Forn 42 248(6) July. 2000

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

dl(' Please print or type, Attach pages with additional information. Instructions are on the back of this page.

Incomplete forms will be returned
L. !i: Water Right No(s) 22-218]

Adjudication Claim No(s): _

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Security Interest:
ZIONS FIRST NATIONAL BANK
219 E MAIN, PO BOX 54

RIGBY, ID 83442
(208) 745-1423 ATTN: GRANT W BOEHME

4. Name of Water Right Owner/Claimant(s) Kay Lynne Amold and Lane Amold
5. Expiration Date of Notification Period NOVEMBER 20, 2033
6. Is this a Renewal of Request for Notification? L1 vEs X NO

7. Signature(s) (and title if applicable) ZIONS FIRST NATIONAL BANK
BY: /46/' W ﬁﬂ:

GRANT W BOEHME, V.P.

For Office Use Only -
Received by Pt Date _/ ) 4; 44! L Fee ald.
Receipted by D/ 11 &~ Date Receipt No. £ 3 4o 5 7
Processed by i Al Date WR Date
152-0008 (/00)
RECEIVED
DEC 03 2008
Departmant of Water Resources

Eastern Ragion



ZIONS BANK

RIGBY OFFICE 219 East Main

P.O. Box 54

Rigby, ID 83442
(208) 745-0019
FAX (208) 745.(431

December 2, 2008 COMMERCIAL / AG LOANS
3
{208) 745-1423

FAX (208) 745-0241

Idaho Department of Water Resources
900 N Skyline Drive, Suite A
Idaho Falls, ID 83402-1718

RE: Kay Lynne Arnold and Lane Arnold
Notice of Security Interest

To Whom It May Concern:

Zions First National Bank is hereby requesting that our interest in the above customer’s
water rights be filed. The documents enclosed to complete that process are:

1. A signed, original Notice of Security Interest in a Water Right on number
22-2181.
2. A copy of the Mortgage dated 11/28/08 and recorded on 12/01/08 in
Madison County as Instrument No. 350303 to reflect our interest.
3. Official Check No. 61-131633046 for $25.00 to cover the expense of
recording on this water right number.
Your help m processing this request is appreciated.

If vou have any questions, please do not hesitate to contact our office.

Sincerely,

(7 %é_gﬁﬂ{/ﬂ“b

#
Linda Grover

Administrative Assistant RECEIVED
Enclosures DEC 03 2“08
t of Water Reso
Do Rogion

A subsidiary of Zions Bancorparation



RECORDATION REQUESTED BY:
ZIONS FIRST NATIONAL BANK
RIGBY OFFICE
219 EAST MAIN, P.O. BOX 54
RIGBY, ID 83442

WHEN RECORDED MAIL TO:

Zions First National Bank A /é?

Loan Servicing Group - UT RDWG 0187

2460 South 3270 West ﬁ,@(})ft ‘# C ; 27

West Valley CIty, UT 84119 ) . ﬂjﬂﬁ C:}/ /’

ey / p ¢ TS
SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY
*00000000000000900507451 1282008* .
MORTGAGE

THIS MORTGAGE dated November 28, 2008, is made and executed between LANE ARNOLD AND KAY LYNNE
ARNOLD, HUSBAND AND WIFE (referred to below as "Grantor”) and ZIONS FIRST NATIONAL BANK, whose
address is 219 EAST MAIN, P.O. BOX 54, RIGBY, ID 83442 {referred to below as “Lender™),
GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights): and all other rights, royallies, and profits relating to the real roperty, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the “Real Property") located in MADISON ounty, State of ldaho:

PARCEL 1:

THE EAST ONE HALF OF SECTION 18, TOWNSHIP 5 NORTH, RANGE 40 EAST, BOISE MERIDIAN, MADISON

COUNTY, IDAHO.

LESS COUNTY ROAD RIGHT OF WAY ALONG EASTERN AND SOUTHERN BOUNDARY.

ALSO LESS AND EXCEPTING THEREFROM:

ggg\_!rr;lgﬁll.l:as NORTH, RANGE 40 EAST, BOISE MERIDIAN, MADISON COUNTY, IDAHO,

BEGINNING AT THE SOUTHWEST CORNER OF THE SOUTHEAST QUARTER OF SAID SECTION 18 AND

RUNNING THENCE ALONG THE QUARTER SECTION LINE NORTH 00° 01°'30" WEST 648.00 FEET;

THENCE SOUTH 35° 26'21" EAST 320.38 FEET;

THENCE SOUTH 56° 27'30" EAST 251.32 FEET;

THENCE SOUTH 42° 59'44" EAST 321.10 FEET:

THENCE SOUTH 00° 00'00" WEST 25.00 FEET TO THE SECTION LINE;

THENCE NORTH 90° 00°00" WEST 605.00 FEET ALONG THE SECTION LINE TO THE POINT OF BEGINNING.

PARCEL 1A:

TOGETHER WITH A 30 FOOT WIDE PERPETUAL EASEMENT AS GRANTED IN EASEMENT DOCUMENTS

RECORDED SEPTEMBER 22, 1997, AS INSTRUMENT NOS. 268320 AND 268321.

TOGETHER WITH ANY AND ALL WATER RIGHTS, INCLUDING BUT NOT LIMITED TO WATER RIGHTS

NUMBER 22.2181, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT THERETO.
The Real Pro'gertg or its address is commonly known as THE INTERSECTION OF WEST 5000 SOUTH AND SOUTH
400 WEST, REXBURG, ID 83440. The Real Property tax identification number is RPO5N40E180011.
CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and liabilities, plus interest thereon, of either
Grantor or Bomrower to Lender, or any one or more of them, as well as all claims by Lender against Borower and Grantor or any one or more of
them, whether now existing or hereafter arising, whether related or unrelated to the purpese of the Note, whether voluntary or otherwise,
whether due or not due, direct or indirect, determined or undetermined, absclute or contingent, liquidated or unliquidated, whether Borrower or
Grantor may be liable individuaily or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether
recovery upon such amounts may be or hereafter may become barmed by any statute of limitations, and whether the obligation to repay such
amounts may be or hereafter may become otherwise unenforceable.
Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any cother law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency 1o the extent Lender is otherwise entitled to
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a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is execuled at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Mortgage and 1o hypothecate the Property; (c) the
provisions of this Morigage do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decree or order applicable to Grantor; {d} Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no representation to Grantor
about Borrower {including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower and Grantor shall pay to Lender all Indebtedness
secured by this Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor's obligations under this

Mertgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to cther limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason 1o believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmentat Laws,
{b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupanis of the Property, or {c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed 1o create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penailties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a conseguence of any use, generation, manutacture, storage, disposal,
reiease or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other
party the right to remove, any timber, minerais {including oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements, Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequale security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or ieave unattended the Property. Grantor shall do ali other acts, in addition to those

acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Morigage upon the sale or transfer, without Lender's prior writtert consent, of all or any par! of the Real Property, or any interest in the Rea!
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Reali Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3} years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust hoiding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by !daho law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are part of this Morlgage:
Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
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charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material fumished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or those liens specifically
agreed to in writing by Lender, and except for the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation o pay, so long as Lender's interest in the Property is not Jjeopardized. If a lien arises or is filed as a result of nanpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is flled, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shalf satisfy any
adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional obligee under any surety bond
fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or
any materials are supplied to the Property, if any mechanic’s lien, materiaimen's lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender fumish to Lender advance assurances satisfactory io Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a parl of this Morigage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all lmprovements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
n such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender, Grantor shall deliver 1o Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days afier notice is given by Lender that the Property
is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the
loan, up to the maximum policy limits set under the National Ficod Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Granfor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Compfiance with Existing Indebtedness. During the period in which any Existing Indebledness described below is in effect, compliance with
the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance
provisions under this Mortgage, to the extent compliance with the terms of this Morlgage would constitute a duplication of insurance
requirement. If any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall
apply only to that portion of the proceeds not payable to the hotder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not imited to Grantor's failure to comply with any
obligation to maintain Existing Indebledness in good standing as required below, or to discharge or pay when due any amounis Grantor is
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied or piaced on the Property and paying all costs for insuring, maintaining and preserving the Property. All
such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred
or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will
(A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment payments
to become due during either (1} the term of any applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a
balloon payment which will be due and payable at the Nole‘s maturity. The Mortgage also will secure payment of these amounts. Such right
shall be in addition to all other rights and remedies to which Lender may be entitted upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and ciear of alt liens
and encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b)
Grantor has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
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the lawiful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the intarest of Lender
under this Mortgage, Grantor shal! defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shail be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor wili defiver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
parlicipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Morigage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressiy
covenants and agrees 10 pay, of see to the payment of, the Existing Indebtedness and 1o prevent any default on such indebtedness, any
default under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement
which has priority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written
consent of Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Morigage:

Proceedings. f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary 10 defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own cheice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Mortgage and take
whatever other action is requested by Lender 10 perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, togsther with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Morigage; (2) a specific tax on Borrower which Bormower is authorized or required to deduct
from payments on the indebtedness secured by this type of Mortgage: (3) a tax on this type of Mortgage chargeable against the Lender or
the holder of the Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixturas, and
Lender shall have all of the rights of a secured party under the Uniform Comemercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time ang without further authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing
staternent. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shail assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and Lender and make it available to Lender within three
(3) days after receipt of written demand from Lender to the exient permitied by applicable law,

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and attormey-in-fact are a part of this
Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation slatements, instruments of further assurance,
cerlificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2} the
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liens and security interests created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless
prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
conneclion with the matters referred 10 in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Granlor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasonable terminalion fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the foliowing, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default. Borrower fails to make any payment when due under the indebtedness.

Default on Gther Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary 1o prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor fails 1o comply with or 1o perform any other term, obligation, covenant or condition contained in this
Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between |ender and Bormower or Grantor,

Defauit in Favor of Third Parties. Should Borrower or any Grantor defaull under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Bomrower's ability {o repay the indebtedness or Borrower's or Grantor's ability to perform their respective obligations
under this Mortgage or any related document.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time
made or fumished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Mortgage .or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document 1o create a valid and perfected security interest or lien} at any time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going business, the insolvency of Borrower or
Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or
Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shal! not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is not made within the time
required by the promissory note evidencing such indebtedness, or a default occurs under the instrument securing such indebtedness and is
not cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose any existing lien on
the Property.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement conceming any
indebtedness or other obtligation of Bormrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve (12) months, it may be cured if Grantor, after receiving written notice from Lender
demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days,
immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire Indebtedness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
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Lender. If the Renls are collected by Lender, then Grantor imevocably designates Lender as Grantor's altomey-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiale the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymenis are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, 1o operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property ard apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitied by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a receiver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable taw, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shali become a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Praperty, or {2) vacate
the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Monrigage or the Note or available at law or in equity.

Sale of the Property. To the exlent permitted by applicable law, Borrower and Grantor hereby waive any and all right to have the Property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property tcgether or separately, in one
sale or by separate sales. Lender shall be entitled to bid at any public safe on ali or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time andg place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten (10) days before the tirme of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Morigage, after Grantor's failure to perform, shall ot affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or Borrower andfor against any other co-maker, guarantor, surety or endorser and/or to
proceed against any other collateral directly or indirectly securing the indebtedness.

Attormeys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid, Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's reasonable attorneys’ fees and Lender's legal expenses whether or not there is
@ lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title
reports (including foreclosure reporis), surveyors’ reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition 1o all other sums provided by law.

NOTICES. Any notice required to be given under this Morigage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shal! be effective when actually delivered, when actually received by telefacsimile {unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving format written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment 1o this Morigage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furmish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. “Net operating income® shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Arbitration Disclosures,

ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT.
IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY TRIAL.

DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT.
ARBITRATORS ARE NOT REQUIRED TQ INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THEIR AWARDS. THE RIGHT TO

APPEAL OR SEEK MODI{FICATION OF ARBITRATORS' RULINGS IS VERY LIMITED.

PUNS
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5. A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE BANKING INDUSTRY.

6. ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT.

7. IF YOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN ARBITRATION ASSOCIATION,

(a} Any claim or controversy ("Dispute"} between or among the parties and their employees, agents, affiliates, and assigns, including, but
not limited to, Disputes arising out of or relating fo this agreement, this arbitration provision ("arbitration clause”), or any related
agreements or instruments relating hereto or delivered in connection herewith ("Related Agreements”), and including, but not limited to, a
Dispute based on or arising from an alleged tort, shall at the request of any party be resolved by binding arbitration in accordance with the
applicable arbitration rutes of the American Arbitration Association (the "Administrator"}. The provisions of this arbitration clause shall
survive any termination, amendment, or expiration of this agreement or Related Agreements. The provisions of this arbitration clavse shall
supersede any prior arbitration agreement between or among the parties.

(b) The arbitration proceedings shall be conducted In a city mutually agreed by the parties. Absent such an agreement, arbitration will be
conducted in Boise, liaho or such other place as may be determined by the Administrator. The Administrator and the arbitrator(s} shall
have the authority to the extent practicable to take any action to require the arbitration proceeding to be completed and the arbitrator(s)
award issued within 150 days of the filing of the Dispute with the Administrator. The arbitrator(s) shall have the authority to impose
sanctions on any party that fails to comply with time periods imposed by the Administrator or the arbitrator(s), including the sanction of
summarily dismissing any Dispute or defense with prejudice. The arbitrator(s) shall have the authority to resolve any Dispute regarding the
terms of this agreement, this arbitration clause, or Related Agreements, including any claim or controversy regarding the arbitrability of any
Dispute. All limitations periods applicable to any Dispute or defense, whether by statute or agreement, shall apply to any arbitration
proceeding hereunder and the arbitrator(s) shall have the authority to decide whether any Dispute or defense is barred by a limitations
period and, if so, to summarily enter an award dismissing any Digpute or defense on that basis. The doctrines of compulsory counterclaim,
res judicata, and collateral estoppel shall apply to any arbitration proceeding hereunder so that a party must state as a counterclaim in the
arbitration proceeding any claim or controversy which arises out of the transaction or accurrence that is the subject matter of the Dispute.
The arbitrator(s) may in the arbitrator(s)' discretion and at the request of any party: (1) consolidate in a single arbitration proceeding any
other claim arising out of the same transaction involving another party to that transaction that is bound by an arbitration clause with
Lender, such as borrowers, guarantors, sureties, and owners of collateral; and (2) consolidate or administer multipte arbitration claims or
conlroversies as a class action in accordance with Rule 23 of the Federal Rules of Civil Procedure.

(c) The arbitrator(s) shall be selected in accordance with the rules of the Administrator from panels maintained by the Administrator. A
single arbitrator shall have expertise in the subject matter of the Dispute. Where three arbitrators conduct an arbitration proceeding, the
Dispute shall be decided by a majority vote of the three arbitrators, at least one of whom must have expertise in the subject matter of the
Dispute and at least one of whom must be a practicing attorney. The arbitrator(s) shall award to the prevailing party recovery of all costs
and fees (including attorneys' fees and costs, arbitration administration fees and costs, and arbitrator(s) fees). The arbitrator(s). either
during the pendency of the arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillary remedies
including but not limited to an award of injunctive relief, foreclosure, sequestration, attachment, replevin, gamishment, or the appointment
of a receiver.

(d) Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the following limitation: the arbitration
award is binding upon the parties cnly if the amount does not exceed Four Million Dollars ($4,000,000.00); if the award exceeds that limit,
either party may demand the right to 2 court trial. Such a demand must be filed with the Administrator within thirty (30) days following the
date of the arbitration award; if such a demand is not made with that time period, the amount of the arbitration award shall be binding.
The computation of the total amount of an arbitration award shall include amounts awarded for attorneys’ fees and costs, arbitration
administration fees and costs, and arbitrator(s) fees.

(e) No provision of this arbitration clause, nor the exercise of any rights hereunder, shall limit the right of any party to: (1) judicially or
non-judicially foreclose against any real or personal property collateral or ather security; {(2) exercise self-help remedies, including but not
limited to repossession and setoff rights; or (3) obtain from a court having jurisdiction thereover any provisional or ancillary remedies
including but not fimited to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment of a receiver.
Such rights can be exercised at any time, before or after initiation of an arbitration proceeding, except to the extent such action is contrary
to the arbitration award. The exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration, and any
claim or controversy related to the exercise of such rights shall be a Dispute to be resclved under the provisions of this arbitration clause.
Any party may initiate arbitration with the Administrator. If any party desires to arbitrate a Dispute asserted against such party in a
complaint, counterclaim, cross-claim, or third-party complaint thereto, or in an answer or other reply to any such pleading, such party must
make an appropriate motion to the trial court seeking to compel arbitration, which motion must be filed with the court within 45 days of
service of the pleading, or amendment thereto, setting forth such Dispute. If arbitration is compelled after commencement of iitigation of a
Dispute, the party obtaining an order compelling arbitration shall commence arbitration and pay the Administrator's filing fees and costs
within 45 days of entry of such order. Failure 1o do so shall constitute an agreement to proceed with litigation and waiver of the right to
arbitrate. In any arbitration commenced by a consumer regarding a consumer Dispute, Lender shail pay one half of the Administrator's
filing fee, up to $250.

{f} Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Related Agreements between or among
the parties, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq., shall apply to the construction and interpretation of this arbitration
clause. If any provision of this arbitration clause should be determined to be unenforceable, all other provisions of this arbitration clause
shall remain in full force and effect.

Caption Headings. Caption headings in this Morgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.

Governing Law. This Mortgage wlill be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Idabo.

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of ADA County,
State of |daho.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to

Grantor shalt mean each and every Grantor, and all references to Barrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Mortgage.
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No Waiver by Lender. Lender shall not be deemed 10 have waived any rights under this Morigage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Morigage shall not prejudice or constitute a waiver of Lender's right ctherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transaclions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute conlinuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision lllsgal, invalid, or unenforceable as to any other person or
circumstance. If feasible, the offending provision shal! be considered modified so that it becomes legal, valid and enforceable. If the
offending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without nofice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or lability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Idaho as to all indebtedness secured by this Mortgage. i
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. 'Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means ARLENCO DISTRIBUTION, INC. and includes all co-signers and co-makers signing the Note and all
their successors and assigns.

Default. The word "Default” means the Default set forth in this Mortgage in the section titled "Default”.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations and ordinances
relating 10 the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 98-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C, Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section §9C1, et seq., or other applicable state or federal laws, rules, or
reguiations adopted pursuant thereto.

Event of Default. The words “Event of Default" mean any of the events of default set forth in this Morigage in the events of default
section of this Morigage.

Existing indebtedness. The words “Existing Indebtedness” mean the indebtedness described in the Existing Liens provision of this
Mortgage.

Grantor. The word "Grantor” means LANE ARNOLD and KAY LYNNE ARNOLD.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws, The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word “Improvements” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indabtedness. The word "Indebtedness" means and includes without limitation all Loans, together with all other obligations, debts and
liabilities of Borrower o Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or more of them:
whether now or hereafter existing, voluntary or involuntary, due or not due, absolute or contingent, liquidated or unliquidated; whether
Borrower may be liable individually or jointly with others; whether Borrower may be obligated as.a guarantor, surety, or otherwise; whether
recovery upon such indebtedness may be or hereafter may become barred by any statute of limitations: and whether such indebledness
may be or hereafter may become otherwise unenforceable,

Lender. The word "Lender” means ZIONS FIRST NATIONAL BANK, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word “Note™ means the promissory note dated November 28, 2008, in the original principal amount of $300,000.00
from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal property now or hereafter



MORTGAGE
Loan No; 9005 (Continued) Page 9

owned by Granter, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Mortgage.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agreements, environmenta!
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

W X g%g%amécheéé
LANE ARNOLD KA E ARBOLD

INDIVIDUAL ACKNOWLEDGMENT

STATE OF IDAHO }
} 88
countyor  JEFFERSON )
On this 2 BTH day of NOVEMBER ,in the year 20 0 8 \ before me THE UNDERS IGNED
. @ notary public in and for the State of idaho, personally appeared LANE ARNOLD and KAY LYNNE
ARNOLD, known or identified to me (or proved to me on the oath of ), to be the persons whose names
are subswme within /'grumgt and acknowledged 1o me that they executed the same.
P V% Residing at

Notary Public for idaho

GRANT W, BOEHME,

RESIDING AT: REXBURG, IDAHD
MY COMMISSION EXPIRES: AUGUST 20, 200

My commission expires

GRANT W. BOEHME
NOTARY PUBLIC
STATE OF IDAHO

LASER PRO Lending, Ver. 541.00.104 Copr. Harland Financial Solutions, Inc. 9
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FACSIMILE COVER SHEET
ZIONS BANK

RIGBY LOAN DEPARTMENT #471
219 EAST MAIN
PO BOX 54
RIGBY, ID 83442

&

OFFICE PHONE NUMBER: (208) 745-1423
OFFICE FAX NUMBER: (208) 745-0241

DATE: /a%/éf/ﬂf’

TO: /ﬁﬁ%
coMPANY: __ T ,Q%mp sl

FAX NUMBER: S35 7/77
FROM: (;ﬁfjﬂ%

PLEASE NOTE: The information contained in this facsimile transmission is intended to be
sent only 1o the stated recipient of the transmission. If the reader of this message is not the
intended recipient or the intended recipient’s agent, you are hereby notified that any
dissemination, distribution or copying of the information contained in this facsimile ansmission
is prohibited. You are further asked to notify us of the error as soon as possible at the above
telephone number and return the facsimile documents to us immediately by mail at the address
shown above. Thank you for your cooperation.

Please find enclosed /& pages (including this page). If you do not receive all the pages,
please contact at (208) 745-1423.

COMMENTS: _ﬂ/mz&(
levpndlod srtge.
P

7

7
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MORTGAGE

THIS MORTGAGE dated November 28, 2008, Is made and axecutod hetwsan LANE ARNOLD AND KAY LYNNE
ARNOLD, HUSBAND AND WIFE {referred to below as "Geantor) and ZIONS FIRST NATIOMAL BANK, whoss
address ks 215 EAST MAIN, P.O. BOX 54, RIGBY, ID 83442 (referred to halow as “Lander}.

GRANT OF MORTGA! vahumh retion, Grantor morigoges, bargains, Convoys to Lender Grinkor's

tifle, Tr'u Intorost in ﬂm%d ;“m M «!l?auhd real p:npw Mﬁm ol ud:':n:n:mqunu? m'gro:mm md%':'
lshdt in um"&dm o:ﬂ Ilulﬂdlan m'_i.';u“:n“m?” royaltas 'J"m refa L’l::' pabl Mm:ﬁ@mtﬁMw
63 minarsix, oll, gas, geofhermal and simitar matiers, (tho 'm'rmpm'y') locatad In'mnlsnu nty, Gtate of ldahe:

PARCFL 1:
THE EAST ONE‘I’-lALF OF SECTION 18, TOWNSHIP 5 NORTH, RANGE 40 BEAST, BOISE MERIDIAN, MADISON

:L%:S: ﬁmm&ﬂ%r&mﬂ%ﬁ EASTERN AND SOUTHERN BOUNDARY.
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PARCEL 1A:
TOGETHER WITH A 30 FOO PERPETUAL EASEMENT AS GRANTED IN EAS DQCUMENTS
RECORDED SEPTEMBER 2';?1;9?;.'258 IHSTRUHENTEP?DS. 288320 AND 288321'.' RMENT

TOGETHER WITH ANY AND ALL RIGHTS, INCLUDING BUT NOT LIMITED TO WATER RIOHTS
NUMBER 22-2181, NOW OWNED Oﬂwl'?E‘rR?AFTER ACQMRED WHICH ARE APPURTENANT THERETO,

The Real P or s addruss X THE INTERSECTION OF WEST 5000 SQUTH AND SOUTH
250 WEST, BEXBORS, 1D 53540, “Thriomy jnawn ac THE INTERSECTION OF WEST 5000 SOUTH

CROSS-COLLATERALIZATION. In addilion to the Nots, this Mondage sacurea all obligationa, debts and llaldiies, pius Intarest thoreon, of sither
CGranios or Bofrower 1o Landar, or gny one or move of tham, ae wall a8 ol claims by Londar against Bomower and Grantor or any one of mora of
themn, whathat now axeting or hereafter avising, whathar ralated or urvelatsd to the purpcas of the Note, whether voluniary or otherwiss,
whathar due or not due, direct of Indirect, detamined or uhdetarmined, sbsolute or contingeni, Hquidated or unliquidsted, whethar Bamower of
Grantor may ba Sable individuzglly o jointly with ethers, whather cbligated s guarontor, surety, aconmmoadation party or otharwise, and whothar
fecovary upan such amaunts may bo or horsafior may becoing barted by any platute of Iimitations, and whether the obligation to repay such
RMGUNts may ba of hareafter mdy bicoms othenwise unenforcasble,

Gmmmyuﬂnmlanduildﬁmnwsnum.mlu. and intomst In spd fa all presant and future loases of the Propenty end &) Renls
from the Proparty. tn addifan, Grantor granta {0 Lendor & Uniform Commercie! Code sacurity intorest In the Porsonal Proparty and Rents.

THIB MORTBAGE, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL PROFPERTY., I8
GIVEN TD SECURE PAVMENT OF THE INDESTEONESB AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER TWIB
MORTGAGE. THIB NO E 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Granfor walvas all rights or defermas afsing by reason of any "one sction® or "antl-deficionzy” law, or any other law
which may prevent Londar fram bmmwmmcm.lmudnuachmhrdeﬁdmbmoam Landar ln otharmviss entijed lo
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a clnlmuffor gnﬁu‘nncy. btefora or ahter Lender’s commencemerd or complotion of any forecloure action, eithor judinislly or by exerclas of n
powar of sale,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granior wamanty that: {e) this Morigage Is axocutad at Borower's roguast and npt at
the reques! of Lendar: (b} Granlor has tha Rl powsr, right, and autharity ke ontar Into this Morigege and 1o hypothecale the Proporty; (¢) the
provislons of this Morigage do nt confilct with, or resuit In a defaull onder oy sgreament or othar Instrument binding upon Geandor and do not
recult in & violalion of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has astablishad adaquate means of obtaining
frem Bomower on a cantinuing basia informetion abeut Bomwower's Anenclal conditlon; and (o) Lander has made no represontation o Grantor
about Borrowsr (including withaut limitation the creditwarthiness of Barower).

PAYMENT AND PERFORMANCE. Except na clherwise provided in thie Marigage, Bomowsr and Gremicr shall pay Wo Lander all (ndablodhess
a9cured by this Mortgage a3 it becomes due, and Bomower and Granior shall strictty parform a¥ Borownr's end Gramtor's obligations under this

Morigage,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Granior agrea that Bomower'a and Gl:anm pessesaion and uge of thy
Property shall ba govamad by the following provisiona:

Possossion and Uza. Linil the occurvence of an Bvent of Defaukt, Gramior may (1) remain in pesspasion and control of the Proparty, (2)
uss, opardie or manago tha Property: and {3} collact the Renta from the Propernty. The folfowing provislons relatn 1o the yse of e
Frapany or o other limitations on the Proparty.

Duty to Nalntain. Grmior shall maintain the Proparly In fsnantable candition and promptly parform all rapalm, raplacements, and
maintanance necassary to praserve s valus.

Compliance With Enviransmontal Laws, Qrantor roprosants and warnants to Lender that: (1) During the period of Grantee's owne of
tha Property, there has bean no use, genoration. manutacture, slorage, Treatment, disposal, raleasa or thremtened rolonse of any Hazambus
Substance by any parson on, under, abaut or from the Property, (2} Grantor has ne knowledgo of, or reason to balitva that there has
bean, excapl as provisusly discinead to and acknowledgsd by Lander in witing, (a) amy breach or vialation of any Environmental Laws,
{b) any usa, ganaretion, manukichurs, gtorego, traatmant, dispozal, relensa o threpteved releasa of any Hazardous Substance on, LNoat,
abaut or from tha Propeny by any prior owners or eccupants of the Proparty, or (c) any aclusd or threatenad iltgatton or clama of any
kind by any gerson relating bo aush mallers; and (3} Excapt a3 previously disciosed (o and acknowledged by Lendar in wiiing, {a) noRhor
Granlor ror any tananl, contracior, agant of Other gutherlzad usor of tha Property shall uss, ganorale, manufacture, store, traat, disposs of
or refedse any Hazardous Subsance on, undar, about or from the Propany; and (b) any auch sailvity ghatl be canductad in complianca
with gl appiicabie federal, etate, and lacal lnws, regulstions end ondinancas, induding witheut limitation all Exvionmental Laws, Granior
authorizas Lendor and ilt aganis to sntor upan tha Property to make such Inspections and tagts, st Granto's axpenso, as Lender may deam
Sppropriata o deformine compiiance of the Property with his sealion of tha Morigege. Any inspoctions or taste made by Lender shak ba
for Lender's purposes only and shatt nat he consinued to create any responsibiifty by lisility on the part of Lender to Granior or 1o any oiher
percon. Tha reprasentalions and wamanies contained horsin eip based on Grantars dus dligonce In investigating the Properly for
Hazardous Substances. Grantor hereby (1) releases and walves any futura cfaims against Lendee for Indemnity or contribution In the
avent Grantor bocomes llasle for Cieanup O ather costs under any such laws; and (2) agioes to indemnify, defend, ahd hald harmlass
Londer against any and ol clgims, lossas, |labiktee, damagoes, panaliles, and expansap which Londer may directty or indirectly sustain or
suffer reaulting frem a breach of this soction of tha Morigage or 59 A coneequanca of any use, generuation, manutacture, atorage, disposal,
feleosn or threalenied relaase occuing prior 1o Gramor's cwnarship or Interast In tha Preperty, whather or not the seme was o should
have baen knewn to Grantor. The praviskons of this saction of the Martgage, including the obiigalion to indemnify and defena, ghall sundive
he paymant of the Indebtedness and the salistaction and reconvayanes of 1he lien of this Montgage and shall not be affected by Lendars
acqulsitian of any intasast in the Proparty, whather by foreclosurs of othorwisa.

Rulscnce, Wasle. Grantor shall net cause. conduct of pemmill any nulsanca nor ::nmg;.orem af suffor any airipping of o waste on or to
the Property or any portion of the Praperty, Witheul Iimiting the ganerslily of the ! IR, Grantor will nol remove, or grant to any other
party the right to remove, any imber, minarglg {Inclucing o and gas), cval, clay, aconia, soll, greve! or ek products without Londar's peior
written consent,

Removal of Improvesnents. Granlor shall nol demaReh of ramovn amy Improvements fram tho Real Fraparty without Lendar's prior wiitten
canzant, As a condion to the removal of any mprovements, Langer may require Granlor 10 make amangements satisfactory ko Lender to
ropiace such lmpravoments with Improvernents of at least agual vajus.

Londer's Right (o Enter. Lender and Lander's agents and roprasentatives may enter upon tha Real Proparty at B reasonabla times 1o eftend
15 Landai‘s intareots and 16 inspect the Real froparty for pupases of Granior's compliance with the tefms and confiions of this Mortgaga.

Compllanca with Gavarrwnental Requirements. Grantor shall promplly comply with sl laws, erdinances, and regulalions, now or heseafter
in affect, cf ah govemmental suthotitias applicable to the use or eccupancy of lhe Property, including withoul limitation, tha Amaricans
With Dissbilitins Act, Granlor may comtest In good faith any such law, ordinance, of reguiation and withhoid compeance ouring any

. Including appropriate sppeals, 30 iong at Grankor hes notified Lender in writing peior to doing 50 and 80 long as, in Lender'a
ol opinion, Lander's interasts in the Propenty ans not jaoperdized. Lender may require Grantor to post adoquate securiy or a aurady band,
reasonably satisfactory (o Lender, 1o protect Lenders Wnfarast.

Duty to Prolect. Qrantar agrees neliher 1o sbandon or legve unattended the P . Gsantor shall do &) ather acls, in additian to those
g'_;lzl B;ty forth above |n this section, which frem ™ character and uge of the Praperty are reasonebly necassary to protect and prosarve tha
perty.

DUE ON SALE . CONSENT BY LENDER, iender may, ot Lender's option, deciao immadiately gue ahd payshle all sums Bacured by this
Mustgage upon the sale or transfer, withoul Lender's prior writtan consent, of sl or eny part of ths Ree) Property, or any interest in the Raal
Propérty. A “salo or transfer” means the conveyance of Real Property or any right, titlo &r interest in tha Real Progorty; whather logal, baneficia)
or equilable; whothet voluriary ar involuntary; whether by oulright sale, deed, inetallment sals coniract, land contract, contract for dead,
leasshald Interect with & tarmm: graster than theee (3) years, {asa-option coniract, or by sale, assignmant, or transfer of any benaficia) Inlerest i1
Of 10 AfY land truat halding title 1o the Roat Froperty, or by eny othar mathod of crwveyance of an Interest in the Real Propesty. Howaver, this
option ehad net be exarcised by Londor If such exerclgs is prohiblled by federal law or by kisho law.

TAXES AND LIENS. Tha foowing provisions ralaling to ha taxas and Nens on the Property are part of this Mongago:
Paymant. Grantor shall pay whon dus (end In &t avents prior 1o delinquency) el taxes, payroll taxes, Special taxas, assassments, water
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chargea and sowar service charges levied ageinsi or on account of tha Propaty, and shall pay when due all claims for wark done on or for
sorvicas rendared of materjal fumiahad fo tha Proparty, Grantor shalt malntaln the metee of any Nens having priorty over of aqusl 10
the inkarest of Lender under this Morigage, excopt for the Existing Indahindnoss rol 12 In this Mangage or 1hose limns specifically
agresd to in writing by Lender, and axcepd for the fien of Bxes and asgesaments not dua as furihee spocified In the Right 10 Contest
parograph.

Right to Contest. Gmntor may withhold payment of any tax, agsessmani, o¢ ¢laim In connection with a good faith 16 ovor the
obligation to pay, 90 lang as Lender's interast in lha Praparty le nol jacpamdized, [f a llen aress or 19 flled as a reeult of nanpaymant,
Grantor ghall within fifloon (15) days afler the Nen adeag o, if a llon i8 fled, within fileen {15) days after Grantor has notice of the fifing,
socure the discharge of tha lien, or if requasted tiy Lendor, deposi with Lendar cash of a sulficient corporate suraty band ar elfies securlly
gatlefactory to Lender in an amount sufficient to diachams the Nan plus any costa and masonabls allormneye’ fees, or other charpas that
could aeerue as & result of a foradosure of sale tnder the Hen. In any comtost, Grantor ehall defend itself and Lender and shali sabify any
adverse judgment beforo enforéesmont against the Proparty. Grantor shall name Lender a5 an additional obiigee undar any surety bond
fumistied in the contest proceedings.

Evidenco of Psyment. Granior ahall Upon domand fumiah 10 Lender satisfaciary evidence of payment of the taxes or assessmunts and shall
g:gl'gm w approprisle governmental officil 1o deliver to Landar 81 any thme a writien statement of tha taxes and aseosssments againat
roparty.

! Notica of Construction. Granlor shell notify Lender at loasl fiftean (15) days before any work is commanced, any services are fumished, or
any matertals are suppliod to the Proparty, if any machanic's Nen, materiaimen's len, or other llon could be aeeerad on acoount of tha
work, sarvices, of malenials. Grantor will upon requast of Lender funish to Lendar advance assurances satisfactory to Lander that Gramter
can and will pay tha cost of such impravements.

PROPERTY DAMAGE INSURANCE. Tre following provielons relating 1o insuring the Proparty are a part of this Marigago:

Maintonshica of insurditos. Grantor shall procure and maintein policlas of firy nsurance with standand extended covorage endomsarnonts cn
A rapiacement basis for the full insutable value coverng el! Impmvaments on tha Rea! Property in an emount eulficiant to avold appkcetion
of any colnsurance clause, and with a etendard mostgages clause in favor of Lender. Grankor shall also procure and smaintain
comprahansive ganerl liablity inaurance In such covaraga amounts as Lentder may raguest with Lender being namad as additional insureda
in such llabllity insurance policies. Additionally, Granior ehsll mainiain such othar ingurence, inciuding but not limited (o hazard, business
inlerruption and hoiler insurance as Lender may (aquire. Policlas shall e written by such inaurance companies and i such fam & fray bo
reasanably accoptable to Lender. Granlor shall deliver fo Lender cortificates of coverege from mach naurer containing & siipulstion that
covaimge will not ha cancelled or diminished withaut a minimum of ten (10} days' prior written notice fo Lender and not contalning eny
disclaimor of the insurer's liBality for failure 10 give such nofica.  Each insuranca policy atso shall Inciude an endorsement prowiding that
coverzge in favor of Lender will not be Impalred in any way by any act, omission or defauk of Granior or gny other parson. Should iné Real
Proparty b localed in an arsa designated by the Directar of the Federal Emengancy Manngemont Agoncy as a special flood hezand ares,
Granior agroes (o obtain and maintaln Feders! Flaod Insurahen, If avallabla, wihin 45 daye aller notice is given by Lender that tha Praperty
ts located in a spocial flead hazerd araa, for the full unpald principal balence of the ksan and any prior one on the praparty aocuring tha
ioan, up to the maximum policy limils sot under the Naflonal Fload Insurance Program, or a3 otherwise required by Lander, and to maintain
such insurance for the lerm of tha loan.

Application of Procesds. Grantor shall pramptly notify Londor of any oas or damage to the Proparty. Lender may make prood of loss if
Gralor falls i do &0 within fifiean (15} daya of the camually. Whuther o not Lenders gecurity ks impaired, Lendor may, at Lendet's
olaction, racelva and retain tha pracasds of any Insuranca and apply the procaeds (0 tha reduction of tha Indabladneys, paymant of any fan
aflecling the Property, or tha matoration and repair of the Property. If Landar olocts to apply the procesds to rasteration and rapelr, Grantor
shal| rapair or eplaca He demeged or daslroyed Improvementa In a manner satisfactary to Lender- Lender shell, upon sabisfactory proof of
auch expendiure, pay of feimburse Granicr fram the proceads for the ressanable cosi of repalr or reataratan  Granior Is not In default
undar this Morigags. Any proceads which have nol bean disbursod within 180 cays afer thalr recelpt and which Lender has not
committed {0 the repair or restoration of the Property shall ba usad first to pay any amourt owing fo Londar undor this Mertgage. then 1o
pay accruad interest, and the remaindar, if any, shell be applied to the principal balance of the Indshipdness. |f Lander holoa any proceads
after payment In full of the Indeblodness, such preceads shall ba pald 1o Gmntor s Granior's inlarasts moy appear.

Complianca with Existing indebinciness. Dusing the peniod in which any Exigting indeblednesa described balow is in affact, compliance with
the irsuranca provisions contained in the Insliument avidencing such Existing lndeblodness ehall constitute campiiance with the incurance
provisions undor this Morigage, to tha extent complianca with the 1arms of thia Morigega would constitute a dupfication of insurance
requirement. if any pracseds from the insurance become payable on ltmss, tho provisans i this Morigage for division of proceeds shall
apply only 1 that portion of the procoeds rol payable to the holder of ths Existing Indebiednasa,

LENDER'S EXPENDITURES, If any action ar proceading [ commeticod that would materally affect Lendar's interest in the Property or i Grantor
Tails to camply with any provision of this Mofigage ar any Reigled Documants, inchiding bul not imited 1o Grantar's falure to comply with any
obligation & raaintaln Existing Indehindnaess in good standing as Mquired below, or 1o discharge or pay when due any amounta Grantor Is
required 1o diacharge or pay under thia Merigage or any Related Documants, Lender &n Grantors bahalf may (but shall not ba abligatad (o} (zke
any acfion that Lendar dooms sppropriate, including but nat limhad to discharging or paving &l taxas, liens, sacumty interests, ancumbrences
and other claims, ot any lime levied or piaced on the Proparty and paving ok cosls for meuring, maintaining and presarving the Praperty. All
such expanditures incumed o paid by Lender for such purpcsas will than bear intorntst a1 tho rate changod under tha Nots fram the data incumod
or pald by Lender to the date of repayment by Grantor. All such oxpanses will become a part of the indebladness and. of Landers option, will
(A) be paysble on demand; @) be added to the balance of tha Note and ba appantioned among and be payabls with any Instalimont payments
to bacoma dua during aither (1) the tomm of any applicabls insuranco policy; or (2) the remaining term of the Nale; or (C) bo treatad a& a
ballaan payment which will bo due and payablo at tha Mote's maturity. The Mortgage also will secure paymant of thegs emounts. Such right
shall ba in addition 10 all sther rights and remedies to which Lendar may ba entitisd upen Default

WARRANTY; DEFENSE OF TITLE. Tha following pravisions relating #o cenorship of g Proparty are a part of this Mortaage:

Title. Grantor warrants thal: (o) Geantor holds good ana rarketable tithe of recend 1a the Proparly In fea simple, e and cloar of all lisna
and onwrnbn!nua othar thar thosa set forth in tho Real Propety desaription of In the Existing Indeiledness socilon below of in any thle
Insurance policy, tite repom, or final title opinien lesned in Tavor of, and acoapted by, Lender in connection with this Mortgags, and b}
Grantor has the full right, pewer, and autharity 10 execule and doliver this Morigage o Lender,

Defense of Tithe. Subject io the exception in the paragraph above, Grentor weirants end will forever dafand the tie to the Property agalnst
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the lowful claims of all persors. In tha event any action or pi ing s commancad that questions Grantar's Hile or the intarest of Lander
undar this Mongega, Grantor shall defend the action at Grantors o¥penss. Grantor may bo tho nominal pary In such procasding, but
Lendor ahall he entitiod 1o participate In the proceeding and lo be rapmsentad in the procasding by oounsel of Lender's own choica, and
Graymtor :ﬂ: dolvor, or causs 1 bu delivared, to Lender such Instuments as Lander may request from time to ime s parmit such

GCompliance With Laws, Gramor warramis fhat the Propernty and Grantor's use of the Preparty complies with o existing applicable laws,
ordinances, and reguistions of governmentsl authorites.

Survival of Represontations and Warrantss, All feprasentations, warrantins, and agréemonts mada by Greniar in this Mortgags shall
survive tha exacution and delivery of this Morlgage, shall oa conlinuing In natura, and shall remaln In full forcs end efiect unill such ime ag
Bomowers indahtedness shall ba paid in full,

EXISTING NDEBTEDNESS. The following provialons concaming Existing Indobledness aeo 3 ari of this Morigage:

Existing Lien, The Rsn of this Morigaga soacuring the Indobtedness may ba secondery and Inferor 1o an adating iien. Grenlor axprassly
covenanis and agmes lo pay, or 3es to the payment of, iha Existing Inctebitedness and to prevant any dofaull on such indabtednoss, any
dofault under tha instrumenis avidencing such Indabiedness, or any default undar any security socuments for such indebladness.

No Madification. Grandor shadl not enier Into any agrasment with the halder of any mortguge, desd of trust, or ather sacurity agreement
which has pricrity cver this Morigapa by which that agreement |a modified, smenced, extendad, or renewed Withaut the prior writien
canmant of Lanu:fr. Grantor shall neither requeet ner accept any fulure advances under any such eacuity agresment without the prior
written cangerk of Lander.

CONDEMNATION, The lalowing pravisions relaling to condemmation proceedings are 8 part of this Mortgage:

Procesdings. If any procesding In candamnation ic fied, Grantor shail promptly natify Lender in wiiting, and Gramor shell promplly take
wuch 6leps as may be mrto defand iha action and obiain the award. Granfor mey bé the nominal party in such proceading, but
Lendar shalt be antitted o participata in tha procoeding and 0 ba represantad in the procesding by counsal of its awn choice, and Grantor
will daliver or cause to be deitverod 1o Lander such inetrumentz and documentation @s may be requasied by Lender from time 1o tme to
permit such participation.
Application of Nej Procesds. If all or any part of the Property ks condemned by smingnt dorrsin proceadings or by any procoading or
Rurchasa In fileu of condemnation, Lendor may at its slection require Whet all or any portian of the net procaeds of tha award be apphad o
the Indebtadnass or the repalr or restomilon of the Proporly. The nel prceads of the award shall mean ihe swarg aier paymatit of gl
reagonable couls, exponsas, and aormneys' foos incurmed by Lander In ConRection with the condemnatian.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIIES. The following provisions relating to governmenial taxos,
faas and charges are & part of thie Marigags;
Currant Taxae, Fees and Crarges. Upon request by Lender, Granter shall éxacute such documants In addition to this Mangage and take
Whatavar other action is requasiad by Londar to parfact and continue Lendar's fien on the Raal Propary. Granier shall reimburas Lander for
&k laxes, 3 described below, toguther with 8 expenses inoumad in recoeding, parfacting or continuing thie Morigegs, including withaut
limitation all taves, foos, documentary stamps, and othar <harges for recording or rugistaring thia Martgage.

Taxes. The following shall conatitule taxes to which thie seclion phes: (1) @ spocific tax upan this lypa of Morigage or upon a or any
mofme indabtadnags secufod by this Monigage; (2) s speciiic tax on Bomownr which Bommowar (s authorized or requited 10 daduct
payments on tha kdaliedneas secured by thia type of Morigsge: (2) 8 tax on this typa of Morgage chargeable agalnst the Lender or
ga: holder of the Note; and (4) a spacific tax on ali or any poftion of the Indabtadnesa of on paymonis of principal and Interest mede by
rmower,
Subsanuont Tatas, If any tax ¥o which this sartion applies Is enacled subsaquant Jo the dat of this Morigage, this evant shall have tha
aama effact as an Evend of Default, and Lander may exorcise any of afl of its avallable ramedios fov an Event of Default as provided balow
Unjows Grantor aither (1) pays the tax bolorn it becames delinquent, o (2} conlasts the tax as providod atiovs in tha Yaxes end Liana
saction and deposifs with Londer cash or 8 sulficient Carporsis surety bond or athar security satisfactary to Lender.

gg:llﬂlw AGREEMENT; FINANCING ETATEMENTS. The faliorwing provisions relating to this Morignge as a Secuity apreement are 8 pert of

Sacurlly Agreement. This inatrumant shall constitute n Socurlty Agraemard Io the axtant any of the Fraparty canstitutes fixtures, and
Londar shalt have all of tha rights of a sacured party undac the Unifonmn Commareial Code a3 amended fram tera 1o fime.

Security Intarest. Upan maquent by Lender, Granior shell take whatsver action is raquasied by Lander to podecl and continug Lenders
sacurity interest in tha Rents and Personal Progerty. In addition to racording thia Morigage in the real property records, Lunder may, gl any
tima and without further authorization from Grantor, file sxecuted countarparts, cophas of reproductions af this Marigage as a financing
statemant. Grantor shall reimbursa Lender for off expansas incuired in porfeciing or continuing Ihis sacurlly intarast. Upon default, Granior
shall not ramove, 86ver or datech the Pamonal Proparty from the Property. Upon dofaull. Grantor Eholl assamble any Personel Properly not
#ffixod te tha Property i & manner and at a place raasonahly convenient to Grantor and Lander and make It avallabla i Lander within thres
(3) days afler recalpt 6f written demand frem Londer to the extent parmitied by agplicable iaw.

Addrossot. The malling addresses of Grantor {dobtor) and Lender (ascurad party} fram which Infarmation concaming the security interast
ﬂ::l:d by this Mortgage mey be obtained {each e required by the Unilarm Gommercial Coda) are as siatad on the first pege of this
Bg6.

FURTHER ASSURANGCES; ATTORNEYJN.FACY. The fotlawing provisions rolating to further assurances and attomay-in-fact ere & pant of this

Furthar Axsurances. At eny time, ena from tme 1o tima, upon request of Lendar, Granter will maka, exacule and deliver, or will couse o
be made, auscutad or delivered, (e Lender or to Lendars designes, and whan requasted by Landar, couse 1o be filod, reconded, refiied, or
1aracordad, aa the case way be, at such timee and |n such officas and piacen a3 Londer may deem eppropriale, any and sl such morigages,
dueds of trusl, secunty doeds, security agroemenis, financing statamonts, continualion staloments, instuments of further BESUrENCe,
oartificates, and other documanta as may, in the sale opinion of Lender, ba necessary or desluble In order to effeciuete, complete, parfact,
cortinue, o prosave (1) Bamowar's and Granior's chbligations under the Nola, this Marigaga. and the Related Documants, and (2) the
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liens and securily interests creatad by this Mortgage on the Property, whether now awnad of hersafiar acquired by Grantor, Unfess
prehibited by law or Lender agmes to the eantrary In waiting, Grantor shall reimburse Lander for o costs and exponsos inourrod In
confiection with the matters refarrad ia In this paragragh.
Attomey-in-Fact. If Granlor falis 10 do any of the things refered to in the praceding paragraph, Lendar may da 3o for and In tha name of
Granior and al Grantor's oxpanse. Faor auch purpmg.s Granlor hereby imovocably appoints Lander as Granlors attomey-in-fact for tha
purpose of making, oxecuting, dalivering, Ming. racarding, arx Jdoing ol other thinge as may be necassary or desirable, in Landers acle
opinion, 3 eccomplish the matters refemed (o In the preceding paragraph.
FULL PERFORMANCE. ¥f Borrower and Grantor pay a tha Indablodness whon dus, and Granier atharwisa performs ell the obligatons imposed
upon Grantor undar thia Mertasge, Lender ahall exocuto and deliver ta Grantor o sultable satisfaction of this Morigege and suttable stalements
of termination of any Anancing statemant on Ale ovidancing Lender's eecurlty intareet in the Renis and the Personal Praperty. Grantor will pay.
if permittad by applicabls low, eny rassanebls fermination fas a3 detarminod by Lander from time o tima.

&VENTS OF DEFAULT. Each of the folowing, ot Lender's option, shall conatliute an Evem of Dofault underthis Martgage:
Payment Default. Borrowar talls 1o maks any paymant when dus undar the indabtedneass.

Dafauit op Othor Payments. Fellwe of Geantor within the time requirad by this Morigage to make any pavment for taxos or inguranca, or
any other payment nacossery (o prevent fling of or 10 elfect digeharge of mny fen, P

Other Dofaults, Borower or Grantor fails 1o comply with of to parform any othar tarm, obfigation, covenant of condition containad in this
Mongage or in any of the Ralaled Dacuments or o comply with or to parform any lerm. obilgation, covenant or canditdon containad In any
other ngreeman) Betweon Londer and Barfewer or Grantor.

Datault In Favor of Third Pastiss. Should Bomower or sny Granter default urder any loan, extanslon of cradit, security agresment, purchaso
or gales agreemonl, or any oiher agreamant, in faver of any othar cradiior or gerson that may materially offoct any of Bomower's or any
Granior’s property of Borowar's abllity 1 repay tha Indebledness or Bormrowar'a or Grantors ability 1o parform thalr reapective obligations
under Ihis Morigage or eny relaled document,

Falss Siatements. Any warranty, representation or stafemen! madg of furished In Lendsr by Bomower or Graniae or on Barmower's or
Granttr's behall under this Morigage o tho Relatad Bocuments s false or minleading in any matorial respect, elther now or at the me
made et Limishad ar becomes falss or misloading at any lime thersattor,

Dafectve Coltatarslizalion. This Martgage.or any of the Ralated Doowmonts ceases 10 be i full force and effect (including faliuro of any
coliateral dacument 1o creato a valid and perfectad security Infarast ar lien) at any tima and far any reason.

Ooath or insalvancy. Tha diseclulien or tarmination of Boewer's or Grantor'a BXIgleNCe as 4 gaing business, the inssivency of Borrowsr or

Graptor, the appointmant of & recalver for any part of Borrower's or Grantar's property, any atsignment for the benefit of oreditars, any

o of crediitr workout, or the cammencemant of 8y procsading under any hankTuptey or inaohvency laws by or rgalnst Barrowar ar
o

Craditar or Forfalture Procesedings, Commencement of foreclosura of forfailure praceedings, whathar by judiclal procoeding, sett-holp,
rapessassion of any other mathod, by any creditor of Borrower or Grantor or by any governmental agency against any Rroporty sacuring the
Indebtedness. Thiz Includes a gamishmant of any of Bomower's or Grantar's acoounts, Including dapoatt gooounts, with Lender. Howevar,
his Event of Default shall not apply If thore is 4 good Falth digpute by Barrowor or Gmmrasbmovnlldityurmmanumedmm
which I8 the basis of tha creditor or forfaiture pracaading and If Borrowor or Grantor gives Lendar writtan noiice of the craditor or forfaltura
pracooding and deposiie with Lender manles or g surety bond for the crediier or forfsRure proceeding, in an amount determinod by Lendar,
in its sole discration, as being an adequate fesarva or bond for Me GiEputs.

Exlsting Indefitednsss. The payment of any Instaiiment of principal or any interest on the Existing Indebledness is nat maca within tho tima
fequirad by the promissary nota evidencing such ndsbladness, or & defaull acours uridar the ingthumont sacuring such ndabladness and is
not qured during any applicable grace poriod in such Inetrument, or any suit aor altier action ks eommenced to foracioss any exdsting lisn on
the Proparty.

Braach of Other Agromont. Ary breach by Barrawer or Grantor widsr the terms of any gther agrmement batween Borowet or Grantor and
Landar that is not remedied within any graca panoa Er:vided therein, inciding without limitation any agresment covcaming sny
Indobladness or ather obligalion of Bomower or Grantor to Lander, whather exisling now or jater.

Events AMecting Guorantor. Any of the preceding events oEeurs with respoct 1o any Guarantor of any gf the indobledness or any
Guarantor dles or Secomes incompatend, of mvokes or disputes tha validity of, or liabilty undsr, any Quaranly of tho indabliedness,

Adverss Change. A mateci! advorco change orcure in Grantor's finenclal condiion, or Lender belleves the prospect of payment or
pexfarmanca of the Indebtedness is Impairad,

Insecurity. Lendar in good falth believes itsed (naecyure.

Right te Cura, if any defauit, other than a default in payment i cursble and If Grantor has not Been given a notice of a breach of the Same
provision of this Mertgage within the praceding twelve {12) monthes, it may be aured If Grantor, after recaiving written notico fram Lendor
demanding cure of such defaul: (1) cwes the dafault within fifteen (15) daye; ar (2) H (e cure requime more than fiean (16) days,
immediafely Initiates ateps which Lender geams In Lendors gola discration ta be wufficient to cure (he defaull and thensatter continuss ano
complates sll rapsonabls and facessary ateps sufficiant o produce compliance as soon as reasenusbly practics|.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Defauk and at any time thereaftar, Lander, at Lendar's option, mey
sxsicise any one of mare of the following fights and remamet, in sadliion to any olher rights or ramadien provided by law:
Accolerats Indobiedness. Londer shall hava tho rigii et ita optian without notice to Bomower or Granlor 10 declara (he onfire indebtadness
immadietsly due and payable, including any prepayment panally thal Bemower wolld be required to pay.
UCC Ramadlss. With respect fo all or any purt of the Parsonsa) P , Lender shall have &l the Aghts ang remedies of a secured iy
undar the Uniform CQM::T:I Codo, F Foperty o pa
Coflsct Rents. Lander ghel heve tha righl, without nolice to Bomewar of Gramor, to taks posssssion of the Prnspi‘any and callact the Ronts,
B

inelyding amounta pert due and unpald, and spply the net procesds, ovor amd above Lenders cosis, 8L the Indablednass. In
Rurtharancs of this right, Lender may fequire any tenant or other user of Me Property to make paymenis of rent or use foas directly to
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Lander. If the Ranls am collacted by Lander, then Gmnior imavoeably desionates Lendor a3 Grantors nllomey<dn-fact to endorse
inalrmanta recelved in payment ihemof in tha name of Grantor and o nagoliata the same and collect the proceeds. Payments by tenants
or clher users 1o Landor in response to Landers demend shall atisfy the obligations far which the paymants are mada, whather or naf eny
pmp'-;"rer grounds [or the demond existad. Landar may axerclse its ghts under this subparagraph alther in pergon, by agent, or through a
recaiver,

Appoint Recelver. Londer shall have the right t have & recaiver appointad to take poseession of ell or eny part of the Proparty. with the
power 10 protect and prserve the Property, (o aperats the Praperty peeceting forsclosure or sale, and 1o collact the Renls from the
Property and apply the proceads, aver and above the cost of the recajvarchip, ageinet the Indebfedness. The recelvar mey sarva without
Bond if porrritied by lew. Lender’s right to the oppalntment of a reesiver shall axi<l whethar or not ihe apparent value of the Praparty
xcaeds the Indsblodness by a substaniial amount. Employment by Lender shall nol discuallfy a persan from serving as a raceivar,

dudiclal Foroelogure, Landar may oblain a judiclal dacrea foreciasing Grantar's Intarsst in all or any part of the Property.

Nonjudiclal &ajw. If peamitted by applicahle law, Lander may foreciosa Grantars intareat in afl or in any part of the Parsanel Praperty or tha
Real Froparty by non-judidal aals.

Beficlancy Judgment. If pemmitiod by mpplicable inw, Lender may cbinin & judgment for eny deficlency remaining in the Indebladness due
1o Lender aﬂo?sappncauon of all amounts received from the exercise of the rights pravided In this section.

Tenancy at Sufferance. ¥ Granior remains In poasesalon of the Proparty aftar tha Property is sold aa providod above or Lander olharwise
bacomes entitied 16 pesssasion of the Property upon defaul of Barower or Grantor, Grantor shall become a tenant al sufieranca of Lender
or tha purchaser of the Property and shall, at Lenders option, sither {1) pay a rsasonabia rantal for e ugs of the Pmperly, or (2) vacaie
the Propeny immediately upon the demand of Lander.

Other Remadias. Lender shall hava all othar rights snd remeckias pravided In this Mortgage or the Nota or avallable at taw or in aquity,

Sale of the Property. To the axient pormittad by applicabla taw, Bomower nnd Grantor hereby waive any and all right to have the Proparty
mamsha¥iad. In exerciting its righls and remedies, Lender shall be Wes to sali all of sny part of the Praperty togather or aspamtely, in cno
sale or by sgpamete sakee. Lendor shall bo wrrilind to bkd al any pubfic sak on all o+ any portion of tha Property.

Notica of Saln. Lendsr shall glve Granior raasonablo notice of the tima and piace of ary public sale of the Pamonat Proparty or of the lima
aftar which any private sale or sther intanded disposition of the Pamsonal Froparly (o t0 ba made. Reasonable notice tholl maan notice
given at loest n (10} daye bofore the tima of the sala or disposlion. Any ssle of the Parschal Prapaity may be made in conjunction with
my sale of the Real Property.

Eloctlon of Romedies. Bection by Londer 1o pursua any remady shall not extlude pursult of any oihar remedy, and wn alaction to make
axpandiuras or to kiks action 10 perform an cbilgation of Grantor under this Morigage, altor Gmntors Gilur to perform, shall nol aact
Lander's right lo daciare a default and exercise its remedles. Nothing under this Mortgags or atharwise thall be constnued so as to limit or
raatric the rights and remedias evaliasble to Landar foltlowing an Evanl of Defaull, or in any way 1o limit or restricl the rights and ablity of
Lender o procuad dirarlly ageinet Grantor and/or Bomower andior againat any othar co-maker, puarantar, surely or endorser Bnd/or to
procesd againat any oiher collateral directly or indirectly sacuring the Intebiadness.

Attorneys’ Fous; Expensss. If Lender instiutes any sult or actlon ta enforce any of the tarms of thiz Morigage, Lender shall ba enlitiact to
vecaver such sum a5 the court may adjudge masonable as attorneys” fees at trial ana upan any appaal. Whather or not amy court action is
Involvad, and fo the axtent not prohibited by law, 2l reasonabls axpenses Lendor incurs that in Lander's opinlon ara necessary at eny tme
Tor the prolection of Its Interast or tha anforcemant of ile righta ghafl bacome a part of the indeblathass payable on demand and shall boar
intereat at the Note rals f7om 1ha dets of tha oxpendiure untd repeid. Expenses covarsd by this paragraph include, without timitation,
howevar sulyect to any limits under spplicable law, Lender's raasonable attomeys' ks and Lander's lagal expansas wheihar of nol thore is
8 Imwsult, Inciuding reasonable atiornnys’ foos and wpensas for baniupicy procesdings (Including efforts to modify or vacata any
autamalic slay of injunction). appeols, and any anifcipated pest-judgment cokaction 50rvices, the cost Of eearching records, obtalning titls
reports (inchuding foraclosuré raports), surveyors' reports, A appraizal ees and titke Insurence, o the extent pemnitted by applicabla law.
Granior aso will pay any court ogets, In addition to a1 othar zume provided by law.

HOTICES. Any notice requived 1o bo given under thia Morigags, including without lmRation any nolica of default and any notice of sain shall be
ghvan In wiiting, and shall be atactive whan achually dalivered, when actuslly meeived by telelacsimio (uniass atherwiae raquired by law), when
doposited with = nationally rocognized ovemight cowdar, or, If malied, When daposiled In tha United States mail, as firgt class, carlified or
registarsd mall postage K, dinacted 10 the addreszen ghown near tha beginning of this Martgaga, All copiag of notices of faraclasura fram
the hoider of afy ken which has priorly aver this Morigago shall be sent ® Lander's address, 85 shown noar tho beginning of this Mortgaga,
Any party may chanpe s adarasa for nolicea under this Mortaage by giving formal wrltien nolica to the ciher partles, cpocifying that tha
purpose of the holica is to changa the pany's address, For notica purposas, Grantor agrees 1o koop Londer Informad at off mas of Grantor's
current address. Unloss otherwiss pravided or requined by law, if there iz mare than one Grandor, sry nofica given by Lender 1o any Grantsy js
daemed 10 be nolice given to ol Grantorm,

MISCELLANEQUS PROVISIONS. The following misceflaneous provisions are e part of this Margage:

Amendments. Thia Mortgege, togathar with any Ralated Documents, conalitutes the entim understanding and agreement of tha parties as
to tha manisrs set forth I this Maitgage, No afteration of or smandmant to this Morigage shall be effactive unises givan in writing and
signed by the pany o parties sought Lo be charged or bound by the alteration o amandmant,

Annuti Roports. If tha Property is used for purposen other than Grantor's residence, Grantor shell fumish & Lender, upon requost, a

corlified statement of net operaling Incoms recaived from the Propeny cunng Grantor's pravious fiscal year In such Tonm and defall a5

Lencer shall reqiire. “Nat operaling Income" zhall mesn all cash receipts from the Proparty less all cach expenditures moda In connaction

with the oparation of the Property.

Asbitration Disclosures,

). ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SIBJECT TO ONLY VERY LIMITED REVIEW BY A COURT.

2. INARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY TRIAL.

3, DISCOVERY W ARBITRATION IS MORE LWITED THAN DISCOVERY (N COURT,

4. ARBITRATORS ARE NOT REQUIRED TO WCLUDE FACTLUAL FINDINGS OR LEGAL REASONING IN THEIR AWARDS. THE RIGHT TO
APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS VERY LIMITED
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5. A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO |9 OR WAS AFPILIATED WITH THE BANKING INDUSTRY,

6. ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT.

ir. ‘I‘l; YOU HAVE OUBaTION‘s _SguT .;.RBITRATIUN. CDNS:LT 'rlc‘:lUR ATTORNEY OR THE AME&CAI#RIASWON AS&?&I&'IIQNM
@) Any eidim or contoversy uta®) hetwoan or among the Be ang thelr employeas, agonts, a 8 &nsligns, ng,
ngt limited to, Disputes arsing Aut of or mlating 1o this agrg:mnm. this amaktration provieion (“arbitration clause™. or any relatod
agreements or instruments relating haneto o dafverad In connaction herewith ("Related Agresmards®), and including, ut not limitad o, 8
Dispula hased on or arising kom an allaged tort, shal at the raquest of any Pparty ba resalved by binding arbltmtion in pooodanca with the
sppficable arbliration nulas of the American Asbitralion Asaodiation (the Administrator), The provislons of this arbietion clauae shall
Survive any tarmination, amendment. or expketion of this egreement or Rotated Agreaomentis, The pravisions of this arbitration clause ghall
supersade any prior arbiiriion agreemant betwasn or amaong the parties.

(b} Tha arhbitration procoadings shafl be conducted In a city mutuofly agreed by the partiss. Absent such sn egreement. arbitvedon will bo
conducied in Boise, Idaho or auch other place ag may be determined by the Adminlstretor. The Adminisrasor and tha amiratog(s) shafl
have tha autharily to the exlont praclicable to 1ake any action 19 requird the arbitration procesding to be compistad and tha arbltretor(s)
award Issund within 150 of tha fling of tha Dispula with the Administrator, Yha arbitralor(s) shall have the authonty to fmpose
sanctions on any party that falls to casmply with time penods impozed by the Adminlstrator or the arbitrator(s), Incluging the sanclion of
summarily dismissing any Diepule or dafanse with prajudics. Tha mrilirator(s) ehall have the euthorly 1o resolve any Dispuls ragarding the
terms of this agreement, this arbliration dausa, or Related Agreementa, (ncluding any claim ar comrovarsy tegarding tha arbirability of any
Bigpute. All Emitationa parlods applicabln 10 any Dispule or defense, whether by siatute or agreamant, shall apply to any arbitration
proceading herqundor and the arbiiraior(s) shel) hava the authartiy 1o datide whether any Pispute or dafemsa la baved by a limitations
pericd and. if 3a, to summarly eater an award dismissing any Dlepute or defense on that batis, The docines of campilsory coundemisim,
res judicata, and collateral antoppel shall spply to any arbitration pocseding hereunder so thel & party rmuel state as & countercialm i the
arbitration procesding eny clalm or eantroversy which adaes cut of the ransactien or eeciitrence that is the subject mallor of tha Dlaputs,
The arhitralor{a) may tn the arbitrator(s)' discretion and st the faquest of any party; (1) conaolidate in a singin arbitmition proceading any
other claim arising out of 1he same iranaaction involving another party 1o that Iransaclicn that is bound by an arbitration causa with
Lenday, auch as borrowars, gueranions, suretles, and owners of collateral” and {2) consolidate or administar multiplo arbitration claims or
contravernian e a class action W accordanca with Rule 23 of the Fadoral Rulos of Civil Procedura,

() Tha arbitratar(s} shell be selectad in mcoordance with the rules of the Administrator from pansla meinteined by the Administrator. A
2ingle arbitmtar shel have exporiias In the subject mattor of the Disputs. Where threa Brblirators conduct an arbitmation procagding, the
Disputa shall be dacided by o majority vato of tho Ywes arbitralons, al laagt ane of whom must have axperiise in the aublott mattar of the
Disyido and at least ona of whom muat be a practicing atomay, The artitratar(e) shall award {o the prevalling party mscavery of alf costs
and feus (including atiormeys” fess and costs, erbliration sdministration feas end costs, and arblirator{s) faoe). Tho arbltrator(s), aithor
during the pendency of the arbitration procesding or as pan of tho orbitratian award, also may grant previsional or oncllory remedias
l:'eluﬂno_wi nat fivited 10 an &ward of injuncive miief, foreclosure, ssquestration, attschment, replavin, gamishment, of tha appolntment
| recaiver.

(d} Judgemant upan an arbitration award may bo enared in any court having haisdiction, gubject to the foowing Emiiation: the arbliration
award bs binding upon the parties only if the amaurd doeg not excead Four Milion Dollars ($4,000,000.00); if the mward exceads that Hmit,
aithar pasty may demand the right 12 9 court trfal. Such a demand mwet be filed with the Admintstratar within thirty (30} days following e
date of the arbilration award;  such a demand is nov made with that tims period, the amount of \e arbitralion awand shall ke binding.
The computation of the total amount of an arbltration awerd ehell Include amounts awarded for atlomeys' fees and coals, arbitrabion
administralion foas and costs, and ahdratons) fees.

{‘w psrla:‘v'inm of this arblmm on clause. nor the axercise of eny d?mmundar. shall lmit the dw m ml' {1 judichlzllv or
udiclally foreclosa aga any raal or personel pm) coliateral or F sacurity; (2} oxercise e 88, including but not
Fmited {0 repogeesslon and setol rights: or (3) obmll?argm a oourt having [urisdiction thareovar any previsional or ancilary remedies
inciuding bui not limited to Inunctiva relled, foreclosurs, saqueatration, atlachment, raplevin, gamishmean, or We appeintmont of 8 recelver.
Such rights can ba oxerciaod at any tima, befora or after Initiation of an aritration proceading, sxsapt 10 tho éxtertt such action is confrary
to the arhilredion swerd. The exartise of such rights shell net eanstitule » walver of the right to submit any Dispute 1o arbitralion, and any
dlalm or confioversy rolated to tha ewerclse of such rights shall ba & Disputa to ba reesclved undar the provisions of thie arbitration clausa,
Any paty may initiate arbraton with the Adminiatratar. If any party deslroy 3 srbltrais & Disputa assened against such party |n a
complaln, countarclaim, cross-cigdm, or third-party complaint thereto, or in an anewer of olher raply io any such pleading, such party must
Make an appropriate motion 1o to Al court eeeking 1o compel arbitration, which mation myet be fled with the court within 45 days of
servics of the plsading. or amendmant tharato, sstting forth such Dispute. If arbitration I compalied after commencement of {itigation of a
Diaputa, the party sbisining en order compeliing artiiwtion shall commenca arbitration and pay the Administralor's filng foes and costs
WAthin 43 days of antry of auch ordor. Faifure I do 50 shall constiiule an agreement 1o prmdesd with titigation and walver of the right to
gmlee: In tﬂa zrglmﬂon commenced by a consumer regarding @ consumer Disputa, Lender ahadl pay one half of tha Administrator's
ng up ,

() Notwithstanding tha opplicability of ather law to this agroemant, the arbitmtion elawsa, or Relalad Agraamants batween of among
the partles, the Fodoral Arbitretion Act, 9 W.8.C. Gecllon 1 af saq., shall apply Ie the construction and Interpretation of this arbitration
dauea. If any provislon of this arbitration clauss should be detarmined to be unaniorceable, all oiher provisions of this arbltralion clausa
shell remaln In full force and effect.

Caption Headings. Cagtion headings In this Mertgoge ara for convenienoa purpases only and are nol (o ba used 1o interpret of dofino the
provisions of this Mongage.

Governing Law. This Mortgage will be governed by fedaral law applicable 1o Lendor and, (¢ the extent not presmptad by fadorsl law, the
::::n of the Stais of idaho without regard to its canfiicts of law provisions, This Morigage has baon accoptod by Lender In the State of

gm a:i :::lm. It there is a lawsut, Granter agrees upon Lender's request to submil to tha jurisdiction of the courts of ARA Gounty,

Joint and Sevoral Liabilty. AN ohiigations of Borrower and Grantor urder this Mortgage ehall be joint and saveral, and all referencas to
Grardor shall mean each and evary Granlor. and 5ll refarerices o Bomewer shol meen aach and evary Bafrower, This means that each
Grardor signing belew is reeponsitie for all okligations In this Meortgage.
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No Walver by Lander. Lender shall not be deemad to have waivad any rights under this Mortgage unlass such walver is given in witing
and signed by Lendar. No dalay or omisslon on the pat af Londar In exandising any right shell opemin gs a waiver of such right o any
athar right. A weiver hy Lander of n provision of this Mortgage shall not prejudice or constita a walvar af Landars right otherwiso to
gemand strict complignce with that Ipwvlshn or any othet provision of this Moripags, No prior walver by Lendar, ner any course of deaing
belween Lander and Grantor, shall conatitute @ welver of any of Lunders righls or of any of Gmnlors obiigations &9 o any future
fremsactions. Whenever the cansent of Lender is regjuirad under this Mongage, the granting of such consent by Lender In any instance
shall not constitute continuing congent 1o aubsaquent instances where euch consent Is requirad and in all cases such consant may be
grantad or withhald i the sole discration of Londer,

Soverability. |( a court of competent [urisdiction finde ary provigion of this Morigaga to be liagal, inwalid, or unenforceatle as ta any persan
or circumstance, that finding shall not make the o%wling provision egal, Invalid, or unenfyopable @3 to any other person or
thcumatanca. If feasible, tha offending provision ghall ba considered medified so that i bacomess Ingal, valid _and anforooabla, If tha
provision cannol be 80 madified, It shell be consilared deisted from this Mogags. Unjeas otherwige raquired by law, tha
ikagality, invalldity, or unonforcaability of any pravision of this Morigaga shall not affect iha legslity. validity ar enfarceablilly of any other
provision of this Morigage,
Merger. There shall be no margar of the interest o estate crealad by this Martgage with any ciher intarast or asatz in the Proparty at any
time held by of for the benalit of Londer in any capacity, wihaut the writlon consent of Landar,
SBuccossors and Assigns. Subject to any Iimiiations stated in this Mortgaga o tranafer of Grantor's Intareat, tis Morngaga shall be binding
upon gnd inure to tha banafit of the parties, their successsrs and ausigns. |f ownership of the Property bacomes vastad in 4 persan other
than Grancot, Lender, without nolics to Grantor, may deal with Gmnior's succesears with reformes ta this Mortgaga and the Indobtadnass
by way of forbearancs or exdension without releasing Granter rom the obllgations of thia Marigage or Babllity under tha indabledness,

Time 1s of the Essence. Timw is of tha essance in the performance «f this Morigege,

Walver of Homostsad Exsmption. Grantor hareby ralsasas and waivas all rights and benefits of the hameataad examption laws of the State
of ldaho as to all Indebtadness secured by this Mortigege. . ]
DEFINITIONS. The follgwing caplislized words and terms shall have 1he following meanings whan usad in this Morgags. Uniass spaciiically
statad to tha canirary, el references to dolflar amounis shall mean amaunts In lawiul money of the United Slaies of America, Words ene terms
used in tha singular shall include the plural, and the plural shall include the singular, as tha cantext iy roequira, Words and torms not atherwise
-dafined In this Marigege shall have the meanings attributed Lo such tenme in the Uniform Commercial Codea:
Borrtwer. The word *Batrewdr® means ARLENCO DISTREBUTION, INC. and includes ail co-elpners and co-makera signing the MNote and al
thair sucananare and aesigns.
Bafault. The word "Dafault® means the Dafault sat torth In this Morigage In e sactlan (led "Dafault”.

Environmaontal Laws. The woids "Ervironmental Laws"™ maan any and al state, fedaral and local statutes, regulations and owdinances
rélaling 1o the protaciion of human haakh or the envirenmant, including without Kmitation the ¢ hensive Environmental Response,
Compansation, and Lishiity Act of 1080, as amended, 42 LL.5.C. Sacion 9801, st seq. (“CE ‘). the Suporfund Amondments and
Raautharization Act of 1986, Pub, L. No. 28-499 (*SARA"). 1he Hazardous Matariale Tmneponiation Acl, 48 U.5.C. Seciion 1801, et seq.,
tha Rosovrce Conservation and Recovery Act, 42 UL.B.C. Saclion 8601, o wex., or ¢ apphicoblo state or fedaral faws, rules, or
ragulations adopted purswant themito.

Event af Dsfoufl.  The words "Event af Defaull™ maan any of the events of dafault sat forth In this Mortgage i the avents of default
saction of this Morigege.

ﬁ!ﬁ!m Indebiedness. Tha worde “Existing Indebtednoss” mean (e Indeblednass deacribed In e Exising Liang provision of this

roage.

Grantor. The word "Grantor” means LANE ARNOLD and KAY LYNNE ARNOLD.
Quarantor. The word “Guaraniar” means Bny QUArERIDY, surety, ar accommodalion party of any or all of the Indebiodness.

sunmnly- The word “Guaranty” meane tha guatanty from Guamantor fo Landar, inciuding without limitation a guaranty of off or part of the
ota,

Hazardous Substances. Tha words "Hazardous Substances" mean materials that, becsuse of thelr quantiy, concantration o physical,
chamieal or infactious characieristics, may cause or pose e presanl or potontinl hazand 1o humen heatth of tha anvifdnmont whan
Improperly usod, treated, staned, diposod af, genorated, manufactured, treneporied or ofherwlse hendled. The wonls “Hazardous
Substances” are used In their very bmadest sense and Include without imiRation any and all hazerdous oF laxlc aubstancas, matarals or
wastd a3 defined by ¢ (lsed under the Ervircnmental Laws, The termmn "Hazamous Substancss® also includes, without timitation, pairoleum
and patroloum by-products o aity fraction thereof and asbaestos.

Improvaments. The word “Imgrevaments* meana all axisting and fulure Improvements, buildings, structures, mabilla homes afflved on tha
Raal Propeny, facilities, additions, roplscements and other conatructian on the Real Property,

Indebteinens. Tha word “indebtedness” maans and includes without iimitation all Laana, togather with sll ather obligations, debts and
fabillias of Barrawur to Lander, or any ane or mors of them, ag well as il clalms by Lander Sgpiinst Berrower, or any oo or mora of thamy;
whather now ar hereafter existing, voiuntary or Invaluntary, due or nat dus, ebsahfe or contingant, liquidated or unfiquidated; whather
Sorrower may be lable individually or jointly with others; whether Barmowar may be obligaled as a guaraniar, suraly, oF ctherwise; whathar
racovary upon such Indebtedness may be or hareafter may become bamed by any stafute of imietions; and whether apch ndebladness
may be of htrealter may hacomn otherwise unenforcesbln.

Londer. The word “Lender” moans ZIONS FIRST NATIONAL BANK, {ta successars and aseigns.
Mortgage. The ward "Morigage™ moans thig Morgoge belwoon Grantar and Lendar.

Note. The word "Note” meams the pronizsory note dated Navember 28, 2008, In the ofiginal principal amount of $300,000.00
fram Borrowar to Lender, Vogethar with 2l renewals of, exienslons of, modifications of, refinancinga of, consolidatlons of, and subetittions
for tha promissory nole or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Perponal Proparty. The worda "Paronal Property” mean e equipment, fixtures, and other asticias of persona) proparty now of heregfier
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ewned by Grantor, apd Rhow of horeafier oliached or affixed to the Heal Praperty: logethor with sl accasslons, parts, and additions 10, ajl
roplacemants of, snd all Bubstitullons for, any of such propesty: and topether with all proceeds {Ineluding without limiiation all insurance
proceads and relunds of premiums) from any sale of other disposition of ha Rroperty.

Property. The wurd "Propernty® maans collactively the Repl Property and the Personal Property.
Rsal Proporty. The worde "Rns! Properly” mean the res| property, intarasts and rights, aa further described in this Marigage.

Reiasted Documents. The words “Rolated Documents” mean all promissory notes, credit agresments, loan agreements, environmanial
sgreamonts, guarenlies, sacurity agroamonts, mortgages, deods of trust. sacurlly deeds, collateral martgeges, and ull ather instruments,
apraements and dacuments, whathar naw or horoaftar axisting. axecuted in conpaction with the indsbtednass.

w:. ‘The word *Rents" means all present and futuve rents, revenuas, Incams, [csues, royalties, profiis, and othar banafits dedved from
Froperty.

FACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES YO ITE

INDMIDUAL ACKNOWLEDGMENT
STATE OF TDAHO
)58

COUNTY OF JEFFERSON
onthis 28TH day of NOVEMBER ntheyear20 08 peraame THE UNDERSIGNED

8 notary public In and for the Stais of Igahe, personally sppesred LANE ARNOLD ond WAY LYNNE
ARNCOLD, known or Idonifiied ta Me {or proved i ma on the oath of }, to ba the parsons whoso namos
are muwm within gu t and acknowledgad ta ma hat they axecuted ths same.

&/ j Roskding at

Notary Publie for idaho

Wy commstion spkes msmmm:;ca DANO GRANT W, BOEHME
MV COMMSSION a‘(mnes%ma NOTARY PUBLIC

STATE OF IDAHO
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