septemler l7 ,lggT,at the hour of ?i 3Do'clock a.m., in Rexburg,
Idaho.

Present at the meeting were Todd Smith, a member and president of the board, and
president of the corporation.

It was proposed that Elaina Smith be named and appointed as Secretary and Treasurer of
the corporation.

It was further proposed that Elaina Smith be named and appointed as a director of the
corporation.

Upon motion made and unanimously approved by the board of directors, shareholders
and the officers present, it was resolved that the Elaina Smith is appointed to serve at Secretary-
Treasurer of the above named corporation and shall further act as a Director.

DATED This 19 day of September,1997.

/FtA S;z*1
Todd Smith, President

[qTIFY Tt{1S 
-i"0 BE

b, }4l"EL., Y
1,_t'I

g.* fiot



MINUTES OF SPECIAL MEETING OF BOARD OF DIRECTORS AND SHAREHOLDERS
OF

DUSTY ACRES, INC.

A special meeting of tLe Board of Directors Sharehglders and officers of Dusty
Acres, Inc., was held on September 11,1997, at the ltout oP lD:OOo'clock a.m., in Rexburg,
Idaho.

Present at the meeting were Todd Smith, a member and president of the board, and
president of the corporation and Elaina Smith, the Secretary-Treasurer.

Todd Smith reported that the corporation intends to borrow $570,000 from Traveler's
Insurance for the purpose of consolidating prior debts and to purchase the stock of Jeffrey Smith.
All real estate, improvements and irrigation equipment shall be used to secure the loan.

Upon motion duly made, the above proposal was unanimously approved and Todd Smith,
as President of the Corporation is directed to execute the Mortgage, Promissory Note, Security
Agreement, Financing Statement and all other documents related to the loan.

DATED This \9 day of Sept ember,1997.

/atb/
Todd Smith, President, Director

Elaina Secretary, Director

Hi:i"rli:'i
"ilf"'xt'il T{3 L1t:

E A|"JD
n1'Y'
L- \., T IB
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1.

IN THE DISTRICT COURT OF THE FIFTH JUDICIAL DISTRICT OF THE STATE OF IDAHO,
IN AND FOR THE COUNTY OF TWIN F'ALLS

IN RE THE GENERAL ADJUDICATION
OF RIGHTS TO THE USE OF WATER FROM
THE SNAKE RIVER BASIN WATER SYSTETI.

CML CASE NUMBER: 39576

Ident. Number:
Date Received:
Receipt No:
Received By:

A22-02L8L
8/24/L988

LEO M. SMITH
25LL WEST 47OO SOUTH
REXBURG, ID

JUL L9, L960

83440

Trib. t,o:

L/4 of L/4 of L/4
NE SE

E00 7L6

2 08-3 55-5L 4 3

County
MADISON

( or ) A. F.A.

2. Date of Priority:
3. Source: GROUNDWATER

4. Point of Diversion:

Township Range Section
05N 40E L8

Purpose
IRRIGATION

NOTICE OF CLAIIiI TO A WATER RIGHT
ACQUIRED T'NDER STATE LAW

L. Name:
Address: ru

rus
ruo

-
-
-

Lot

5. Description of diverting works:
WELL PUMP I'IAINLINE TO TWO CENTER PIVOT & HAND LINES

6. Water is used for the following purposes:

7. Total Quantity Appropriated is:
5.040 C.F.s. (and/orl

8. Tota1 consumptive use is
9. Non-irrigation uses:

NONE

L0. Place of Use:

c.F s
5.040

A. F.A.

6L6.0 Acre Feet Per Annum.

Township Range
05N 408

From To
04/0L LL/0L

L/4 of L/4
NE NE
NW NE
SW NE

Sect i on
LB

Lot Use
IRR
IRR
IRR

Acres
38.0
37.0
40.0

L Date z 08/24/88

[riifii]fii $l_F,{fiD

OCT 2 g l;-e

A22-OzLBL Page



.t

L0. Place of Use: Continued

Township Range
05N 408

Section
L8

L/4 of L/4
SE NE
NE SE
NW SEsw sE
SE SE

Acres
38.0
38.0
40.0
39.0
39.0

Lot Use
IRR
IRR
IR.R
rRR
IRR

Section Acres 308.0

llotal Acres 308.0
LL. Place of use in counties: MADfSON

L2. Do you own the property risted above as prace of use? yES

13. Other Water Rights Used:
NONE

L4. Remarks:
THrs RrGHT rN coMBrNATroN wrTH A22-LL285 SHALL NoT ExcEED 5.04cFs.

15. Basis of Claim: LICENSE
Water Right Number: 29974

Dat,e z 08/24/882

ft;i#ffiilr[LF,J{ED

OCT 2 g rrrl

A22-02L8L Page



16. Signature(s)

(a.) By signing below, I/fie acknowledge that I/IIe have received, read and
understand the form entitled "How you will receive nglice in the Snake River
Basin Adjudication." (b.) r/Ile do _ do not _Z wish to receive and pay
a small annual fee for monthly copieF6E the docFilsheet.
Number of attachnent,s:

For Individuals:
IfiNe do solemnly swear or
foregoing document are tr
Signature of Claimant(s) :

affirm that the state
ue and correct.

contained in the

Date:

Date:

State of ldaho

County of

Subscribed and sworn (or affirmed) before me this Z/ a"v

of /a*^ r.e 8r
/

SeaI
Residing at.%Z -rA
My Corunission Expires

Date z 08/24/88

) ss.
)

ry c

3

i','' i :''i.',.,, r -, I i.,Fi-.-r.\
['J, i. ;,.' ; i' ,., ;i^i , ] _,:.J

A22-02L8L Page

0ti 2 :j r.r-:d



AJ0749NP IDAHo DEpARTI,IENT oF ttATER REsouRcEs DAtEz o6/12/98No. A22-02181 ADJUDICATIoN CLAIM PRoFILE REPoRT PAGE: 1
(REGIONAL)

==:============================================================================================:============================:=======

OTJNER

CODE }IA},IE & ADDRESS

C LAIIE ARNOLD
C KAY'LYNNE ARNOLD

2965 s 2000 r!,

REXBURG ID 83440
(?08, 356-&77

lJater Source: cRouNDtlATER

Point(s) of Diversion:

Ptace of use Legal Description for:
NE

NENE NI.IiIE SI.'NE SENE
T R S :LtAcLtAcLtAcLtAc-- : -----

05N 40E 18 : 38 37 40 38

P(U County: llADISOtl

Non-Irrigation Uses: NoNE

Other Rights: NONE

PRIORITY
DATE },ATER USE

07/19/1960 IRRIGATION

Tributary to:

T05r{ R40E S18 NESE

IRRIGATION
ll!,

: NENLI II!,NI., SL,NI., SEN[.,

:LtAcLtAcLtAcLtAc

SL'
itEst, NltstJ sl,sr., sEsL,

Lt AC Lt AC Lt AC Lt AC

Stage: LICENSE

MADISoiI County

SE
: NESE lllrsE SIISE SESE :
:LtAcLtAcLtAcLtAc:

:38 40 39 38
TOTAL ACRES

0bjection Fited Date:

DIVERSION DIVERSION
RATE VOLU}IE

5.04 cFs

5-04 cFs
616.00 AFA

sutl

308.0
308.0

USE PERIOD
FROiI TO

04-01 11-01

TOTAL DIVERSION:
CONSUJIIPTIVE USE:

i

RenarKs: GEN THIS RIGHT IN COIIBINATIoN IJITH A22-11285 SHALL NoT ExcEED 
'.04c Fs.

CHA}IGED OTJIIERSHIP PER REQUEST. AJIO9-05.1997
CHANDED oI.|NERSHrp pER REAUEST/JH/6-12-98

Dates: Exam Made Date: Verified Date:

ilisc: Water District Nunber: Fietd Inspection Ftag:
Presunption Ftag:



IDAHO DEPARTI.IE}IT OF TJATER RESOURCES
ADJUDICATION CLAII,I PROFILE REPORT

(REGIONAL )

AJO749NP
No. A22-02181

O'INER

c00E NAITIE & ADDRESS

C DUSTY ACRES INC
5060 s 2000 !,
REXBURG ID 83/T4O
(208) 356-5015

lrater Source: GRO,JIIDI,ATER

Point(s) of Diversion:

Ptace of use Legal Description for:
|rE

NEIIE }I!JiIE SIJNE SENE
T R S :LtAcLtAcLtAcLtAc

05N 40E 18 : 38 37 40 58

Pou County: lllADISoN

Non- Irrigation Uses: NoNE

other Rights: NoNE

07/19/1960 rRRrcATr0N

Tributary to:

09/o5/97DATE
PAGE

PRIORITY
DATE I.'ATER USE

D IVERSION
RATE

DIVERSION
V0LUl,ilE

USE PERIOO
FROI,I TO

04-01 11-01

TOTAL DIVERSION:
CONSUT.IPTIVE USE:

5.04 cFs

5.04 cFs
616.00 AFA

Stage: LICENSE

MADISON County

sutl

T05N R40E S18

IRRIGATION

NESE

Nll
NEN!' Ntlftl StNt SENtr :

LtAcLtAcLtAcLtAc:
stt

llEst, Nttsu susr., sEs!,
Lt Ac Lt Ac Lt Ac Lt Ac

SE

: IIESE Nt.,sE StrSE SESE
:LtAcLtAcLtAcLtAc
:38 40 39 38

TOTAL ACRES
0
0

308
308

RenarKs: GEN THIS RIGHT IN COIiIBINATION I.IITH A22-11285 SHALL NOT EXCEED 5.04
cFs.
CHANGED OIINERSHIP PER REOUEST. AJ/09-05-1997

Dates: Exam l,tade Date: Verified Date:

l,l i sc: Lrater District Nunber Fietd Inspection Ftag:
Presuption F lag:

Objection Filed Date:
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