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REPRODUCED AT THE NATIONAL ARCHIVES

Nov. 2, 1920,

Tne Ideho Power Company,
71 Broadway,
New York City.

Gertlemen:

As a result of the recent conference with the officers of
your company in New York City, the following proposal is submitted as
a basis for a contract Between the United States and your company for
all or part of your power property and righte at Americam Falls, Ideshe.

It is a well recogrized fact that the welfare and growth of
the state is dependent primarily upon the development of additional
lands by irrigation end no part of the state offers better or larger
possibilities in this respect thany the Snake River Valley.

The water resources of this river are, however, ewtirely
iradequate to water all of the lards susceptible of irrigatior and
very large fertile aress of southern Idaho will have to remaiw forever
in a desert state due to lack of water., The time has alresdy passed
when the natural flow of the river was sufficlent to irrigate the lands
under cultivation along its shores and storage reservoirs heve been
recignized as a necessity for many years past.

Hydrometiric studies indicate that the water supply of the
Swgke River wher mdequately comtrolled by reservoirs, will furrish a
relieble supoly to all lands now urder cultivation and about 400,000
acres additioral, but without additioral siorage wo new areas st all
cen be made vroductive amd habitmble and even the present projects will
suffer occausiowul serious lossés, The power rights claimed by your
company at Americaw Falls will, if perfected and maintsined, prevent
absolutely the development of further storage resources ow Swake River,
awd corsequertly irrigation in southern Idaho. As is quite ratural,
irrigation develomment has followed the course of least resistawce
urtil u time hus come whem it 1s wo lowger possible to reach lund
with elementary systems, as iw the past, awd it now becomes necessary
t0 resort either to pumping systems or extremely lowg graviiy canals
or other heavy constructio~ work, dependiwg upor the vrature anmd topo-
graphy of the cou-try.

One of the most desirable projects yet to be undertaker in
the state, is what is kvwown as the Minidoka North Side Pumpirg Uwit,
aw areg of about 115,000 acres of excellert lawd lyimg to the north
and west of the presewt Miwidoka project and already supplied with
transportation facilities. The method of irrigating this tract would
be very similar to that employed or the successful Miridoka South Side
Pumpi+z Uwit where electrically operatsd pumps lift water to a maximum
height of 90 feet for the irrigatiow- of about 50,000 acres. For the
operutior of this wew unit, or project, there will be required the oro-
duction of about 40,000 horse power of electrical ewergy.
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REPRODUCED AT THE NATIONAL ARCHIVES

The purchase or condemnation of the enmtire winter power right at
Americaen Falls is necassary to the complets develomment of the irrigation
resources of of the state iw order to enable us to store awd save the
winwter flow, which would otherwise go down to the Srake River Canyon and
be wasted so far as irrigation is concerned. Emch second-foot of water
allowed to pass the American Falls Reservoir and waste down Swake River
during the now-irrigabion seasow, means that about 80 acres of land iw
the Sweke River Valley will be deprived of irrigation and condemned to
remain perpetuslly arid and to that extent would restrict the future
growth of the state, and alsc the market of your compery for power.

There are mewy poivwts, however, both above Americes Falls and
below Thousard Springs, emd aleo o» other rearby streams where a lerge
additional amount of power could be developed without requirirg the waste
of awy water that could be used for irrigation. We are convinced that
the ultimate development of irrigatiom in the Snake River Valley will
require the elimiwation of the entire winter power right at American
Falls awd the storage of the entire winter flow and any plan that contem=-
nlates the purchase of less than the entire right is merely a temporary
expedients

We hoped to be able to agree on & contract for the purchase of
the entire right at this time, but understand that your objections to
this plaw are much more serious thaw they would be if we took at the
prese~t time only that part of the right over 2500 second-feet. We have
suggested a provisiow of the following effect:

"That after 5 years from the date of this cowtract the
United States may during the mom=irrigation season, or any
part thereof, at its option, upon giving 30 days® written
notice to the contractor, deliver to the cowtractor at the
co~tractor's America. Falls power plamt, or at such other
point as may be mutually agreed upon by the parties, 192,000
kilowatt hours of electric energy per day im lisu of the
contractor's said reserved water right of 5000 acre-feet per
day, which amount of electric energy will be accepted by the
contractor as the squivalent of the contractor's said reserved
right and the United States may then store the said reserved
5000 acre~feet of water per day im awy available reservoir or
reservoirs or may store part of said water and use the balawce
thersof for gemeratinrg electric power. It is understood that
the nwom-irrigatiow seasow during which electric emergy may be
substituted for water extends from October lst of awy year
until May lst of the succeeding year. Should the United States
be ready and williwg to deliver the said 192,000 kilowatt hours
of electric power per day but the cowtractor be uwable or un-
willing to receive the full amount thereof, the obligatiom of
the United States will be discharged by the delivery of such
lesser amount as the conmiractor is able and willing to receive.
In order to meet daeily peaks iw the contractor's load, the ¢on-
tractor may draw power durivg such periods of substitution of
power for water at a maximum rate up to but not exceeding
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15,000 kilowatta provided the total amount taken iw awy period
of 24 hours does wot exceed the said 192,000 kilowatt hours.”

If the foregoing provision is included in the contract, we are
willing to limit our purchase or condemwation for the present to that
part of the powsr right over 2500 second-feet or over 5,000 acre-fest
per day but without such a provision we would not feel justified in
rgreeing to take less than the full right.

Without such a provision a contract leaviwg 2500 secornd-faet of
the Americew Falls right to the company might result iwm the constructiom
of additional power plants at noints where it would later become
wecessary to cowdem» and close down the plants iw order to save the
wvater for irrigation, which would be aw sconomic waste and would place
a great additioral burden on the irrigators of future reclamation projects,
without any bewefit to the consumers of powsr or any Ond else,

We expect 1o comstruct a large power plant at Americen Falls to
creats the necessary power duriwg the irrigation season for pumping water
on the proposed North Side Extensiow of the Minidoka project. This plant
we expect will be covwected with our stdorage dem amd will, therefore, havs
a much higher head most of the time thaw is available at your Americam
Falle plart, s0 by operating our plant in the winter we could 'deliver to
you aw equivelent mmount 0f power with very much less water awd this would
offer an opportunity to save water when additional storage capaecity becomes
necessary 10 the further development of the large areas of arid lamd avail-
able in the Smake River Valley.

If the provision above quoted is included in the contract we are
willing to limit the cowiract to the purchase of that part of the right
over 2500 second-feet or 5000 acre-feet per day, allow you to participate
in the reservoir to the extent of 25000 acre<feet of storage capacity in
part payment mnd pay you $250,000 is cash, and with the comsent of the
Federal Power Commission, are willing to allow you 10 commect yolr pen=
stocks with our dem so that you cam utilize the increased head amd generate
a much larger emount of summer power tha- would otherwise be possible.

The priivileges of commecting with our dam and of participating
in the storage capmcity of the reservoir are ones which we would not be jus—
tified in allowing unless we have & contract including the provision
quoted above,

This connection would give a largely increased smmmer capacity
to your American Falls plant and meterially increase the value of the
plant and the storage can be used by the company to £ill in numerous small
depressions in the water supply at a number of different power plants and
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is 1likely to enhance the value of the various powsr plants in the aggre-
gate meny timesmore then the cost of the storage and we could noit be-

come a party to an arrangment which might add greatly to the value of
property which we later might have to condemn unless we hed some provision
which would give us an opportunity to save the water w:.thout danger of
being obliged to condemn additional power plants,

Under the offer made in this letter we would teke over the companyts
land under the proposed dam and reservoir and the two small absolete plaits
known as the Island plant and the Wastside plant, the western portion of
the present dam and apillway up to and including the intake to the Island
plent, and would build our plant on the weat side of the river, This
would leave you the Bast side plant and the foundations for increasing
the plant to several times its present capeecity,

We are willing to regulate your deily peaks by providing for pur-
chasing your right above 5,000 acre~feet per dey insteed of 2500 second-
feet and will allow you to draw the water to which you are entitled as
best suits your requirementa, provided you do not exceed the 5,000 acre-
feet in any one calendar day,

Yery truly yours,
A, P, DAVIS

Director,

Approved:
JOBN BARTON PAYNE
Secretary of the Interior,
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