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AGREEMENT

7h " " ;o
THIS AGREEMENT, made in duplicate this /7 day of _ 420 ( 1877, between loCovit Fo oy Ly

ot oy ST 35500 Thrdbe ¥zsdd
hereinafter termed “*Owmer'* and {Aqua Drilling and Devetopment, Inc.,) of Coeur d'Alene, Idaho.,gfngnézer termed

**Contractor*’. E ’ v E D
WHEREAS, Owner desires that & well be drilied on his land hereinafter described; and, A U
WHEREAS, Contractor is skilled in the practice and possesses the appliances for doing such work, G 3 0 ZU,U

WITNESSETH: That, ,DWR/NORTHERN

Owner hereby employs and engages Contractor to drill on his land, as hereinafter described, to a depth not exceeding
feet, on the following terms and conditions, to wit:

Said well is to be cased with —f’:_inch diameter casing. quarter inch minimum thickness to 2 minimum depth of
__Z'!L feet, and as much further as found necessary in the opinion of the contractor; it is understood and agreed that it
may be necessary to install an inner casing of a lesser diameter and thickness as a result of certain formations that may be
encountered in the lower strata; it is further understood and agreed that it may also be necessary to install an interliner of
an appropriate thickness and diameter. Contractor reserves the right to determine the diameter and thickness of casing or
interliner, as the conditions may require; Owner hereby agrees to pay for all said casing and interliner at the rates stated
below. It is further understood that the total footage of casing and imterliner can be and probably will be greater than the
total depth of the hole. ;

All wols, needed materials, machinery, labor and fuel required for said work are to be furnished by t.he_gontracl.or.
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Owner agreas to pay for said well at the rate of SZJ_‘)’\;per foot for all uncased hole; plus $ ,‘%_par foot for cgsﬁ
inst?lled plus $a_-‘g£‘per foot for interliner installed. If reaming is required, there shall be an additional charge of 8 1

per foot reamed,

It this ﬁtyitract periains to the cleaning ont or deepening of ap, existing hole (well), the Owrer hereby agrees to pay the
sum of SK_L per hour for time spent on Clean-out, and % /14 per foot drilled or 8 ALZ 4 par hour for drilling time

spent, whichever is greater, and should casing or interliner be réquired, the apprepriate charges set o;nén.bqve shall apply.
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Development of a new well shall be limited to two (2) hours; after which a charge of $ per hour shall apply to all

time spent developing said well.

Should, for any reason, Contractor be unable to diligently pursue the drilling of the hole because of being denied aecess o
the hole by the Owner or anyone else claiming an interest in the land, Owner shzll pay to Contractor the sum of 3 5 &',
per day as stand-by time (which may be deducted from the minimum charge) for so long as Owner does not request Contractor
to cancel and mova elswhere.

Should Owner desire Contractor to furnish, install or do any other work concerning a pump, pressure tank, well houses,
etc., it shall be in addition 10 the charges heretofore set ont or may be written into the herejnafter place designated *'Com-
ments''. PROVIDED, HOWEVER, that in any event, unless specificelly agreed otherwise in this Agreement, payment shall he
due and payable in full upon completion of the drilling and casing of the hole,
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Owner may stop drilling at any time and pay for the footage drilled or 2 minimum charge of $ 22 ¢, ™ plus $ £% =~ per
foot for casing left in the hole, whichever is grezter.

Material taken from the hole may be deposited on the gtound adjacent to said well, and Contractor shall not be obligated
to further remove the same. It is further understood between the parties hereto that the size of the drill hole may be enlarged
or reduced should formations be encountered which, in the opinion of the Contractor make it appear advisable. Should the hole

be anlarged or reduced, the price per foot thereof shall be agreed upon at that time and noted in the paragraph hereinafter de-
signated ‘*Comments’’.

Owner hereby takes notice that Contractor does not guarantee that any water will be encountered at
any strata, and in the event water is encountered, Contractor cannot, and does not, guarantee the quality
or quantity of the water; owner acknowledges that no representations have been made to him concerning
the probability or possibility of finding water and that Contractor has no superior knowledge of these
matters. Owner fully understands that the hole to be drilled by Contractor may or may not be straight and
it may, In fact, drift several feet in one or more directions and the only representations that Contractor
makes to Owner concerning the straightness of the hole is that, the hole drilled will be of such a design
conceming draft, that it can be cased and that it will be adequate for use of a submersible or jet-type
pump if water is hit. Contractor further gives Owner to understand that he makes no representations that
the earth conditions underground will permit the drilling of a hole in any particular spot. Should it occur
that the earth conditions will not reasonably permit drilling of a hole in the spot picked by the Owner or
picked by the Owner in conjunction with Contractor, and the Contractor finds it necessary to make a
move due to the earth conditions, the price shall be at the same rate as hereinabove mentioned for the
first hole, plus the full price for the new location and hole. The move shall be treated as a new hole for
all purposes. 1t is further agreed that any work (drilling, clean-out, casing, lining, etc.) attempted or
completed, In, or having to de with an existing well or hole, is entirely at the risk of the Owner, and C ANNED
Contractor specifically voids any and all warranties and Owner hereby waives any and all watrantiess
herein expressed or implied. G 1 ! 1,“\“

Selection of drilling location by use of dowsing (water witching) performed by Contractor or his employee(s) shall &t be
interpreted as a representation by Contractor that said location is any better than any other location and if selected by Owner
or by Owner in conjunction with contractor, such selection shall be at Owners own risk.



Owner Is Hereby Notified That Contractor Does Intend To File A Lien
Owner hereby specifically waives all homestead rights that he now has, or may hereafter acquire, in and to all real pro-
perty by him for the purposes of further securing Contractor for payment of drilling said hole,

Should any suit be filed by either of the parties hereto, against the other, as a result of any of the terms, covenants or con-
ditions of this Agreement, the winning party in such suit shall be entitled to recover from the losing party, in addition to the
usual costs and disbursements allowed by law, a reasonable attorney’s fee.

Owner heteby represents to Contractor that the following is an accurate legal description of the_, &  acres on which

the hole is to be drilled, to wit: /{ 7 ﬂ:} ;ﬂr"-; . /\/ ;,' Z ,,//; ,VQ ﬁﬂyr{? pe "
County of ’A'/ C‘U;:-.IIA
“ 14, Sec. '
Township .Range

and further covenants and represents to Contractor that Owner has legal authority to contract for the drilling, either as Owner
of the property, agent of the Owner, or as a purchaser with equity.

Ovwmer further hereby releases Contractor from all damages to the real property which may be caused by Contractor in carry-
ing out the normal drilling operations, including placing of debris on the ground, ingress 1o and egress from the property, ete,

Owner also understands that in some instances, the nature of the ground below the surface will require that a drive shoe
‘be placed upon the casing before the casing is placed in the ground. Contractor shall be the sole judge as 1o whether or not
a drive shoe is necessary. Should g drjve shoe be required, in the opinion of Contractor, Owner agrees to pay, in addition to
all of the foregoing, the sum of ¢ for said shoe which includes the costs of placing the same.

‘“Casing’’ as used herein should be defined as casing constructed of metal (iron or stee]), with a minimum wall thickness

of % inch.

Owner fully understands that there are numerous federal, state and local laws, rules and regulations governing the drilling
of wells, and that the Contractor must abide thereby; there shall be a charge of S, e for furnishing and installing &
seal in and about the hole, 2s required by law. Should any unforeseen difficulties arise, governed by the same which wonld
require additional work by Contractor, not contemplated in this Agreement, Owner agrees to repay Contractor his actual costs,
plus ___73% % for overhead for complying with said laws, rules and regulations.

The charges herein set cut do not include the cost of a **Well Screen*’; use of a **Well Screen® is not necessarily contem-
plated, but mey be required for propet development of a well in certain formations. If conditions encountered require the use of
a “*Well Screen” Contractor will attempt to install sajd *'Well Screen’’, only upon agreement in writing between Contractor and
Owner as to cost of materials (screen, packers, etc.,) and installation. However, it is understood and agreed that the ‘*Well
Screen’' and its installation is not part of this contract.

Should prearranged financing be used, Owner covenants to, within two {2) banking days after completion of drilling as
aforesaid, deliver to Coatractor or the financing institution, a certificate of completion duly signed by Owner, which form shall
be furnished by either the financing institution or the Contractor, together with executing all other papers, including notes,
mortgages, financing statements, trust deeds, etc., which shall be necessary, in the opinion of the financing institation, to
complete the financing arrangements. Owner further hereby acknowledges that there may be, and probably will be, certain
financing charges made by the lending institution. Owner will pay for all such costs of financing, recording, filing, etc,

The amounts berein agreed to be pzid by the Owner are due and payable to the Contractor in full upon completion of the
drilling, as herein agreed; PROVIDED, HOWEVER, any amounts that are not paid to the Contractor_within ten (10).days after
said completion of drilling, shall be subject to a credit finance charge equal to an ANNUAL PERCENTAGE RATE of 10%,
computed on a monthly basis at the PERIODIC RATE of .838% beginning on the date of completion of drilling, until such time
as the entire amount herein contracted to be paid, plus any applicable FINANCE CHARGES, have been paid in full.
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The Owner hereby agrees that in the event that all amounnts, plus accrued finance charges, have not been paid within thirty
(30) days after the completion of drilling, unless a different period of tifie is stipulated in writing, be (and his wife, if appli-
cable} will execute a Deed of Trust or 2'‘Mortgage conveying the above described real property for the purpose of securing
bayment of the remaining balance due hereunder, including any acerued FINANCE CHARGES. Upon the failure or refusal of
the Owner to so execute said Deed of Trust, or Mortzage, whichever is demanded by the Contractor, 2 materialman’s lien
will be filed and proceedings to enforce this Agreement and collect,all sums due hereunder will be initiated by Contractor:
Owner hersby agrees to pay, in addition to all other sums due, 2 reasonable attorney’s fee for collection costs, whether or
not suit is initiated.

Comments - - Additional terms and conditions:

{Attach additional sheets il necessary)

This Agreement shall be bindh?} _)apon the heirs, personal representatives, administrators and assigns of all parties hereto.
/ . :



