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STATE OF IDAHO oeptoi"l 24 4 o
DEPARTMENT OF WATER RESOURCES SO %009
REG,ONURC‘E

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or t_\,pe Attach pages with additional information. Instructions are on the bdcl. of this paz,c
lncomplt.lc forms will be relumcd

1. Water Right No(s).: j‘j] 933{! ’ﬁ)ﬁ‘]jﬂfﬂ gmgﬂ, 51—'_—!33({,31 Q(@

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Security Interest

Uay N aYoun Y.
Yetchum, \D M6 0000000

4, Name of Water Right Owner/Claimant(s)
Aohn_Scnerer ond Chorled Yl
5. Expiration Date of Notification Period ! KMC \l ) a;: 1D

6. Is this a Renewal of Request for Notification? O ves N NO
7. Signature(s) of Security Interest holder(s) = "‘UVK
(and title if applicable) _
SYAd 4

For Office Use O e

Received by f CC-‘Q-—* Date __ 7] , 04 Fee [o-S ©

Receipted by Yoy Date Receipt No. SUIFO 1

Processed by Al Date WR Date

SUPPORT DATA
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RECORDATION REQUESTED BY:
IBAHO INDEPENDENT SANK
KETCHUM OFFICE
491 N MAIN 8T
KETCHUM, ID 83340

WHEN RECORDED MAIL TO:

IDAHO INDEPENDENT BANK Instrument # 568682

KEYCHUM CFFICE HAILEY, BLAINE, IDAHO

491 N MAIN 5T 6-25-2009 04:08:00 No. of Pages: 1

KETCHUM, D 83340 Recorded for ; IDAHO INDEPENDENT BANK
JOLYNN DRAGE Fee: 24.00 Pf

. Ex-Offic|
SEND TAX NOTICES TO: e e o T s s T ———— A

CHARLES HOLT

P.0, BOX 1838 .
SPACK ABOVE THIS LINE 1S FOR RECORDER'G USE QMLY

EPENDIL K®

MORTGAGE

THIS MORTGAGE datad Juns 10, 2008, la mode and executed between JOHN SCHERER, whose address is P. O.
BOX 1639, KETCHUM, ID 83340 and CHARLES HOLT, whose atidress ia 100 SILVERWEED, SUM VALLEY, ID
83353, collactivaly (referred to below as "Grantor*} and IDAHO INDEPENDENT BANK, whose address Iy 491 N
MAIN ST, KETCHUM, ID B3340 {referrad to balow aa "Lander").

GRANT OF MORTGAGE. For valusbla conaldwration, Grantor mortgages, grants, bergains, sella and conveys 1o Lender afl of Gre r's right,
titla, and Interest In and to the following described rasl propsrty, togather with all axisting or subsgquantly drected or efflxed bilildings,
Impravemants and fixturaes; sll assementa, rights of woy, and sppurtenanaes; all watar, water rights, ‘watercourses and ditch rights llnblu:gtg

stock In utliitles with ditch or Irrigation rightal; and sll other rights, rayaltiss, and profits relating 1o the. resl property, Inoksding withaut limitation
ol minesals, oil, ges, geotharmal and similer mattars, {the "Raal Property™) located in BLAINE County, State olnrdnho:

An undlivided 7.8/288ths or 2.595% of the water rights appurianant to the foowing describad lands siuate in Blalhe County,
idaho, to wit

Allin Township 1 North, Range 19 East, BM.:

In Saction 8: NE1/45W1/4, Govemmant Lot § in the NW1/456W1/4, Govemmant Lot 7 In the BWHIASWAIL, BE1/45W1l4 and
SW1/4SE1/4

In Saction 7: NWAMNE1/4, SW1/ANE1/4, SE1/4ANENM, NEYANWI/A, SEV4NW1/4, NE1/4SE1/4 and NWIMSET/4

Sald water rights are described in five (3) Baaln 37 Part 3 Director's Reports sach entitad “ldsha Deparimant of Waler Resourcas
Racommended Watar Rights Acquired Under Gtais Lsw" relating to the water rights summarized, in pan, as foliows:

[WATERRIGHT | PLACES OF USE | BOURCEOF | POINTOF ACRES _QUANTITY OF |
NUMBER WATER DIVERSION IRRIGATED WATER
AT4BIC descrived above | Big Wood River SWIANW1/4, Sec. | 280 3.074 GFS (cubic
38 T2N, R18E fast per ascond)
aT-5TIBT describad sbove | Big Wood River (seme) {same} 2200 CFS
37482H described above | Big Wood River {same) (sama) 3.012CF8
37-483C described above | Big Wood River (same) (sama) 15.088 CFS
“37-2630 descrived above [ Ground waler NW1ANW1/ASWAIA | (sama) 3.750 CFS
Sec. 8, TIN, R16E 1,011.50 AFY
{acraifest per your)
Water Right No. 37-2630 {graund watar) is based on a Licanse. The cther four {4) water rights are bassd on cour Decress.
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CROSS-COLLATERALIZATION, |n sdditlon o the Note, this Mortgage sacures all obligations. dabts and llabliitias, plus Intorast theraon, of either
Grantor or Borrowar to Lender, ar any one or more of them, sa wall as all claims by Lendar againat Borrower and Grantor or any ane or mora of
them, whether now existing or herasftar aHging, whether roiated or unratated to the purpose of the dNote, whether voluntary or otharwlss,
whather due o not due, direct or indirect, determinad or undstarmined, abscluts or contingent, liquidatad or unliquidated, whethar Borrowar or
Grentor may be llable individually or jolntly with others, whather chiigatad as guarantor, suraty, sccommadation party of otharwise, and whathar

facovary upon such amaunts may ba or heresfter may become barred by any statute of limitations, and whather the obligation to repay such
amounts may be or hereafter may bacome otherwias unanforcesbla.

Grantor presently asalgns to Landar all of Grantor's right, tirle, and inerest In and to all prassnt and futuee loasas of the Property and alt Rents
from the Praparty. tn nddition, Grantor grante to Lander a Uniferm Commarclal Cade security tntarest in ths Patsonal Proparty and Rants.

THiIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESE AND (8) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grentor waivas all tights or dafenses arlaing by reason of any “ona actlon”® or “antl-deficlency® law, or any other law
which may pravant Landar from bringing sny action against Grantor, including a clalm for doficlancy to tha extant Lander is otharwise antited 10

& claim for deficiency, bafore or stter Lander's comm or platian of any forsclasure action, aither Judictatly ot by exarcisa of 8
powear of gala.

GRANTOA'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thet: {s) this Mortgege Is axecuted at Sarrowar’s ragusst and not at
tha raquest of Lender; (k) Grantor hes the full powaer, right, and sutherlty to enter inta this Morigage and to hypathecate the Property; (c) the
arovisiona of this Morigage do not conflict with, of result In s default under any agreement or other instrument hinding upon Grantor end do not
rasult In » violatlon of any law, regulation, court dacres or order applicatle to Grentor; (d) Grantor has estsbllahed adnquata masns of obtaining

from Borrower on a continulng basls information about Borrower's Hnanclal conditicn; and {a) Lendar has made no reprasentation 1o Grantor
about Borrower {including without limitation the eraditwarthl of Borrowar},

PAYMENT AND PERFORMANCE. Except as otharwise provided In this Mortgage, Borrowsr and QOrantor shall pay to Lendar oll indebtedness

;‘ocurnd by this Mortgage an It becomea due, and Bomower and Grantor shall strictly perform ell Borrower's and Grantor's chligations under this
artgege.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor sgres that Borrowsr's and Grentor's posassalen and use of the
Property shell be governed by the following provislons:

Poszsasion and Use. Until the ocourrence of an Event of Default, Grantor may (1} ramain in possassion and control of the Proparty; (2}
use, operate or manege tha Property; and (3] - collact the Rants from the Property. The following provislons relats to tha use of the
Proparty or to other imitations on the Property.

Duty to Malntain. Grantor shadl maintaln the Proparty in tenantabla condition and promptly parform il repairs, replacemants, and
meintanancs necessary to prasarve Its value,

Comglianaa With Environmental Laws. Grantor rapresents and warrants to Lander that: {1} During the parlod of Grantor's ownership of
the Property, there has basn no use, genaration, manufacture, atnrags, tr disposnl, rel or thrastansd relsase of any Hezardous
Substance by any person on, under, about or from th Proparty; (2) Grantor has no knowladga of, or reascn to belisve thet there hes
baen, axcept es pravioualy disclosed to and ach ledged by Landar In wtiting, (a) any braach or violation of sny Environmentsl Lawa,
{b) any use, gensration, manufacture, storaga, traatment, dispasal, relsase or threatznad relesse of any Hazardous Bubstanea on, undar,
about or from ths Praperty by any prior ownars or occupants of tha Property, or {c] any sctus) or threstoned litigation or claima of sny
kind by any peraon relating to such matters; and {3} Excapt s praviously disclossd to and acknowledged by Landar In writing, (s) neither
Grantor ner any tanant, contractor, agent or other suthorlzed usar of the Property shall use, generats, menufacture, stors, rast, dispose of
of teleass any Hazardous Substancs on, under, about or from the Property; and ib} any such activity ahall ba conducted In complisnca
with el applicable feders), state, ond loca! laws, regulstions and ordinances, Including without ilmitation all Environmantal Laws, Grantor
Authorizes Lendar and its agents to entsr upon tha Property to make such Inspections and tests, st Grantor's axpanss, ss Lender may desm
appropriats 1o datermine compllance of the Proparty with this section of the Mortgags. Any inspactions or waats made by Lander shall ba
for Lander'a purpcses only ard shalt not ba construsd to creats any rasponsibility or Rability on the part of Lander to Grantor or 1o any othet
perscat.  The réprasentstions snd warranties contalned herein sre bessd on Grantor's dus diligence In Investigating the Property fer
Hazsrdous Substances. Grantor harsby [t} relsases and walves any futurs cleime agelnst Lender for Indemnity or contribution In the
svent Grantor bacomen lleble for clesnup or other coste undar any such laws; snd {2] agrees to indemnity, dafend, and hold harmisss
Lender againat any and afl clalms, lossas, llebilities, damagas, penalties, and axpanses which Lender may directly or indirsctly sustaln or
sutfer resulting from & brsach of thia section of the Maorigags or aa o consequenca of any usa, generation, manutaoture, atarage, disposal,
relsase or threstenad release occurring prior to Grantor's ownership or Intereat in the Property, whether or not the same was or should
have basn known te Grantor, The provislons of this section of the Mortgags, Including the obligation to indamnify and defend, shall survive
the paymant of the Indsbtednesa and the satisfaction and reconvaysnce of the llen of this Mortgage and shall not be atfacted by Lander's
scquisitlan of sny Interest In the Proparty, whather by foreclosura or otherwise.

Nuisanca, Wasts. Grantor shall not cause, conduct or parmit any nulsance nor commit, permit, or suffer any stripping of or wasts on or to
tha Property or any portion of the Proparty. Withour limiting the genarakity of the foragalng, Grantor will not remove, or grant to any other

party the right to remova, any timbaer, minarals (Including oll and ges), coal, cley, acoria, soll, gravel or rook products without Landsr's prior
written consent,

Ramoval of Improvsments, Grantor shatl not demolish or remove sny Improvaments from the Real Proparty without Lender's pricr writtan

consent. As a candltion to the removal of any Improvements, Lender may raqulre Grantor to make arrangsments satiafactory to Lander to
replaca such Impravernents whh Improvementa of at lanst aqual vatue.

Lender'a Right to Emter. Lander and Lender's agents and rspressantatives may enter upon the RAael-Property at all reasonabls times to attend
to Landar'a Interests and to Inspact the Real Property fof purposes of Grantar's compliance with tha terms and conditions of this Mortgege.

Complienoe with Govarnmanta! Requiremants. Grantor shail promptly comply with el laws, ardinances, and regulations, now or hersaftar
in affect, of sll governmantal authoritlas applicable to the use or occupancy of the Proparty, Including without limitatlan, the Amsricans
With Dissbililes Act. Grantor may contest in good falth any auch law, cordinance, or regulation snd withhold compliance during any
procseding, Including sppropriste appeels, 30 long as Grantor has notifiad Lender In writing prior to doing sc and so long as, In Landet's
sole opinlon, Lender's Interests In the Proparty are not jeopardized. Lander may raquire Grentar to post adequate aecurity or & suraty bond,
ressonsbly satlstactory to Landar, 10 protect Lander's interest.

Duty to Proteot. Grantor agrees neithar to abandon or lesve unattendsd the Froperty. Grantor shall do all othar acts, in additlon to those
acts sat forth above [n this saction, which from the character and use of the Property are resscnably necessary to protect and praserve the
Proparty,

DUE ON SALE - CONSENY BY LENDER. Lender may, at Lander's cption, declsrs Immadiately dus and payable all sums sscursd by this
Mortgage upon the sale or transter, without Lander's prior written consent, of all or any part of the Real Property, or any Intetast in tha Rest
Property. A “sale or transfer® mesns ths cenvayence of Real Property or any right, title or interast in the Real Proparty; whethar lagal, banaficial
or equiteble; whather voluntary of lnveluntary; whather by outright sals, dead, Inctaliment sela contract, lend contract, contract for desd,
laasshold Intsrast with o tarm greater than three (3} years, lasss-opton contract, or by sale, sasignment, or transfer of sny benaficlal Intasest In
of 1o any land trust holding title to the Res! Proparty, or by eny othar mathod of conveyance of an intareat in the Raal Property, Howovar, this
aption shall not be axercised by Landsr If such exercise is prohibited by federal law or by Idaho law.

TAXES AND LIENS. Tha following provislons relating to the taxes snd lisna on the Property are part of this Mortgage:

Payment. Grantor shall pay when dus {and in oll events prior to delinguency} all taxes, payroll taxes, special taxss, asssesments, water
chargss and sawer sarvica charges feviad agalnat or on socount of the Froperly, snd shall pay when dus sii claims for work dons on or for
sarvices rendsrad or materiel furnished 1o the Property. Grantor shall maintain the Praperty fres of any Hens having priority ovar or squsl ta
tha interast of Lender under this Mortgage, sxcept for those lisna spacifically agresd to In writing by Lander, and except for the lien of taxas
and asseasments not dus as furthar spacified In the Right to Contest paragraph.
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Right 1o Contast. Granior may withhold pasymoent of sny tax, assessment, or claim [n connection with a gocd falth dispute over the
obilgation to pay, 80 long sa Lender's Interest In the Froperty I8 not jeopordized. H a llen arises or fa filed as » result of nonpayment,
Grantor shall within flitean (15} days aker the llen orises or, If o Han is flled, within fifteen {15} days atter Grantor has notica of the filing,
sacure tha discharge of ths lian, or If requested by Lender, depasit with Lendar cash or e sulficlent corporats surety bond or other securlty
satisfactory to Lender in an amount sulficiant to discharge the lian plus any costs end reasonable atiorneya’ fses, or othar charges that
could sccrus os & result of a torsclosure or sals unger tha llgn. In eny contest, Grantor ahall dofend Itaelf and Lendar and shali satisty eny
adverse Judpment befora enlorcement against the Proparty. Grantor shall neme Lender as an additional obligen under any surety bond
furnished in the contest proceedings,

Evidance of Paymant. Grentor ahall upon demand furnish to Lendar satlsfactory evidance of payment of the taxes or sesessmants and ahall
suthoriza the appropriate governmantel oHicie! 1o dellver to Lander at any time s written statemeant of tha toxes end assessments ageinst
the Proparty.

Notice of Construction. Grantor shall notify Lender at lsast fiftasn (15) days bafors any wark la commencad, eny services are fusnished, or
any matariais are supplied to the Property, if any mechenic’s lian, materiaimen's lien, or othar llen could ba assertad on account of the
wark, sarvices, or materisls. Grantor will upon raquest of Lendar furnish te Lender sdvance assurencas satisfactory to Lender that Grantor
can ard will pay the cost of such improvaments.

PROPERTY DAMAGE INSURANCE. The fol'owing provisions relating 1o Insuring the Praperty are a parn of this Mortgags:

Maintenance of Insursnce. Grantor shall procurs and malntain policies of fire inturance with stendard sxtsnded coverage enderssmonts on
& replacemont besls for the full insurabls valus covaring all improvaments on the Rea! Proparty in an smount sufficlent to svald epplication
of any colnsurance cisuse, and with e stendard mortgages clausa In favor of Lender. Grantor shall ales procurs end maintain
comprehensive gensral liakility Insurance in such coveraga amounts es Lendar may request with Londer being named as additional Insureds
In such lisbility Insurance policies. Additionally, Grantor shall maintaln such other Insurance, Including but not limited to hazerd, businass
Interruption and boilar Insurance as Landar may raquire. Policiss ahal) bs written by such insurance compentas ard In such form sa may be
rossonably acceptable to Lander. Grantor shall dellvar to Lander certificatas of coverage from esch Insurer contalning a stipulation that
coverage will not ba cancelled or diminished without 8 minimum of tan {10} deys’ prior written notice to Lender and nat contalning any
disclaimar of the (nsurar's liablity for fallure to give such notice. Each insurance policy also shall include an endorsemoant providing that
coverage In favor of Lender will not be impaired In any way by any act, omission or dafauly of Grantor or any other parson. Should the Res!
Property be located In on aroo designated by tha Dirsctor of the Fedaral Emergency Managamant Agancy as & epecia) ficod hazard eras,
Grantor agraes to obtain and meintain Fedaral Flood Insurance, If pvailable, within 4% days after notice is glven by Lender that the Proparty
is located in » spocial tiood hazard ares, for the full unpald principal balance of the loan and any prior lisna on the property sscuring tha
foan, up ta the maximum policy limits set under tha Naticnal Flood Ingurance Program, or &3 otherwles raquired by Lander, end to maintain
such Inaurance far the term of the loan.

Application ol Procesds. Grantor shall promptly notlfy Lendar of any loss or damaga o the Property. Lender may maeks proof of loss i
Grantor faila to do sa within fitieen (15) days of the casualty, Whethar or not Lender's security Is Impeired, Lendar may, at Lender's
slaction, racelve and rstaln the proceeds of any Insurance and epply the proceads 1o the reduction of the Indebtadness, payment of any lian
affacting tha Property, or the restoration and ropalr of tha Proparty. it Landar elects to spply the procesda to restoration and rapeir, Grantor
shall rapalr or replace the damagad or destroyad Improvemants In @ mannar satlsiactory to Lender. Lender shall, upon satisfactory proof of
such expendliure, psy or reimbursa Grantor from the proceads lor the reasonabla cost of repair or restaration if Grantor Is not kn default
under this Mortgage. Any procesds which have not bean disbursed within 180 doys sfter their receipt and which Landsr hes not
committed ta the repalr or restaration of the Froperty shall be used first to pay any smount owing to Lender under this Mortgage, than to
poy accrued interast, and the remalnder, if any, shell bs sppllad to the principal belance of the Indebtedness. it Lander holds any procescds
after paymant In full of the Indebtadness, such procosds shall be paid to Grantor as Grantor's Interests may appear,

LENDER'S EXPENDITURES. It any actlon or p ding ia d that would materlally atfect Lender's Interest in tha Preparty or it Grantar
falls to comply with any provision of this Mortgage or any Related Documents, Including but nat limited to Grantor's faklure 1o discharge or pay
when due any amountg Grantor Is required to dlacharge or pay under this Mortgege or any Related Documants, Lender on Grantor’s behall may
{but shatl not be obligated to} take any nction that Lander deems sppropriste, including but nat Emited to discharging or peying ol taxes, llena,
ssourity Intorests, encumbrances and other claime, st any time lsvied or piaced on the Proparty and paylng all costs for Insuring, malintalning and
praserving the Property. All wuch expenditures incurred or pald by Lender for such purposes will than boar interest at tha rata charged under the
Nets lrom the date incurred or paid by Lander to the date of repsyment by Grantor, Al such sxpensas will bacoms a part of the Indshtadness
end, at Lender's option, will {A} be payebls on demand; (B) bs addod 15 the balanca of the Nota and be epportioned among and be payable
with any inatallment psyments to become dua during althar (1} tha term of any spplicebie Insurance policy; or (2} the ramaining tarm of the
Noto; or {C) be treatad as a balfoon payment which will be dus and payabia st the Nota's maturity. The Mortgage also will secure payment of
these smounts. Such right shall be In eddition to oYl other rights and remadies to which Lendsr may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. Tha foltowing provisions relating to ownership of tha Proparty are s pert of this Mortgaps:

Titte. Grantor warrants thet: (s) Grantor holds good and markstabla title of record to the Property in feo simple, frea and clear of all lisns
and encumbrances ather then those aat forth in the Resl Property description or in any titls insurance pollay, title roport, or final title opinlon

lssued In faver of, and accepted by, Lendar in connection with this Mortgage, and {b] Grantor hes the full right, power, and authorty to
sxocuta snd dellver this Mortgage to Lender.

Defensa of Titts, Sublect to tha excaption In the paragraph above, Grantor warranta and wiil forever defand the title to the Property sgainst
the lawful claime of sll paracns. 1 the avent any actlon or procaeding is commenced that quastions Grantor'a title or tha interast of Lender
undar this Mortgage, Grantor shall defend the actien st Grontor's sxpenss. Grantor may be tha nominsl party in such proceading, but
Lander shall be entitied to panicipate In the procesding snd to be rapresented in the procssding by counsel of Lander's own oholce, and
Gr:'-nlnr whl dallver, or couse to be dellvered, to Lendar such instrumenta as Lender may raqueat from tima to time to permit such
particlpation,

Compliance With Laws. Grantor warrants that the Proparty and Grantor's use of the Proparty complies with ell existing applicable laws,
ordinancas, snd reguiations of gavernmantsl authoritien.

Burvival of Representations end Warrantles. All reprassntations, werranties, snd agrasamants made by Grantor in thls Mortgage shel

survive the exscution and dalivary af thig Morigage, shall be continuing in naturs, and shall remaln In full fercs and affect until such tima as
Barrower's (ndebtednass shalt be pald in full,

CONDEMNATION. The following provisions retating to condemnstion proceadings ara a pan of this Meartgage:

Procesdings, If any proceeding in condamnstion s filed, Grantor shall promptly natly Lender In writing, and Grantor shall promptly take
such steps es may be nacessary to defend the sction and obinin the awerd. Grantor may ba the nominal porty in such proceeding, but
Lendar shall be entitied to perticipets in tha procesding and to ba reprosantad In the proceading by counss! of its own choice, and Grantor
will daliver or causs to ba deliverad to Lander such Instruments snd documentation as may be raquestsd by Landsr trom time to time to
parmit such participation.

Application of Net Procesds. ! all or eny part of the Property Is condemnad by eminent domaln proceedings or by any procesding or
purchese in llou of condsmnation, Lender may at its slection raguire that sl or any partion of the net proceeds of tha award be applied to
the Indebtedness or the repsir or rastoration of the Proparty. Tha net procesds of the award shall masn the award atter paymant of all
ressonabia costs, sxpanses, snd attarnays' foss Incurred by Lander in connaction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating to governmantal taxas,
fzen ond charges ara a part of this Mortgage:

Current Taxss, Fees and Charges. Upon raquest by Lander, Grantor shell executs such doouments in addhion to this Mortgage and take
whatavar other action is reguestsd by Lender to perfact and continus Lender’s lisn on tha Raal Property. Grantor shall raimburse Lender for
ofl taxes, 8s dascribad helow, togather with all expsnsss Incurred in racarding, parfacting or continuing this Mortgags, Including without
lmitation all taxes, fees, documentary stampa, and other charges for recording or registaring this Mortgage.

Taxas, Tho folfawing shell constitute taxes to which this section applies: (1) a spacific tax upon this typa of Mortgage or upon sll or any
port of the Indabitodness secured by this Mortgage: (2) a spacitic tax an Borrower which B or is authorized or required to deduct
from payments on the tndabledness sucured Ly this type ol Morigage; {3) » tax an this type of Montgags chargesble against tha Lender or

:lhn holder of the Note; snd 4] & spacific tax on all or sny portion of the Indebtedness or on payments of princlpsl and Interest mads by
Barrower.
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Subssquent Texes. If any tax to which this saction applles ia snacied subsaguant to the date of this Mortgage, this avent shall have the
sama eifsct as an Event of Default, and Lender mey exarcise any or alf of its avallable remodies for an Event of Datault a5 pravided below
unisss Grantor slther (1) pays the tax bafors It becomas delinquent, or {2) contasts tha tax as provided above in the Taxes and Lisns
soction and deposits with Lander cash or a sutficiant corporate surety bond or other sacurity sstlsfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. Ths following provisions ralating to this Mortgage as & secyrity spreament are s part of
this Mortgage:

Security Agreemant. This instrument shall constituta a Sscurity Agrasment to the extent any of tha Proparty canstitutes Hxtures, and
Lendar shall have all of tha rights of a sacured party undsr the Unltoem Commercisl Cods as amanded from time 1o tima.

Sagurity Intersst. Upon requast by Londer, Grantor shall take whatever sction is requested by Lendar to perfect and continua Lendar's
security interast in tha Rents and Personal Proparty. In addition to recording this Mortgage In tha ¢eal property racords, Landar may, at ny
time and without further authorizetion from Grantor, flis axscuted counterparts, copies or reproductions of thia Mortgege ss a finencing
statemant. Grantor shall raimburse Lander for all expenses Incurred in parfscting or cantinuing this security Interest. Upan dafault, Grantor
shall not remove, sever or detach tha Parsanel Proparty from the Proparty. Upon default, G ahall ble any P | Praperty not
affined to tha Proparty in a manner and at » place reasonsbly convenlant to Grantor and Lendar and maks It avallabla 1o Lendor within three
{3) days after recsipt of welttan domand from Lendsr to the extant parmittad by spplicable law,

Addressss. The maillng eddresass of Grantor {dabtor} end Lendar {sscured party) trom which informatlon concerning the security Intarast
grantoed by this Mortgage may be obtainad {aach as required by the Uniform Commesrcial Cods} are 8y stated on the first page of this
Morigege.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha tollowing provisions relating ta furthor assurances and sttorney-in-fact ars 8 part of this
Morgaga:

Fusther Asatrances. At any tima, and from tima 1o e, upon requast of Lendar, Grantor will make, exacuts and dallver, or will causa to
ba made, axscutsd or dallvered, to Lender or to Landar's designes, and when requestad by Lender, causs 1o be Filsd, recorded, refiled, or
rerpcarded, as the cass may be, at such times and In such offices and placas as Lander may deam appropriste, any snd af! such mortgages,
desds of trust, ascurity deeds, ity ag: nts, financing statamants, continustion statements, Inatrumants of further assurancs,
cartificaton, and other documanta a3 may, in the scls opinion of Lander, be neceasary or desirable in order o effectuate, complata, perfect,
continue, or praserve (1) Borrowar's and Grantor's obligstions undsr the Note, this Mertgags, and the Ralsted Documants, and {2) tha
Yians and security intersats created by this Morigaga on the Propernty. whathar now awned or harasfter acquired by Grantor. Unlesa
prohiblted by law or Lendar agrees to the contrary in writing, Grantor shall relmbyrse Lender for all costs snd sxpensas Incuered In
connectlon with tha matters refarrad to (n this parsgraph.

Attorney-in-Fact. If Grantor fails to do any of tha things referred to In the preceding paragreph, Lender may do 30 for and In the namas of
Qrantor and at Grantor's For such purp Grantor hereby leravocably sppoints Landar as Grantor's attorney-in-fact for tha
purpose of making, axecuting, delivering, filing, recording, and doing ali othet thinga as may ba necessary or desirable, In Lender's sola
opinlon, to accomplish the mattera raterrad to In the praceding parsgraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indsbtadness when dus, end Grantor otherwise parforma all the obligations impesed
upon Grantor under this Mortgags, Lender shall oxacute and dalivar 1o Grantor a suitabla satisfaction of this Mortgags ond suitable statemants
of tarmination of any financing statemaent on file evidencing Lender's sacurity intarest in the Rants and the Personal Property. Grantor will pay,
if permitted by applicable law, any raascnable terminatlon fea as detarminad by Lander from tima to time.

EVENTE OF DEFAULT, Each of tha following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default, Sorrower fells 1o make any payment whan dus undar ths Indsbtadnass.

Default on Other Paymants. Fallure of Grantor within the time required by this Mortgage to make any payment for taxes or Insurance, or
sny other pay ¥ 10 p filing of or to atfact dischargs of any lian,

Othar Defoults. Barrower or Grantor falls to comply with or to perform any athar term, cbiigation, covenant or condltion contained In this
Maortgage or In any of the Relatad D or to ply with o t¢ perform any tsrm, obligation, cavenant er condition contained In any
othar agraement betwesn Landar and Borrowar or Grantor,

Delault in Favor of Third Partles. Should Borrower or any Grantor defsult under any loan, extenslon of credit, securlty agrasmant, purchase
or sales agreement, or any othar agreement, In faver of eny othar creditor or parson that may materially atfect any of Borrowar's or any
Grantor's property or Borrower’s abliity to repay the Indebtednass or Borrowar's er Grentor's abillty to parform thek raspactiva obligations
undar this Martgage or any of the Ralated Documenta,

Falea Statements, Any warranty, representation or statemant made or furnishad to Lander by Borrower or Grantor or on Borrowaer's or
Grantor's behalf under this Martgaga or tha Relatsd Documants is falss or misieading In any matarlet respact, aither now or ot the time
mads or furnished or bycomaes false or misleading at any tima tharaafter.

Defective Collateralization. This Morigage or any of the Related Documants ceasas 1o be In full force and atfect {including faiture of any
collataral documant to creste a valld and parfected ascurity Intsrest or lien) at sny time and for any resson.

Dasth o« Insolvency. Tha dissolution of Grantor's {ragardisss of whathar slactlon to continue is made), sny member withdraws from tha
limited Liabiiity company, or any othar termination of Borrowar's or Grentar's axistance as 8 gelng butiness or the daath of any member, tha
insolvency of Borrawer or Grantor, the appointmant of & racalver for any port of Borrowar's or Grantor's proparty, any assignmant for tha

benafit of creditors, any typs of creditor kout, or the of any | ding under any bankruptey or Insolvency laws by or
against Borrowar or Grantor.

Creditor or Forfeltuse Procssdings. Commencemant of forsclosure or forfelture proceadingas, whether by judiciel procsading, salf-halp,
ropossession or any ather method, by any craditor of Borrowsr or Grantor or by any governmantal sgency against any property socuring tha
Indabtedness, This Includes a gamishment af any of Borrower's or Grantor's sccounts, Including deposit accounts, with Lander. Howaver,
this Event of Default shall not apply If thers is a good falth dispute by Barrower or Grantor ae to the validity or rasscneblansss of the clalm
which In tha basis of the creditor or farfelture proceading and If Borrower or Grantar gives Lender writtan notica of tha craditor or forfelture
praceading and depoaits with Lander monles or a surety bond for tha craditor ar forfeiture pr ding, in an d Inad by Lander,
In its sole discration, as baing an sdequats reserve or bond for the dispute.

Branch of Other Agresmant, Any beeach by Borrower or Grantor under the tarms of any othar agraament batwsen Borrower or Grantor and
Lendar that is oot ramedied within any gracs perlod provided tharain, Including without limitation any agrsamsnt conceming any
indebtadness or othor obligetion of Borrower or Grantar to Lender, whethar existing now or later.

Events Affscting Guarantor. Any of the precsding events with respect to any Gi of sny of the Indebtedneas or any
Guarentor dies or b i patant, or kes or disp tha validity of, or Habllity under, any Guaranty of the indsbtadnass,

Adverse Changs, A sl ad hang in Grantor's financlal condition, or Lender ballaves the piospact of payment or
pari of the Indebtad Is Impaired.

Inascurity, Lendar in good faith beliaves itsel? insscure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of sn Event of Default and at any time therasfter, Lander, at Landar's option, may
exercise any ona or more of the following rights and ramadias, in addition to 8ny other rights or ramadias provided by law:

Accelerate Indebtodness. Landar shall have the tight st its option without notice 1o Borrowsr or Grantor 1o daclare the antire Indebteadness
immadiately dus and payabta, including any prepayment penalty that Barrowar would be required to pay,

UCC Remadiss. With respect to all or sny part of tha Peraonel Property, Lender shell have alf the rights and ramadias of 8 sscurad party
under tha Uniform Commarcial Code.

Collsct Rents, Landar shall have the right, without notica 1o Borrower or Grantor, to take possassion of the Proparty and collect tha Remas,
including amounts past dus and unpald, and apply the net procesds, over and above Lander's costs, gainst the Indebtad In
turtharsnco of this right, Lender may raquire any tenant or ather user of the Property to maka payments of rant or use fees diractly 1o
Landar. If the Renls wre coflected by Lender, then Grantor Irrevacably dasignates Landsr es Grantor's atierney-in-fact to endorse
Instrumants racslvad In payment thareof In tha nama of Grantar and to nagotista the same and collect the proceeds. Payments by tenenta
or other usera to Lendsr In response 1o Lander's demand shall satisty ths oblipations for which the payments ars mads, whethsr or not any
propar grounds for the damand existed. Landar may sxerclas s 1ights under this subparegraph either In porson, by agent, or through a
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recalver,

Appoint Recelver, Londsr shail have the right to have a racelvar sppolnted to taks possession of sll or any part of the Proparty, with the
power to protect and preserve the Property, 1o operate tha Property preceding foraclosure or sale, and to collect the Rants from the
Fraperty and apply the proceeds, over and above the cost of tha receivership, sgainst the Indebtednessa. ‘Tha racslver may serve without
bond it permitted by law. Lender's right 1o the eppoi of & recelver shall axlst whether or not the spparent value of the Property
excesds the Indshtadnans by a substentisl amount. Employmant by Lender shall not disquelify a parson from ssrving as s raceiver,

Judiclel Foreclosure, Lender may obtain a judiclsl dacree foreclosing Grantor's Interast In all or sny part of tha Proparty.

Nonjudicial Sule, It permitted by applicable law, Lander may forecloss Grantor's intsrast in all or In any part of the Personsl Praparty or tha
Raal Property by non-judicial sale.

Deficlency Judgment. i permitted by applicabls Iaw, Lander may cbtsin & judgmant for eny daficloncy remaining in the Indabtedness due
to Landar after application of ofi amounts recelved from the exercise of tha rights provided In this section.

Tenanoy at Suffsrance. It Grantor ramaina In possession of the Property shter tha Proporty Is sold es provided above or Lender otherwise
bacomas entitied to peasession of the Property upon default of Borrowor or Grantor, Grantor shall bacoms s tonent at sutferance of Lender
or the purchaser ot the Proparty snd shall, at Lender's option, either (1) pay & rassonable rental lor the usa of the Property, or (2) vacats
the Property iImmadiatsly upon ths demand of Lander,

Cthar Remedies. Londer shall have all other rights and ramedles provided in this Mortgage or the Nota or aveitsbla st law or in equity.

Sale of the Property. To the sxtent parmitted by spplicablas law, Borrawar and Grantor heraby walve any and el right to have the Proparty
marshaltad. I exercising Its rights ond remadies, Lender shall be ires to sell ol or any part of the Proparty together ar soparataly, in ons
sale or by separats seiss. Lender shall be antitiad to bid at any public sala cn sll or any portion of the Proparty.

Notice of Ssle. Lander shall give Grantor ressonable notlca of the tima and place of sny public sals of the Parsanal Property or of the time
sfter which any private sale or other § ded dispoalition of tha P | Property ia ta bs made, Ressonable notlce shall mesn notice
glven at laast ten (10) days bafore the tima of the sale or disposition. Any sala of the Personal Property may ba mads in conjunction with
any sale of the Roeal Proparty.

Elsction of Rsmediss. Elsction by Lendar to puraue any remedy shall not exclude pursuit of sny other ramady, and an elaction 1o make
axpandituren or to take action to parform an obligation of Grantor under this Martgaga, atter Grantor's fellura to parform, shall not stect
Lender's right to declars a datault and sxerclus its remedies, Nothing under this Mortgage or otharwiss shall be construed 30 23 to limit or
rastrict the rights and remedies availabls to Lendar following an Event of Detault, or In sny way 10 imit or restrict the righta and ahility of
Lender to proceed directly sgalnst Grantor snd/or Borrower and/or sgainst any other co-maker, guarantor, surety or sndorser andler to
proceed sgalnst any other collsteral directly or indirectly sacuring the Indebtedness.

Attorneys’ Fees: Expenses. |f Lender institutas any sult or action o enforce any of the terms of this Martgage, Landar ahall be antitled to
recover such sum as the court may adjudge reascnable ss attornays’ foss at trie) and upon any appeal, Whather or not any court action Is
Invalved, and to the extent not prohibited by law, sl! roasonable expensss Landar incure that In Lender's apinion are necessary st any time
for the protection of its intsrest or the anforcamant of lts rights shsll become a part of tha Indsbtedness payable on demand snd shall bear
Intarest at the Note rats from the dats of the expenditure until repald. Expansss covared by this paragraph include, without Umlitation,
howaevar subjact to any limits under applicabla Inw, Landar's reasonsble sttornays’ fess and Landar’s legsl expenses whather or not thare is
& lawsult, Including reasonable atiornays® fess snd oxpenses for bankruptey preceedings (inchuding atforts te modity or vacate any
automatie stay or injunction), 's, and any anticipated post-judgment collsction services, the cost of ssarching records, abtalning titie
reporta (including foreclosure reports), survayors’ raports, and sppralaal fees and titla Insurencs, to the extent pormitted by applicable law.
Grantor slsc will pay any court costa, In addition to all other sums provided by lsw.

NOTICES. Any notice required ta ba givan under this Mortgags, Including without imitation any notica of dafault and sny notice of sale shall be
given In writing, and shall ba affactive when actually dellvared, whan actually recelved by relefacsimiie tuniess otherwiss required by law), when
dapesitad with a nationslly recognlzed overnight courler, or, i malled, when dapositad in the United Statss mal, as first class, certified or
registared mall postage prepaid, diracted to the addrassas shawn nasr the beginning of this Mortgege. All copiss of notices of forsciosurs from
the holdar of any llsn which has priority aver this Morigege shall be sent 10 Lender's addreas, es shown near thes baginning of this Mortgaga.
Any party may change Its addrass for notices under thla Mortgags by giving formal written natics to the other partles, spacitying that tha
purpese of the notica Ia to change the party's address. For notice purp , Grantor ag 1o kaep Landar informed at all timas of Grentor's
curient addrans. Unless atherwise provided or required by law, If thara Is mors than one Grantor, any notics glvan by Lender to any Grantor la
desmed to be notica givan 1o aH Grantore,

ADDITIONAL PROVISION. Hypathscatien Mornigage - Agrsemant of Borrower. Borrower, and oach of them If mora than one, by its execution of
this Martgage, agrees that it shell ba subject to, bound by, and parscnally oblignted to pay, obsarve and perform, jointly and saverally with
Grantor, each and every of the terms, covanants, and conditons of thia Mortgags as If Berrower had exscuted this Morigage ss Grantor;
provided that sny limitation of Rabillty on the part of or spplicable to Grantor shall not be spplicabls to or for the banefit of Borrower, It baing
understood that Barrower's obfigations to Lender undar this Mortgags or tha Related Documsns or athorwlee ars without limit to limbllity except
a8 may be exprassly and spacifically set forth in & separata written agresmaent signed by Lender.

dvorol BTy o metusa-in w.-'
GRANTOR'S REPORT ON INSURANCE. Upon raquest of Lendar, howevar not more than ance a year, Grantor ¢héll furniah t& Lander 2 teport on
asch sxisting policy of insurance showing: (1) the nama of the insurer; [2} the risks Insured: (3} the amount of the poliey; {4) the proparty
Insured, tha then currsnt replacemant value aof such property, and the manner of detarmining that valus; and {5) tha sxpiration dats of the poiicy.
Grantor shall upon request of Lender, have an independant appralaer aatistoctory 1o Lender determine the cash valus replacement cost of the
Proparty.

MISCELLANEOUS PROVISIONS. Tha following miscellansous provisions are a part of this Morigage:

Amendmants. This Morigage, together with any Relatad Documents, constitutes the antire urijsrateanding and agreamant of tha partiss &a
to the matters st forth In thia Morntgegs. No alterstion of or amendmant 1o this Mortgage shall ba effective uniesa given in writing end
signed by the party or parties sought to be charged or bourd by the altaration or amendmtent.

Annusl Reporta. I the Property Is used for purposes other than Grantor's rasidance, Grantor shell furniah to Lender, upen request, a
certitied statement of nat operaling income recelved from the Property during Grantor's previous flscal yaar in such form end detsil s

Lender shall raquire, "Net operating Incoms® shall mean a)l cash raceipts from the Property lass sl cash expsndituras mada In connectlon
with the oparation of tha Proparty,

Ception Hendings. Captien headings In this Mortgage are for convenlencs purposes anly snd are not to ba used 1o interpret or define the
provisions of this Mortgage.

Goveming Law, This Mortgsge wiil ba g d by fadaral law applicable 1o Lender and, to the extsnt not presmpted by fedatal law, the

m of the Btate of Idsha without regerd to its confilats of Isw provisicns. This Mortgage hes bssn scceptad by Landar In the State of
0.

Chelce of Venus. Hf there is a tawault, Grantor egreas upon Lendar’s request to submit to the Jurisdiction of tha courts of BLAINE County,
Stata of idaho.

Jolnt and Sevaral Liabillty. All obligations ot Borrower and Grantor undar this MMortgage shall b joint and seversl, and all references 1o
Grantor shell mesn sach end evary Grantor, and ofl raferences to Borrowar shall mean sach and avery Borrower. This moans thet sach
Grantor aigning balow is rasponelbla for all obligations in this Mortgage,

No Walver by Lender. Lender shall not ba desmed ta have walved any righta undar this Mortgage unlass such walvar is given in wrliting
and signed by Lender. Na delay or omission on the part ot Lander in exercising any right shall oparate as a walver of such right or any
other right. A walver by Lender of a provision of this Mortgage shalt nat projudice or conatitute a waiver of Lendar's right ctherwise to
demand strict compliance with that provision or sny other provisian of this Mortgage. Mo prior weiver by Landar, nor any tourss of daaling
batwaen Lendar and Grantor, shell constituto a weiver of sny of Lander's righta or of eny of Grentor's cbligstions as to any futurs
transactions. Whanever tha consant of Lendsr is required under this Mortgage, the granting of such consent by Lander in any instance
shall nat constitute continuing consent to subsaguent fnstances whaers such consant is raquired end in all casas such consent may be
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grantad or withhald in the scle discration of Lander.

Sevaerability. It a court of competent jurisdiction finds any provision of this Mortgags to be illegsl, invelld, or unenicrcesble as to any parson
of circumatance, thet finding shalt not make tha oHending provision ilegsl, Invalid, or unanforceable as to any othar person or
tircumstance. M feasibla, the offanding provision shell be considarad madified so thet it bacomes lagal, valid and enforceabls. I the
oftending provision cannot ba so modified, it shell be considared dalated from this Morigage. Unless otharwise raquirad by law, tha
Tlegality, invalidity, or unentorceabllity of any provision of this Mortgags shail not atfect tha lagality, valldity or enforceability of any other
provision of this Mortgage.

Merger. There shall ba no marger of tha interest or estate craatad by this Mortgaga with any other intarest or estete in the Property at any
time held by or for the banefit of Lendar in any capacity, without the writtan consent of Landar,

Successors and Assigns. Subject 1o any limitations stated In this Morigaga on transier of Grantor's intarest. this Mortgage shall be binding
upon and inura to the banalit of the parles, their successorn and ssaigns, |f ownarship ot the Property bacomas vested in o person other
than Grantor, Lender, without notice 1o Grentor, may deal with Grantor's succassors with rafarence to this Mortgaga and the indebtedness
by way of forbserance or axtension without raleasing Grantor from the obligations of this Mortgegs or liability undar the Indebtednera,

Time Is of tha Exsence. Time ia of the ossence in the partormance of this Mortgaga.

Walvs Jury. All partiss to this Mortgage hereby waiva ths right to sny jury trial in any sction, pr ding, or Iaim brought by sny
party ngainst any other party.

Walver of Homastead Examption. Grantor hersby releases and waives all rights and benafits of tha homastesd axsmption laws of the Stete
of ldeho ns to ali Indebtednass securad by this Mortgage.

DEFINITIONS, The following cepitallzed words and terms shall have tha following meanings when used in this Mortgage, Unlsss specifically
atatad to tha contrary, all rafsrences to dollar amaunts shall mean amounts In lawful'mansy of the Unlted States of Amarica. Words and terma
usad in the singular shall include tha plursl, and the plural shal) include the singuier, #s tha contaxt may requira. Words and tarms not ctharwiss
defined In this Mortgage shall hinve tha moanings attributad 1o such tarms in the Uniform Commerclal Code:

Borrowsr. Tha word “Borrower” maans WATEAFDAD PARTNERS Iil, LLC and Includes all co-signars and co-mokers signing the Note and
all thair succassors and sssigna.

Defsult. The word “Dafsult” maans tha Default set forth in this Martgega in tha sectlan titled “Oelault®.
Envirenmantal Laws. The wards *Environmentsl Laws” mesn any and alf stata, federa! and local statutes, regulations and ordinances

ralating 1o the protaction of human haslth or the environment, including without limiration the Compreh En "2l Rosp :
Compensaton, and Liabllity Act of 1980, as amandsd, 42 U.5.C. Sactlon 8601, ot eaq. {*CERCLA"), the Superfund Amandments snd
Reauthatizetion Act of 19886, Pub. L. No, 88-488 {"SARA"), the H 3 Materials Tr tation Act, 48 U.S.C. Section 1801, ot s0q..

the Ressoures Conssrvation and Recovery Act, 42 U.8,C. Section 8801, et s81)., of other applicable swate or fadersl laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words “Event of Dafault™ mean any of the avants o! dalault sat forth In this Mortgags In the avents of dafsult
wection of this Mortgags.

Grantor, The word "Grantor® means JOHN SCHERER and CHARLES HOLT.
Guarantor. The word "Guarantor” ANy gL , BUMAYY, OF dstlon party of any or alf of the Indebtadnass,

Gusranty, The word “Gusranty® meana tho guaranty from Guaranter 10 Lender, including without Iimitation s gueranty of alf or part of the
Nots,

Hazardous Substances. Tha worde "Hazardous Substances” mean matsrials thet, because cof their quantity, concentration or physical,

hamicat or infactl char Istics, may cause or pose s presant or potential hazard to human heaith or tha snvironment when
Improperly usad, trasted, stored, disposad of, gensratad, manufactured, transported or othsrwise handlad, The words "Hazardous
Subatences® ars usad In their very broadest sense snd Include without limitation any snd ail hazardous or toxlc substancas, materisls or
wasts ¢a defined by or listed undar the Environmentsl Lawa. Tha tarm "Hazardous Substancas® also includes, without limitation, petrelaum
and patrolaum by-piod or any traction th 1 and asbestos.

Improvemaats, Tha word "Improvements® maans all existing snd futurs Improvemants, bulidings, structures, moblla homes atfixed on the
Raai Property, facilities, additiona, repiacements and other construction on the Raal Proparty,

Indsbtedness. The word "Indebtedness™ maans all principal, interast, and othar smounts, costs and sxpenses payable undar the Note or
Relatad D s, togathar with all sls of, axtensiors of, moditications of, consolidations of and substitutions for the Note or
fsiated Documenta and any amaunts expended or advanced by Lender ta discharga Grentor's obligations or expansas incurred by Lander to
anfarce Grantor's obligations under this Mortgage, togsthar with Intarest on such smounts s provided In this Morigags, Hpecifically,
nlthoul limitation, Indabtadnaws Includes all amounts that may be indiractly mscured by the Cross-Collateralization provision of this

arigags.

Lendsr. The word *Lander® means IDAHO INDEPENDENT BANK, its successcrs and sasigns.
Mortgags. The word “Mortgage® mesnas this Morigags batwean Grantor and Lander.

Nota. The word “Note™ mesna tha promissory note dated Juns 10, 2009, In the original principe! amount of mem
Borrowsr 10 Lander, togather with all renewals of, extensions of, modifizstions of, refinancings of, conaolidetions of, and substitutions for
the promissory nots or agr NOTICE TO GRANTOR: THE NOTE CONTAINE A VARIABLE INTEREST RATE.

Perscosl Property. The words "Personal Proparty™ mean )l squipment, i , and other srticles of p nal proparty now or haresfter
owned by Granter, snd now or hareafter attsched or sffixed to the Rea! Property; togethar with all accasslons, parts, and additions 1o, all
repfacements of, and all substitutions for, any af such property; and tagather with all proceads {including without limitation all insurance
p da and refunds of preml, ) from any sale or other disposition of the Property.

Froparty. Tho word "Proparty™ means collectively the Real Proparty and tha Parsonal Property.

Resl Praperty. The words "Haal Property™ mean the real proparty, Interasts and Hights, as furthar describad In this Mortgegs.

Relsted Doouments. Tha words "Ralated D " meen all prom| ¥ notes, cradit agr loan ag ta, l
agreemants, guarantles, sscurity agraamants, mortgages, desds of trust, security deads, collateral mortgages, and oll othar Instrument
L] ants and d , whather now or h # lating, d in lon with the Indebtadnass.

n-n:. The word “Renis” means ull prasant and futurs rants, revenuas, Incoma, Issuas, royalties, profits, und other benefits detived from
tha Property.

tal

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIE MOATGAGE. AND EACH GRANTOR AGREES TO (TS

7/

LT, INDIVIDUALLY

GRA|

Qulg—

OHN S¢H . INDIVIDUALLY
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L. CONSENT:

JOHN SCHERER, Membar of WATERFORD

PARTNERS i, LLC {\

INDIVIDUAL ACKNOWLEDGMENT
sarzor_ (iAo )

188
county or_ AR\ !

On this /LG dayof _ ?wn Inthayesr 20 (DA | bafors mu%&%%{%
¢« 8 Noafy public In and for the Stats of Idaho, parsonaily appesrad JOHUN B
CRARLES HOLT, INDIVIDUALLY,
raon|

wn or identifiad t0 me (or proved to me on the oath of

), to be
bed to tha within | nt L dged to ma that they executad the sems:
G Rsalding at '\" ﬂ\ut&
Wiy,
(N T2
My commisslon sxpirae ? [4 \0 h, ' ’LD\G \\\3}\‘0\.839.’.‘.‘.400:?,”
¥ =
S S
INDIVIDUAL NOTARY E R
STATEO W
County of
On this y otary pubiic in and for sald stale, pemsonally appesred PATRICIA
J. SCHERER___, known of idaniifis 8) Is/are subscribed to the within instrument, and acknowisdged to ma
he/shefthey axeculad the ssme,

IN WITNESS WHEREOQF, | have harsunio set my he | the day and year fist abova writtsn.
T ey
Residing st -
Commission expires; .
e

INDMIOUAL NOTARY
STATE OF IDAHO ) 85, e
County of 1
On this day of,

ora me, the undersigned notary publc In and for said stats, nally appearsd LYN 8.
ame (s} ln/ere subscribad to the within inatrument, and ackn dged io ma he/shasthay

axacuted the s
ESS WHEREQF, | have hareunto set my hand and o% day and year first above written,

Notary Public for Id

Residing at
Commission axpines:
. LIMITED uA.alu‘g' COMPANY NOTARY ' (
STATE OF IDAH }
County of e — .
On this day of, re me, the underaigned notery pubfic In and for said stals, personally appeared
BCHERER , known ar iden me to be the'

mambar(s) in the Limited Liability Company of WATERFORD PARTNERS II,

d the within Instrument or th who exacuted the sams on behalf of sald Limited Liability Company,
and acknowledged to ma that & &d Lisbility Company axpcutnd the same
iNWITNES QF, | have haraunto set my hand and seal the day and year e writien.
N,
\
Notary Publlc for idaho
Resliding at:

Commission explres:



LIMITED LIABILITY COMPANY NOTARY
STATE OF O

County of AN,

)
Onthis _2&y _ dayof
said state, personally ap

before me, the undersigned notary public in and for
JOHN SCHERER , known or identified (o e 1o be the
managing member(s) in the Limited Liability Company of WATERFORD PARNTERS 111, and
acknowledged to me that said Limited Liability Company executed the same

IN WITNESS WHERECF, I have hereunto set my hand and seal thc day and year first above
written.

“ Vi (\Gh (L ~
“ll 1 ”lf//, Jm(ij%u{ic I;'o(r\{da‘l:o
WAL
&
NG

//

2 Residing at: ﬂg\ u\
Commission expires: ?1:\0 \'2 "LC\C;

\\“uuum
"’Immlll‘

Z



Annual Report for W 2542

2

{

e,

Page 1 of 1

2. Registered Agent and Address

(NO PO BOX)

JOHN SCHERER

124 DEER VALLEY LANE

HAILEY ID 83333

3. New Registered Agent Signature:*

City

No. W 25422 Due no jater than Aug 31, 2009
Annual Report Form
Return to:
SECRETARY OF STATE 1. Mailing Address: Carrect in this box if needed.
700 WEST JEFFERSON SOUTH COUNTY ESTATES, L.L.C.
PO BOX 83720
JOHN SCHERER
BOISE, 1D 83720-0080 PO BOX 2127
KETCHUM ID 83340
NO FILING FEE IF USA
RECEIVED BY DUE DATE
4. Umited Liability Companies: Enter Names and Addresses of at least one Member or Manager,
Office Held Name Street or PO Address
MEMBER JOHN SCHERER PO BOX 1539

KETCHUM 1D

State Country Postal Code

USA

83340

5. Organized Under the Laws of:

1D
W 25422

6. Annual Report must be signed.*
Signature: John R. Scherer

Name (type or print): John R. Scherer

Date: 07/15/2009

Title: Managing Member

Processed 07/15/2009

* Electronically provided signatures are accepted as original signatures.

http://www.sos.idaho.gov/servlet/TransformXMLDoc?URL=%2F20090715%2FXMLPO...

7/24/2009



State of I( ho

DEPARTMENT OF WATER RESOURCES

1341 Fillmore Street, Suite 200; Twin Falls ID 83301-3380
Phone: (208) 736-3033 FAX: (208) 736-3037 www.idwr.idaho.gov

C.L. “BUTCH” OTTER

Governor
July 24, 2009 GARY SPACKMAN

Interim Director

IDAHO INDEPENDENT BANK
491 N MAIN ST
KETCHUM ID 83340

RE: SOUTH COUNTY ESTATES LLC #37-481C, 37-577BT,
37-482H, 37-483C, 37-2630

Dear Sir or Madam,

Pursuant to a Notice of Security Interest in a Water
Right that was submitted to the Department, we have
added security interests to the above water right
claims. Please find the enclosed copies of the proof
reports of the water rights noting the addition of the
security interest. Review these records and if there
is an error, or you have any questions, please contact
this office.

Since \ly,

Crn
Carrie Hahn
Clexrk

Enclosures



Page 1 06/20/2008

IDAHO DEPARTMENT OF WATER RESQURCES
Adjudication Recommendation Report 37-482H V1
WATER RIGHT NUMBER: 37-482H V1

Owner Type Name ang Address
Security Interest MOUNTAIN WEST BANK
PO BOX 1059
COEUR D ALENE, ID 83816
Attorney JAMES P SPECK
SPECK & AANESTAD
PC BOX 987
KETCHUM, ID 83340
(208)726-4421
Current Owner SOUTH COUNTY ESTATES LLC
PO BOX 1539

KETCHUM, ID 83340
(208)726-7111

Priority Date:  08/01/1884

Basis: Decreed

Status: Active

Source Tributary

BIG WOOD RIVER MALAD RIVER

Beneficial Use From To Diversion Rate Annual Volume
IRRIGATION 04115 to 10731 3.012CFS

Total Diversion: 3.012CFS

Lacation of Point(s) of Diversion

BIG WOOD RIVER SW1/4NW1/4 Sec. 36, TwpO2N, Rge 1BE, B.M.
BLAINE County
Place of Use
IRRIGATION
Twp Rge Sec E NW

| N |

I NE [NW]|SW | SE| NE|NW]SW)| S
0IN19E 6 | |
i

-
o
o3l
o

DIN19E 7 | 31.0 38.0 15.0] 28.0 5.5 | ]350 200 | 1725
I I | | I

Total Acres: 289



Page 2 06/20/2008

IDAHO DEPARTMENT OF WATER RESOURCES
Adjudication Recommendation Report 37-482H V1

Conditions of Approval.

1. €18 This parlial decree is subject to such general provisions necessary for the definition of the rights or for
the efficient administration of the water rights as may be ultimately determined by the Court at a point in
time no later than the entry of a final unified decree. Section 42-1412(5), ldaho Cade.

2. E56 The rights listed below are limited to the irrigation of a combined total of 289 acres in a single irrigation
season. Combined Right Nos.: 37-482H, 37-481C, 37-483C, 37-577BT, and 37-2630.

3. G055 Water diverted from Headgate #45 delivered through District Canal.

Remarks:

Comments:

1. nerickson  11/24/2006 Claim Comments

Comment: THIS RIGHT IS A PORTION OF THE RIGHT ORIGINALLY DECREED TO ANNIE |. MILLER, JOHN Q.
PACKARD, JANE E. TURNER, WILLIAM M. WAYMAN AND OLIVE WAYMAN IN THE FROST DECREE. SAWTOOTH
TITLE CQ., INC. HOLDS RECORD TITLE TO THE LANDS IDENTIFIED ABOVE AS THE PLACE OF USE AND TO THE
WATER RIGHTS AS TRUSTEE FOR G. CHAPMAN PETERSEN & ASSOC. - IDAHO, A GENERAL PARTNERSHIP.
THE PARTNERSHIP HAS AUTHORIZED SAWTOOTH TITLE CO., INC. TO SIGN AND FILE THIS NOTICE OF CLAIM.

Dates and Other Information:

Decreed Date:

Enlargement Use Priority Date:

Enlargement Statute Priority Date:

Defendant:

Plaintiff;

Civil Case Number:

Judicial District;

Notice of Error Flag:

State or Federal: S

Owner Name Conneclor: OR

Water District Number:

Generic Max Rate Per Acre:

Generic Max Volume Per Acre:

Swan Falls Trust or Nontrust:

Swan Falls Dismissed;

DLE Act Number:

Carey Act Number;

Mitigation Plan: False
Combined Use Limits:

Rate Volume Acres

289
Combined Water Rights: 37-481C , 37-482H , 37-483C , 37-577BT, 37-2630




Page 3

SubCase:

IDAHO DEPARTMENT OF WATER RESOURCES
Adjudication Recommendation Report 37-482H V1

SubCase Number: 37-482H

Class: 1

SF5 Filed Date:

Special Master Recom Signed Date:
Attorney Assigned:

Adjudication Agent: nerickson

Basis of Claim: Decreed

Date Filed:
Date Filed:
Date Filed:
Date Filed:
Date Filed:
Date Filed:
Date Filed:
Date Filed:
Date Filed:
Date Filed:
Date Filed:

12/28/2007 Objection Status: Active
1/4/2008 Objection Stalus: Active

11/14/2007 Objection Status: Active
11/14/2007 Objection Status: Active
11/14/2007 Objection Status: Active
11/14/2007 Objection Status: Active
11/14/2007 Objection Status: Aclive
11/14/2007 Objection Status: Active
12/21/2007 Objection Status: Active
11/14/2007 Objection Status: Active
11414/2007 Objection Status: Active

Water Supply Bank:

06/20/2008



( ( RECEIVED
JUN 13 2008

Fam 2 344 3 WATER RESOURCES

[

WESTERN HEGION

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right 5 o

And Request for Notification of a Change in Ownership or Any Proposed

Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right ‘/{/ﬁ/ / 4 €D
Dgp
Please printorype. Attach pages with additional information. Instructions are on the back of this page. 6‘0 ;4,4 20@
Ady | m[ncompiclc l’om&_\;’t)l] be relumn{t\i: : K s Un, éﬁ; ;?GS
Adjudication Claim No(s).:

The following REQUIRED information must be submitted with this form:

A) Evidence of the sccurity interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

MOUNTAIN WEST BANK

PO BOX 1059

—COE[R d' ALENE, IN B3815

Name of Water Right Owner/Claimant(s)
SOUTH COUNTY ESTATES. LLC

Expiration Date of Notification Period J_U,[ \11' Ig) 20| 5

Is this a Renewal of Request for Notification? O yes /D
Signature(s) of Security Interest holder(s) /
(and title if applicable) V
M W/'rf' GMJ

For Offic
Received by, \lJ)aﬁ:-. { Fee S { QS o O
Reccipted by Datg Receipt No.\y_ "2 ¢ o

Processed by Al Date WR Date

el Ry
JUN T L 2008
Walar cos

gslarn Ragion
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RECORDATION REQUESTED BY: T— .
Mountain West Bank 6 L -e "\
sSouthern klahe Comm’! Loan Center | f JUN t 3 20
iqgsn?nmmlc VIEW DRIVE SUITE 150 a8
ERIDIAN, ID B3642 WATER g
WESTERR NeCES
WHEN RECORDED MAIL TO: Inst SN
Mountaln Wast Bank nstrume,
Southan Idaho Comm'l Lozn Center HALLEY, BLNLIEt, fg}iﬁ?ﬁlg
2%50 I:IIAGIC VIEW DRIVE SUITE 150 2005.19.14 12:14:00 No, of p
MERIDIAN, ID 83642 Rocordad for : BLawE o ounp s o Pages: 3
MARSHA RIEMANY oo 200

SEND TAX NOTICES TO: £x-QMficio Recorder Depyty,
Mountaln West Bank e lo: 066D OF ThusT-sECoND DEEDTRUSTAMTG
Southarn Idaho Comm'l Loan Center

2950 MAGIC VIEW DRIVE SUITE 150
MERIDIAN, ID_83642 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY
2 o o TUN DELURDER'S USE ONLY

MORTGAGE

THIS MORTGAGE dated October 13, 2005, is made and executad between SOUTH COUNTY ESTATES, L.L.C., AN
IDAHO LIMITED LIABILITY COMPANY, whese address is PO BOX 1539, KETCHUM, ID 83340 {referred to below
as "Grantor") and Mountain Waest Bank, whose address is 2950 MAGIC VIEW DRIVE SUITE 150, MERIDIAN, ID
83642 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargains, sells and conveys to Lender all of Grantar's right,
titte, and interest in and to the following dascribed real property, together with all existing or subsequently erected or alfixed buildings,
improvements and fixtures: all aasaments, rights of way, and appurtenances; all water, watar rights, watercourses and ditch rights {including
stock in utilities with ditch or irrigation rights); and all other rights, royatties, and profits ralating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the “Real Property") located in af_AII\IE County, State of Idaho:

See EXHIBIT A, which is attached to this Mortgage and made a part of this Mortgage as if fully set forth herein.

The Real Property or its address is cummonlkknown as 280 ACRES @ GANNETT RD, BELLEVUE, ID B3340. The
Real Proparty tax identification numbar is 01N12006098CA.

CROSS-COLLATERALIZATION. In addition to the Note, this Martgage secures all obligations, debta and Hablities, plus interest thareon, of
Grantor to Lender, or any one or mora of tham, as well as all claims by Lendar against Grantor or any ong or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether valuntary or otherwise, whather dua or not dug,
dirgct or indirect, determined or undaterminad, absolute or contingent, liquidated or unliquidated whether Grantor may ba liable individually or
jointly with others, whether obfigated as guarantor, Surety, accommodation party or otherwise, and whathar recovery upon such amounts may
be or hereafter may become barred by any statute of limitations, and whether the obligation 1o repey such amounts may be or hereatter may
become otherwise unenforceable,

Grantor prasently assigns to Lendar all of Grantor's tight, title, and interest in and to all prasent and future leases of the Property end all Rents
fram the Property. In addition, Grantor grants 10 Lender a Uniform Commercial Code sacurity interest in the Persanal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Morigage, Grantor shall pay 1o Lendar all amounts secured by this
Mortgage as they bacome due and shall strictly perform sl of Grantar's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Geantor's possassion and use of tha Property shall be governad by
the folfowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain In possession and control of the Property; (2}
use, operate or manage the Proparty; and {3] collect the Rents from the Property. The following provisions relate to the use of the
Proparty or to other limitations on the Proparty.

Duty to Maintain. Grentor shall maintain the Property in tenantable condition and promptly perform all repairs, replacemants, and
tnaintenance necessary 1 preserve its value,

Compli With Envir I Laws. Grantor represents and wartants to Lender that: {t} During the period of Grantar's ownership of
tha Proparty, there has bean no use, generation, manufacture, storaga, treatment, disposal, release or threatened relesse of any Hazardaus
Substanza by any person on, under, sbout or from the Property; (2] Grantor has no knowledge of, or renson to believe that thare has
been, except as praviously disclosed to and acknowledged by Lander in writing, (a} any breach or violation of any Environmental Laws,
bl any use, generation, manufacture, storage, treatment, disposal, release or threatensd release of any Hazardous Substance on, under,
about or from the Property by any prigr ownears or occupants of the Property, or {c} any actual or threatanad litigation or claims of any
kind by any perscn relating to such matters; and (3} Except as praviously disclosed to and acknowledged by Lender In wrlting, {a} neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufactura, stose, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicabla federal, state, and loca! laws, regulations and ordinances, including without limitation all Environmental Laws, Grantor
authorizes Lender and its agents to anter upon the Froperty to make such inspections and tests, at Grantor's expense, as Lendar may desm

for Lender's purpases only and shall not be construed to create any respensibitity or liabitity on tha part of Lander to Grantor or to any other
person.  The representations and warranties contained hersin are based on Grantor's due diligence in investigating tha Proparty for
Hazardous Substances. Grantor heraby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liabla for cleanup or cther costs under any such laws; and (2] agrees to indemnify and hold harmlass Lender
against any and all claims, losses, lisbitities, damoges, penalties, and expenses which Lender may directly or indirectly sustain or suliar
tesulting from a breach of this section of the Martgagae or as s consequence of ony use, genaration, manufacture, storage, dispesal, relsase
or threatened rataase occurring prior 10 Grantor's ownership or interest in the Fraparty, whather or not the same was or should have been
known to Grantor. The provisions of this saction of the Mortgaga. including the ob igation to Indsmaity, shall survive the paymane af the
Indabtedness and the satisfaction and feconveyance of the lien of this Morigage and shall not be affected by Lender’s acquisition of any
interest in the Property, whether by foreclosure ur otherwise.

Nuisance, Waste. Grantor shall not couse, eonduct or permit any auisance nor commit, permit, or suifer any stripping of or waste on or to
the Property or any portion of the Preperty. Without limiting the generality of the foragoing, Grantor will not removea, of grant to any other
party the right 1o remove, any timber, minerals lincluding oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s priar
writtan consant.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Raal Property without Lendar's prior writtan
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lendar to
replace such Improvemants with Impravaments of at feast equal vatue,

Lender's Right to Enter, Lender and Lender's agants and representativas may entar upon the Real Property at all reasonable times to attend
10 Lender's interasts and to inspect the Real Property for purposes of Grantor's compiance with the terms and eonditions of this Mortgage.

Compliance with Gavernmental Requlrements. Grantar shall promptly comply with afl lews, ordinances, and regulations, now or herealter
in efigct, of a!l governmental authorities epplicable to the use or accupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contast in good faith any such law, ordinance, or regulativn and withhold compiiance durlng any
procaeding, including appropriate appeals, so long as Grantor has notitied Lender in writing prior to doing so and so long as, in Lender's
sala opinion, Lender's interasts in the Froperty are not Jeopardized. Lender may require Grantor 1o post adequate security or a surety bond,



MORTGAG
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:
reasonably satisfactory to Lender, 10 protect Lendar’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattendad the Property. Grantor shall do afl other acts, in addition to those

:ms sat forth abova in this secticn, which {rom the charactar and use of the Property are reasonably necessary to protect and preserva the
roperty

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendar's option, declare immediataly due and payable all sums secured by this
Moartgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Froperty. A “sale or transfer™ means the conveyance of Real Property or any right, title or interest in tha Real Property; whether legal, beneficial
or aquitable; whether voluntary or involuntary; whethar by outright sale, deed, installment sale contract, land contrect, contract for deaed,
leasehold intarest with a term greater than thrae (3) years, lease-option contract, or by sale, assignment, or transfer of any benefictal interest in
or to any |land trust holding title to the Real Property, or by any ather mathod of conveyance of an interest In the Real Property, If any Grantor is
@ carporation, partnership or limited liability company, transfer also includes any change in ownership of mora than twenty-iive percent (25%) of
the voling stock, partnership interests or Imited liability company interests, as the case may be, of such Grantor. However, this option shall nat
be exercised by Lender if such exarcise is prohibited by fadaral law or by ldaho law.

TAXES AND LIENS. Tha following provisions relating to the taxes and liens on the Property are part of this Martgage:

Payment, Grantor shall pay when due {and in ali events prior 1o delinquency) all taxes, payroll taxes, special tases, assessments, water
charges and sewar service charges lavied against or on account of the Proparty, and shall pay whan due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property frea of any lians having priority over or equal 1o
the interest of Lender under this Mortgape, excapt for those lians spacifically agreed 10 in writing by Lender, and except for the lien of taxes
and assessments not due as further spacified in the Right to Contest paragraph,

Right to Contest. Grantor may withhold payment o! any tax, assessment, or claim in connection with a good faith dispute over tha
obligation to pay, so long as Lender’s interast in the Property is not |eopardized. If 8 lien arises or is filed as a result of nonpaymant,
Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lander, deposit with Lender cash or a sulficient corporate surety bond or other secutity
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys® ices, or other charges that
could sccrue as & rasult of a foreclosure or sale under the llen. In any contest, Grantor shall dafand itself and Lender and shall satisly any
ndverso judgment befare enforcement against the Property, Grantor shali name Lender as an additional obligea under any surety bond
furnished in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
autharize the appropriate governmantal official to daliver to Lender at any time a written statement of the taxes and assessments against
tha Property.

Notlea of Construction. Sranter shall notify Lender at laast filtaen {15) days belore any work I8 commancad, any services are furnished, ar
any materisls are supplied 1o the Proparty, |f any machanic’s lien, matarialmen’s lien, or other lien could be assertad on account of the
work, services, or matarials. Grantor will upon request of Lander furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay tha cost of such improvements,

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to Insuring the Property are a part of this Morigage:

Maintenance of Insurance. Grantor shall procure and maintain palicies of fira insurence with stendard extended coverags endarsemants an
a replacement basis for the full insurable valua covering all Improvements on the Real Proparty in an amount sufficient 1o avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shail also procure and maintain
comprehensiva general liability insurance In such coverage amounts as Lender may request with Lendar being named as additional insureds
in such lability insurance policies. Additionally, Grantor shall maintain such other insurance, inchuding but not limited to hazard, business
interruption and beiler insurance as Lender may require. Policies shall be written by such Insuronce companies and in such farm ss may ba
ransonably accoptable to Lander. Grantor sha¥l deliver to Lender certlficates of coverage from each Inswrar containing 2 stipulation that
coverage will not ba cancelled or diminished without a minimum of thirty (30) days* prior written notice to Lender and not containing any
disclaimer of the insurar's Mability for fallure to give such natice. Each Insurance policy alao shall include an endorsamesnt providing that
coverage in favor of Lander will not ba impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property ba locatad in an area daesignated by the Direcior of the Federal Emergency Managemant Agency as a spacial flood hazard area,
Grantar agrees to obtain and maintain Federal Flood Insurance, ii available, within 45 days after notice is given by Lender that the Property
is located in a specia! flood hazard ares, for the full unpaid principal balance of the loan and any prior kens on tha proparty securing the
loan, up to the maximum pelicy limits sat under the National Flood Insurance Program, or as otherwise required by Lander, and ta maintain
such insurance for the term of the toan.

Applicotion of Proceeds, Grantor shall promptiy notify Lender of any loss or damage to the Property. Lender may make proof of tass if
Grantor fails 1o do 50 within fifteen |15) days of the casualty. Whether or not Lender’s secusity is impaired, Lender may, at Lender's
elaction, racelve and retain the proceeds of any Insurance and apply the proceeds to tha reduction of the Indabtedness, payment of any lien
affecting the Property, or the restoration and rapair of the Property. |f Lender elects 1o apply tha proceeds to restoration and repair, Grantor
shall repair or replace the damaged or dastroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proaf of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonabla cost of repair or restaration if Grantor Is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committad to the repair or restoration of the Praperty shall ba used first 1o pay any amount owing to Lendar under this Mortgage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indsbtedness, If Lender holds any proceeds
after payment in full of the Indebtadness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Grantor's Report on Insurence. Upon request of Lender, however not mare than once a year, Grantor shall furnish to Lander a raport on
eech axisting policy of insurance showing: (1) the neme of the insurer; {2) the risks insured; (3} the amount of tha policy; (4} the
property insured, tha then current raplacerment vatua of such proparty, and the manner of determining that value; and (5} tha expiration
date of the policy. Granter shall, upon raquast of Lender, have an indepandent appraiser satistactary to Lender determing tha cash valus
replacement cost of the Property,

LENDER'S EXPENDITURES. If any action or proceeding ls commenced that would materially affect Lendar's interest in tha Praparty ar if Grantor
fails to comply with any provision of this Martgage or any Reloted Documents, including but not limited to Grantor's failure to discharge or pay
whan due any amounts Grantor is required to discharge or pay under this Martgage or any Related Documents, Lender on Grantor's behalf may
{but shall not be obligated to) take any action that Lender deems appropriate, including but not fimited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any tims leviad or placed on tha Property and paying all costs for insuring, maintaining and
preserving tha Property. All such expenditures incurred or paid by Lender far such purposes will then baar interast at the rate charged under the
Nate from the date incurrad ot paid by Lender to the date of repayment by Grantor. All such expenses will becore a part of the Indebtedness
and, at Lender's option, will {A] ba payable on demand; (B be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1) the term of any applicable insurance policy; or {2} tha remasining term of the
Note: or {C} be treated as & ba%loon payment which will be dua and payable ot tha Note's maturity, The Mortgage also will sacure payment of
these amounts. Such right shall be in addition to al ather rights and remedies to which Lendar may be entitled upon Default.
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Mortgage:
Title. Grantor warronts that: (a) Grantor holds good and markatable title of record 10 the Property In fae simpla, free and clear of all liens
and encumbrancas other than thoge set forth in the Raal Property description or in any thla Insurance policy, title report, or final title opinion
issuad in favor of, and accepted by, Landet in connection with this Martgage, and (b} Grantor has the full right, power, and authority to
axacute and defiver this Mortgage to Lender.
Defense of Titla, Subject to the exception in the paragragh above, Grantor warrants and will foraver defend the title t0 the Property against
tha tawiul elaims of all persons. |n the event sny action or proceeding Is commanced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lendar shall ba entitled to participats in the proceeding and to be represented in the proceeding by counsel of Lander's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all axisting applicable laws,
ardinances, and regulations of governmantal authorities,

Survival of Representations and Warranties, All representations, warranties, and agreements made by Grantor in this Mortgage shall
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wurvive tha execution and delivary of this Mortgage, shall be continuing in nature, and shall remain in full force and aff, i
Grantor's Indebtednass shall be paid in full, ' e affeet untl puch tima o
CONDEMNATION. The following provisions relating to cond ion proceadings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lendar in writing, and Grantor shall promptly take
such steps as may be necessary 1o defend the action and obtain the award. Grantor may ba the nominal party in such proceeding, but
Lendar shall bg entitled 1o participate in the proceeding and 1o be represanted In the praceeding by counsal of its own choice, and Granor

will deliver or cause to be delivered to Lender such Instruments and documentation as may be requestad by Lender fram time to time 1o
permit such participation.

Application o_f Net Proceeds. If all or any part of the Property is condemned by eminent domain procsedings or by any proceading or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied 10
the Indebtedness or the repair or restoration of the Proparty. The nat praceeds of the award shall mean the award after paymaent of all
reasonable costs, expenses, and attorneys® fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to fpovarnmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon requast by Lender, Grantar shall executs such documeants in addition to this Mortgage and take
whatever other action is requestad by Lendar to perfect and continue Lender's lien on the Rea! Property. Grartor shail reimbursa Lander for
all taxes, as described below, together with all expenses incurred in recording, pecfacting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and othar charges for recording or registering this Maortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tox upon this type of Mortgage or upon all or any

part of the Indebtedness secured by this Mortgape; {2) o specilic tax on Grantor which Grantor is authorized or required to deduct from

paymants on the Indebtednass secured by this type of Mortgage; (3) a tax on this type of Mortgaga chargeable against the Lender or the

golder ol the Note; and {4} a specific tax on all ar any portion of the Indebtedness or on payments of principal and Interest made by
rantor,

Subsequent Taxes. If any tax to which this saction applies s enacted subsequent 1o the dato of this Mortgage, this event shall have the
same eflact as an Event of Dofault, and Lendor may exarcise any or all of its aveilable remedies for an Event of Default as providad below
unless Grantor either {1) pays the tax bafore it becomes dalinquent, or {2} contests the tax as provided above in the Taxes and Liens
section and deposits with Londer cash or a aufficiant corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortpage as a security agreement are a part of
this Morigage:

Security Agreement. This instrument shall constituta a Sacurity Agreement to the extent any of the Property constitutes fixtures, and
Lender shall hava all of the rights of a securad party under tha Uniform Commarcial Code as amended from time to time.

Security Intarest. Upon request by Lender, Grantor shall toke whatever action is raquasted by Lender 1o perfect and continve Lender's
socurity intarest in the Rents and Parsonal Praperty. In addition to recording this Mortgage in the real property records, Lender may, at any
tima and without further authorization from Grantor, file executed countarparts, copies of reproductions of this Mortgage as a financlng
statemant. Grantor shalf reimburss Lendar for all expanses incurred In perfecting or continuing this security interest. Upon default, Grantar
shall not remove, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
alfixed to the Property In a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lendear within three
13) days after recaipt of written demand {from Lender to the extent parmitted by applicable law.

Addresses. The mailing addrasses of Grantor {debtor} and Lendar {secured party) from which information concarning the sacurity Interast
grantad by this Morigags may be obtalned {each as required by the Uniform Commercial Code} are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomay-in-fact are a past of this
Mortgage:

Further Assurances. At any time, ond from time to tima, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, axecuted or deliverad, to Lender or to Lender's designee, and when requested by Lendar, cause 1o ba filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such meortgages,
deeds of trust, security deeds, sacurity agresments, financing statements, continuation statemants, instruments of further asgurance,
certificates, and ather documents as may, in the sale opinion of Landar, be necessary or desirable in order to effectuate, completa, perfect,
continue, or preserve {1) Grantor's obligations under the Note, this Mortgage, and the Related Documents, and {2) the liens and
sacurity interests created by this Mortgage as first and prior liens on the Praparty, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expanses incurred in
connection with the mattars referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purpeses, Grantor hareby lrrevocably appoints Lender as Grantor's attornay-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing ali other things as may be necassary or desirable, [n Lender's sale
aopinion, to accomplish the matters refarrad to in the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, and otherwisa perfarms all the obligations imposed upon Grantor undar
this Mortgage, Lender shall execute and deliver 1o Grantor a suitable satisfaction of this Martgage and suitable statements of termination of any
financing statement on file evidencing Lender's security intarest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable taw, sny reasonable termination fee as determined by Lendar from tima to time.

EVENTS OF DEFAULT. Each of tha following, at Lender's eption, shall constitute an Event of Daiault under this Mortpaga:
Payment Default. Grantor tails to make any poyment when due under the Indebtednass.

Default on Other Payments. Failure of Grantor within the time raquired by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary 1o prevent filing of or to effect discharge of any lion,

Othar Defaults. Grantor fails to comply with ar 1o perform any other term, oblipation, covenant or condition contained in this Mortgage or
in any ot the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreament between Lender and Grantor.

False Statemenis. Any warranty, representation or statement made of furnished to Lender by Grantor or on Grantor's behalf under this
Mortgage or the Rolated Documents is false or mislaading in any material respecs, either now or at the time made or furnished or bacomes
talse or misleading at any time thereater.

Defoctive Collateralization. This Mortgage or any of tha Related Documents ceases to be in full force and effect lincluding failure of any
collateral documesnt 1o create a valid and perfected security interest or len) at any time and for any reasen.

Death or Insolvency. The dissclution of Grantor's {regardiess of whather alection 1o continue Is made), any member withdraws from the
limited liabllity company, or any other tarmination of Grantor's axistence as a going business ar the death of any member, the insolvency of
Granter, the appointment of a recelvar for any part of Grantor's property, any assignment for the benafit of creditors, any type of creditor
workout, ar the commencemant of any praceeding under sny bankruptcy or insolvancy laws by or against Grantor,

Craditor or Forfeltura Proceedings. Commencement of torsclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
ropossession or any other method, by any creditor of Granter or by any governmental agency against any property securing the
Ind dness. This includas & garnishment of any of Grantor's accounts, including deposit accaunts, with Lender. Howaver, this Event of
Default shall not apply if there is a good faith disputa by Grantor as to the validity or reasonableness of the claim which is tha basis of the
ereditor or forfeiture proceeding and if Grantor gives Lender written notice of tha creditor or forfeiture proceeding end deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, In‘an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batwean Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agraemant concerning any indebtedness or other
obligation of Grantor ta Lender. whether existing now or later.
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Events Al!e‘ct.lnu Guarantor. Any of the preceding events occurs with raspact to any Guarantor of any of the Indebledness or any
Guarantor dies or bacomes incompetent, or revokes or disputes the velidity of, or liability under, any Guaranty of the Indebtedness. In the
avant qu ] dna.th. Lender, at its optlon, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
ebligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Evant of Dafault,

Adversa Change. A materfal adverse change occurs in Grantor's financial candition, or Lender believes the prospect of
performance of the Indabtedness fs Impaired. prospart of payment or

Insecurity. Lender in good faith beliaves itself insecura,

ngh.t to Cure. If any default, other than a default in payment is curabile and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twalve (12} months, it may be cured if Grantor, after receiving writtan notice from Lender
damanding cura of such default: {1) cures the default within ten {10) days; or (2) if the cure requires more than ten {10} days,
immediately initiates steps which Lender deems In Lendes's sole discration to be sufficient to cure the default and thereafter continues and
completss all reasonable and necassary steps sulficient to produce compliance as soon os reasonably practical.

RJGH}"S AND REMEDIES ON DEFAULT, Upon the occurrance of an Event of Default and at any time thereafter, Lender, at Lender's option, may
gxercise any ena or more of the following rights and remedies, in addition to any other rights or remedias provided by law:

Accelerats Indebtedness. Lendar shall have tha right a1 its eption without notice to Grantot to daclare the entire Indebtedness immediataly
due and payable, including any prepaymen penalty which Granter would ba requirad to pay.

UCC Remedias. With raspect to all or any part of tha Parsonal Property, Lendar shall have all the rights and remedies af a secured party
under the Unlform Commercial Code.

Collect Rents. Lender shall have the right, without natice ta Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net procaeds, over and above Lender's costs, egainst the tndebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Proparty to make payments of rent ar use feas dirsctly 1o Lender. If the Rents are
caltected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
theraof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
responsa to Lender's demand shall satisfy the obligations for which the payments are made, whathar or not any propar grounds for the
damand axisted. Lender may exercise its rights under this subparagraph either In person, by agent, or through a receiver.

Appolnt Recelver, Lender shall have the right 1o have a receiver appointed to take possession of all or any part of the Property, with tha
power 10 protect and preserve the Property, to operate the Property preceding foreclosure or sele, and to collect the Rents fram tha
Praperty and apply tha preceeds, over and above the cost of the receivership, against the Indebtedness, The recaiver may serve without
bond i permitted by law. Lender's right to the appointment of a treceiver shall exist whether or not the apparent value of the Property
excegds the Indabtedness by a substantial amount, Employment by Lander shall not disqualify a persoen from serving as o recelver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's intarast In all or any part of the Property.

Nonjudicla! Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Praparty or tha
Raal Property by non:judicial sale.

Deficlency Judgment. If permitted by applicable law, Lander may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section,

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitlted 10 possassion of tha Property upon default of Grantor, Grantor shall become a tenant at suflerance of Lender or the
purchaser of the Property and shall, at Lendar’s option, either {1) pay a reasonable rental for the use of the Property, or {2) vacate tha
Property immaediately upon the demand of Lender,

Other Remedies. Lender shall have all other rights and remedigs providad in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To tha extent parmitied by applicable law, Grantor heraby walves any and all right to have the Property marshalled
n exarcising its tights and remedies, Lender sha'l be froe to sell all or any part of the Property together or separately, n one sale or by
separate salss. Lender shall be entitled to bid at any public sale on 8l ar any portlon of the Property.

Notice of Sale. Lendar shall give Grantor reasonable notice of the time and place of any pubtic sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to ba made. HReasonable notice shall mean notice
given at least ten {10} days belore the time of tha sale or disposition. Any sale of the Personal Property may be mada in conjunction with
any sale of the Real Proparty.

Election of Remadies, Elaction by Lender to pursua any remady shall not exclude pursuit of any other remedy, and an election to make
axpendituras or 1o take action to parform an obligation of Grantor under this Morigage, after Grantor's failure to perform, shall not affect
Lender's right to daclare a dafault and exercise Its ramedies. Nothing under this Martgage or otherwise shall ba construad o as to limit or
restrict the rights and remedies available to Lender !allowing an Event of Default, or in any way to limit or restict tha rights and ability of
Lender to procead directly against Grantor and/or against any other co-maeker, guarantor, surety or endorser and/ar to proceaed against any
other collateral directly or indirectly securing the Indebtednass.

Attorneys' Fees; Expensas. |f Lendar institutes any suit or action to enforce any of the tarms of this Mortgage, Lender sha!l be entitlad to
racaver such sum as tha court may adjudge raasonable as ottorneys' fess at trlal and upon any appeal. Whether or not any court action is
involved, and to the axtent not prohlbitad by law, all reasonable axpensas Lendar incers that in Lender's opinion are necessary at any tima
for the protection of Its intargst or tha enforcement of its rights shall becorme a part of tha Indebtedness payable on demand and shall bear
interast at the Note rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include, withgut limitation,
howavar subfect to any limils under applicable law, Lender's reasonable attorneys® fees and Lender's lagal expenses whathar or not there is
a lawsuit, in¢luding reasonable attormeys' fees and expenses for bankruptcy proceedings fincluding effarts to modify or vacate any
sutomatic stay or injunction), appeals, and any anticipated post-judgment collection services, tha cost of searching records, obtaining title
rgports lincluding foreclosure reparts), surveyars” reports, and appraisal fees and title insurance, 1o tha extent permitted by applicable law.
Grantor also will pay any court costs, in addition 10 all other sums provided by law,

MOTICES, Any notice required to he given under this Martgage, including without limltation any notica ol default and ony notice of sale shall be
given in writing, and shall be etlective when actually dalivared, when actually received by telefacsimile {unlass otherwisa requirad by lawl, whan
deposited with a nationally recognized overnight cowtier, oo, if malled, when depesitad in the Unlted States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Morigaga. All coples of notices of foreclosure from
the holder of any lian which has pricrity ovar this Mortgage shall be sent to Lender's addrass, as shown near the beginning of this Morgage
Any party may change itz sddrass for notices under this Mortgage by giving formal written notice to the other pertias, spacifying that the
purpose of the notica is 1o change the party's address. For notice purposes, Grantor agraes to keep Lender informed at all times of Grantor's
current address. Unless otherwise providad or required by law, if there is more than one Grantor, any notica given by Lander to any Grantor is
deamed to ba notice given to a¥l Grantars.

LEGAL DE LEGAL EXHIBIT. An exhibit, titled "EXHIBIT "A"," is attached to this Mortgags and by this reference is mada a part of this
Mortgage just as if all the provisions, terms and conditions of the Exhibit had been fully set farth in this Mortgage.

MISCELLANEQUS PROVISIONS, Tha following miscellaneous provisions are a part of this Mortgape:
Amendments, This Mortgage, togather with any Relatad Documents, constitutes the entire understanding and agreemant of the parties as

to the matters sat forth in this Mortgage. Mo alteration of or amendment to this Mortgage shall be effective unlgss given in wiiting and
signad by tha party or partiss sought to ba charged o bound by tha ahteration or amendment.

Annual Reports, [f the Property is used for purposes other than Grantor's residence, Granter shall fumish to Lender, upon requast, a
certified statement of net operating incoms received from the Property during Grantor's previous fiscal vear In such {orm and dntml‘as
Landar shall require. "Met operating income” sha!l mean all cash receipts from tha Property less all cash axpenditures made In connection
with tha cperation of the Proparty,

Coptions Headings. Caption headings in this Morigage ara for convenience putposes only and are not to be used to interpret or dafing the
pravisions of this Margage.

Governing Law. This Mortgage will be gaverned by federal Jaw applicable to Lender and, to the extent not praempted by federal law, the
laws of the State of ldaho without regerd to its conflicts of law provisions. This Mortgage has been accepted by Lender In the State of
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MWaha,

ghnlca of V:nuu. If therg is a lawsuit, Grantor agrees upon Lender's raquest 10 submil to the jurisdiction of the courts of ADA County,
tate of idaho.

No Walver by Lender. Lender shall not be deemed to have waivad any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the pari of Lender in exercising any right shall opetata as a waiver ol such right or any
other right. A waiver by Lender of a provision of this Morigage shall not prejudice or constitute 8 waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Martgage. No prior waiver by Lender, nar any coursa of dealing
betwesn Lender and Grantor, shall constitute a waivaer of any of Lender’s rights or of any of Grantor's obligations as to any future
transactions. Whenaver the conszent of Lender is raquited under this Mortgage, the granting of such consent by Lender in eny instance
shalt net constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may ba
granted or withhatd in the sola discretion of Lender,

Severability. It a court of competemt jurisdiction finds any provision of this Mortgage to ba illagal, invalid, or unenforceable as to Bny
circumstanca, that finding shall not make the offending provision lllegal, Invalid, or unenforceabls as to any other circumstance. If feasibla,
the olfending provisian shall be considersd modifiad so that it bacomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, tha illagality, invalidity, or unenforceability
of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other provision of this Mortgaga.

Merger. There shali be no merger of the interest or estate craated by this Mortgage with any other interest or estate in the Praperty at any
tima hald by or far the benefit of Lender in any capacity, without the written consent of Lender.

Successors ond Assigns. Subject to any limitations stated In this Mortgage on transfer of Granter's intsrest, this Martgaga shall be binding
upon and Inure 1o the benefit of the partias, their successars and assigns. It ownarship of the Property becomes vested in a persan other
than Grantor, Lender, without natice to Grantor, may deal with Granior's successors with reference to this Morigage and thg Indeblednass
by way of forbearance or extension without releasing Grantor {from the obligations of this Martgage or Hability under the Indabiledness,

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releasas and waives all rights and benalfits of the homesterd axemption laws of the State
of idaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. Tha following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless spacifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful mongy of the United States of America. Werds and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwlse
dafingd in this Morgage shall hava the meanings atiributed to such terms in the Uniform Commercial Coda:

Borrower. Tha word “Borrower” means SOUTH COUNTY ESTATES, L.L.C. and Includes all co-slgners and co-maokers signing the Note and
alf their successars and assigns.

Default. The word “Bafault® means the Default sat forth in this Marigage in the section titled "Defauit”.

Environmental Laws. The words *Environmental Laws® mean any end all state, federal and loca! statutes, regulations and ordinances
ralating 1o the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Lisbility Act of 1980, as amanded, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub, L. No. 99-439 ("SARA"), the Hazardous Materlals Transportation Act, 49 U.5.C, Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.5.C. Section 6901, et saq., of other applicable state or federal laws, rulas, or
regulations adopted pursuant thereto

Evont of Default. The words "Event of Default™ mean any of the evants of defoult set forth in this Mortgage in the events of default
section of this Morigaga.

Grantor, The word "Grantor” means SOUTH COUNTY ESTATES, L.L.C..
Guarantor. The word *Guarantor” means any guarantor, suraty, or accommadation party of any or all of the Indebtedness.

Guaranty, The word "Guaranty” maeans the guaranty from Guarantor 1o Landar, including without limltation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of thair guantity, concentration or physical,
chemical or Infectious charecieristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, penerated, manulactured, transported or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws, Tha term "Hazardous Substances® also includes, without fimitation, patroleum
ong patroleum by-products or any fraction thereol and asbestos,

Impravements. The word *Improvements” means all existing and future imptovernents, buildings, structures, mobile homes aifixed on the
Raal Property, facilities, additions, replacaments and other construction on the Real Property.

Indebtednass. The word "Indebtedness” means all principal, interest, and other amounts, costs and expanses payabla under the Nota or
Related Documents, tegether with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Nota or
Related Documants and any amounts expended or advanced by Lender to dischargs Grentor's cbligations or expanses incurred by Luru_:ler to
enlorca Grantor's obligations under this Mortgage, together wilh. ipl_srpst on such amounts as provided in this Mortgags. S_pecmcally,
without limitation, Indebtedness includes all amounts thl:‘,rn‘a‘\} :be 'irg'diregtly sacured by the Cmsg-Cotlalarallzation provision of this
Morigage. v ik [R

I ad

T . - ;'. "_
Lender. The word “Lender” means Mountain West Banks'its, succassors aﬂd,.asslgl"!s.

")
..

Mortgags. The word "Mortgage™ means this Mortgagu_fbet\«:l;en\ﬂrnhtér.'gnd lender.

', Note...' Tha word “*Nole” means the promissory: nots datad- -October 313, "2005, in the original principal amount of
from Grantor 10 Lender, togather ith il renewals of, extensions pf, modifications of, refinancings of, consolidations
of, and substituidns for the promissory note or agreemeant. NQTICE TG bﬂA‘U‘I‘OR_:fTHE NOTE CONTAINS A VARIABLE INTEREST RATE.

5

Personal Property. The words "Persona! Property™ mean all e:thipmgm,-ﬂ;q_uras-, and other articlas of personal property now or haraafter
awned by Grantor, ahd now or hereafter attached or affixéd 16 the _Hegl',Pr'oegriy; together with all accgssions, pars, ?ndl adquns to, all
replacements of, and all substilutions far, any of such property; a'ndl ’m_gelher with all proceeds lincluding without limitation a!l insurance
proceads and rafunds of premiums) from any sale ar other disposition '4f the Proparty,

Piopesty. Thae wurél"Propenv" means collectively the Real Proparty and the Personal Property.

Ranl Proparty. Tha vords "Real Property” mean tha raal property, interests and rights, as further described in this Marigage.

Related Documents. The words "Related Documenis® mean afl promissory notes, cradit agreements, loan agreements, environmental
agreements, guarantiss, security agreements, mortgages, deads of trust, security deeds, collateral morigages, and ofl other Instruments,
egresments end documents, whether now or hareaiter existing, executed {n connection with the Indabtedness.

Rents, The word “Rents™ means all present and future remts, revenues, income, issues, rayaltlas, profits, and other benalits derived from
the Property.
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Loan No: 817301542 {Continued} Page &

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GHRANT

SOUTH COUNTY|EBJATES, L.L

By:

JOHN SCHERER, MANAGING MEMBER of SOUTH
COUNTY ESFATES, L.L.C.

/ LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF ’ alo |
U ““| l"u‘"'
COUNTY OF sn'ne .*“i\.?‘"'.-i’-fﬁ ;"'.
A2 § O
this l 3'“4’ day of 05’1\3@\&:*&2. \“‘OTéiﬁ fria-\'gear % e’é , bafore me

. a notary public 31 angl for uses Geate off Idal®h, personally appeared JOHN SCHERER, MANAGING

MEMBER of SOUTH LEUNTY ESTATES, L.L.C., known or idntifitd tg me (or provell to @a on the oath of
). to be ong of thepambar. 0 Bk natgl agants in the limited llability compony of SOUTH COUNTY
ESTATES. [L.L,2., gnd the membar or designatad agent or‘gnﬂ)p‘!th marl;bdg?(.:ﬂeslgnalud agents who subscribed sald limitad lability

company the foregoing instrument, and ncknowledgeo‘qg dﬂam?{'}:ﬁh‘pecmed the same in sald limiwed liability company name.
(/
"m,ugﬁﬁcwﬂ' ' at KeTc~loana

Notary Public for ldaho

Mycommls*(t:l axpires . Pt L 2 I
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A parcel of land in the E‘(""‘f& and the SWSE4 of Section 6 af ™lso in the EVaNW 4, NWUANE 4,
- SYaNE': and the N2SEY4 of Section 7, more particularly described as follows:

COMMENCING at an iron pin marking the Northwest corner of the SWi, said Section 6, which
point is also the REAL POINT OF BEGINNING:

Thence South 89°51'45" East, 2,608.44 feet along the Northerly boundary of said SW14, Section
6 to an iron pin marking the Northeast corner of said SW1ia, Section 6;

Thence South 0°35'18” East, 1,306.31 feet along the Easterly boundary of said SW', Section 6
to an iron pin marking the Northwest corner of the SW4SE "4, said Section 6;

Thence South 89°42'45" East, 1,308.89 feet along the Northerly boundary of said SWV4SE 14,
Section 6 to an iron pin marking the Northeast corner of said SW14SEY4, Section 6;

Thence South 0°25'10" East, 1,309.70 feet along the Easterly boundary of said SWSE V4,
Section 6 to an iron pin marking the Southeast corner of said SWViSEY:, Section 6;

Thence South 0°17°54” East, 1,313.45 feet along the Easterly boundary of the NWVNE 4, said
Section 7 to an iron pin marking the Southeast corner of said NWW4NEV4, Section 7;

Thence South 89°47'36” East, 1,303.96 feet along the Northerly boundary of the SEV4NEV4,
Section 7 to an iron pin marking the Northeast corner of said SEVANEY4, Section 7;

Thence south 0°15'06” East, 1,308.14 feet along the Easterly boundary of said SEV4NE Y, Section
7 10 a brass cap marking the Southeast corner of said SEVNE"4, Section 7;

Thence South 0°45'30" East, 1,308.60 feet along the Easterly Boundary of the NE4SE Y4, Section
7 1o an iron pin marking the Southeast corner of said NEV4SE4, Section 7;

Thence South 89°50°53" West, 1,601.23 feet along the Southerly boundary of the N1ASE 4,
Section 7, to an iron pin on the intersection of the Southerly boundary with the Northeasterly
boundary of the Union Pacific Railroad:

Thence North 31°10'34" West, 1,533.07 feet along said Northeasterly Railroad boundary to an
iron pin on the intersection of said Railroad boundary with the Southerly boundary of the S12NE V4,
said Section 7;

Thence South 89°58'26" West, 58.42 feet along said Railroad boundary and also along said
Southerly boundary of the S¥:NEV4, Section 7 to an iron pin;

Thence North 31°10'34" West, 331.26 feet along said Railroad boundary to an iron pin on the
intersection of said Railroad boundary with the Westerly boundary of said S4NEV4, Section 7;
Thence North 0°20'40" West, 97.56 feet along said Westerly boundary of the S2NE 4, Section 7
and also along said Railroad boundary to an iron pin;

Thence North 31°10°34” West, 2,570.24 feet along said Railroad boundary to an iron pin on the
intersection of said Railroad boundary with the Westerly boundary of the NEV4ANW V4, Section 7;
Thence North 0°22'13” West, 58.00 feet along said Westerly boundary of the NEV4aNW 4, Section
7 to an iron pin marking the Northwest corner of said NEVaNW14, Section 7;

Thence North 89°58'18" West, 93.19 feet along the Southerly boundary of the Sw'4, Section 6 to
an iron pin on the Northeasterly boundary of the said Union Pacific Railroad;

Thence North 31°10'34" West, 2,353,23 feet along said Railroad boundary to an iron pin on the
Westerly boundary of said SW14, Section 6:

Thence North 0°37°05" West, 604.70 feet along said Westerly boundary of the SW'4, Section 6 to
the TRUE POINT OF BEGINNING. (TL 7183)
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MODIFICATION OF MORTGAGE

THIS MODIFICATION OF MORTGAGE dated November 28, 2008, is made and executed batween SOUTH COUNTY
ESTATES, L.L.C., AN IDAHO LIMITED LIABILITY COMPANY, whose address is PO BOX 1539, KETCHUM, ID

83340 {referred to below as “Grantor”) and Mountain West Bank, whose address is 802 West Bannock 5t Suite
1100, Boise, ID 83702 (referred to below as "Lender"}.

MORTGAGE. Lender and Grantor have entered into 0 Mortgage dated Octeber 13. 2005 fthe “Martgage™} which has been recarded in BLAINE
County, State of Idaho, as foliows

RECORDED OCTOBER 14, 2008, AS INSTUMENT NO, 527439, RECORDED IN BLAINE COUNTY, IDAHO.
REAL PROPERTY DESCRIPTION. The Morigage covers the fallowing described real property located in BLAINE County, State af Idahsa:
See EXHIBIT “A™, which is attached 1o this Modification and mate a part of this Modification as if fully set forth herain

The Real Prapesty or Its address is commonly known as 280 ACRES @ GANNETT RO, BELLEVUE, ID 83340, The Raal Property 1ax
identification number is RPOTN130060938CA.

MODIFICATION. Lender and Grantar hereby modily the Martgage as follows:
MODIFY THE DEFINITION OF THE WORD "PROMISSORY NOTE" AS FOLLOWS:

NOTE: THE WORD "NOTE" MEANS THE PROMISSORY NOTE DATED NOVEMSER 28, 2006, IN THE ORIGINAL PRINCIPAL AMOUNT OF
$5,670.000.00 FROM GRANTOR 7O LENDER, TOGETHER WITH ALL RENEWALS OF, EXTENSIONS OF, MODIFICATIONS OF,
REFINAMCINGS OF, CONSOLIDATIONS OF, AND SUBSTITUTIONS FOR THE PROMISSOAY NOTE OR AGREEMENT. MNOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. .

CONTINUING VALIDITY. Except as express'y modified above, the terms of the original Mortgage shall remain unchanged and in full farce and
effect and are legally valid, binding, and enforceable in accordance with theis respective terms. Consent by Lender 1o this Modilication does not
waive Lendar's right to require strict parfarmance of the Mprigage as changed abova nor gbfigate Lender 1o make any futura moditications
Nothing in this Modification shall constitute a satistaction of the promissory note or other credit agreemant secured by tha Martgage (the
"Note”). It is the intention of Lender 10 retain as liable all parties 1o the Mortgage and all parties, makers and endorsers to the Note, including
accommodation parties, uniess a party is expressiy relensed by Lender in writing. Any maker or endorser, including accommodaticn makers,
shall not ba releasad by virtue of this Modification. If any person who signed the original Mortgage does not sign this Modification. then alt
persons signing below acknowledge that this Modilication ‘s given conditionally, based on the representation to Lender that the non-signing
porson consents to the changes and provisions of this Modification or otherwise will not be released by it. This waiver applies not caly 1o any
initial extension or madifigation, but also to all such subsequent actions.

LEGAL DE LEGAL EXHIBIT. An exhibit, titled "EXHIBIT "A"," is attached 1o this Modification and by this reference is made a part of this
Medilication just as if all the pravisions, terms and conditions of the Exhibit had been fuity set forth in this Modification

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MODIFICATION OF MORTGAGE AND GRANTOR AGREES TO ITS
TERMS. THIS MODIFICATION OF MORTGAGE IS DATED NOVEMBER 28, 2006.

GRANTOR:

By: I

"“JOHN SQHERER, MANAGING MEWBER of SOUTH
COUNT}JESTATES, L.L.C.

i =
i <&
&
LENDER: A ARG
Tt DG B
LA
MOUNTAIN WEST BANK
; /00&00/
Adthorized Signer
',1‘,.
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EXHIBIT C

This EXHIEIT “A" i3 attoched to and by this reference is made a part of the Madification of Mortgage, dated November 28, 2006, and executed
in connection with a loan ar ather financial accommodaticns between MOUNTAIN WEST BANK and SOUTH COUNTY ESTATES, L.L.C,

LEGAL DESCRIPTION
TOWNSHIP | NORTH, RANGE 19 EAST, BOISE MERIDIAN, BLAINE COUNTY IDAHO

A parcet of land in the SWY% and the SWYSEY, of Section 6 and also in the EVNWY, NWYNEY, SUNEY and the
NYSEY of Section 7, more particularly described as follows:

COMMENCING at an iron pin marking the Northwest comer of the SWY4, said Section 6, which point is also the
REAL POINT OF BEGINNING;

Thence South 89°51°45” East, 2,608.44 fect along the Northerly boundary of said SWY, Section 6 to an iron pin
marking the Nortlieast comer of said SWY, Section 6;

Thence Sowth 0°35° 18" East, 1,306.31 fect along the Easterly boundary of said SWY%, Section 6 to an iron pin
marking the Northwest corner of the SWASE', said Section 6;

Thence South 89°42°45" East, 1,308.89 feet along the Northerly boundary of said SW'4SEY;, Section 6 10 an iron
pin marking the Northeast corner of said SWYSEY, Section 6;

Thence South 0°25°10" East, 1,309.70 feer along the Easterly boundary of said SW'%SEY, Section 6 1o an iron pin
marking the Soutlieast comer of said SWWSEY, Section 6;

Thence South 0°17'54" East, 1,313.45 feet along the Easterly boundary of the NWYNE%, said Section 7 to an iron
pin marking the Southeast corner of said NWYINEY, Section 7;

Thence South 89°47'36" East, 1,303.96 feet along the Northerly boundary of the SEXNEY, Section 7 to an jron pin
marking the Northeast comer of said SEANEWY, Section 7;

Thenee south 0°15°06™ East, 1,308.14 feet atong the Easterly boundary of said SEYANEY, Section 7 to a brass cap
marking the Southeast corer of said SEYNEY, Section 7;

Thence South 0°45°30” East, 1,308.60 feet along the Easterly Boundary of the NEYSEY%, Section 7 1o an iron pin
marking the Southeast comer of said NE%SEY, Sestion 7

Thence South 89°50°53" West, 1,601.23 feet ulong the Southerly boundary of the NUSEY%, Section 7, to an iren pin
on the intersection of the Southerly boundary with the Northeasterly boundary of the Union Pacific Railroad;
Thetice North 31°10°34" Waest, 1,533.07 feet along said Northeasterly Railroad boundary 1o an iron pin on the
intersection of said Railroad boundary with the Southerly boundary of the S%NEY, said Section 7;

Thence South 89°58°26" West, 58.42 feet aleng said Railroad boundary and also along said Southerly boundary of
the SYANEY, Section 7 (o an iron pin;

Thence North 31°10"34” West, 331,26 fest along said Railroad boundary to an iron pin on the intersection of said
Railroad boundary with the Westerly boundary of said SYNEY, Section 7,

Thence North 0°20°40™ West, 97.56 fect along said Westerly boundary of the S4NEY, Section 7 and also along said
Railroad boundary 1o an iron pin;

Thence North 31°10'34" West, 2,570.24 feet along said Railroad boundary to an iron pin on the intersection of said
Railroad boundary with the Westerly boundary of the NEWNWY,, Section 7;

Thence North 0°22'13" West, 58.00 feet along said Westerly boundary of the NEXNWY, Section 7 to an iron pin
marking the Northwest corner of said NE YUNWY, Section 7;

Thence North 89°58"18" West, 93.19 feet along the Southerly boundary of the Swi4, Section 6 to an iron pin an the
Northeasterly boundary of the said Union Pacific Railroad;

Thence North 31°10°34" West, 2,353,23 Feet along said Raitroad boundary to an iron pin on the Westerly boundary
of said SW4, Section 6;

Thence Nosth (°37°05" West, 604.70 feet along said Westerly boundary of the SW'4, Section 6 to the TRUE
POINT OF BEGINNING. (TL 7133}

THIS EXHIBIT "A" IS EXECUTED ON NOVEMBER 28, 2006

GRANTOR:

SOUTH CDUNTY ZTA ES. L.L.C.

By: /
JOHN SCHERER, MANAGING MEMBER of SQUTH

COUNTY ESTATES, L.L.C.
LENDER:

MOUNTAIN WEST BANK/A/’
X A}Eﬁd f < A \'4%

Au)ﬁb’ilzed Signar ~ =
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MORTGAGE

THIS MORTGAGE dated Juna 13, 2008, 13 mods and axacutod betwsen SOUTH COUNTY ESTATES, L.L.C., AN
1DAHD LIMITED LIABILITY COMPANY, whoss addrass (s 124 DEER VALLEY LN, HRILEY, ID 83333 (refarred to
below ax “"Grantor”) end Mountaln Woat Bank, whoza address Is 802 West Bannook St Gults 1100, Boiwe, ID
83702 {ratarred to below ax "Lander”],

GRANT OF MORTQAGE. For veluable consldaratian, Grattor mortgagen, grants, bergolns, s3lls Mt vonveyw to Landar el of Grantor'a right,
tide, and interest In and to the foliowing dawcribad roat Froganty, topether with wli axleting or wubssguently sreoted or afilxed bulldinga,
TIROVBTOnts ant fixtuies; all asamantk, rphte of wey, and dppuntonencas; all wetsr, watar rights, wetarcourans and ditoh rl&hu linvlcding
atook in wilites with dieh or Irgation righm); gad all atiar rinhts, royeitlas, and profita ralsting 1o the real pragerty, Including without Hmltetian
i minerata, olt; gaa, gacthatmel end eimiler matters, {the "Real Proparty”} locsted In BLAINE County, tate of Idaho;

Seo EXHIBIT A, whioh Is attachod to this Martgage and mada a part of this Mortgraga ao If fully get forth heraln,

The Raal Praperty or Its_ addrans is cummoni\hknuwn as 280 ACRES @ GANNETT RD, BELLEVUE, ID 83340. The
6al Proporty tax Idantification pumber Is 01N19008098C,

CROES-COLLATERALIZATION. In sdditlan to the Notw, this Montgaga sacures alf obigmslons, dakta snd linblidas, plus fnmsres: thereon, of
Grantor 10 Lander, o ony one of mere of tham, aa welt ¢4 all oleima by Londer sgalnet Grantor or Aty ong or mora of tham, Whethsr now
axlating or herastiar wrlalng, whather reistad or unralated to tha puroes of dis Notw, whathor volumtery or otherwlus, whather dua or not dus,
direct of Irndiraat, determined or undatarmingd, absciiie or contingent, liguldeted of unllguideted, whathar Granor may ke |labls Individually ar
lo'miy with qthara, whether akligatat i guarantor, seraty, secummadatien party or otharwlve, and whathar racevery pon suoh smounts may
be or hereafiar may Escome bared by any atatuts of Krltations, and whether tha obligedlon 14 repay such amounts mey ka or herenfror may
beasma atherwlss unonfarcanbls,

Gramor praasntly sstlgre 1o Lendor all of Grentor's sight, dtls, and Intarast In end w il presort and futurs lasses of the Property and all Renta
from the Praparty, In edgition, Gruntor grants te Lendsr 8 Unifarm Commerclel Coda sesirity Interest In the Paraonal Proparty end Rents.

THIZ MOATGAGE, INCLUDING THE ASBIGNMENT OF RENTS AND THE BECURITY INTEREST IN THE RENTE AND PERBONAL PROPERTY, 18
GIVEN TO BECURE [A) PAYMENT OF THE INDEBTEDNCOD AND [B) FERFORMANGE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOGUMENTS, AND THIE MORTGAGE. THIS MONTOAGE I8 GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

PAYMENT AND PERPORMANCE. Excapt es othefwiza pravidad In thla Mortaspe, Cransor shell pay to Lander & armounts ssoured by thia
Marzgage me thuy bazoma dus and shall uirlctly parfarm afl of Granter's obllgatlans undar thi Mortguge.

PDSEESBION AND MAINTENANCE OF THE PROPEATY. Grantor agraea thet Grentarts purseaslon and usa of tha Propery shall be governed by
the following pravialong:

Posavusion ond Uss. Unyl the caturrenca of an Event o1 Dafxuit, Grenior may 91 eordtln In possesalan and eantral of tha Proparty; 121
u28, cperdte or munaga the Property; and [3) calloct the Bants tom the Proparty. Tha following provisions rela:e to tha uas of tha
Prageny or w otnar Imhketicns on the Froparry,

Duty ta tMeintaln, Grantor ahall melntaln the Proparty In tsnantable ¢ondition and prompdy parform sil repule, raplecements, and
malnienence neasssary to proacrve Ma valua,

Campllanca With Enviranmantal Lawse, Gramtor rapresants and Wecrdnt W Lender that: {1} Buting e parfed of Grantor's cwnezahip of
e Proparty, thats has Sewn no use, gareratlon, menufacture, storaga, weemmenty, Clapusa), raloaen or thisstanad ralsate of any Hazardous
Gubstence by eny permon an, Uncer, sbout of from the Property; [2) Grantor has ne knowlisdge of, or ransen to ballavs that thers hea
Bnan, sxcept o5 previounly discloned to and soknawladgnd by Lander In writing, 1w} sny brassh or vislatlon of any Enwlronmantal Laws,
bl any ues, ganaratlon, manulactura, storege, Testman, dispasdl, misess or threstensd ralocse of any Kesardous Gubatanas on, under,
sbicut or from the Property By ey prior ownara or ocaupsnts of the Proparty, ar 18} any eowsl or thragransd lifgedion er clalma of any
kind by any parson mitating 1o auch maters: and |3) Excopt 80 praviously dlsclosed to and paknowlsdged by Lender In wrlting, (8! nelther
@rentor nor sny tanent. oontractor, agant or sther autharlzed user of the Froperty shall usg, ganarets, wenulaoture, ¥icey, treat, dlsposa of
of ra]s2se any Hazbrdous Substance an, under, aBout o7 from the Proparty; and (b} any such pcdvisy shell Bs oonducted In campllence
with &l sppliosbie fadoral, atets, 2nd looal laws, ragulztlons snd ordinsrces, Including without ifmitation elf Envirnmental Laws, Grentor
authorlzen Lander and Its agants t enter upon the Proporty 1 moke sush Inepactions and tasts, a1 Granter's expenas, on Landar may deem
2ppropriate 1o datarming somplisnoe of tha Property whh this sectlan of the Monigage. Any lnagactions of tests maeda by Londar aball te
far Lander's purpaaen only end shall not be conatiusd 10 preste any raeporathllity or Hsbllity on the part of Lander te Orantor or o any other
pargon. The reprasentatlons and werendes contalnsd hetaln ere Lasad on Granwsra dus difigenos In Iwostigating tha Proparty fur
Herardous Substancen. Grantor hereby {1} raleases and walvag any future islme sgelnat Lander for Indemnity o contrlbutlon In the
svurt Grantor beoomes llgble for clsenup or uther coats under eny suoh lswa; and (2} sprees ta Indamnlly, dafeng, ene held harmisae
Larda apsinst any ard all slsims, logsss, llabllitag, demeges, penoltlas, and sxpensse which Landar may dirggtly or Indirectly zustals or
auiler raaulting from & braach of this section of tha Martgegs of &8 ¢ coraeguence of Bry Use, genoration, menutsaturs, stefsgs, disposal,
ralsase or thraatenad reledss geaurring priar 28 Brantor'y ownarahlp or ftredt 0 the Proporty, whather or not the asma was er shoyld
Nave boan known ta Grantor, The previsions of thig aastian of the Martgege, Including the eblicatlon Indamnity and defend, shall awviva
e paymant of tha indebtednees and the setiefeotlon wnd reconvaysncs of the llen of this Merigage and shalt not bs atfactad by Lander's
esgulaitfan of any Intarest In tha Progwity, whathar by faresiosure or otharwise.

Nulvanos, Weata. Grantds shall nat causs, aondyat or purmit any nulasnos nar semmit, parmk, or sutfer any ztlpping ef or weats on of to
the Praperty or any partlon of the Froperty. Withaut fmiting the genorality of the forepoing, Grantar wil ot rémoys, or grans ta any other
pml'w tha right t3 ramove, any timbsr, minerals (inciuding oll Bnd glas), o, clay, azarls, oll, gravel ur reck products withous Lander's ailor
WHEn oongant.

Removel of Imp, Grantor shsil not demollah or ramave shy Improvemsnt fram e sl Progerty without Larder's priar wiltton
ronaent, As & cenditlan ta the removal of any Improvements, Landar mey raquire Gransor 1o maks arvengements aatofactory to Lander 1o
realsce auch Improvemanta with Improvememy of ot lesat agual value,

Letder's Right to Enter. Landar and Lendar'a agaste and ropsavantetives may sntsr vpon the Faal Propesty at o)l resaontble times w0 atend
w Lendar's Interesta and 1o Inspeet the Aoal Proparty for purpozas of Grantar's oompllance with the tams end senditione of this Mortgage,

Compllunow whth Gaovernmentsl Requirsmants, Granor ahall rromptly eemply with all lews, ordlnanceq, and raguiationk, naw or heraattar
In atiast, of &) govarnmentsl evthorlilas applicabls 10 the vse or scoupsnay of the Property, Inofding without limbeatlon, the Amwerlcens
With Clasblllttas Aoy, Graninr mey eontest in good falth bny such law, erdingnow, of foguletlen ang withhold compllancs during sy
pracasding, Inzluding approprlete appaals, g0 lorig »g Grantor hea netified Lender in wilzing prler to dalng a0 Bnd 40 fong s, In Lendar'a
sala oplnen, Leadas's Intoraeta (n the Proparty ere net Jeopardlzed. Landar may regquirs Gramtar ta £t adequute zacurity or & aurety band,
re2a2nably stiafectery vo Landur, to protact Landur's Intarsst,




MORTGAGE
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Duty 1o Protect. Grantst ogtess naither 1o abandsi, o laave unattandad the Proparty. Grantor shall do all othet aots, in sddltion ta thosa

sote g8t forth above In thie saction, whish fram the oharastar and uep of the Propary e raxsenably nacageary to proteat and pranerve tha

Proparty.
DUS ON SALE - CONSENT Y LENDER. Lander mey, 4t Lendar's optlan, daclera Immeciately duw and payabla 2l sume seaurad by this
Mertgage upen the asls of trantler, without Landar'a prior wilttan ¢oneent, of all or any part of the Real Proporty, or any Intarast in the Res!
Progorty, A “wale or tranafar’ masna tha aoaveyxnos of Res! Proparty or any right, tle or Interast In tha Raal Praperty; whuther lepal, bonatlatal
or aguitsble; whether voluntory or involuntery; whathar by outright sala, dead, Inatelimans sale contraoy land tontrant, ¢entreot for dead,
Inasahold Intorant with & tarm graster than thres (3] vaars, laeaw-sptlan gontract, or by eele, esslgnmant, or vansler ul sny bonaficin! interest In
€z to any Land trust holding title ta tha Ras! Proparty, of by sny othar mothod af soavayanow of an Intarest In the Besl Peoperty, If uny Qrantor Ig
a corporatian, parmership or Imited Mebllity campany, tensler dlso ino'udes eny chengs in ownership of mord than twanty-fiva perognt {26%) of
the votlng stack, parnarahlp |ntersets er imked ability company Interedty, e ihe anse mey bs, of suok Grantor, Howaever, thla eption shell net
b4 aseroised by Lendor If auch sxarclas I prehloited by foderal law or by idake fow,

TAXES AND LIENS. Ths foliowing provislona falating to the taues and fens an the Proparty ars part of this Mortgage:

Paymant. Granter stiull pay when dus {end In ¢l evants prior to dellnguanzy) el texes, payroll tmxas, spaclal taxes, asseasments, watar
oherges snd sowar asrvice oherges lavied ayolnut or on aceunt of the Property, snd ehell pay whan due ol cislme for work done en or for
sorvices rendered or mutatlal furnishad to the Propersy. Grantor shell malntaln the Frapeety freo nf any [lane having priosity svar or agual to
the Inturast af Landar under whis Morigaps, oxcape for tha Existing Indwebtadnoan raforead % In thip Mortgaga ar thasa llana apssifioally
agread 1o In wiktlng by Londer, and excapt for the llan of toxce snd ARsasments not dua Ba furthay speaified in the Right o Cantset
paragraph.

Rght to Gontast, Gremto: may withhald payment ol any tax, Gasesamant, or 918im: in gonnection with & gosd falts disgute ovar the
oblgation o pay, s long e Lender'n Interost In tha Propesty it not Jeopuediead. it » fen arlees or Is Mad se 8 raault af nonpeyment,
Grantor shall viithin fittsen {16} days atter the Ifon erlana or, ¥ & Usn is Tlad, within fliren {16l daye afier Grantor has nctice af the filing,
aesure the dincharg of the an, of if requested by Lander, dapzalc with Lander cash or @ aufflzlant sorpsrete suraty bond or cther ascuirity
antlafestory to Lancer In en amount auffiglent 1o discharga thes Han plus sny ooets and reascrabin &ternays’ f0at, or vthar chargas thae
could Bestus a 8 result of 4 forecioeure or anls under the fan. In eny contart, Grapter chal! defand Itaelf and Landar and shall satlafy eny
bdversw Judgmant bafora snforeemsnt againet the Praparty. drentor shall neme Londar 2¢ n 2dditiona’ vbiges undar any surety bonu
furalanad In the vantest proceedings.

Evldenoa of Paymont, Gramer shall upon demand fumish o Lander satiufactary evidanza of payment of the taxes or agpesarmenty and shall
‘ahuthodza thé appropste govammentsal offiolal o callvar 1 Londer at eny timie 8 wrinon amtameant of the takes and nasesameants agalnet
u Proparty.

Notlas of Conatruction. Grantor shall notify Lender ot loast fiftean {15) days balcra any work Is commendsd, any asrvices are turnishad, or
ony mazarielt dre suppllod to the Propany, if any mechenlc's lan, materialmen’s lien, or othar lan could be 4eserted un account of tha
wark, yarvicas, or materlols, Grantor will upan tagusat of Leader furnfeh o Lander advancs assurspous suilofactory to Landsr thet Gramtar
tan end will pay the coxt af such Imprevaments.

FAOPEATY DAMAGE INBURANCE, The foliowing provisiana ralating 0 indurlng the Property ora 8 par of this Martgagat

Mairtenanas of Ingurence. Qrantar ahell procure and malntaln policies of firs Insuzanoe with eiendard axtandad Coverage sndarsomanta on
B rapiscament baels for the full Insurable valus cavering all Imerovements an tha Ree! Property In an amount suffizlant to avald sppiloutlon
of sny colnsuranse olsuse, and whh s stendard morigegee olause In fuvor of Landar,  Qraster shall alao procurs and malntaln
acrmprehinelve ganeral Nability Insuraney in suah goversge amaunts os Lands: may raquant with Landsr Eafg named we sdditfonal lnsurads
in such lakiity [nsurence polloles. Additlonally, Qramar ehall malntaln auch bthor Inauranos, Intluding but nat limited to hazard, businegs
fawsruption end bofler Insuransa a¢ Lengsr may ragultn, Polloles shall be witttan by such Insurancs nomganies end In such form es may be
raasonably acoeptablo 1o Lendar. Grentor shall déliver 1o Lender cotlflcatas of sovaraps liom esch Insurar oontaining a stipulmion thet
veverage Wil not ba oanselted or diminkshad witheut 2 mirdmum of thirty (30) days’ prler written notios to Lendar and not oontsining eny
diseleimar of the Inaurer's llgbliity far fallure to glve such notlea. Eoch Inpurancs oliey aleo shall Inzluda $n sndorssmant providing that
savaraga In favar af Landsr will aot be fmpelred In any way by any act, omlsalon ar dafavit of Gramor or any other parson, Should the Ragl
Praparty be iogetad In &n oras daslgnatad by the Dlrogior of tha Badarsl Emsrgency Menagamsnt Agancy a¢ a spscial floed hezerd e,
Grantor egrase 10 obtain snd malntaln Fadura! Fland Insurenou, If ayalisbis, within 45 daye siter notlca I ghven by Lander that the Propasty
'3 looatad In m wpeclal flscd hazsrd erea, for the full unpeld principal bslanue of the loan and sny prlor Nans on the proparty A00uring the
[aam, up v the maximuem pollcy Ilmite st uater the Nasional Flood insuranos Frogram, or sa otharwlys requitad by Lendar, and to melnteln
suzh Insistonge for the term of tha lcan,

Appiioation of Procenda. Grentor shall promptly notlly Landar of any fess or damega to the Proparty, Lunder may maka progf of o If
Graner slls 3o do pa withn dl#sen (15) days of the cenunlty. Whathar or not Lander'a assurity s Impalred, Landar may, ot Lender's
slection, receive and retatn the procesds of eny Insurancs end apply tha procssds 1o the reduction of tha Indsbtedness, yayment of sny llan
sffacting tha Property, or the restaration gnd rapalr of the Preparty, If Lander alacta 1o #pply the procanda to teatarstion snd repalr, Gramior
shall rapalt or replaoe tha demeged of destrayod lmtgruvm-nm in 8 manner satlsfactory 1 Lender, Lender ahall, upon astinfactery proof of
such axparditurs, pay or relmburss Gramtar fror the proceade for the raagonzbie oost of repalr or rasteretian iF Grantor b not In dafault
under this Mortgoge. Any procssds which heve net boen disbursad within 180 days ahter thelr rocolpt Bnd which Lender hea not
comminad 10 the repalr o: reataretion af the Property aholl ba usad et 1o pey any smount ewing t9 Lender undor thia Martgage, then to
pay sccrued Intarest, snd the remalnder, I any, ahell be appllad to the pHncipel belkncs of the Indabtadnags. If Lender holde sny prosseds
sfter paymunt In full af tha Ingabtedness, such procasda ahel by #4ld to Qrantor & Grsmar's Interests mwy eppsar.

Cemplionca with Exlsting !ndebtednaas. During the parlad tn which any Existing Indebtednans deacsbed balow Jg Iy wfloct, complisnca with
the Insurance provislons containee! in the Instrumant evidensing sueh Extuting Indshtadness shall conatiuss eompliancs with the fnouranca
provisions under this Mortgags, ™ the extent oompllence with the tarme of this Mongags weuld aontitute 4 duplleatlon of ineuranve
ragulremant. If eny proseeds from tha lnauranca 2e00me payzble on lcaa, the provikicns fn this Mertgags for divielon of pracnads ahatl
2pply only @ that portlor: of the presesds not cayakle 1 the heldar of the Extlatlng Indabtadnass,

Grantor's Report on Inaurance. Lpon request of Londar, hawever not more than anza » yaor, Grantor shafl {trnlah to Lender s report on
sach axlating zolloy of Invwrsnce ahowing: (1} te neme of the Insurers 12] the riske Insurad; {5) the amount pf the polley; () the
proparty Inavrad, the than eurrant replacemant valya of augh proparty, and tha mennar of deturmining thay vaive; and (6} the axglration
data of tha polioy. Grentor shall, upen raquest of Lendar, have an independent uppralanr aatitastory to Lendar detarming thy oxch value
Teplatemant cost of tha Property,

LENDER'S EXPENDITUREE. If any actlon or proaseding la commanted that would materlally vHect Lencer's Intorast In tha Prozerty or if Giantor
toils 10 somply with eny provision of 1hila Mortgags or any Ralated Documants, Ingluding but not leited to Grantor's fatlurs w5 gomply whh any
akligetion to maintaln Exlating Indsbtsdneng In gopd atanding @ required below, of dlechergn or pay whan dus any amounts Qrentor Ja
required to dissharge ar pay under this Mortgage or sny Raleted Deauments, Landsr en Grantor's bohal! may (but shall not be abligatad 1) take
dny ection thay Lander deemp wppropriats, irolutling but not Imitad 1o disaharging or peying sl taxes, llans, saaurity interests, ancumbranoes
ead other claime, 2t eny time lavled or placed on the Proparty end paylng afl conts ior Inauring, meimulning end prassrving the Property. All
aush s¥pandiurne Incuesad of pald by Lender for augh rumoses will than basr fntavest ut the rata cherged urder the Nota fram the date inourrsd
of peld by Lender 1o the dits of rapeyment by Grantor, All gugh wxpenuas will bacorss & part of the Indabtadnesy snd, st Lendar'a optian, wil
[Al bs payshis on dwmand; (8] bo eddad to the balance of tha Nate end ba spportlonsd among and b payabls with any Inbtalimant paymants
to beoorme duw duwing sither (1) the torm of ony epplitable Insurance palley; o |2} the ramisining tarm of the Notu: or (€} ba treated we g
balloon payment whish wiit ha dus ane payable at the Nots'a masurdty. The Mcrtgaga sleo wik ssours paymant af theae mmaunts. Bush sght
shell be In adelton 1o sl other righta wnd ramedlan 1o whish Lender may ba amitlad upon Delatlt.

WARHANTY; DEFENSR OF TiTLE. Tha feliawing provistone relatng 1o swnership of the Fraganty xra u purt of this Moctgape:

Titla. @rantor warranta that: (8] Orenter holde gand end murkatable ttls of ragerd 1o the Proparty In fes simple, frea and clasr of 8l llens
and unoumbrancas other then thoaa ast forsh In the Ragl Freparty desoriztlon or [n the Exlating Indubtadnass ssaton kalow or In any tlds
Ineuranaa potioy, tile rapart, er ting) Ytlg oplnlen lastied in fsvor of, and acoapted by, Landar in sermesion with thia Mertpage, and (b}
Grantor haw tha full ripht, govrer, end nuthetlty to exenute and dalivas shis Martgegn to lander.

Dsfenze cf Thils. Subluot o tho exzapden inthe rutegraph above, Grantor werrsnta anc wil foravar dafand e Yitle 10 tha Proporty ageinst
the lawful clalme of el pergond, In the avent ony 82ilon or procesding Is eemmanted thet qusstions Grantor's tlts o the Intercat of Lands;
undar this Moriguge, Grentor shal| delend the nctlon et Grantor's axpanss, Grantor may be the reminal pmt In sueh preceading, bt
Lander shel ke antiled 1 purticipata in the procasding Bnd 0 be reprasentsd In the proceeding By counsel of Landar's awn ohelow, end
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Gwntlw ‘?'IN callver, or cause to ba dallversd, 1L —+nder such tnstrumenta 20 Lendar may raquest from tme w fima 1o parmit suah
parvolpation,

Compllanaa With Lews, Gramiwr warrenta thet the Property snd Granior's use of tha Preparty cormplies with all wAlsting applicehls iave,
ordinances, end regulations of govaramants! suthoriten.

Burvival ef Raprassatatlons and Werrent! All rapr 18, las, and 8§ mage by Grantor In thls Mortgege shal
strulve the wxgsutlon and dallvery of thia Mortgegs, shall be cantinting in naturs, and shall remaln In full fores and effact untll suah timae 8s
Gramar'a indabtadnays ghell Be pald in full,

EXIGTUG INDEBTEDNESS, The following provialons asrasrning Exinting Indebtednogs are o pert of this Mortgage:

Exlsting Llon, The llen of this Mortysze woayring the Indobtsdranss mey be seconcary and Infarlor wo the Fan assuring payment of an
exlating obigation ta MOUNTAIN WEST BANK, The exlsting obligsticn hea & ourrent peingigel balenca of approximetsly 48,609,676.00
and [ In the crigieal prinolpal smount of 93,870,000,00, Gramter sxpiogely covonants Brd 80Mees 10 pay, of see to the paymant of, tha
Exiwiing Indabtadrase and 1 pravemt sny defaylt on such Indabtadrers, wny defalt under tha Inatrumanta avidenoing suoh [ndebtadnege, cr
BOY tafaule under amy sagurity documanta far sush Indsbtednaza,

No Modiflaatlon, Granzor shall not anser inte mny agraamant with tha hetdar of sny mortgags, dend of wuat, or othar sogurhy agraernent
vihich hes pelotky over this Morigags by which thet agresmun Is madifled, smanded, extanded, or ranewed withaut tha prior written
cur?nm of Laﬂder.uarnmor $hal nelthar rauest nor mEcapt any futire edvances under any wuch seaurdty egresmans without the prior
writtan canssnt of Lender,

CONDEMNATION, Tha follewlng provislons ralating ta condemnation progsedings sra = part af thle Mortgage:

Frocesdings. !f sny pracsading In candemnstion Is fMad, Qrantor shall prampily Aoty Lendsr In writlng, end Qrenter shall prompsly take
such §taps g2 mey be neowneery to defand tha g4tion wnd obtain the sword, Grantor rosy be the naminel perty In wuch praceading, byt
Lendsr ahall ba srtitlad to parsiolpate [n the praceading and to be repreaunted In the preceselng by counesl of ite own oholcs, snd Grantar
wii dellvar or caues o ka daliversd 10 Lender suzh Inatrumania and dooumentaton g may bo requastad by Lender from time 1 tme w
pareit sush parolpatlon.

Applieution of Nat Fropasds, |f wli ar any part ef the Propenty ls condemned by nminant domaln prodasdings or by any procesding or
putchase In ey of candsmnetlon, Lender may at ta slaction ragulre that &)l or any porfon of the not prosasds of the bward be sppiled to
the Indabtadnass or the repalr ar resmratian af the Progerty, The net procands of tha pward whall mean the awnrd aftar paymare of all
farsonable opets, expanzas, end ettorneys’ joss Incumsd by Landar in oonnaution wht the cendemnantien.

RAPGEITION OF TAXES, FEER AND CHARGES BY AOVERNMENTAL AUTHORITIES, The fafawing provivlane releting to governmental tEx0a,
foqw and ohargar are & part uf this Morpage;

Cursant Tansy, Fass and Chargaa, Upon teguest by Lendor, Granter ahel) exeouts ouch documenta In adaltien 13 ils Morgage snd teke
whatever athar satian |s requentnd by Lendar to perfact end vonidnue Lander's Uan an tha Real Preperty, Granter ahgll ralmbures Lander fa2
Bt s2xo8, 43 desarlbad below, togester with all uxpenaes kncurrad In resording, perlectlng or comtiruing tnia Mertgape, Inchuding without
Imiiaton bl wavan, ftage, deowmentary atnmps, and athyr ohargee for recording or reglatasing thig Martgege.

Taxes, Tha followlng shall conatinsta vesas 5 which thls sactlon appllee: {1} 2 speaitio 1ax upon this typs of Martgags or uzon sl or any

part af tha Indebtecness saourad ty this Marigage) 12) 4 speclilc 18z on Grantor whish Grantor I¢ suthorized or ragulcad = deduct fram

Paymunta on the Indebednash secwed by this typs of Iorigage; (2} =1ax an thia type of Mortgege ohargeable agalnet the Lander or tha

galdw of the Nets; end (4] 4 spagiifa ®x en all or any portion of the Indebtadnnas ar on payments of principal end Intureet mads by
rantar,

Gubaaguart Tanes, If any tax to whish tils tadtion mppllas la pnactod subaaguant to the date of this Mortgaga, this avant shell have the
suma aflact 58 8n Eve cf Detault, ond Landst may exeroiss sny or all of ha avallabls remadies for an Evans of Daloult 88 providad halaw
unlwes Grantor althar {1) pays the tex belore Nt bacomas dellnquent, ur {2) contests the tax as provided sbave in the Texsy end Llana
taction eng depoults with Lander cegh or a Sufflclent torporata autaty bond of other swvurlty satlefaciory to Landar,

Sh?CHﬁFII'I'Y AGREEMENT! FINANCING STATEMENTS. Tha fallowing provislona ralating to thia Mortgege a3 & seourty agreemant are 8 part of
this Mertgage:

Seourly Agreemant, Thia Insyument shall conatleuts 2 Sacwrity Agreernent 1o the nxtam any of the Property constitutes fixturea, snd
Lender anail heve all of the dghta cf A segured party undar the Unitarm Commersis] Cade e3 amendsd from tima ta tirea,

Seourly Intarest, Upen raquast by Lender, Grantar shell teke whateyar sction ls aquastad by Lender 1o periwot end continus Lendor's
aagurlsy intsrast In the Renta and Parconal Proparty. In pdditlan to recording this Mortguge In the rasl property records, Lander may, at any
Hime and witheus further suthorlzation fram Grartor, file executad counterpans, ¢oples or reproductions of thin Morigags ae p finencing
stetsmant. Grantot chail ralmblree Landar for ol| nxparass lnourrad 1y perfecting or contlnulng thia saourlsy [nterest. Upon dafault, Grantor
shall nat ramave, sever or detach ths Pargone) Property from the Pro ry. Upen default, Grantor shall sesambls any Farsans! Property not
81ixvd ta the Proparty In 8 manasr end &t o place raancnsbly ssaveniens 12 Grantar and Lander and make 3 avallable 1o Landar whhin thraa
13) davy miter recelpt of wilitan damand from Lender 1o the axtent parmivad by applioable law,

Addresess. The malilng eddrasese of Grantar debter) and Landar (ssobrad party) from which Infeemetion conceming the sacurity Intaraat
granied by thle Mortpegs mey be obtalaad (ot 2¢ required by the Unlarm Cammaralal Code} ure 62 stutsd an the firet pege of this
Merigege.

:AURTHEH ABBURANCES! ATTORNEY-IN-FACT. The following proviaiona ralasteg 10 further ssvurances and ettorray-|n-feot ere a part of thia
crigage]

Furthor Assuranoew, At any tima, end from time W tmo, upon raqusst o1 Lencaer, Grantor will moke, axsouss and daliver, or wlill causs 1a
be mads, axseutad or delivered, to Londar or t Leader's deslgnee, and whan requested by Landar, cause to ba Hlad, rasorded, reflivd, or
rereverdad, ap the casa mey by, ot such tUmae and In sugh offioss and placen as Landar may deam spproptlete, any and all sugsh mortasges,
dnady of trust, secuiity daads, toourity sgreamanty, finenolng atstemants, contnuaden stetomants, instruments of furthor nasureRds,
cartificates, end other documents na mey, in the scle cpinlon of Lenader, be neaangery or daslrahls In grder w0 sifentuate, complotn, perfact,
sontinue, or prasarve |1} Grantor's ohilgations under tha Nota, Yhis Mertnage, and the Relstad Dacumente, and (2] the llons and
assuity interante crasted By this Mortgaga on the Progersy, whathsr now ownad or hereatier woquirad by Grentar, Linlsgy prohibited by
law or Largar preey 1o the contrery |n welting, Grantor shall ralmburas Lundar for &l costs and aipenass Inourred In connnction with tha
mattere refarrad o In thiy parsgraph.

Anarney-In-Fact. 1f Grantor talla to do eny ¢f the thinge refo:red 1o In the precuding pamgraph, Lander may do ca for and In the nama of
Grantor ant at Grartor's expense, For such purpanes, Grantor haraby lrrevacanly sppalnts Landsr aa Qrentor's sttorneyinsfeet for the
purnoea of risking, exeauting, dallvesing, fiilng, recording, and dolng all athar things as may be neawssary or dosirabla, in Lander's soly
aplnlsn, 1o accompliah tha mattars teferred to In t1a prevading peragraph,

PARTIAL RELEARES. Lander shall exacuts pertisi reluaves of tho llan of this Mertgage upcn tho following oondilons:
100% DF NET PHOCEEDE PAOM BALE OF WATER RIGHTE TO BE APFLIED TO THE LOAN BALANCE,

FULL PERFORIMANCE. If Grontar pays all tha Indobtednesy whan due, and othorwize partorma ul) the obligationa Impossd upon Grantor undar
thia Monigags, Landsr ehall exacute ond gafiver to Grantor & aultsbis geysfagtion of thia Mertgape and sultable statsciems of <arminatlon of any
finetising statemant on flla svidencing Lerder's aeaurity interess In the Rants erd the Pervonel Proparty. Gramtor wil Doy, I parmittad by
soplicabla law, eny rexsonsble terminatlan fee an deterrined by Lander from uma o time.
EVINT® OF QEFAULT. Eschef tha following, ut Lander's option, shall conathuta an Bvens of Dufoult undar this Mortgags;

Payment Dofeult, Grentor falla 1o maka any payment whon dua undsr the Indebiadnnas,

Datault an Other Prymeants. Felue of Grantor within e trte ranuirsd by this Mortasge to maks any peyment for taxen or Insurancs, or
any cthor payment Necuszary to pravent filing of or to athact dissharps of any Mlan.

Other Defaulta, Grantar fells 1o apmgly with o to perform any athar 19m, cbligation, covanem or sendlden contalned In thig Morage or
n eny of the Ralatsd Dacumants or 16 cemply with or @ parform eny tamm, otligetion, covanent o sendiven contalnad In any other
éhraerment batwaen Londar and Qrantr,

Palee Btataments, Any warranty, reprassntation or stelment made or furnlshed to Lendor by Granter or on Granor's behalf undsr this
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Mortpage or the Relawed Dogumants Iy fales cr m‘l. ~alng in sny mesrsl rsspaat, dlther nows or st the Yme made or furnishad or beoomas
Talan or mialseding at any time theresMar,

Dafaativa Collsterallzadlon. Thin Marzgage o #ny of the Raloted Documants cenees 10 br In full farca and effeot lnatuding fallura of any
oullatoral dacumart ta greate & valid snd parfectad aaalilty Interest or flan) 6t Bny tima end for any reason,

Dasth ¢r tisclvency. The dlanalutdan of Qranter's {roperdices of whather slsstion to cantlaug Is mec), any mamber withdrawa from the
Umitad llobltity sempany, of sny ather tarminatlsn of Grartes's salatance as o gelng business or the desth of eny membee, the Ineclvaney of
Srantar, the appointmant of & seoalver for sny part of Grantor's propurty, any asalgnment for the benaflt of oraditars, #ny typs of cradltsr
warkout, or the sommancement of &Iy prodweding undar eny bankruptoy or Insalvancy laws by or against Grantor,

Cradltor or Forfalture Proosedings. Commanceman: of dorechaws or forfalturs prodsesdings, whothar by Judicle] procesding, malf-halp,
fpoesqsslon or any ether methed, by any cradier of Grantor or by any govemmantal agenay agalnst By property stausing the
Indatstednean, Thie Incluzas & pemishment of any of Grantar's Agaourits, nofluding depaslt aensunts, with Lander, Howevar, thls Event of
Dafault shell not tpgly If thera s 6 good falih dltpute by Grantor ga fa tha velitity ¢r rsasonablensas of ths aleim which s tha baala of the
traditor or farfalturs progasding and If Grenter @ivea Lender wilttsn natlcs of the eradiar or forfultura procesding eng depeshts with Lander
monled or & surety band fer the craditor pr farfaltura proceading, In en smeunt detarmizad by Lender, In It sale dacration, ea g an
wdequata roaarva or bond fer the dlepute,

Exiating Indebtadnesy. Tha paymant of eny Instafimant of princlpal ar any interust on tha Exlating ndebisdrars Iz not meds within e Ume

regqulratf by the promisssry nete svldencing aush [ndebsedness, or o dafault cotrs under the Instrumart securing sush Indolitednaes and s

3:“ curad durlng any epplientla graca pariod In such Inatrumant, or 2ny wult or athar action v aempenoed o foracioea any axlsting Nlen on
¥ Property.

Crsath of Othar Agresmient. Any bresch by Qrantor undar the tarms of any other agreamant batwsan Grentor wnd Larnder that la net
remmadied wWihhin eny geace parlsd peovided thareln, Including without Iimltatlon any sgrasment concerning mny Indabtedness or other
abligatien of Grantor to Lender, whathar axlating new or laar,

Events Affacting Quocantar, Ahy of the preceding avants ecours with IBEPBCT ta any Quiramar of eny of tha Intsbtetness or any
Quarentss dies or bacomue Incempetent, or ryvokes of clapites the velidhy of, or Rabllity undsr, any Guarunty of the Indebtedneqs,

Advaorss Change, A matarle! advoras shenge ooours In Grantor's financlsl conditlon, or Lendsr baflaves e provpent of poymant or
performunce of the Indsbtedness la Impalrad,

Intesurity, Lander In gozd talth ballgves jtenll Inascure,

Maht 1o Cura, If any defeult, cther than s dafault In Faymant Iy curable and If Grantes has not been givan b notice of » breush of the sama
provision ol thia Mortgags within the precading twelva (12) monthe, It mey ba cuesd If Geentor, alter eealving werlsen netioe from Lundar
demanding gure of wuch datault: (V] aures the default within ten (10) days; or {2) If the oure requircs mera than tan {10} deys,
immedlataly Inltlatas g1epe which Lendar dasmg In Lencer's aclz diecratlon ta be sutflolant to cure the dateult snd thereakar continuas and
completes il regransbin and neoessary stepz eulflciant to praduos eompllance 65 gaan as ressonably proctes).

RIGHTE AND REMEDIES ON DEPAULT. Upon the goourmenos cf an Evant of Dafeutt and at sny tma tharaakar, Lender, st Londar's cptlan, ray
2%0r¢{84 any ona or mors of ths foltowing rights and ramndles, In additon 1o eny athar tights or ramedies pravidad by law;

Accalarate Indebewdnas. Landor ghell have s right ut ta eptlon without notice to Grantor tn datlere the emtire Indebtednbar Imvenadiatsly
dun end payeble, Insluding sny prapsyment panshy shat Grantor would ba raquired to pay.

UCC Romedles, With reapest 1o all or sny part of tha Parasnal Progerty, Lundar shall have all the iights and ramadies of ¢ sacured party
undar the Uniferm Commerclsl Coda.

Callect Rwnty, Londor ahail hava tha fight, whkhout notles to Gremtor, w take poszsssion of the Froperty and collact the Rants, Inaluding
amounta pest dus and unpald, wnd apply the nat Precaeds, over and shova Landar's sests, sgalnt the Indebeadness, In furtheranca of this
fight, Lander mey roqulre £ny tanant or othar user of the Praparty va makw paymanta of 1ant or use fees diregtly to Lentlar. It the Aema are
wollactad by Lendar, 1hen Grantar Irravecably designases Lunder on Grantar's stterngy-In-fuct t endoras Inavbmants reosivad fn paymant
thereof In the nama of Granter gnd ta negotintd the sams end asfleet the procoads, Peymante by tenents or athar ussrs 1o Leader In
rasponas e Landas's demend shall oatlaty the obligationw for which ths favmumn ute madn, whathar of pot eny propat grounds fo7 the
cemand exletad, Landar may exarciss [is righta under this ¢ubparsgraph shthar in patson, by sgent, or through & repelver.

Appoint Reaetver, Lsndar shall hava tha right to have a racelver Appalntad to teks poanaselan of ay op ury part of the Property, with the
zower to protast end pracerva the Proparty, 1o operate the Fropurty preasding fereolasurs or sels, and ta gellagt the Renta from tha
Proparty end apply tha prooteds, ever and ubova the Co8t of the recoivership, agelnet the Indebtwdngas, Tha reaalvar may serve without
band If permitted by lsw. Lendar's right to the eppalntment of & recelver shall axlat whather of pet the epparant velus of the Property
excasds tha Indebtednosu by a substantiz) grmeunt, Emplaymant by Lander shall not disqualtly o perscn trm serving as B tecatvar.

Judiclal Faructosura. Lander may cbinn a Judlclal deares foresioning Grantor's Interest In ol or any part of tha Praparty,

Honjusiate! Sele. 12 permintad by epplicatie law, Landur may foreslote Grantor's Intmrast In ofl or In ry pert of the Peracnsl Proparty of the
Real Propsrty by non-Judiolal sula,

Daflolenoy Judgment. If parmitiag by appZcabls lsw, Langder may obtaln a judgmant for any dalislency remalning In the Indebtidress dup
1o Landsr ate: sppligstion of alf ameunzy reoulved fram tho axaralss of the rghte providod [ thiz asation,

Tananuy a3 Bulerance. M Qrancer remalng in Foansanlon of the Proparty mfter the Froserty I zold aa provided sbiove or Lander otherwisa
baccmos sattied {0 powaeanlon of tha Proparty upon dafeult af Grantor, Grantor oholl bacorme tonent at suflarsnca of Lender or the
purchaser of the Froperty and ehal), at Lendar'a optlon, aither [1] pey B tezacrsisle rental for tha uge of the Fropurty, or {2) vazams the
Proparty lerneclatsly upon the demand of Lendsr,

Othar Remydlivs, Landar shell havs oif ether rights and ramadies provided I this Morzgegs or the Note or avaltabls &t jaw or In wquity.

Eule of tha Pmpann.uTo ihe sxtant parmictad by spzlicable law, Qrantor Raraby walvay any and alf rlghe 1@ have the Prg Bty marghalled,
In eusroleing Mta rights znd 1amedies, Lundar shall be fres 3o aoll al) or any purt af 1he Proparty togethar or gaperstaly, In ane eala ot by
saparats 4afse, Lander shell ba anthled o big gt uny public enls on 81l or ¥ny porton of tha Prapinty,

Natice of Eels, Lender shall glva Gremar feazonabls natioa ef the tme and ploce of any public oale of the Faraons Freperty or of tha tima
sfiar whizh ey private wele or other Intsndas tispenlilon of thy Pamontl Progery e ta bs made, Avazonsble notlea shaill mean notep
givan et least tan [10] daya Bators the time of the eals oF cispgyhion. Any aals of te Petsonal Froparty may be madu In conjurctian with
any palu of tha Real Fropsrty,

Hsotion of Remedlss. Elostlon by Lendor to pursus pay ramady shell nat exeluge pursult of ény other remady, and an slaction 1o make
exaandituras or 19 take wotlon o pertarm an obllgation af Gramter wnder this Mortgege, after Grantar's fallurs 1o putform, shall nat staot
Lendar'e rlght to daciere a default gnd axarele its ramadles, Nething undar this Morigegs o otherwise ahall ba construsd 00 ax'to imit or
rantelat the tlghta snd ramadias avaliablp 1o Lander fellawing an Evert of Dafoult, or In any way % [imit or rastrict the righte srg ablity af
Lander to proawed directly sgelnat Grantor snd/or s3elnet sry other oo-mekar, gusrentar, susty cr sndoraer andler to procesd szeingt sny
othor cellatare! giraotly or Indltractly saouring the Indebtednans.

Attorneva’ Fasa; Expenses, if Lander Inathitsg sny 3uit or Botion te enforos sny of the tarms of thig Mongega, Lendar ¢hatl be wntliled to
rasever suoh sum &g the aourt may adiudge ransonable 4s attarnaye’ fase et trlel and upon any appasl, Whether or nat any esurt salon s
Invaivad, ord t the extant not prehibityd by [aw, &l takzonabln axpenaea Lundor Inaure that In Lendar's epinfon are RYOETIBLY At ARy timg
for the proteadan of e Intarses o the enfcrenmant of ks righto ohall hacame & part ¢f tha Indsbtedness payabls on damand end shall bagr
Intaraat 8t the Note rety drom tha dats of the expandliure undl rapald, Experasa savared by thig parageoph inglude, wihout limitation,
howavar subfaot to any limis nder azplivably law, Lendsr's remsanabla anarmsys' feex and Lendar'y [apsl wxpensus whathar or nat thare Is
4 Inweuly, Incluging rewrcnabla BEDINNYE' feon and axpanges for benkruptcy presesdings {Including attesms to mudlfy or vacats any
SLIOMET0 stey or Injunctian), tppeale, and sny enticlpated peat-judgment seilvation aarviaas, the cost of pastshing records, obtelnlng thla
reporta {Including foreclosure rezona), #UWysyora’ rapors, ang sparaleel faas and Uile {nsuranca, to the extent parmictsd by sppioeble faw.
Cranter sTe will pey any seurt oostg, In adzltisn ™ 4] other suma pravided by law,

HOTICES, Any notlca raguired 1o b givon urnder thls Mongage, Including without Iintltation any notlcn of dateutt and any notics of 1214 3hal] be
aiven In writlng, 2rd shall ba effactive whan saiuglly esfivered, when sctunily regelyed by tolafacalimiie {unlosa otharwise requlred by law), whan
doposked with a nedonaiy reaognlzed svamlight gourhr, or, # malled, whan dapoaked In the Unitad States mall, ga flrat olass, aertitisd or
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teglatersd mull poataga prapeld, diracied w the nddral Aown neer the baginning of thia Mertgegs. Al voples of notlzeis-  rorsalasyrs from
tha holter of any len which hea pricsity cuer thiy Mortgaga shelf ba sent 1 Lesder's wddrans, sa Ehawn haar s beginning of thle Mortgage,
Any purty may change s stdieas for notlcss undar this Meraaga by giving formal written notioe o tha other pertles, apsaltylng that the
purpsie of the notios le to change tha party's addrese. For notice Rurpasel, Granior sgreda o keap Landar Informed at all tmer of Qrantor's
zurrant Bddrsas. Unloss otherwlse provided or mgulrad by law, If there la more then oha Granter, any notlos glvan by Lender to any Grantot le
daamad 1o be netlos glven to ail Grantars,

EXHIBIT "A", An exhlblt, 1ltind “EXHIBIT "A",* Is attachad to thia Marmegs and by thie rafarsnca la mega 8 past of this Mortgage Just ma it a7
tha provislone, tarms &nd conditiona of the Exkibl had been fully st orth In this Mortgsge.

MIECELLANEOUS PROVISIONS. The feliowlng misosiianaoua provislons &re w gant of thls Martyage:

Amendments, Thiz Morigage, togather with ny Reated Documants, cansituted the entlm understanding and agraemant &f the pertiop sz
i the mettars 88t forth In this Marsgegs. No sheration of or smendmant 12 thiy Mortasce shall be atfoctive unlass givan In writing and
alpmad by tha party of parties sought 1o bo chargad of bourd by the aitaration o7 smeandment,

Annuel Acporis, |t the Property 1 uied for purposes othar than Grantor's fandance, Qrantor ehell furnlsh T Lender, upsn request, a
cortifind atatamant of nes operating Incoms re:orﬁ-ad frem the Proporty durlng Gramer's zrevious flacal ysar In such form ang detall ap
Loader shall requirs. “Nat eperating Income” ghall maan &) oash recwlptn from tha Proparty legs all cash axpendltires mads In cennection
with the epéravion of tha Prapany.

Capton Headings, Ctptlen hsedings in this Marigage ota dar senvealsnce purposes only Bnd ark not to be Leed o Intarprat or dedfina tha
provislans of this Mortgape,

Govarsing Law, This Martgaga wii| be povarmed by fadare! law applicable to Lander and, to tha exient not praempted by fadorel law, tha
l“wh' of the State of ideho without rperd ta ke onillats of law provialons, This Morigaps hua bosn socaptad by Lender In the Gtata of
tdaho,

Choleca falf V;uua. 1 thawe s a Iswsult, Grantor agress upon Londar'a request 1o submit t tha Jurledietlon of the osuns of ADA County,
State of Idaho.

No Walver by Lendar. Lander shall not e desmad 1 hove walved any rights under this Morsgeqs unless suah walver 1 glvan In weiting
and lgnad by Lender. No delay ar omiesion op the rait of Lendar in axsroising sny right chell oparate &3 & wWeiver of sugh tight ar any
othet tlpht, A walver by Lender of & provislon ot thls Mortqeye shall not prajudios o osretitute & walver of Lendar's right atharwise o
damand striet sompllance with thes previslon or any othar pravialon f thir Morigsga. No prior walvar by Lenter, nor any courge aof danllng
batwaun Lardar end Gramtor, ghall conatltuts s welver of any of Landar'a figkss or of any of Granter's obligatians as nnly future
tranwastione, Whenaver the aonsers of Lendar o required Urdar his Morgags, tha granting of svsh sensent by Londer In any (natanca
shell nat constiwte comtnulng consent 1o ubssquent Inutancan whers ash tonsent Is raquired and in all esses sush ooneant may ks
Grémed or whhheld In tha asla dlagretion of Lendat,

Soverablity, I o count of comantant Jurledicilen finds ony provision of thie Marzgaga to bs Blegal, Invalld, or unsaforcastie sa to oy
elreumptanas, that finding shell nat make the aifending pravielen lllagel, invalid, o unanforcestls 88 10 any ether olreurnstance, If fewelbls,
the offandlng provislon ehall b coneidarad madified a6 thet It becomes lagal, velid snc sniorosstile. If tha pfionding pravigion oannot te so
modiied, [t shell ba consldarad deleted frem thia Mortgage, Unless ctherwlea raquired by law, the Hlagally, lnvalld . ar ureniareanblity
of edy provision of this Mortoga ahel) fot athest tha legelity, vaildity or snfcrausbility of any other provision of this Mortgege.

Marger. Thara shall b ra merger bf the Intersst or e3tate areuted by thin Mortgege with any otha Intazeat or eaests fn the Propany at any
time hald by or for tha Banafit of Lendar In Any capecity, whhowt the wiltten consant of Lancer,

Buccanaars nadl Asslgns. Subjoct ta eny limitations steod In this Martgeqe on tranwinr of Granior's Intarast, this Marigage shall be binding
upon and Inura 10 the benefls of tha partins, thelr suocesacie wnd noelgre. it ewnership of the Property bacamas vaetad in & person other
than Gramtor, Lander, without notice 10 Grantor, may deal with Grsnar's bucceseors wWith faferancs to this Mortgage and tha Indebtecnees
by way of forbanrinca or axtansioh without relamelng Grartor from the abligations of this Marsgage or iabllity undsr tho Indebtadnsas,

Tima la of the Esaenow. Tima la of tha essance In the parformance of thig Mortgage,

Valvar of Homestaad Exemptlan. Qrbator hereby ralasasa snd ¥alyes 8l vights and benatita of the Homestad sxamplon [swa of the Stars
of Idehs aa to ell Intebtedness gecurad by this Mertgags, Gt e,

A e ' ".
DEFINITIONS. Tre folowing copltalized words &nd verms afmsll hwg.i.‘\a-!:ﬁawlné Jneeninge whon used In this Mortgaze. Usnlaye zpocifically
ateted 1o tha controry, 8l /aferencen 1o daller smaunts shalmevnmounta |n% Whulmonty of the Unlted Stotea nf Amarlcs. Werdp ¢nd tormy
unad In tie singreter shall Include the plural, snd the plue! ghall Indigs the singuiar, adszha conrast may requlre, Words and terme not ctharwing
dafinad In this Morsgege shull heva the maanings burributad to alch torma In the U'nifnrt'p Commarclsl Code:

Gomawer, The word *Bunower® msens SOUTH CDli_NTY?STAT"ﬁg.T.L‘C. gnd Iritludaa all co-algners snd co-makere slgning the Nota and
sll thulr sucsaasers and wenigrs. R S PRI z

] 2
Dateult. The word *Cafault* means the Defaulc sot forth In ;ﬁulfycngap‘lhlﬂl‘jncﬂan ttlad “Dafauls®,
b LL T L]

Emvirommental Laws. Tha words *Enviranmental Lews™-mabed sy grd bl dtats, moorst snd local stalutes, reguiatlana and ordinsnsex
reigting o the protuotion of human heslth o the anvirormbng, ,lﬁﬁylgq[qgﬂhlmum limitatian the Comprahenlve Environmantal Raspongs,
Companwstion, and Lisbility Act of 1580, o8 amanded, 42 U.6'E) Bhetlon 9801, et seq. {"CERCLA®), the Supsriund Amandments Bod
Auautharizetion Aot of 1888, Pub, L, No, 55-408 {*BARA"), tha Hazsrdoun Matarals Transsortation Act, 48 U.5.C. Gactlan 1804, o3 a4g,,
the Mezcurce Consarvation and Rucavary Aot, 42 U.5.C, Gactlon 6801, &% seq., or other eppliondie 41018 or fodotal laws, rulss, or
raguistiony adopted pursuant thireto,

Evant of Dafeult. The weords "Evant of Defaut® mean sry of thy events of dafuult ast farth in this Merigaga in tha svants of detault
saution of tls Mortgeqgs,

aﬁlﬂlnn idebtodnesan,  Tha words "Exining Indobtadness® mean tha Indabtedness desorlbed i the Exleting Llens provislon of this
rtgage.

Qrantor. Tha werd *Qrantor® mesns BOUTH COUNTY BETATES, L.L.C..
Guarsntar. The word "Guarantar* mans any guarantar, guraty, or svcommadatian party of any or all of the Indabtadnacs,

Suaranw. Tha word “Guarzniy® means the guerenty fram Guarantor 1a Lender, Including withaut fimitatian & gusrsnty of all ar pait of sha
ota.

Hezardoup Substancss. The worde "Hezardous Subitsnoes® msan materlels that, bucausa of thelr QuImily, voncantratlon or physioal,
chomicel e¢ integtious charezearstles, may pguse or poié 8 presunt or petsntfel hexsrd w0 humten hasith or the envlronmant whan
Improperly usad, trantdd, etered, dlepnn; o, gareratad, manufestured, transporied or otharwise hardisd, Tha wwores *Hezsrdoug
Subatances® sre used In thelr vary brokdust zunse and Inalude without Umheatlan any and all hacsrdeus or wxio subatunaes, mawriale o
wadte az dafinad by er linted undar tha Snviranmertal Lawa. The tarm *Hezardous Gubacances” saa Includes, withoue lmitation, patrolsurn
und patrelsum by-products or any frastion therool and ease siom.

lprovenents, The wotd *Improvamenta® maang el dxlstlng and futurg improvementa, bulldings, atruotures, moblis homar atfixed on the
Rkl Froparty, facllies, sdeltians, repleowments and sthar oonawustion on the Rasl Progerty,

Indebtodnase. The word “Indabtedress® meang el Princizel, Intersat, and other emounts, costs end expanses pavetle undar tha Nots or

fistered Dooumsnts, togather whh Gll renewals of, axtanulons of, modifiontlcne af, canselidations of and substitutiony for the Nots or

Aalated Documsnts and eny emours sxzwnced or advanced by Lendar to disoherge Grantar's abilgatlarsy or expansss Incurrad by Lender o

antoros Grantor's obligatans undar tils Morgege, iogathar with inisrast on slzh smounta sw pravidad In this Mongage. Bpucifizally,

ml!hau‘t liraitation, Indabtedress Includes all emeynts thet may be Indiractly sacwed by the Croas-Collataralizatlon provision of thia
origega.

Lender. The ward “Lender” meane Mounteln Wazt Rank, lts suscessory und nasigng,
Morigzga. The word “Mortgege® maans this Mangage bstwean Granter and Lendar,

Nete, Tha word "Note® means the promlssory nots dated June 13, 2008, In the ariginal prinalpal amount of A
from Grentor to Landes, togather with ell renewels of, exmanslona of, modiications of, tatinsncinga of, consalidatlons of, and rubetiytinng
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far tha promilasory note or ogreamant. NOTICE ‘rclx ~NTOR: THE NOTE CONTAING A VARIABLE INTERRST RATE,

Parganwl Property, Ths werds "Farsons) Progparty" moan all aquisment, fxturss, end ethar articles of parsons! prapsny row or hereatis
owned by Grantor, and now or harasftor attsohed of #fiixed to tha Raal Propsrry; together with Bl ascasalons, parte, and edditions to, 4|
rteptacerments of, &nd z!f gubstiutions for, eny of auch propery; and togathar whh ell prosseds Itncluding whhout fenitatlon all Insuranzs
Frooseds and relunda af pramiurmal frem any xula or other dispagttion of the Propsrty,

Property, Tha word *Froparty* meane uoliactively the Real Prapurty end tha Parsons) Prapenty.
Roel Property, The worda "Aoal Property® mean the raal properey, Intarests and righte, sa further desoribad In this Martgega,

Asluted Documanta, The words *Relatad Documants® mean all promipsory notes, oradlt figrasrients, (oan agresmanta, anvironmental
&resmants, guazontles, sequrity sgreaments, mangages, devce of truat, sacurlty daeds, collatursl morteqes; and all othar Instrumants,
agresments snd documants, whather now or bersoirer axinting, suetuted In connaction with the Indebtacnees,

Runia. The wors “Rents” means afl prasant and future rente, ravanuns, Ingome, lasuas, royaltias, protiss, snd ether banefits darbed from
the Progerty,

QRANTOR ACKNOWLBDGEES HAVING READ ALL THE PROVIGIONE OF THIS MORTGAGE, AND GHANTOR AQREES T0 IT& TERMS,
GRANTOR:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

d agenta In the limited RETlty company of SOUTH
i g%ma the gamg In sgld limbed Hablity company nome,
S ety R
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A parcel of land in the SW4 and the SW4SE Y4 of Section 6 and also in the EVaNWVi, NWVANE Vs,
SV2NEVs and the N‘/zSE‘/:_*,-nf Section 7, more particularly describc’)as follows:
|

COMMENCING at an iron pin marking the Northwest corner of the SW4, said Section 6, which
point is also the REAL POINT OF BEGINNING:

Thence South 89°51'45” East, 2,608.44 feet along the Northerly boundary of said SW4, Section
6 to an iron pin marking the Northeast corner of said SW4, Section 6;

Thence South 0°35'18” East, 1,306.31 feet along the Easterly boundary of said SW14, Section 6
to an iron pin marking the Northwest corner of the SWSE, said Section 6;

Thence South 89°42'45” East, 1,308.89 feet along the Northerly boundary of said SW4SE 4,
Section 6 to an iron pin marking the Northeast corner of said SW14SEV4, Section 6;

Thence South 0°25'10" East, 1,309.70 feet along the Easterly boundary of said SW14SEYs,
Section 6 to an iron pin marking the Southeast corner of said SWV.SEY:, Section 6;

Thence South 0°17'54” East, 1,313.45 feet along the Easterly boundary of the NWNE 4, said
Section 7 to an iron pin marking the Southeast corner of said NWiNE Y4, Section 7;

Thence South 89°47'36" East, 1,303.96 feet along the Northerly boundary of the SEVANE Y4,
Section 7 to an iron pin marking the Northeast corner of said SEYiNEY4, Section 7;

Thence south 0°15'06" East, 1,308.14 feet along the Easterly boundary of said SEV4NE 4, Section
7 10 a brass cap marking the Southeast corner of said SEVNE, Section 7;

Thence South 0°45'30" East, 1,308.60 feet along the Easterly Boundary of the NEV4SE %, Section
7 to an iron pin marking the Southeast corner of said NESE 4, Section 7;

Thence South 89°50'53” West, 1,601.23 feet along the Southerly boundary of the N1ASE Y,
Section 7, to an iron pin on the intersection of the Southerly boundary with the Northeasterly
boundary of the Union Pacific Railroad:

Thence North 31°10°34" West, 1,533.07 feet along said Northeasterly Railroad boundary to an
iron pin on the intersection of said Railroad boundary with the Southerly boundary of the S12NE V4,
said Section 7;

Thence South 89°58'26” West, 58.42 feet along said Railroad boundary and also along said
Southerly boundary of the SV2NE 4, Section 7 to an iron pin;

Thence North 31°10'34" West, 331.26 feet along said Railroad boundary to an iron pin on the
intersection of said Railroad boundary with the Westerly boundary of said S¥eNE, Section 7;
Thence North 0°20'40” West, 97.56 feet along said Westerly boundary of the S%.NEV4, Section 7
and also along said Railroad boundary to an iron pin;

Thence North 31°10'34” West, 2,570.24 feet along said Railroad boundary to an iron pin on the
intersection of said Railroad boundary with the Westerly boundary of the NEv4NW14, Section 7:
Thence North 0°22'13" West, 58.00 feet along said Westerly boundary of the NEVaNW 4, Section
7 to an iron pin marking the Northwest corner of said NEV4ANW v, Section 7,

Thence North 89°58'18” West, 93.19 feet along the Southerly boundary of the Sw', Section 6 to
an iron pin on the Northeasterly boundary of the said Union Pacific Railroad;

Thence North 31°10'34” West, 2,353,23 feet along said Railroad boundary to an iron pin on the
Westerly boundary of said SW4, Section 6;

Thence North 0°37°05” West, 604.70 feet along said Westerly boundary of the SW14, Section 6 to
the TRUE POINT OF BEGINNING. (TL 7183)



State of IC4h0

DEPARTMENT OF WATER RESOURCES

Southern Region, 1341 Fillmore Street, Suite 200 » Twin Falls, Idaho 83301-3380
Phone: (208) 736-3033 + Fax: (208) 736-3037 « Web Site: www.idwr.idaho.gov

C. L. “BUTCH"” OTTER

June 20, 2008

MOUNTAIN WEST BANK
PO BOX 1059
COEUR D ALENE ID 83816

RE: SOUTH COUNTY ESTATES LLC #37-481C, 37-577BT,
37-482H, 37-483C, 37-2630

Dear Sir or Madam,

Pursuant to a Notice of Security Interest in a Water
Right that was submitted to the Department, we have
added security interests to the above water right
claims. Please find the enclosed copies of the proof
reports of the water rights noting the addition of the
security interest. Review these records and if there
is an error, or you have any questions, please contact
this office.

Sincerely,

rs

Carrie Hahn
Clerk

Enclosures

Governor

DAVID R. TUTHILL, JR.

Director



IN THE DISTRICT COURT OF THE FIFTH JUDICIAL DISTRICT OF THE STATE OF IDAHO,
IN AND FOR THE COUNTY OF TWIN FALLS

IN RE THE GENERAL ADJUDICATION
OF RIGHTS TO THE USE OF WATER FROM
THE SNAKE RIVER BASIN WATER SYSTEM

CIVIL CASE NUMBER: 39576

Ident. Number 37-482H
Date Received: 10/26/1988
Receipt No: co03852

Received By:

NOTICE OF CLAIM TO0 A WATER RIGHT
ACQUIRED UNDER STATE LAW

Name of Claimant(s)

SCUTH COUNTY ESTATES LLC Phone: (208)726-8806

PO BCX 15389
KETCHUM ID 83340

Date of Priority: 08/01/1884

Source: BIG WOOD RIVER Trib. to: MALAD RIVER

Point of Diversion:

Township Range Section 1/4 ef 1/4 of 1/4 Lot County Type
02N 18E 36 SW NW BLAINE
Description of diverting works:
HEADGATE #45 AND DISTRICT 45 CANAL
Water is used for the following purposes:
Purpose From To CIERISHE (or) A.F.A
IRRIGATION 4/01 11/01 3.012

Total Quantity Appropriated is:
3.012 C.F.5.

Total consumptive use:

Non-irrigation uses:

37-4B2H 10/05/2005



10. Place of use:

Township Range Section
01N 198 6
01N 19E 7

1/4 of 1/4
SW SwW
SE sw
SW SE
NE SW
NW SW
NW NE
SW NE
SE NE
NE NW
SE NW
NE SE
NW SE

11. Place of use in counties: BLAINE

Lot

7

Use

IRRIGATION
IRRIGATION
IRRIGATION
IRRIGATION
IRRIGATION

Section Acres

IRRIGATION
IRRIGATICN
IRRIGATION
IRRIGATION
IRRIGATION
IRRIGATION
IRRIGATION

Section Acres

Total Acres

12. Do you own the property listed above as place of use? Yes

13, Other Water Rights Used:

14. Remarks:

170

40
40
17
30

20
22

176

346

THIS RIGHT IS A PORTION OF THE RIGHT ORIGINALLY DECREED TO ANNIE I.
WILLIAM M. WAYMAN AND OLIVE WAYMAN IN THE FROST
DECREE. SAWTOOTH TITLE CO., INC. HOLDS RECORD TITLE TO THE LANDS IDENTIFIED ABOVE AS
THE PLACE OF USE AND TO THE WATER RIGHTS AS TRUSTEE FOR G. CHAPMAN PETERSEN & ASSO0C.
THE PARTNERSHIP HAS AUTHORIZED SAWTCOTH TITLE CO.,
INC. TO SIGN AND FILE THIS NOTICE OF CLAIM.

JOHN Q. PACKARD, JANE E. TURNER,

- IDAHO, A GENERAL PARTNERSHIP.

CONFORMED ATTORNEY MAILING ADDRESS DMS

15. Basis of Claim: Decreed

37-482H

10/05/2005

MILLER,



State of Idaho
DEPARTMENT OF WATER RESOURCES

1341 Fillmore Street, Suite 200, Twin Falls ID 83301-3380
Phone: (208) 736-3033 FAX: (208) 736-3037

SOUTHERN REGION DIRK KEMPTHORNE
Governor
October 5, 2005 KARL J. DREHER
Director
SOUTH COUNTY ESTATES LLC
PO BOX 1539

KETCHUM ID 83340

Re: SRBA Claim(s) 37-482H
Dear Mr. Scherer:

Pursuant to the change in ownership request that has been submitted to the
Department, we have changed the record of current ownership as requested.
Please find the enclosed copy of the computer record of the claim noting the
change in claimant. Review the record and if there is an error, or you have any

questions, please contact this office.

Sincerely,

4%¢ij-

Trish Fawcett
Technical Records Specialist

Enc.



Fattn 42-24247-1409(6} July, 2000

STATE OF IDAHO REe
DEPARTMENT OF WATER RESOURCES Elvep
NOTICE OF CHANGE IN WATER RIGHT OWNERSHIP  0(F g

L 8
Please print or type. Attach pages with additional information. Instructions are included at the end of this form. ””’90! w,

of
Incomplete forms will be retumed. Souy Glar
them Reggn%"'ces
1. Please list the water right number(s) and/or adjudication claim number(s) (if any) for each water right to be changed. List just the

adjudication claim number if there is no commesponding water right record on file with the depariment. Indicate, by checking in the
space provided (under the “split” heading), if the change in ownership is limited to a portion of a water right in which case
division of the existing water right or adjudication claim record will be required.

Water Adjudication Water Adjudication
Right No(s). Claim Nofs). Split Right Nofs). Claim Nof{s). Split
37=482H -

The following REQUIRED information must be submitted with this form:
A. Theappropriate FELING FEE. See instructions for fee amounts.

B. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document indicating your
ownership of the property and water right(s) or claim(s) in question, WITH ATTACHED LEGAL DESCRIPTION.

C. Either of the following (if necessary to clarify division of water rights or other complex property descriptions):
PLAT OF PROPERTY or SURYEY MATP clearly showing the location of the point(s) of diversion and place of use of
your water right(s) and/or adjudication claim(s) (these are usually attached to your deed or on file with the county).
OR
If your water righi(s) and/or adjudication claim(s) is for ten or more acres of irrigation, you must submit a USDA Farm
Service Agency AERIAL PHOTO with the irrigated acres outlined and point(s) of diversion clearly marked. The
AERIAL PHOTO should be submitted in place of the PLAT OF PROPERTY or SURVEY MAP.

Name and Address of Former Sawtooth Title Co. Tne Trustee/G. Chapman Petersen & Assoc
Owner/Claimant(s)

Rt 3 Springwood Ln, Barrington Mills, IL #0010
New Owner/Claimant(s) Sputh County Fstates, LLC

Name Connector (Check one): [ ] and, [ ]or, [ ] and/or

New Mailing Address B. 0. Rox 1539 Ketchum, ID.__83340
City, State and ZIP Code
New Telephone Number (208__726-7111

Date you ncquired the property 8/18/03




Form 42:24842-140%6) July, 2000

6.

If the change in ownership affects the entire water right for cach water right or adjudication claim number listed in item
1, THEN SKIP THIS ITEM AND GO TO ITEM 7. If the change in ownership divides the water right(s) among multiple
owners, you must describe, in detail, your portion of each water right afier the change. Fill in the appropriate spaces in the box{es)
below to describe your water right(s) after the change (one water right per box, you may copy this page as necessary). if your
quantity of water is greater than a proportionate splil, you must attach documentation to show justification for a larger amount. If
you are not sure how to identify your portion of the original water right or adjudication claim records, please contact the nearest
IDWR office for assistance.

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right(s) will not be split, skip this arca and proceed to item 7)

Water Right and/or Adjudication Claim Number

Water Use Diversion Rate or Volume Description
{cubic fect per second or acre-fect perannum)  (acres, number and type of stock, homes, etc)

[rrigation

Stock

Domestic

Other

Tatal

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right(s) will not be split, skip this arca and proceed 10 item 7)

Water Right and/or Adjudication Claim Number

Water Use Diversion Rate or Volume Description
{cubic feet per second or acre-fect perannum)  (acres, number and type of stock, homes, etc)

Irrigation

Stock

Domestic

Other o

Total L ”
\ /
Signature of New Owner(s) or Claimant(s) 'J‘: \ ﬂ\_,’\,/

(include title if applicable) /7 e

4

For Snake River Basin Adjudication Claims: Please attach a Notice of Appearance completed by your attorney, if you wish
IDWR to comrespond with him/her for all matters related to your claims.

For Ofice Use Only
Received by Date Fee
Receiptedby ____ Date________ ReceiptNo.

Processed by AJ  Date WR Date




SVTC Order No. 02-18525
RECEIVED

OCT 0 3 2005

Department of Water 5
Southem Hegm:mums

QUITCLAIM DEED

For Value Received

G. Chapman Petersen and Associates-Idaho, a Limited Partnership
Do hereby convey, release, remmuse and forever quitclaim unto

South County Estates, LLC, an Idaho Limited Liability Company
Whose current address is P. O. Box 1539, Ketchum, Id 83340

the following described premises, to-wit: The water right No. 37-482H

Appurtenant to property shown as Attached Exhibit A Instrument # 526585

HAILEY, BLAINE, IDAHO

2005-09-27 03:21:00 No. of Pages: 4
Recorded for : SUN VALLEY TITLE

MARSHA RIEMANN Fee: 12.00

Ex-Officio Recorder Deputy M7
Indsx to: WTYIQCICORP DEED

Together with their appurtenances.

Dated: September 12, 2005
Chapman Petersen and Associates-Idaho, a Limited Partnership
%(mm:%ﬁ‘l}armer

EIizﬁ'eth L. Petersen, General Partner

State of: ol epAo
County of: lot

Onthis_ QD  dayof 4§ EP{ , 200{ Before me a Notary Public in and for said State, personally
appeared G. Chapman Petersen and Elizabeth L. Petersen, known or identified to me to be the General Partners of G.
CHAPMAN PETERSEN AND ASSOCIATES-IDAHO, A LIMITED PARTNERSHIP  and the partners who subscribed said

partnership name to the foregoing instrument, and acknowledged to me that they executed the same in said partmership
name.

(ﬁ P Vo T

Notary Public Q

Residingat: gy £ S4h 54, _haumv\co Co
Comm. Expires: ¢/ -ye-As -~

State of Coiorado
County of La Plata
My Commission Expires 4-15-08




Exhibit &

Legal Description:
Parcel II:

TOWNSHIP 1 NORTH, RANGE 19 EAST, BOISE MERIDIAN,
BLAINE COUNTY, IDAHO. SECTION 7:

A parcel of 1and in Lot 1 of said Section 7, more particularly .
described as follows:

COMMENCING at an iron pin marking the North 1/4 Corner of

Said Section 7; thence

N. 89°58' 18" W. 1,317.34 feet along the Northerly boundary of the

E1/2NW1/4, Section 7, to an iron pin marking the Northwest corner

of said E1/2NW1/4, Section 7, said pin also being the TRUE POINT

OF BEGINNING; thence

continuing N. 89°58' 18" W., 34.73 feet along the Norther!

boundary of the W1/2NW1/4, Section 7, to an iron pin on the

intersection of the Northeasterly boundary of the Union Pacific

lt}lmlroad and said Northerly boundary of the W1/2NW1/4, Section 7:
ence

S.31° 10' 34" E., 67.81 feet along said Northeasterly Railroad

boundary to an iron pin on the intersection of seid Northeasterly

Railroad boundary and the Westerly boundary of said E1/2NW1/4 of

Section 7; thence

N. 0°22' 13" W., 58.00 feet along said Westerly boundary of the

E1/2NW1/4 to the TRUE POINT OF BEGINNING.

Also known as Tax Lot 4913,



EXHIBIT A
Legal Description:

Parcel I:

“TOWNSHIP 1 NORTH, RANGE 19 EAST, BOISE MERIDIAN, BLAINE COUNTY,
IDAHOQ. SECTIONS 6 & 7:

A parcel of land in the SW1/4 and the SW1/4SE1/4 of said Section 6 and also in the
E1/2NW1/4, NW1/4NE1/4, S1/2NE1/4 and the N1/2SE1/4 of said Section 7, more

particularly described as follows:

COMMENCING at an iron pin marking the Northwest comner of the SW1/4, said Section
6, which point is also the PO OF BEGINNING; thence
S. 89°51' 45" E., 2,608.44 feet along the Northerly boundary of said SW1/4, Section 6, to
an iron pin marking the Northeast comer of said SW1/4, Section 6: thence
S.0°35"18" E., 1,306.31 feet along the Easterlg(}\l’:oundary of said SW1/4, Section 6, to an
iron pin marking the Northwest comner of the SW1/4SE1/4, said Section 6; thence
S. 89942’ 45" E,, 1,308.89 feet along the Northerly boundary of said SW1/4SE1/4,
tSl.::n:ti-:m 6; to an iron pin marking the Northeast comer of said SW1/4SE1/4, Section 6;
Ence
5. 0°25' 10" E., 1,309.70 feet along the Easterly boun. of said SW1/4SE1/4, Section
6, to an iron pin marking the Southeast corner of said SW1/4SE]/4, Section 6; thence
5. 0°17' 54" E., 1,313.45 feet along the Easterly boundary of the NW1/4NE1/4, said
Section 7, to an iron pin marking the Southeast corner of said NW1/4NE 1/4, Section 7;
thence
S. 89°47' 36" E., 1,303.96 feet along the Northerly boundary of the SE1/4NE1/4, said
tShec:ticm 7, to an iron pin marking the Northeast corner of said SE1/4NE1/4, Section 7;
ence
S.0°15'06" E., 1,308.14 feet along the Easterly boun of said SE1/4NE1/4, Section
7, to a brass cap marking the Southeast corner of said SEi/4NE1/4, Section 7; thence
S.0°45'30" E., 1,308.60 feet along the Easterly boundary of the NE1/4SE1/4, Section 7,
to an iron pin marlcin% the Southeast corner of said NE1/4SE1/4, Section 7; thence
S. 89°50° 53" W., 1,601.23 feet along the Southerly boundary of the N1/2SE1/4, Section
7, to an iron pin on the intersecrion of said Southerly boundary with the Northeasterly
boundary of the Union Pacific Railroad; thence
N. 31°10' 34" W, 1,533.07 feet along said Northeasterly Railroad boundary to an iron
in on the intersection of said Railroad boundary with the Southerly boundary of the
1/2NE1/4, said Section 7; thence
S. 89° 58 26" W., 58.42 feet along said Railroad boundary and also along said Southerly
boundary of the S1/2NE1/4, Section 7, to an iron pin, thence
N. 31°10" 34" W., 331,26 feet along said Railroad boundary to an iron pin on the
intersection of said Railroad boundary with the Westerly boundary of said S1/2NE1/4,
Section 7; thence
N. 0°20'40" W, 97,56 feet along said Westerly boundary of the S1/2NE1/4, Section 7,
and also along said Railroad boundary 1o an iron pin; thence
N.31°10'34" W., 2,570.24 feet along said Railroad boundary to an iron pin on the
intersection of said Railroad boundary with the Westerly boundary of the NE1/4NW1/4,
said Section 7; thence
N. 0°22' 13" W., 58.00 feet along said Westerly toundary of the NE1/4NW1/4, Section 7
to an iron pin marking the Northwest comer of said NE1/4NW1/4, Section 7; thence

¥



LEGAL DESCRIPTION, CONTINUED

N. 89° 58' 18" W, 93.19 feet along the Southerly boundary of the SW1/4, Section 6, to
an iron pin on the Northeasterly boundary of the said Union Pacific Railroad; thence
N. 31° FO 34" W., 2,353.23 feet along said Railroad boundary to an iron pin on the
Westerly boundary of said SW1/4, Section 6; thence

N. 0°37' 05" W., 604.70 feet along said Westerly boundary of the SW1/4, Section 6, to

the TRUE POINT OF BEGINNING.
Also known as Tax Lot 7183.



SUN VALLEY ul
TITLE

Cc O MPAINY

September 30, 2005

R

Ec Ery 5

oc
IDWR Southern Region Oepart ro J 2005
1341 Fillmore St., Suite 200 Sou? Ware,

: oM Rg 650y,

Twin Falls, ID 83301-3380 Sgion - "Ces
To Whom It May Concern:

I am enclosing the State Department of Water Resources Notice of Change in Water
Right Ownership form signed by John Scherer and the recorded Quitclaim Deed for
water rights.
I sent your office the original Deed for the property on September 10, 2003.
Thank you for your assistance in this matter.
Sincerely,

(L OLOQ? l‘l vl 2

Cassie Jones ./
Manager

271 st Ave N PO Box 2365 Ketchum ID 83340 208.726-9341 F:208.726-7495 Toll Free 800.488-9341
Visit Qur Website at:  sunvalleytitiecom  Email: mall@sunvalleytitle.com
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LN THE DISTRICT COURT OF THE FIFTH JUDICIAL DISTRICT OF THE STATE OF IDAHO,
IN AND FOR THE COUNTY OF TWIN FALLS

IN RE THE GENERAL ADJUDICATION CIVIL CASE NUMBER: 39576

OF RIGHTS TO THE USE OF WATER FROM

THE SNAKE RIVER BASIN WATER SYSTEM.
Ident. Number: A37-00482
Date Received: 10,/26/1988
Receipt No: c003852
Received By:

NOTICE OF CLAIM TO A WATER RIGHT
ACQUIRED UNDER STATE LAW

1. Name: SAWTOOTH TITLE CO., INC., TRUSTEE 312-426-4646
Address: G. CHAPMAN PETERSEN & ASSOC.
C/0 G. CHAPMAN PETERSEN
RT. 5, SPRINGWOOD LANE

BARRINGTON HILLS, IL 60010
2. Date of Priority: AUG 01, 1884
3. Source: BIG WOOD RIVER Trib. to: MALAD RIVER

4. Point of Diversion:

Township Range Section 1/4 of 1/4 of 1,4 Lot County
02N 18E 36 SwW NW BLAINE

5. Description of diverting works:
HEADGATE #45 AND DISTRICT 45 CANAL

6. Water is used for the following purposes:

Purpose From To C.F.S {or) A.F.A,
IRRIGATION g4,01 11,01 3.012
7. Total Quantity Appropriated is:
3.012 C.F.5. {and/or) A.F.A,
8. Total consumptive use is 865.0 Acre Feet Per Annum.

9. Non-irrigation uses:

10. Place of Use:

Township Range Section 1/4 of 174 Lot Use Acres
01N 19E 6 NE SW IRR 40,0
NW Sw 6 IRR 38.0
A37-00482H Page 1 Date: }2/19/88
e
Ry, U
0.4
2 4’/60

2l @93



10. Place of Use: Continued

Township Range Section 1/4 of 1/4 Lot Use Acres
01N 19E 6 SW SW 7 IRR 39.0
SE SW IRR 40.0
SW SE IRR 13.0
Section Acres 170.0
7 NW NE IRR 40.0
SwW NE IRR 40.0
SE NE IRR 17.0
NE NW IRR 30.0
SE NW IRR 7.0
NE SE IRR 20.0
NW SE IRR 22.0
Secticon Acres 176.0
Total Acres 346.0

l1. Place of use in counties: BLAINE
12. Do you own the property listed above as place of use? YES

13, Other Water Rights Used:
A37-02630, A37-00481C, A37-00577BT, A37-00483C

14. Remarks:
THIS RIGHT IS A PORTION OF THE RIGHT ORIGINALLY DECREED TO ANNIE
I. MILLER, JOHN Q. PACKARD, JANE E. TURNER, WILLIAM M, WAYMAN AND
OLIVE WAYMAN IN THE FROST DECREE. SAWTOOTH TITLE CO., INC. HOLDS
RECORD TITLE TO THE LANDS IDENTIFIED ABOVE AS THE PLACE OF USE
AND TO THE WATER RIGHTS AS TRUSTEE FOR G. CHAPMAN PETERSEN &

ASS0C. - IDAHO, A GENERAL PARTNERSHIP. THE PARTNERSHIP HAS
AUTHORIZED SAWTOOTH TITLE CO., INC. TO SIGN AND FILE THIS NOTICE
OF CLAINM.

15, Basis of Claim: DECREED
Case Number:
Court .
Decree date: 12,/13,/1909

S5.C. FROST ET AL. ALTURUS WATER CO. ET AL.
Decree Plaintiff VS Decree Defendant
A37-00482H Page 2 Date: 12,1988
’74/0/?
ke OR;
& > V4

2l [9.2,?



16. Signaturel(s)

(a.) By signing below, I/We acknowledge that I/We have received, read and
understand the form entitled "How you will receive notice in the Snake River
Basin Adjudication." (b.) 1I/We do do not wish to receive and pay
a small annual fee for monthly copies of the docket sheet.

Number of attachments:

For Individuals:

I/We do solemnly swear or affirm that the statements contained in the
foregoing document are true and correct.

Signature of Claimant(s): Date:
Date:
State of Idaho }
) sS.
County of )

Subscribed and sworn (or affirmed) before me this day

of 19
Notary Public
Seal
Residing at
My Commission Expires
A37-00482H Page 3 Date: 1&%}9;5&

2.0
s, Ay



IN THE DISTRICT COURT OF THE FIFTH JUDICIAL DISTRICT OF THE
STATE OF IDAHO, IN AND FOR THE COUNTY OF TWIN FALLS

CIVIL, CASE NUMBER: 39356

IN RE THE GENERAL ADJUDICATION Ident Number _ A37- cougz H-
CF RIGHTS TO THE USE OF WATER FROM Date Received _10|zw %2
THE SNAKE RIVER BASIN WATER SYSTEM Receipt Number (o034 52

e
NOTICE OF CLAIM

TO A
WATER RIGHT 0ct
ACQUIRED UNDER STATE LAW
Dopertm®
Seuihat

; [ Name of Claimant(s): Sawtooth Title Co., Inc., as trustee for
G. Chapman Petersen & Associates - Idaho
Phone: (312) 426-4646
Mailing Address: c/o G. Chapman Petersen
Rt. 5, Springwood Lane
Barrington Hills, IL 60010

2. Date of Priority: August 1, 1884

3. Source of water supply (a) Big Wood River
which is tributary to (b) Malad River

4. a. Location of point of diversion is:

Township Range Section 5 5 ¥ Lot County
2N 18E 36 SW NW Blaine
Additional points of diversion if any: None.
b. If instream flow, beginning point:
Township Range Section X Y b Lot County
Ending point:
Township Range Section b ¥ ¥ Lot County
5. Description of existing diversion works: Headgate #4 District
45 Canal.

Pep Y



6. Water is claimed for following purposes:

Purpose From To
Irrigation April 1 November 1
7. Total Quantity Claimed: 3.012 cfs

Amount

3.012 cfs

8. Total consumptive use claimed is 865 acre feet per annum.

9. Non-irrigation uses: None.
10. Place of use:
Township Range Section
1N 19E (Y
1N 19E 6
1N 19E 6
1N 19E 6
1N 19E 6
1N 19E 7
1N 19E 7
1N 19E 7
1N 19E 7
1N 19E 7
1N 19E 7
iN 19E 7

Total number of irrigated acres:

¥ Use
NE SW I
NW SW(Lot 6)I
SW SW(Lot 7)I
SE SW I
SW SE T
NW NE I
SW NE I
SE NE T
NE NW I
SE NW I
NE SE I
NW SE T

346

11. Place of use is located in Blaine County.

Irrig. Acres

40
38
39
40
13
40
40
17
30

20
22

12. Do you own the property listed above as place of use? Yes.

13. Describe any other water rights used at the same place and for the
37-0577AC, 37-0483.

same purpcses

14. Remarks:

as described above? 37-2630,

37-0481,

This right is a portion of the right originally decreed

to Annie I. Miller, John Q. Packard, Jane E. Turner, William M. Wayman

and Olive Wayman in the Frost Decree.

The various portions of this

right now in separate ownership have not yet been separately coded by
holds record title to the

lands identified above as the place of use and to the water rights as

the Department.

trustee for G. Chapman Petersen & Associates - Idaho, eral
The partnershlp has authorized Sawtooth Tlg£§?

partnership.

Sawtooth Title Co., Inc.

sign and file this Notice of Claim (see attachment}).

Last Name:

Sawtooth Title

Ident No.

o., Inc.

23@ /P/@O

to



Map of Prgject: show dea( 1@ paint of diversion, place of use, section /i .oer, township, and range number.

Scale: 2 inches equals 1 mile
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15. Basis of Claim: Decree
IDWR Water Right Number: 37-04823A
Court: Lincoln County
Case Number:
Decree Date: December 13, 1909
Plaintiff v. Defendant:
S. C. Frost et al. v. Alturus Water Co. et al.

16. Signature(s)
(a) By signing below, I/We acknowledge that I/We have received,
read and understand the form entitled "How you will receive notice
in the Snake River Basin Adjudication." (b} I/We do not wish to
receive and pay a small annual fee for monthly copies of the docket
sheet. Number of attachments -~ 1.

[For Organlzatlons] I do solemnly swear or affirm that I am A /. -
of Su b ) T.4/e (T Juy that I have signed the f9r oing document in the
space below as ;,f _. [ Of .SEINJLA x/ 7 A S p and that
the statements contained in the foregoing document//; rue and correct.

Signature of Authorized Agent /f L=
Title of Organization SEZLL f/oa/{ f_;y‘// /7'.; /. Date .7 24 /5%
State of Jb/-}ﬁo )

) SS.
County of B
Subscribed and sworn before me this &tiay of dJéA’ , 19 ﬂ"

Notary Public d

Residing at

Commission Expires 1709 /%
, L

17. Notice of Appearance:

Notice is hereby given that I, James P. Speck, will be
acting as attorney at law of the claimant signing above, and that all
notices required by law to be mailed by the director to the claimant
signing above should be mailed to the address listed below.

Signature:

Hogue, Speck & Aanestad
P.O. Box 987

Ketchum, ID 83340
Date: /‘//z Z/ﬁ/

Last Name: Sawtooth Title Ident No.: 0,
a:\ptrsend4.clm F@&? ’67(



Page 1
IDAHO DEPARTMENT OF WATER RESOURCES
Adijudication Recommendation Report 37-482H V1
WATER RIGHT NUMBER: 37-482H V1

Owner Type Name and Address
Security Interest IDAHO INDEPENDENT BANK
PO BOX 2047
KETCHUM, ID 83340
(208) 726-2147
Security interest MOUNTAIN WEST BANK
PO BOX 1059
COEUR D ALENE, ID 83816
Attorney JAMES P SPECK
SPECK & AANESTAD
PO BOX 987
KETCHUM, ID 83340
(208)726-4421
Original Owner SAWTOOTH TITLE CO INC TRUSTEE
C/O G CHAPMAN PETERSEN & ASSOCIATES
RT 5 SPRINGWOOD LN
BARRINGTON HILLS, IL 60010
{312)426-4646
Current Owner SOUTH COUNTY ESTATES LLC
PO BOX 1539
KETCHUM, |ID 83340
(208)726-7111
Priority Date: 08/01/1884
Basis: Decreed
Status: Active
Source Tributary
BIG WOOD RIVER MALAD RIVER
Beneficial Use From To Diversion Rate Annual Volume
IRRIGATION 04/15 to 10/31 3.012CFS

Total Diversion: 3.012 CFS

Location of Point(s} of Diversion

BIG WOOD RIVER SW1/ANW1/4 Sec. 36, Twp 02N, Rge 18E, B.M.
BLAINE County

Place of Use

IRRIGATION

Twp Roge Sec | NE | NW | SW | SE |
| NE |NW|SW | SE | NE [ NW|SW| SE| NE | NW| SW| SE | NE | NW | SW | SE | Totals

0IN 19E 6 | | |24.0 33.0 12.0 39.0] 85 | 116.5
| | | Le L7 | I

0IN19E 7 | 31.0 38.0 15.0| 28.0 55| 135.0 200 | 1725
I I I I |



Page 2

IDAHO DEPARTMENT OF WATER RESOURCES
Adjudication Recommendation Report 37-482H V1
Total Acres: 289

Conditions of Approval:

1. C18 This partial decree is subject to such general provisions necessary for the definition of the rights or for
the efficient administration of the water rights as may be ultimately determined by the Court at a point in
time no later than the entry of a final unified decree. Section 42-1412(6), Idaho Code.

SPLIT RIGHT: SEE RIGHT NOS. 37-22345 and 37-22346 and 37-22347.

ES8 The rights listed below are limited to the irrigation of a combined total of 289 acres in a single irrigation
season. Combined Right Nos.: 37-482H, 37-481C, 37-483C, 37-577BT, and 37-2630.

4. G05 Water diverted from Headgate #45 delivered through District Canal.

Remarks:

Comments:

1. nerickson  11/24/2006 Claim Comments

Comment: THIS RIGHT IS A PORTION OF THE RIGHT ORIGINALLY DECREED TO ANNIE I. MILLER, JOHN Q.
PACKARD, JANE E. TURNER, WILLIAM M. WAYMAN AND OLIVE WAYMAN IN THE FROST DECREE. SAWTOOTH
TITLE CO., INC. HOLDS RECORD TITLE TO THE LANDS IDENTIFIED ABOVE AS THE PLACE OF USE AND TO THE
WATER RIGHTS AS TRUSTEE FOR G. CHAPMAN PETERSEN & ASSOC. - IDAHO, A GENERAL PARTNERSHIP.
THE PARTNERSHIP HAS AUTHORIZED SAWTOOTH TITLE CO., INC. TO SIGN AND FILE THIS NOTICE OF CLAIM.

SubCase:

SubCase Number: 37-482H

Class: 1

SF5 Filed Date:

Special Master Recom Signed Date:

Attorney Assigned:

Adjudication Agent: nerickson

Basis of Claim: Decreed

Date Filed: 12/28/2007 Objection Slatus: Active
Date Filed: 1/4/2008 Objection Status: Active
Date Filed: 11/14/2007 Objection Status: Active
Date Filed: 11/14/2007 Objection Status: Active
Date Filed: 11/14/2007 Objection Status: Active
Date Filed: 11/14/2007 Objection Status: Active
Date Filed: 11/14/2007 Objection Status: Active
Date Filed: 11/14/2007 Objection Stalus: Active
Date Filed: 12/21/2007 Objection Status: Active
Date Filed: 11/14/2007 Objection Status: Active
Date Filed: 11114/2007 Objection Status: Active

Water Supply Bank:
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IDAHO DEPARTMENT OF WATER RESOURCES
Adjudication Recommendation Report 37-482H V1



Idaho Department of Water Resources

R1BE R1SE

' SRBA Recommendation: 5 !
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0 1 2 Miles
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11/24/2006
IDAHO DEPARTMENT OF WATER RESOURCES
PRELIMINARY RECOMMENDATION OF WATER RIGHTS ACQUIRED UNDER STATE LAW

RIGHT NUMBER: 37-482H

NAME AND ADDRESS: SOUTH COUNTY ESTATES LLC
PO BOX 1539
KETCHUM ID B3340

SOURCE: BIG WOOD RIVER TRIBUTARY: MALAD RIVER
QUANTITY: 3.012 Crs
PRIORITY DATE: 08/01/1884

POINT OF DIVERSION:
T02M R1BE S36 SWNW Within BLAINE County
Water diverted from Headgate #45 delivered through District Canal.

PURPOSE AND
PERIOD OF USE:

PURPOSE QOF USE PERIOD OF USE QUANTITY
IRRIGATION 04/15 10/31 3.012 CFS
PLACE OF USE: IRRIGATION in BLAINE County

TO1N RISE S06 NESW 24.00 TOIN R1SE S06 Lot 6 NWSW 33.00
TO1N R1SE S06 Lot 7 SWSW 12.00 TOLN R1S8E 306 SESW 3%.00
TO1N R19E 506 SWSE 8.50 TO1N R19E 507 NWNE 31.00
TOIN R19E s07 SWNE 38.00 TOIN R19E S07 SENE 15.00
TOIN R19E SO7 HENW 28.00 TO1N R19E S07 SENW 5.50

TO1N R1SE 507 NESE 35.00 TOIN R1%E 507 NWSE 20.00

289 ACRES TOTAL

The rights listed below are limited to the irrigation of a combined total of
2B9 acres in a single irrigation season. Combined Right Nos.: 37-482H, 37-
481C, 37-483C, 37-577BT, and 37-2630.

OTHER PROVISIONS NECESSARY FOR DEFINITION OR ADMINISTRATION OF THIS WATER RIGHT:

This partial decree is subject to such general provisions necessary for

the definition of the rights or for the efficient administration of the water
rights as may be ultimately determined by the Court at a point in time no
later than the entry of a final unified decree. Section 42-1412(6), Idaheo
Code.

EXPLANATORY MATERIAL: BASIS OF CLAIM - Decreed



Date: 7-26-2005

idaho Dept of Water Resources '
Claims review notes and narrative

File: 37-482 split tree analysis

Prepared by Kelly K Christensen

37-482
20.00 cfs

Decree Harris Vs Smith 1977

37-482A
18.50 CFS

WR RECORD

T-5037

|

37-482B
1.50 CFS

WR RECORD

T-3639

37-482B
1.50 CFS §7 AC

37-482G
10.90 CFS
Redstone Part

e T

37-4821
3.00 cfs
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T-68526 on Aj
Rec only
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Eccles Flying
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Aj claims | _
37-482C / 37-482H
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37-482E 37-482F
0.166 cfs 0.32 cfs
T-5037 Ownership chg
37-482D % l
O 37-21342 37-21343
[| 0.23 cfs 0.09 CFS
Ownership chg
37-21584 F 37-21585 37-21586 i J:L
0.10 CFS i 0.10 CFS

TR

0.04 CFS [
I I




37-511 BT

37-H81C
o 37~ 482-H
ECE 48D
Claimant Name: , \ng 31.: ¢
South County Estates LLC OCT 13 20357 30
Deparimant of
Attorney Name & Address: Somn"l'?a‘?.g,ﬁnmm
James P. Speck, ISB#2067
Speck & Aanestad
A Professional Corporation
120 East Avenue
P. O. Box 987
Ketchum, Idaho 83340

(208) 726-4421
FAX: (208) 726-0752

IN THE DISTRICT COURT OF THE FIFTH JUDICIAL DISTRICT OF THE
STATE OF IDAHO, IN AND FOR THE COUNTY OF TWIN FALLS

In Re SRBA )
)
Case No. 39576 ) NOTICE OF APPEARANCE
)
)
)
DESCRIPTIVE SUMMARY

This is a notice of appearance by counsel on behalf of the new claimant and purchaser of the
water rights identified below.
NOTICE OF APPEARANCE
The law firm of Speck & Aanestad, A Professional Corporation, hereby enters its appearance
in the action on behalf of Claimant, South County Estates LLC, for the following water rights which

are not the subject of any subcases: 37-481, 37—482, 37-483, 37-577 and 37-2630.

NOTICE OF APPEARANCE -1



DATED this

/ / /,/i day of October, 2005.

SPECK & AANESTAD
A Professional Corporation

By

P fonl

}'arnes P. Speck

CERTIFICATE OF SERVICE

I hereby certify that on the ['/ day of October, 2005, I served a true and correct copy of the
foregoing NOTICE OF APPEARANCE on the following persons in the manner designated below:

Chief, Natural Resources Division

Office of the Attorney General, State of Idaho
P. O. Box 44449

Boise, ID 83711-4449

The United States Department of Justice
Environmental and Natural Resources
Division

550 West Fort Street

Box 33

Boise, ID 83724

Idaho Department of Water Resources

Document Depository
P.O. Box 83720
Boise, ID 83720-0098

NOTICE OF APPEARANCE -2

=
0
Q

DDIR

DDI%

United States Mail, Postage Prepaid
Hand Delivery

Facsimile, with copy by United States
Mail, Postage Prepaid

United States Mail, Postage Prepaid
Hand Delivery

Facsimile, with copy by United States
Mail, Postage Prepaid

United States Mail, Postage Prepaid
Hand Delivery

Facsimile, with copy by United States
Mail, Postage Prepaid

s

JAMES /1’ SPECK/




SPECK & AANESTAD

A PROFESSIONAL CORPORATION

JAMES P. SPECK ATTORNEYS
jimspeck@cox-interner.com 120 EAST AVENUE TEsLEPHONE
DOUGLAS J. AANESTAD POST OFFICE BOX 987 (ZgA)c;m-Ign
aanestad@cox-internet.com KETCHUM, IDAHO 83340 Sy

October 11, 2005 Cg

) Vep
"i"qu-;_rhc{_ 3
So Y
Mr. Allen Memntt oS0

Idaho Department of Water Resources
1341 Fillmore, Suite 200
Twin Falls ID 83301

RE: Water Right Nos. 37-481, 37-482, 37-483, 37-577 and 37-2630
Claimant South County Estates LLC
Our File No.: 171/020196

Dear Allen:

Enclosed you will find an original and one copy of the Notice of Appearance for filing for
the above referenced water rights. After you have receipt date stamped the copy of the Notice of
Appearance, please return it to me in the enclosed postage paid envelope.

Thank you for your assistance.
Sincerely,

SPECK & AANESTAD
A Professional Corporation

N 2

Jean/A. Latham
Assistant to James P. Speck

;jal
enclosure
cc: Client (w/encl.)

Chief, Natural Resources Division (w/encl.)
U.S. Dept. Of Justice Environmental & Natural Resources Division (w/encl.)
IDWR (w/encl.)



August 17, 1988

Mr. Avery Floyd
Sawtooth Title Co., Inc.
P.0. Box 188

Ketchum, 1ID 83340

Re: G. Chapman Petersen and Associates - Idaho - Water Rights

Dear Mr. Floyd:

You are hereby authorized to sign, as the trustee
holding record title to lands owned by G. Chapman Petersen
and Associates - Idaho, any and all documents necessary to
preserve, protect, and perfect water rights for that property
including, but not limited to all claims to be filed in the
Snake River Adjudication.

I am represented in these matters by Mr. James P. Speck
of the law firm of Hogue, Speck & Aanestad. Mr. Speck will
be preparing documents on our behalf and presenting them to
you for your signature pursuant to these instructions.

Sincerely yours,

A s Corznn

G. Chapman Petersen & Associates-Idaho
by G. Chapman Petersen, a general
partner

Rt. 5 Springwood Lane
Barrington Hills, IL 60010

cc: Mr. James P. Speck 4€t¥aj



= WRU JI23NP IDAHO DEPARTMENT OF WATER RESOURCES 12,09,88 09:36:25

{0D=-261} WATER RIGHT CLAIMS PROOF READING REPORT Page 1
Water Right Number - 37-00482A Adj. Flag Translation: Standard Water Right Number old (D} Number -
- - === - Last NHame = = - — = + + = First Name - - + L R R Address - - - — = - - = - - & - - o +

*+* C — CURRENT OWNER ***
MILLER ANNIE I. i~
2

City- State- Zip-

PACKARD JOHN Q. 1 -

City- State-~ 2ip-

TURNER JANE E. 1~

City- State— Zip-

WAYMAN WILLIAM M. 1 -

City- State- Zip-
WAYMAN QLIVE 1 -
3 -

City- State-— Zip-
Phone -

+ - - Priority Date - - + + = - = Region - = = + + - — - Stage - - - & + = - - Status - - - - %
08,01,/1884 17 D -~ DECREED

+m - == - - - So0Urce = - — = = = = - & - - - + L e Tributary - - = = - = = = = - - - - - o . +
BIG WOOD RIVER MALAD RIVER

e T T TS Point of Diversion — = = — -~ - - &~ - _ - o _ L o - L L _ L _ oo oo . +
Twn Rng Sac Tract Lot RFlg County Stream Index (Blank if no Index Code)

02N 18E 16 SW NE {13) BLAINE
02N 18E 36 SW Nw (13) BLAINE

A e T S Water Use - = - - = = = = & & o o e e o d e et e e e - +
Code Description Period From Period To Diversion Ratae Diversion Volume

01 - IRRIGATION 18.500

+ = Total Div. Rate - + + - Total Div. Volume - + + —~ Total Div. Capacity - + + ~ Total Consumptive Use = + + — KW Usage - +
18.500
» D
¢S
N
MRS
S 5
& &
o,



- WROT23NP IDAHO DEPARTMENT OF WATER RESOURCES i2/09/88 09:36:25

{OoD=-26) WATER RIGHT CLAIMS PROOF READING REPORT Page 2
Water right number - 237-00482A Adj. flag translation: Standard Water Right Number
R i T T J . Place of USe = = = = = — = o = 0 & & L & C C o m et e e Dt f e mmm -
Twn Rng Sec Tract Lot Acres Code Description County
ol 19E 6 WE SW 01 ZIRRIGATION {13 } BLAINE
01N 1%E [ NW 5W & 01 IRRIGATION {13 ) BLAINE
olN 1%E 6 SW 5W 7 01 IRRIGATION {13 ) BLAINE
0LlR 19E ) SE 5W 0F IRRIGATION {13 ]} BLAIRE
olN 19 7 NW NE 01l IRRIGATION {13 ) BLAINE
oln 19E 7 SW NE 01 IRRIGATION (13 } BLAINE
olN 19E 7 SE NE 01 IRRIGATION (13 )} BLAINE
01N 19E 7 NE RW 01 IRRIGATION {13 )} BLAINE
01N 19E 7 SE NW 01 TIRRIGATION {13 ) BLAINE
018 19E 7 S5E SW 01 IRRIGATION {13 ) BLAINE
OLN 19 7 NE SE 01 IRRIGATION {13 ) DBLAINE
OlN 19E 7 NW SE 01 IRRIGATION (13 ) BLAINE
oin 19E 7 SW S5E 01 IRRIGATION {13 } BLAIRE
01N 19E 7 SE SE 01 IRRIGATION {13 } BLAINE
oiN 19E 17 SW NE 01 TIRRIGATION {13 } BLAINE
OlN 19E 17 NE NW 01 IRRIGATION {13 ) BLAINE
01N 19E 17 NW NW 01 IRRIGATION {13 ) BLAINE
01N 19E 17 SW NW 01 IRRIGATION (13 } BLAIRE
OLlN 19E 17 SE NW 01 IRRIGATION (13 ) BLAINE
olN 19€ 17 NE SW 01 IRRIGATION {13 ) BLAINE
oln 19E 17 NW SW 01 IRRIGATION {13 ) BLAINE
01N 19E 17 5E SW 01 IRRIGATION {13 )} BLAINE
olN 19E 17 NW SE 01 IRRIGATION {13 } BLAINE
01N 19E 17 SW SE 01 TIRRIGATION (13 } BLAINE
0lN 19E 17 SE SE 01 IRRIGATION (13 } BLAINE
01N 19E 21 NW NW 0L IRRIGATION {13 ) BLAINE
01N 19E 21 5W oW 0l TIRRIGATION (13 ) BLAINE
OLN 19 21 NE S5W 01 TIRRIGATION {13 ) BLAIRE
oln 19E 21 HW SW 01 IRRIGATION {13 } BLAIRE
0lN 19E 21 5W sW 01 IRRIGATION (13 } BLAINE
01lR 13%E 21 SE SW 0L IRRIGATION {13 )} BLAINE
ol 19E 22 SW NE 01 IRRIGATION {13 ) BLAIRE
01N 19E 22 SE NE 01 IRRIGATION (L3 )} BLAINE
01N 15E 22 NE SE 01 IRRIGATION (13 } BLAINE
01N 19E 22 NwW SE 91 IRRIGATION {13 ) BLAINE
olN 19E 26 NW NW 01 IRRIGATION {13 ) BLAINE
OlH 19E 26 SW RW 01 IRRIGATION {13 ) BLAINE
oim 19E 27 NE NE 01 IRRIGATION {13 ) BLAINE
oin 1%E 27 NW NE 01 IRRIGATION (13 ) BLAINE
01N 19E 27 S5W NE 01 IRRIGATION (13 )} BLAINE
0lN 19E 27 SE NE 01 IRRIGATIOR {13 ) BLAINE
01N 19E 27 SW NW 01 IRRIGATION (13 } BLAINE
ol 19E 27 SE NW 01 IRRIGATION {13 ) BLAINE
oln 19 27 NE SW 01 IRRIGATION {13 ) BLAINE
PHolg, 19€ 27 NW sSwW 01 IRRIGATION {13 ) BLAINE
@ﬁ} 19E 27 SW sw 01 IRAIGATION {11 ) BLAINE
qa 19E 27 SE SW 01 IRRIGATION {13 } BLAINE
I 19E 27 NE SE 01 IRRIGATION {13 )} BLAINE
o (o 19€ 27 NW SE 01 IRRIGATION (13 ) BLAINE
S Foin 19E 28 NE NE 01 IRRIGATION {13 } BLAINE
L



WRO723NP IDAHO DEPARTMENT OF WATER RESOURCES 12/09/88 09:36:25

{OD-26) WATER RIGHT CLAIMS PROOF READING REPORT Page 3

Water right number — 37-00482A Adj. flag translation: Standacrd Water Right Number

F s m s e e e e e e e e et m e m e e e Place of Use — = = = =~ = - - = & o & L L & C e e D o m e e - j
TWR Rng Sec Tract Lot Acres Code Description County
01N 19E 28 NW NE 01 TIRRIGATION {13 ) BLAINE
01N 19E 28 5W NE 01 IRRIGATION {l3 ) BLAINE
oy 19E 28 SE NE 01 IRRIGATION {13 ) BLAINE
OLN 19%9E 28 NE RW 01 IRRIGATION {13 ) BLAIRE
OLlN 19E 28 oW NW 0l IRRIGATION {13 ) BLAINE
olN 19E 28 SW NW 01 IRRIGATION (13 } BLAINE
01N 1%E 28 SE NW 01 IRRIGATION (13 ) BLAINE
018 L9E 28 NE SE 01 IRRIGATION {13 ) BLAINE
O1lN 19E 28 NW SE 01 IRRIGATION {13 ) BLAINE
01N 19E 28 5W SE 01 IRRIGATION (13 )} BLAINE
01N 19E 28 SE SE 01 IRRIGATION {13 } BLAINE
0lN 19E 33 NE NE 01 IRRIGATION (13 } BLAINE
ol 19 33 NW NE 01 IRRIGATION {13 ) BLAINE
01N 19E 33 SW NE 01 IRRIGATION {13 ) BLAINE
O0lR 19E 33 SE NE 01 IRRIGATION (13 } BLAINE
ol 13E 34 NE NW 01 IRRIGATION {13 } BLAINE
oLlN 139E 34 NW KW 01 IRRIGATIOR {13 ) BLAINE
02N 18E 23 NE SW 01 IRRIGATION (13 ) BLAINE
02N 18E 23 SW SW 01 IRRIGATION {13 ) BLAINE
028 18E 23 SE SW 01 IRRIGATION (13 } BLAINE
02N 18E 23 HE SE 01 IRRIGATION {13 } BLAINE
02N 18E 23 NW SE 01 IRRIGATION {13 ) BLAINE
02N 18E 23 SW SE 01 IRRIGATION {13 ) BLAINE
02K 18E 23 SE SE 01 IRRIGATION {13 ) BLAINE
02N 18E 25 NW NW 01 IRRIGATION (13 ) BLAINE
02N 1BE 25 SW NW 01 IRRIGATION {13 ) BLAINE
02N 18E 26 NE NE 01 IRRIGATION {13 } BLAINE
02N 18E 26 NW NE 01 IRRIGATION (13 ) BLAINE
02N 13 26 SW NE 01 IRRIGATION (13 ) BLAINE
2N 18E 26 SE NE 01 IRRIGATION {13 ) BLAINE
02N 18E 26 NE NW 01 IRRIGATION {13 )} BLAINE
02N 18E 26 NW NW 01 IRRIGATION {13 } BLAINE
02N 14E 26 SE NW 01 IRRIGATION {13 } BLAINE

Total Acres:
+ —- - Diversion Means - HEADGATE $45 & DISTRICT CANAL; HEADGATE #33 & COVE CANAL

+ - - Non-Irrigation Usa -

+ — ~ Other Rights for Same Use —
L W T T T T T T s s e s s m s = e e e - - - - - Remarks - = = = = = — = - — & 4 L 0 D h e e L d m e 4 - oo el
/;;) T SEE HARRIS V5. SMITH DECREE, 1977.
% \:" P/D NOT GIVEN IN DECREE BUT DETERMINED FROM WATERMASTER.
/\‘ C) AC. IRRIG. NOT SPECIFIED. FARM = 3400 AcC.
/\’ Q% P/U INCOMPLETE. SEE FILE.
S /%7'



WROT723NP IDAHO DEPARTMENT OF WATER RESOURCES 12/09/88 09:36:25

(oD-26) WATER RIGHT CLAIMS PROOF READING REPORT Page 4
Water right number - 37-00482A Adj. flag translation: Standard Water Right Number
e T T SIS Conditions of Approval - - - - - — = — — - L _ L L o oo Lo m_ o '
No Conditions of Approval found.
+ = - - - Decree Plaintiff - - - 4+ + - = - - Decree Dafendant - - - + + — Decree Date -
S. C. FROST, ET. AL. ALTURAS WATER COMPANY, ET. AL. 1271371909
+ - = Microfilm Rolls -
+ = — Audit Fields - 0l1,/04/86 05/28/88 CONVERT
R e R R R N e T T - Water Rights Dates and Flags Area — — = = — — = o o & @ - = o o &m0 0o
Proof Due Date - 0o/00,0000 Field Exam Made - 00/00/0000 Field Exam Fee -
Approved/Denied - 00,/00/0000 Protested Date - 00,/00/0000 Swan Falls -
Proof Made Date - 00,/00/0000 Hearing Date - 00/00,0000 Temporary Right - P
Start Work Date -~ 00/00,0000 Verified bDate - 01/04/1986 DLE/Carsy Act -
Order Show Cause - 00/00/0000 Receipt Number - Water District - 37
Licansed Date - 0o0/00/0000 Appl Received - go/00/0000 Transfer/Amended - P
Decree Date - 12/13/1909



HOGUE, SPECK & AANESTAD

A PROFESSIONAL ASSOCIATION

TERRY G. HOGUE oF HAILEY OFFICE:
AMES P. SPECK WEST ‘mmz‘f
-:JOUGLASJ AANESTAD ATIO s ¢ Sl(l:l:'cE)T(S
J. STEPHEN .CRABTREE % A POST OFFICE BOX 46
. POST OFFICE BOX 987 o
TRACY DUNLAP HAILEY, IDAHO 83333

KETCHUM, IDAHO 83340
{208) 726-4421
TELECOPIER (208) 726-0732

October 25, 1988

{208) 788.3367

CERTIFIED MATIL

Idaho Department of Water Resources
2148 4th Avenue East
Twin Falls, Idaho 83301

Attention: Jim Stanton

Re: Snake River Basin Adjudication
Notices of Claims to Water Rights
G. Chapman Petersen

Dear Jim:

Enclosed you will find the original Notices to Claims to
Water Rights which we have prepared on behalf of G. Chapman
Petersen for the following-described water rights:

1. 37-2630;
2. 37-0481;
3. 37-0577AC;
4. 37-04824;
5. 37-0483.

Also find enclosed a check in the sum of $585.00 from G. Chapman
Petersen together with our check in the sum of $11.00 for a total
$596.00 to cover the filing fees for these claims.
Kindly call if you have any questions. Thank you.
Sincerely yours,
HOGUE, SPECK & AANESTAD

W

James P. Speck

JPS/jal
Enclosures
cc: Mr. G. Chapman Petersen
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