State of Idaho

DEPARTMENT OF WATER RESOURCES

Northern Region, 7600 Mineral Drive. Suite 100, Coeur d’Alene, Idaho 83815
Phone: (208) 762-2800 FAX: (208) 762-2819 www.idwr.idaho.gov

C.L. “BUTCH” OTTER
Governor

—

GARY SPACKMAN

May 5, 2017

David Cardy

Nancy Smith

7322 W Highland Dr
Coeurd Alene ID 83814

Re: 95-13155 - Ownership Change

Dear property owner(s):

The ownership change you submitted to our office is being retumed for more information.

A copy of the signed and notarized warranty deed to include a copy of Exhibit A, which
should contain the correct legal description. If needed, a copy of this may be obtained at the
recorders office, 446-1480, Kootenai County.

If you have any questions, please contact our office.

Sincerely, ‘

CarsLop Mirel

Carolyn Monitz
Technical Records Clerk
IDWR

Northem Region

CM/encl
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Notice of Change in Water Right Ownershlp WR /NOFIT
f. List the numbers of all water rights and/or adjudication claim records to be changed If you only acquired a portion of the water right

or adjudication claim, check “Yes™ in the “Split? " column. If the water right is leased to the Water Supply Bank, check “Yes". If you
are not sure if the water right is leased to the Water Supply Bank, see #6 of the instructions.

Water Right/Claim No. Split? L;z:':,"l;;:l‘::._f' Water Right/Claim No. Split? L;ﬁ;;‘:&“;s:‘n‘;:,f’

— - \3\‘35 Yes O Yes [ Yes O Yes [J
Yes O Yes [] Yes [ Yes [
Yes [J Yes [ Yes [0 Yes [
Yes [J Yes [ Yes [ Yes [J
Yes [ Yes [ — Yes O Yes []

Z. Previous Owner's Name: &Mw&q . ;5, ) 39\'\6\5
iame of current wager gipht holder/clgimant
3. New Owner(s)/Claimant(s): _\ Jou) ‘;M S\"N\
“Name conm. toh, [

Neiv owger(s) as i ?tbhe come}ancc@ it and D or and/or
R 5. O e “\Bﬂ%
Mailing address City

Stalc

e * e

Email

Telephone

4. If the water rights and/or adjudication claims were split, how did the division occur?

L] The water rights or claims were divided as specifically identified in a deed, contract, or other conveyance document.
[ The water rights or claims were divided proportionately based on the portion of their place(s) of use acquired by the new owner.

5. Date you acquired the water rights and/or claims listed above: _E_E:‘g :

6. If the water right is leased to the Water Supply Bank changing ownership of a water right will reassign to the new owner any Water
Supply Bank ieases associated with the water right. Payment of revenue generated from any rental of a leased water right requires a
completed IRS Form W-9 for payment to be issued to an owner. A new owner for a water right under lease shall supply a W-9_ Water
rights with multiple owners must specify a designated lessor, using a completed Lessor Designation form. Beginning in the calendar
year following an acknowledged change in water right ownership, compensation for any rental will go to the new owner(s).

7. This form must be signed and submitted with the following REQUIRED items:
[J.A copy of the conveyance document — warranty deed, quitclaim deed, court decree, contract of sale, etc. The conveyance
document must include a legal description of the property or description of the water right(s) if no land is conveyed.
[ Plat map, survey map or aerial photograph which clearly shows the place of use and point of diversion for each water right
and/or claim listed above (if necessary to clarify division of water rights or complex property descriptions).
O Filing fee (see instructions for further explanation):
o $25 per undivided water right,
o § 100 per sphl water rj
oF pendmg ad‘ﬂm tion clalms

Title, if applicable Date
Signature: 8
Signature of new owner/claimant Title, il applicable Date
For IDWR Office Use Only:
Receipted by Date Receipt No. Receipt Amt,
Active in the Water Supply Bank? Yes [ No O If yes, forward to the State Office for processing W-9 received? Yes [J Ne [

Name on W-9 Approved by Processed by Date




File Number: 14243073 ALTA Commitment (6/17/06)

RECEIvE D
TitleOne Corporation: Coeur d'Alene APR 27 2017
Authorized Agent for:
TitleOne Stewart Title Guaranty Company IDWR / NORTH
A Nt & istTuw ¢a 2 -'
SCHEDULE A Revision: 12/10/2014 - Third Revised Commitment

Updated loan amount and adding 7-06 ends

1. Effective Date: November 24, 2014 at 07:30 AM

2. Policy or Policies to be issued:

X ALTA Loan Policy (6/17/06) Extended Coverage Policy Amount: $180,000.00
Proposed Insured: Premium: $940.00
Mountain West Bank, Division of Glacier Bank, its successors andfor assigns as their respective interesls may appear
Endorsements:  ALTA 7-06 - Manufactured Housing ~ $35.00 Charge; $80.00

9-06/22-06/8.1-06 §45.00

3. The estate or Interest in the land described or referred to in this Commitment and covered herein Is:
Fee Simple

4. Title to the estate or interest in said land is at the effective date hereof vested in:
David Cardy and Nancy Smith, husband and wife

5. The land referred to In this Commitment is described as follows:
See Attached Schedule C

TitleOne Corporation: Coeur d'Alene

e

Kim May, Authorized Signatory



Fite Number: 14243073 ALTA Commitment (6/17/06)

SCHEDULE B4l
Exceptlons From Coverage

Note: The Policy (or Policies) may contain a clauss permitting arbitration of claims at the request of either the Insured or the Company.
Upon request the Company will provide a copy of this clause and the accompanying arbitration rules prior to the closing of the
transaction.

Any policy we issue will have the following Exceptions unless they are taken care of to our satisfaction. If the Company's requirements
are satisfied, Exceptions 1 through 6 will be removed on Enhanced/Extended coverage policies.

Exceptions:
1. Rights or claims of parties in possession not shown by the public records,

2. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by an
accurate and complete fand survey of the Land, and that is not shown by the Public Records.

3. Easements, or clalms of easements, not shown by the public records.

4, Any lien, or right to a lien, for services, labor, or materials heretofore or hareafler furnished, imposed by law and not shown by the
public records,

5. (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; {c} water rights,
claims to title to water, whether or not the matters excepted under {a), (b), or (c) are shown by the public records.

6. Taxes or spectal assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or
assessments on real property or by the public records. Proceedings by a public agency which may result in taxes or assessments, or
notices to such proceedings whether or not shown by the records of such agency, or by the public records.

7. Taxes, including any assessments collected therewith, for the year 2014 which are due and payable, but not delinquent.
Parcel Number: 06660001001A

Original Amount; $314.16

{Agricultural exemption {06) is in effect)

8. Any fallure of the Kootenai County Treasurer’s Office to provide complate and accurate information on all taxes andlor assessments
owed,

9. An easement for the purpose shown below and rights incidental thereto as set forth in a document,
Granted {o: Kootenai Electric Cooperative, Inc.

Purpose: Public Utilities

Recorded: June 14, 1978

Instrument No.; 770665

10. An easement for the purpose shown below and rights incidental thereto as set forth in a document.
Granted to: Kootenai Electric Cooperative, Inc.

Purpose: Public Utilities

Recorded: September 25, 1980

Instrument No.: 854723

11, Reservatlons as contained in Corrected Quitclaim Deed,
Recorded: October 25, 1993
Instrument No.; 1326142

12. Covenants, Conditions, and Restrictions, and Easements on the plat of River Ridge Terrace but omitting any covenants or restrictions,
If any, to the extent that such covenants, conditions or restrictions violate 42 USC 3604 {c) or any other ordinance, statute or regulation.

13. intentionally Deleted,



File Number: 14243073 ALTA Commitment (6/17/06)

SCHEDULE C

Legal Description:

Lots 1, 2, and 3, Block 1, River Ridge Terrace, according to the plat filed in Book F of Plats at Page(s) 93 and 93A, records of Kootenai
County, idaho.
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Moumiain West Bank, Division of Glacier Bank t iacuan.cally Hecorcan

Attn: Loan Servicing
2123 N Government Way
Cocur ¥ Alene, 1D 83814

LOAN #. DBD31411001:B9

—— —— —.[Space Above This Line For Recording Data)

DEED OF TRUST

DEFINITICNS

Woards used in multiple sections of th's dacument are defined below ana other words are defined i Sectrons 3, 11 13,
18 20 and 21 Certam rules regard ng the usage cf words used in this document are also provided in Section 16
{A) “Security Instrument” means this document. which is dated December 12, 2014, iogether with
ali Riders 10 this documeni

{B) “Barrower” 15 DAVID CARDY AND NANCY M SMITH, HUSBAND AND WIFE.

Borrower 1s the trustor under this Security instrument
{C} "Lender":s Mountain West Bank, Division of Glacier Bank

Lenderis a Corporation organized and existing under the laws of
Montana Lender s addrass s 2123 N Government Way, PO
Box 1059, Cocur D' Alene, 1D B3814,

Lender is the benefcary under this Security Instrument,
{D) “Trustee” 15 Title One Corporation.

{E) “Note" means the piomissory role signed by Borrower and dated December 12, 2014, The Note
states that Borrower owes Lender ONE HUNDRED EIGHTY THOUSAND AND NOMOQ- === srene s

LR R B I B A A R A I A LB R R R ) L R L I R A BN N B Do"am{.u.s» 5130.000.00 )
plus inferest Borrower has promised lo pay this debt s regular Penodic Paymenis and to pay the debt in full notlaler

than  Januwary 1, 2030

{F} "Property” means the properly thai s descnbed below under the heading “Transfer of Rights n the Propeny.”

{G} “Loan" means the dett evicenced by the Note, plus interest any prepayment charges and late charges due unde:

the Note, and all sums due under this Secunty Instrument, plus interest

{H} “Riders” means all Riders 1o this Securnity Instrument that are executed by Borrower. The following Riders areye
execuled by Borrower icheck box 3s applicable] N '-'\\

Adjustable Rate Riuder "~ Condomnium Rider ["] Secong Home Rider i

Balloon Rider T Planned Unit Development Rider  /kVOther(s) [specify] \{/‘ [

1-4 Family Rider ! Brereekly Payment Rider /ﬂljdlﬁd(;{u‘rﬁd Hame Ridey,

V.A. Ruder [ Badidetyrpd Apdhg Afffghyit of
Airpijony L

{1y “Applicable Law" means all controling applicable federal state and local statutes. regulations. crdinances and
administrative rules and orders (that have the effect of 1aw) as well as all applicable final, non-appealable judifn/a/l
opmicns

{(J) “Community Association Dues, Fees, and Assessments™ means all dues fees. assessmaents and other chiarges
that are ymposed on Bowower or the Property by a condomimum association homeowners association or sir'lilar

arganization f
IDAHO -Single Famady-Fanne MaeiFredtie Mac UNIFORM INSTRUMENT  Form 3013 1/0% {rev. 7/08) Initials: ? 4
Eiie Mae o Page 1 af@ U |2!2
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LOAN #: 08031411001483
(K) “Electronic Funds Transfer" means any transfer of funds, other than a transaction ariginated by check, drafl, or
similar paper instrument, which is initiated through an electronic tarminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or autherize a financial institution to debit or credit an account. Such term includes, but is
not hmited to, point-of-sale transfers, automated teller machine {ransactions transfers initiated by telephone, wire
transiers, and automated clearinghouse transfers,
{L) “Escrow Iltems"” means those items that are described in Section 3.
{M) “Misceltaneous Proceeds"” means any compensation, settlement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 5) for; {i} damage to, or
destruction of, the Property; (it) condemnation or other taking of all or any part of the Property; (iti} conveyance in lieu
of condemnation; or {iv) misrepresentations of, or omissions as 1o, the value and/or condition of the Property.
{N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan
{0} “Perlodic Payment” means the regularly scheduled amount due for (1) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Secunty Instrument.
{P) “RESPA" means the Real Estate Settlement Procedures Act {12 U.5.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Par 1024), as they might be amended from time (o time, or any additional or
successor legisiation or regulation that governs the same subject matter. As used in this Security Instrumeant, “RESPA”
refers to all requirements and restrictions that are imposed in regard lo a “federally related mortgage loan® even if the
Loan does not qualily as a “federally related morigage loan” under RESPA
(Q) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/for this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan. and all renewals. extensions and modifications
of the Note, and (if) the performance of Borrower's covenants and agreements under this Security Insirument and the
Note. For this purpese, Borrower irrevocably granis and conveys to Trusiee in trust, with power of sale, the following
described property jocated nthe County [Type of Recoraing Jurisdiction] of
Kootenai [Name ! Recording Junsdiction]

Lets 1, 2 & 3 Block 1, River Ridge Terraca, according to the plat filed in Book F of Plats at Page(s) 93 and 934,
records of Kootenal County, Idaho.

APN #: 06660001001A

which currently has the address of 7332 W. Highland Dr,, Coeur D Alene,
[Street] {City]
Idaho 83814 {"Property Address’)
idp Code)

TOGETHER WITH all the improvemen:s now or heieafler erected on the property and all easements appurienances
and fixiures now or hergafter a pant of the propenty All replacemnants and additions shali also be covered by this Secunty
Instrument. All of the foregoing is referred to in this Secunty Instrument as the “Property”

BORROWER COVENANTS that Barrower 15 lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered. except for encumbrances of record Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
srmited vaniations by jurisdiction to constitute a uniform secusity nstrument covering real property

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrow ltems, Prepayment Chargas, and Late Charges. Borrower shall pay
when due the pringipal of. and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Nate. Borrower shall also pay funds for Eserow ltems pursuant to Section 3. Payments due under the
Nete and this Security Instrument shall be made in U.S currency. However, if any check or other instrument received
by Lender as payment under the Nole or thus Secunty Instrument is returned to Lender unpaid Lender may require that
any or all subsegquent payments due under the Note and this Security instrument be made in one or more of the fallowing
forms. as selecled by Lender: (a) cash; (b) money order. (c) certified check. bank check treasurer s check or cashier s
check. provided any such check is drawn upon an institution whose deposits are insured by a federal agency
instrumentality, or entity, or {d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Nole or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial paymen!s are insufficient to bring the Loan cutrent. Lender may
accept any payment or partial payment insufficient to bring the Loan cumrent. without waiver of any rights hereunder or
prejudice 1o its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply :J%

1212
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LOAN #: 08031411001489

Lender or its agent may make reasonable entries upon and inspections of the Property If it has reasonable cause.
Lender may inspect the intericr of the improvements con the Property. Lender shall give Borrower notice at the time of
or prios to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in defauit #, during the Loan application process, Serrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave matenally
false, misleading, or inaccurate information or statements to Lender (or failed o provide Lender with material information)
in connection with the Loan, Material representations include, but are not limited to representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If {a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument. (b) there is a legal proceeding that
mrght significantly affect Lender's interest in the Property and/or nights under this Secunty Instrument {such as a
praceeding n bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain pronty
over this Security Instrument or to enforce taws or regulations), or (¢) Borrower has abandoned the Property. then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/ar assessing the value of the Property, and securing and/cr repainng
the Properly. Lender’s actions can include, but are not limited te: (a) paying any sums secured by a lien which has pricaty
aver this Security Instrument; (b) appearing in court; and {c) paying reasanable attorneys fees to protect its interest in
the Property andior rights under this Secunty Instrument, including its secured position in a bankruplcy proceeding
Securing the Property includes, but is not limited to. entering the Property 1o make repairs, change locks. replace or
board up doors and windows, drain water from pipes. eliminate building or other code violations or dangerous
conditions, and have utilties turned on or off, Although Lender may take action under this Section 9. Lender does not
have lo do so and ‘s not under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt! of Borrower secured by this
Secuwrity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable. with such interest, upon notice from Lender o Borrower reguesting payment

If this Security instrument is on a leasehold, Barrower shali comply with alt the provisions of the lease. Barrower shall
not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease, if Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unlass Lender agreas to the merger in writing.

10, Mortgage Insurance. If Lender regquired Morigage Insurance as a condition of malking the Loan, Borrower shall
pay the premiumns required to maintain the Mortgage Insurance in eftect. K. for any reason. the Morigage Insurance
coverage reguired by Lender ceases to be available frem the mortgage insurer that previously provided such insurance
and Borrower was reguired to make separalely designated payments toward the premiumns for Mortgage Insurance
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Monigage Insurance
previously in effect, at a cost substantially equivalent to the cos! to Borrower of the Morigage Insurance previously in
effect, from an aliernate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
1s no! available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased 10 be in effect. Lender will accept. use and reta:n these payments as a non-
refundable loss reserve in lieu of Mortgaga Insurance Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultmately paid in full, and Lender shall not be required to pay S8omower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Morlgage Insurance coverage (in the amount
and for the period that Lender requ res) provided by an insurer selected by Lender again becomes available. 1s obta:ned
and Lender requires separately designated payments toward the premiums for Morigage Insurance, If Lender required
Mortgage Insurance as a cendition of making the Loan and Borrower was required to make separately designated
payments taward the premiwms for Monigage Insurance, Borrower shall pay the premiums required to mamntain
Mortgage Insurance in effect or to provide a non-refundable loss reserve. until Lender's requirement for Monigage
Insurance ends in accordance with any writien agreement between Borrower and Lender providing for such termination
or until termination 1s required by Applicable Law. Nothing in this Section 10 affects Bomower's obligation o pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cerlam losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party 10 tha Morigage Insurance.

Morigage insurers evaluate their lotal risk on all such insurance in force from time o tme, and may enter info
agreements with other parties that share or modify their risk. or reduce losses. These agreements are on terms and
conditions that are sabistactory to the mortgage insurer and the other party (or pariies) io these agreements These
agreements may require the mortgage insurer to make payments using any source of funds that the morigage insurer
may have available (which may include funds obtained frem Mortgage Insurance premiums).

As a result of these agreements. Lender. any purchaser of the Note, another insurer any reinsurer, any olher entity
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derve from {or might be
characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the
morgage insurer’s risk, or reducing losses |f such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the premiums paid o the insurer, the arangement i1s often termed “captive
reinsurance,” Further

{a) Any such agraements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle BEorrower to any refund.

{b) Any such agreemants will not affect the rights Barrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1938 or any other law, These rights may include the right to
receive certaln disclosuras, to request and obtain cancellation of the Mertgage Insurance. to bave the Mortgage
Insurance terminated automatically, andfor to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination,

IDAHO-Sngle Famity~Fannie Mao/Fraddie Mac UNIFORM INSTRUMENT Form 3013 1/01 {rav. 7/08) initials:
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LOAN #: 08031411001489
any such [oan charge shall be reduced by the amount necessary 1o reduce the charge to the pemitied limit, and (b)
any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
iwhether or not a prepayment charge 's provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constifute a waiver of any right of action Borrower might have ansing out of such
overcharge.

15. Notices. All notices given by Borrower or Lender in cannection with this Secunty Instrument must be in writing
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
maited by first class mail or when actually delivered to Borrower s notice address if sent by other means, Notice to any
one Borrower shall constitute notice ta all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designaled a substitute notice address by notice to Lender
Borrower shall promptly notify Lender of Borrower's change of address. i Lender specifies a procedure for reporiing
Borrower's change of address, then Barrower shall only report a change of address through that specified procedure
There may be only one designated notice address under this Security Instrument at any one tme. Any notice {o Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address staled herein unless Lender has
designated another address by nolice to Barrower, Any notice in connection with this Secunty fnstrument shall not be
deemed to have been given to Lender until actually received by Lender. If any nolice required by this Secunty Instrument
is also required under Applicable Law, the Applicable Law reguirement will satisfy the corresponding requirement under
this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Secunty Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitalions of Applicable Law. Applicable Law mught explicitly or impheitly
allow the parties to agree by confract or it might be silent, but such silence shall not be construed as a prohibition aganst
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other pravisions of this Secunty Instrument or the Note which tan be given
effect withous the conflicting provision.

As used in this Security Instrument: (a) wonds of the masculine gender shall mean and include corresponding neuter
wards or werds of the feminine gender, (b) words in the singular shall mean and include the plural and vice versa and
ic) the word "may” gives sole discretion without any ohligation 1o taka any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not Emiied to those beneficial interests
transferrad in a bond for deed, coniract for deed, installment sales contract or escrow agreement. the intent of which
is the transfer of itle by Borrower at a future date 1o a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 1s not a natural
person and a beneficial interest in Borrower is sold or transfesred) without Lender's prior writtent consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However. this option shall not be
exercised by Lender If such exercise is prohibsted by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration The notice shall provide a penod
of not less than 30 days from the date the notice is given in accerdance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expirabon of ths perod
Lender may invcke any remedias permitted by this Secunty Instrument without further notice or demand on Borrower

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions. Borrower shall have
the nght 1o have enforcement of this Security Instrument discontinued at any time prior {0 the earliest of (a) five days
before sale of the Property pursuant to any power of sale contained in this Security Instrument. {b} such olher penod
as Applicable Law might specify for the termination of Barrower's right to reinstate: or (c} entry of a jJudgment enforeing
this Secunty Instrument, Those conditions are that Borrower (a) pays Lender all sums which then would be due under
this Secunty Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other covenants
or agreements; ic) pays all expenses incurced in enforcmg this Security Instrument, ncluding, but not imited te
reasonable attorneys’ fees, property inspaction and valuation fees, and other fees mcurred for the purpose of protecting
Lender's interast in the Property and rights under this Secunty Instrument: and (d} takes such aclion as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Secunty Instrument. and
Borrower s obligation to pay the sums secured by this Secunly Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or mare of the foliowing forms, as selected
by Lender (a) cash; (b} money order; {c) cerified check, bank check, treasurers check or cashier s check. prowvided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity
or (d} Electronic Funds Transfer. Upon resnstatement by Borrower, this Secunty Instrument and obligalions secured
hereby shall remain fully effective as if no acceleration had occurred. However, this ight to reinstate shall not apply n
the case of acceleraticn under Secticn 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{togesher with this Secunty Instrument) can be sold one ar more times without pnor notice to Borrower, A sale rmght
result in a change v the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note. this Securily
Instrument, and Applicable Law. There alsa might be one or more changes of the Loan Servicer unrelated to a sale of
the Naote. |f there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which paymenis should be made and any other
information RESPA requires in caonnection with a notice of transfer of servicing. If the Note 1s sold and thereafler the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the morgage loan senvicing cbhigations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note,
puschaser unless ctherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant
or the member of a class) that arises from the other party's actions pursuant 1o this Security Instrument or that alleges
that the other party has breached any provis.on of, or any duty owed by reason of this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasanable penod after the giving of such notice to
take corrective action. If Applicable Law provides a time pericd which must elapse before certain action can be taken
that time penod wil be deemed fo be reasonable for purposes of this paragraph. The nolice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Secion 18 shal be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20

21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances® are those substances defined
as toxic or hazardous substances, pollutants or wastes by Environmental Law and the following substances: gascline
kerosene other flarmmable or toxic petroleum products, toxic pesticides and herbicides volatile solvents, materials
contanng ashestos or formaldehyde. anc radioactive matesials; (b) “Environmental Law” means federal laws and laws
of the junsdiction where the Property 1s [ocated that relate 1o heallh, safety or environmental protection, (c}
“Environmental Cleanup” includes any response action. remedial action, or removal action. as defined in Environmental
Law. and {d} an "Environmental Condition” means a condition that can cause, contribule to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispasal, storage, or release of any Hazardous Substances
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do. anything affecting the Property (a} that 1s in violation of any Environmenta! Law. (b} which creates an Envirenmental
Condition. or {c) which, due io the presence, use, or release of a Hazardous Substance creates a candition that
adversely affects the value of the Property The preceding two sentences shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property {including, but not limited to. hazardous subsiances in consumer
products]

Borrawer shall prompily give Lender writien netice of {a) any investigation, claim demand, lawsuit or other action
by any governmental or regulatory agency or private pary involving the Property and any Hazardous Substance or
Enwvironmental Law of which Barrower has actual knowledge, (b} any Environmental Condition, including but not limited
to, any spilling, leaking, discharge. release or threat of release of any Hazardous Substance. and (c) any condition
caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property
If Borrower learns, or s notified by any governmental or regulatory authorily, or any private party. that any remaval or
other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for 2n Enviranmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unltess Applicable Law provides otherwise). The notice shall spacify: {a) the default, (b} the action required to
cure the default; (c} a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and {d) that failure 1o cure the dafault on or before the date specified in the notice may result in
acceleration of the sums sacured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate akter acceleration and the right te bring a court action to assert the non.
existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on
or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedics permitted by Applicable Law. Lender shall be entitled to collect a}l expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes tha power of sale, Lender shall execute or cause Trustee to exacute written notice cof the
occurrence of an event of default and of Lender's election to cause the Property to be sold, and shall cause such
notice to be recorded in each county in which any part of the Property is located. Trustee shall mail copies of the
notice as prescribed by Applicable Law to Borrower and to other persons proscribed by Applicable Law. Trustee
shail give public notice of sale to the persons and in the manner prescribed by Applicable Law. After the timeo
raquired by Applicable Law, Trustee, without demand on Borrowaor, shall sell the Property at public auction to
the highest bidder at the timo and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Propeny by public
announcement at the time and place of any previously scheduled sale. Lender or its dasignee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitais in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the folfowing order: (a) to all
expenses of the sale, including, bul not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legaily entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument. Lender shall requast Trustee
to reconvey the Property and shall surrender this Securily Instrument and all noles evidencing deb! secured by this
Secunty Instrument to Trustee. Trustee shall reconvey the Property without warranty to the persen or persons legally
entitled to it. Such person or persons shall pay any recordation costs. Lencer may charge such perscn or persons a
fee for reconveying the Property, but only if the fee 1s paid to a third party (such as the Trustes) for services rendered
and the charging of the fee is permitted under Applicable Law.
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