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DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Rigﬁff C %

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional mformation. Iastructions are on the back of this page.
incompiete forms wiil be returned.
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. Water Right No(s).: ©

T

AL

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in guestion,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Security Interest
Grant - Daker Servite Conp
24 a0 Ma EPm SE
baker City, oR Q7% 8

4. Name of Water Right Owner/Claimant(s) .
?@Q&u J. Mavek
[
5. Expiration Date of Notification Period o E e
6. Is this a Renewal of Request for Notification? L vEs %

7. Signature(s) of Security Interest holder(s) j»{\ Lm “"‘%%

{and title if applicable) .
@ﬁ%g;;x/c e IV oy ager
i}
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BAALHEUR FEDERAL CREDIT LINION

Mortgagor{s): Mortgagee{s): MATEE
Margaret J. “*Peqg” Marek, Personal Representative Matheur Federal Credit Union

of the Estate of Jack John Marek, deceased c/o Pacific intermountain Mongage Co.
Pegay J. Marek aka Margaret J. Marek, Individually 2420 Main St

Charles Edward Snipes Baker City, OR 97814

143 Cattle Drive Road

White Bird, 10 83554
REAL ESTATE MORTGAGE

THIS MORTGAGE is made and entered into by Margaret . "Peg” Marek, Personal Representative
of the Estate of Jack John Marek, deceased, Peqgy J. Marek aka Margaret J. Marek, and Charles Edwatrd
Snipes, at White Blrd, idahe, herein called mortgagor, and Malheur Federa! Credit Union, C/O Pacific
Intermountain Morigage Company, 2420 Main Street, Baker City, Oregon 07814, hergin called mortgages.

Mortgagors in consideration of FOUR HUNDRED FIFTY THOUSAND DOLLARS ($450,000.00) peid
to morigagor does hereby grant, bargain, sell and convey unto Malheyr Federaf Credit Union, mortgagee and
mortgagee's successors and assigns, that real property situated in kdaho County, State of ldeho, described
on Exhibit “A”, and the immigation equipment and waler rights described in Exhibit "A-1", attached hereto and
by this reference made a part hereof, together with all and singular the tenements, hereditaments and
appurtenances thereunto befonging or in any way appertaining and which may hereafter thereto belong or
appertain, and the rents, issues and profits therefrom, and any and all fixtures upon the premises at the time
of the execution of the mongage or at any time during the term of this mongage.

TO HAVE AND TO HOLD the premises with the appurtenances unto mortgagee and mongagee's
personal representative, successors and assigns forever.

This mortgage is intended to secure the payment of a promissory note dated October 22, 2007, in the
principal amourt of $450,000.00 with the due date of the final installment being April 1, 2032.

The mortgagor warrants that the proceeds of the loan represented by the Note and this morigage are
{line out whichever is not applicable):

{b) for an organization or (even if mortgagor is a natural person) for buginess or commercial
PUrpoOses.

This mortgage is further conditional upon the faithful observance by the mortgagor of the following
Anicles of covenants hereby expressly entered into by the mortgagor, to-wit:

ARTICLE ]

MORTGAGOR FURTHER AGREES THAT THE LOAN SECURED BY THIS INSTRUMENT WILL
BE IN DEFAULT SHOULD ANY LOAN PROCEEDS BE USED FOR A PURPOSE THAT WILL
CONTRIBUTE TO EXCESSIVE EROSION OF HIGHLY ERODIBLE LAND OR TO THE
CONVERSION OF WETLAND TO PRODUCE OR TO MAKE POSSIBLE THE PRODUCTION OF
AN AGRICULTURAL COMMODITY, SUBJECT TO 7 CFR PART 1940, SUBPART G, EXHIBIT M.

ARTICLE i
HAZARDOUS SUBSTANCES: Notwithstanding any provision in the Mortgages or any other Loan

Document, the provisions of this Article shall not be secured by the Mortgages and shall survive termination
of this Mortgage, repayment of the Loan, and foreclosure of the Mortgages or simiiar proceedings.

Instrument # 453776

| IDAHG COUNTY, IDAHO,
REAL ESTATE MORTGAGE = Page l. 20071219 M;so;z.‘ No. of Pﬁgﬁsf 12
Recorded for : ID CO TITLE
ROSE E. GEHRING Fpo: 36.

Ex-Officlo Recordar Deputy, >




MALHEUR FEDERAL CREDIT UNION

Mortgagor(s): Mortgagee(s):

Margaret J. "Peg” Marek, Personal Representative Malheur Federal Credit Union

of the Estate of Jack John Marek, deceased cio Pacific Intermountain Mortgage Co.
Peggy J. Marek aka Margaret J. Marek, individually 2420 Main St.

Charles Edward Snipes Baker City, OR 97814

143 Cattle Drive Road
White Bird, 1D 83554

REAL ESTATE MORTGAGE

THIS MORTGAGE is made and entered into by Margaret J. "Peg” Marek, Personal Representative
of the Estate of Jack John Marek, deceased, Peggy J. Marek aka Margaret J. Marek, and Ed Snipes, at White
Bird, Idaho, herein called mortgagor, and Malheur Federal Credit Union, C/O Pacific intermountain Mortgage
Company, 2420 Main Street, Baker City, Oregon 97814, herein called mortgagee.

Mortgagors in consideraticn of FOUR HUNDRED FIFTY THOUSAND DOLLARS ($450,000.00) paid
to mortgagor does hereby grant, bargain, self and convey unto Malheur Federal Credit Union, mortgagee and
morigagee’s successors and assigns, that real property situated in idaho County, State of Idaho, described
on Exhibit “A”, and the irrigation equipment and water rights described in Exhibit "A-1", atiached hereto and
by this reference made a part hereof, together with all and singular the tenements, hereditamenis and
appurtenances thereunto belonging or in any way appertaining and which may hereafter thereto belong or
appertain, and the rents, issues and profits therefrom, and any and all fixtures upon the premises at the time
of the execution of the mortgage or at any time during the term of this mortgage.

TO HAVE AND TO HOLD the premises with the appurtenances unto mortgagee and mortgagee's
personal representative, successors and assigns forever.

This mortgage is intended to secure the payment of a promissory note dated October 22, 2007, in
the principal amount of $450,000.00 with the due date of the final instaliment being April 1, 2032.

The mortgagor warrants that the proceeds of the loan represented by the Note and this mortgage are
(line out whichever is not applicable).

». Y,

{b) for an organization or {even if mortgagor is a naturat person) for business or commercial

purposes.

This mortgage is further conditional upon the faithful observance by the mortgagor cf the following
Articles of covenants hereby expressly entered into by the mortgagor, to-wit:

ARTICLEI

MORTGAGOR FURTHER AGREES THAT THE LOAN SECURED BY THIS INSTRUMENT WILL
BE IN DEFAULT SHOULD ANY LOAN PROCEEDS BE USED FOR A PURPOSE THAT WILL
CONTRIBUTE TCO EXCESSIVE EROSION OF HIGHLY ERODIBLE LAND OR TO THE
CONVERSION OF WETLAND TO PRQODUCE OR TO MAKE POSSIBLE THE PRODUCTION OF
AN AGRICULTURAL COMMODITY, SUBJECT TO 7 CFR PART 1940, SUBPART G, EXHIBIT M.

ARTICLE Il
HAZARDOUS SUBSTANCES: Notwithstanding any provision in the Mortgages or any other Loan

Document, the provisions of this Article shall not be secured by the Mortgages and shall survive termination
of this Mortgage, repayment of the Loan, and foreclosure of the Mortgages or similar proceedings.

REAL ESTATE MORTGAGE - Page 1




(1) Definition of Hazardous Substance: For purposes of this Agreement, a "Hazardous Substance”
is defined to mean any substance, material or waste, including asbestos and petroleum (including crude oil

or any fraction thereof), which is or becomes designated, ciassified or reguiated as "toxic”, "hazardous’, a
“nollutant” or similar designation under any federal, state or local law, regulation or ordinance.

(2} Indemnity regarding Hazardous Substances: Mortgagor agrees to indemnify, defend with
counsel acceptable to Lender, and hold Lender, it's parent and affiliated companies, and their respective
officers, directors, employees and agents, harmless from and against ail actual or threatened liabilities, claims,
actions, damages (including foreseeable fees) and losses directly or indirectly arising out of or resulting from
the presence of any Hazardous Substance in or around any part of the Properties or in the soil or groundwater
under the Propetties, including (a) any expenses incurred in connection with any reasonably necessary
investigation of site conditions or any clean-up, remedial, removal or restoration work, and (b) any resulting
damages or injuries to the person or property of any third parties or to any natural resources. In addition,
Mortgagor shall similarly indemnify, defend and hold harmiess any persons purchasing the Properties through
a foreclosure sale or following a foreclosure sale, and any persons purchasing the Loan or any portion of or

interest in if.

(3)  Representation and Warraniy: Before signing this Agreement, Mortgagor researched and
inquired into the previous, current and contemplated uses and ownership of the Properties. Based on that
due diligence, Morigagor represents and warrants that, to the bestof his knowledge, no hazardous Substance
has been or will be disposed of, released onto or otherwise exists in, on, or under the Properties, except as
Mortgagor has disciosed to Lender in writing.

(4) Compliance with Law, Notices: Mortgagor has complied, and shail comply and cause all
occupants of the Properties to comply, with all laws, regulations and ordinances governing or applicable to
Hazardous Substances as well as the recommendaticns of any gualified environmental engineer or other
expert. Mortgagor shall promptly notify Lender if he/she/they know(s) or suspects there may be any Hazardous
Substance in or around the Properties, or in the soil or groundwater under the Properties, or if any action or
investigation by any governmental agency or third party pertaining to Hazardous Substances is pending or

threatenad.

(5) Site Visits: Mortgagor shall allow Lender access to the Properties at any reasonable time for the
purposes of performing an appraisal, inspecting the Properties, taking soil or groundwater samples, and
conducting tests, among other things, to investigate for the presence of Hazardous Substances, as defined
in Article V. Such appraisals, inspections and audits shali be at the Lender's expense except if Lender
performs such appraisals, inspections or audits after the occurrence of an Event of a Default as in hereinafter
defined. Lender is under no duty to visit or observe the Properties. Any site visit, observation or examination
by Lender shall be solely for the purpose of protecting Lender’s security and preserving Lender's rights under
the Loan Documents. Lender owes no duty of care to protect Mortgagor or any other party against, or to inform
Mortgagor or any other party of, any adverse condition affecting the Properties, including any defects in the
design or construction of any improvements on the Properties or the presence of any Hazardous Substances

on the Properties.

ARTICLE {lI

(1) Mortgagor is lawfully seized of the premises and now has a valid and unencumbered fee simple
title thereto, except easements and rights of way of record and mortgagor will warrant and defend said title
against the claims and demands of ail persons.

(2) Mortgagor will pay the promissory note(s) and all instaliments of interest thereon promptiy as the
same become due, according to the tenor of the note(s). The final due date for payment of principal and
interest of the promissory note is Aprif 1, 2032

(3) Solong as this mortgage remains in force, mortgagor will pay all taxes, assessments, and other
charges of every nature levied or assessed upcn or against the premises when due and payable, according
to taw, and before the same becomes delinquent, and will also pay all taxes levied or assessed on this
mortgage or the debt thereby secured, and will promptly pay and satisfy any mechanics’ tiens or other

REAL ESTATE MORTGAGE - Page 2



encumbrances that, by operation of law or otherwise, become a lien upon the mortgaged premises superior
to the lien of this morigage.

{4) Mortgagor will keep the improvements (including but not limited to the dweliing, other
outbuiidings, fences, attached irrigation equipment) erected on the premises in good order and repair and will
not commit or suffer any waste of the premises. At the request of the morlgagee, the morigagor shail join with
the mortgagee in executing one or more financing statements pursuant to the Uniform Commercial Code, in
form satisfactory to the morigagee and will pay for filing the same in the proper pubtic office(s}, as well as the
cost of any lien search made by filing officers or searching agencies as may be deemed desirable by the
mortgagee. Morigagor will not make any changes in or alterations to the improvements on the mertgaged
premises which will materially decrease the value of the same.

{8} This mortgage covers all water rights and ditch rights and mortgagor agrees that mortgagor will
put to beneficial use alt waters and maintain said water rights and not allow any water rights {o be abandoned.

(6) Mortgagor agrees that mortgagee or it's agents, successors or assigns and their agents may at
all reasonable times inspect the property to ascertain whether the covenants and agreements contained herein
are being performed. Said inspections will be on at least an annual basis.

(7) Solong as this morigage shall remain in force, morigagor will keep the buildings now erected,
or any which may hereafter be erected on the premises, insured against loss or damage by fire, with extended
coverage, to the extent of the contributory value on the primary dwelling and the remaining outbuiidings in scme
company or companies acceptable to the mortgagee and for the benefit of both parties hereto as their interests
may appear, and will deliver all the policies and renewals therecf to the mortgagee.

(8) WARNING: Unless mortgagor provides mortgagee with evidence of insurance coverage as
required by the contract or loan agreement between them, mortgagee may purchase insurance at mortgagor's
expense to protect mortgagee’s interest. This insurance may, but need not, also protect mortgagor’s interest.
If the collateral becomes damaged, the coverage purchased by mortgagee may not pay any claim made by
or against morigagor. Mortgagor may later cancel the coverage by providing evidence that mortgagor has
obtained property coverage eisewhere. Mortgagor is responsible for the cost of any insurance coverage
purchased by mortgagee, which cost may be added to mortgagor’s contract or loan balance. If it is so added,
the interest rate on the underlying contract or loan will apply to it. The effective date of coverage may be the
date mortgagor's prior coverage lapsed or the date mortgagor failed to provide proof of coverage. The
coverage mortgagee purchases may be considerably more expensive than insurance mortgagor might
otherwise obtain alone and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by applicable faw.

NOW THEREFORE, if the mortgagor shall pay the promissory note(s) and shail fully satisfy and
comply with the covenants hereinbefore set forth, then this conveyance shall be void, but otherwise it shall
remain in full force and virtue as a mortgage to secure the payment of the promissory note(s) in accordance
with the terms thereof and the performance of the covenants and agreements herein contained. Any failure
tc make any of the payments provided for in the note(s} or this morigage when the same shall become due
or payable, or to perform any agreement herein contained, shall give to the mortgagee the option to dectare
the whole amount due on the note(s), or unpaid thereon or on this mortgage, at once due and payable, and
this mortgage by reason thereof may be foreclosed at any time thereafter. Ifthe mortgagor shall fail to pay any
taxes or other charges or any lien or insurance premium as herein provided to be done, the mortgagee shall
have the option to pay the same. Any payment so made shall be added tc and become a part of the debt
secured by this mortgage, and draw interest at the same rate as the note(s) without waiver, however, of any
right arising from breach of any of the covenants herein. Time is of the essence with respect to all sums due

hereunder, and the promissory note(s).

In case a suit or action is brought to foreclose this mortgage, the court may, upon motion of the holder
of the mortgage, without respect to the condition of the property, appoint a receiver to collect the rents and
profits arising out of the premises and direct the receiver to apply such rents and profits to the payment and
satisfaction of the amount due under this mortgage, first deducting all proper charges and expeanses of the
receivership, including a reascnable charge for attorney fees.

REAL ESTATE MORTGAGE - Page 3




In the event any suit or action to foreclose this mortgage is commenced, the losing party therein agrees
to pay the attorney fees, costs and disbursements of the prevailing party, inciuding statutory costs and
disbursements and costs of title report(s) and /or titie search. If any appeal is taken from any judgment or
decree enterad pursuant to such suit or action, the losing party on appeal therein promises to pay the attorney
fees, costs and disbursements, including alf statutory costs and disbursements, of the prevailing party. Tothe
extent permitted by law, all sich sums shall be and are secured by the lien of this mortgage and shall be
included in the ludgment or decree of foreciosure.

Each and all of the covenants and agreements herein contained shall apply to, inure to the benefit of,
and bind the personal representatives, successor and/or assigns of the mortgagor and of the mortgagee

respectively.

In construing this mortgage and related note(s), it is understood that the mortgagoer or morigagee may
be more than ane parson. If the context so requires, the singular shall be taken to mean and include the plural.
Generally, ali grammatical changes shail be made, assumed and implied to make the provisions hereof apply
equally to corporations and to individuals.

All covenants and provisions of this mortgage shall bind the successors and assigns of mortgager and
shall inure to the benefit of successors and assigns of mortgagee, provided however mortgagor understands
that a sale or other transfer of the mortgaged premises or any part thereof, without prior written consent of
mortgagee, shall constitute a default of this mortgage.

IN WITNESS WHEREOF. the mortgagor has executed this instrument. If the mortgagor is a
corporation, it has caused it's name to be signed and it's seal, if any, affixed by an officer or other person duly
authorized to do sc by order of it's board of directors.

Margaret J. "Peg” Marek, Personal Representative Pegay J. Marek, aka Margaret J. Marek,
of the Estate of Jack John Marek, deceased Individually

Charles Edward Snipes
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STATE OF IDAHO
County of

On this day of October, 2007, before me, a Notary Public in and for the sald siate, personally
appeared Margaret J. "Peg’ Marek, Personal Representative of the Estate of Jack John Marek, deceased,
known or identified to me to be the person(s) whose name(s) are subscribed to the within Instrument and
acknowledged to me that they executed same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal the day and year in this first

above written.

Netary Public for ldaho
My commission expires:

STATE OF IDARC
County of

On this day of October, 2007, before me, a Notary Public in and for the said state, personally
appeared Peggy J. Marek, aka Margaret J. Marek, Individually, known or identified to me {o be the person(s)
whose name(s) are subscribed to the within Instrument and acknowledged to me that they executed same.

IN WITNESS WHEREQF, | have hereunto set my hand and affixed my official seal the day and year in this first

above written.

Notary Public for idaho
My commission expires:

STATE OF IDAHO
County of

Cn this day of October, 2007, before me, a Notary Public in and for the said state, personally
appeared Charles Edward Snipes, known or identified to me to be the person{s) whose name(s) are subscribed
to the within Instrument and acknowledged to me that they executed same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seaf the day and year in this first

above written.

Notary Public for Idaho
My commission expires:
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EXHIBIT "a"

Township 27 North, Range 1 East, Boise Meridian, Idaho County, Idaho

Section 23:

Section 24:

LESS:

Section 24 ;

Government Lot 7 of the Slate Creek Placer Claim No. 1
and Government Lot 12 of the Slate Creek Placer Claim
No. 2, excepting therefrom all those portions of said
Government Lots 7 and 12 which lie Northwest of 0l1d
Highway No. 93, also excepting lands conveyed to the
State of Idaho in Bock 110 of Deeds page 1932, and in
Book 49 of Deeds page 410.

WIEWIHESWY

A parcel of land described as commencing at the section
corner common to Sections 23, 24, 25 and 26, said
Township and Range;

thence N 89°49'59" E, 663.062 feet along the section
line common to Sections 24 and 25 to a pin at the
Southeast corner of the WHSWYSWY;

thence N 00°36'30" W, 91.409 feet along the East line
of the WKSW¥SWY to a point where a fence line crosses
gaid East line, which point is the Initial Point of
Beginning;

thence N 54°12'42" W, 309.392 feet along said fence
line to an angle point;

thence N 41°06'07" E, 356.137 feet along said fence
line to an angle point;

thence N 13°09'04" W, 15.247 feet along said fence line
to an angle point;

thence N 00°09'24% W, 228.102 feet along said fence

iine to an angle point;
thence N 24°08'32" E, 32.460 feet to a point where the

fence line crosses said East line;

thence § 00°36'30" E, 721.903 feet along said East line
back to the Initial Point of Beginning.

Sometimes known as Assessor's Tax No. 111,

A parcel of land located in the EXSWYSWY, more
particularly described from a survey as follows:

Commencing at the section corner common to Sections 23,
24, 25 and 26, sald Township and Range;

thence N 85°49'59" E, 663.062 feet along the section
line common tc Sections 24 and 25 to a pin at the

Scuthwesat corner of the BYSWYSWY;

thence N 00°36'30" W, 813.312 feet along the West line
of the BEX%SWYSWY to a point where a fence line crosses
salid EBast line, which point is the Initial Point of
Beginning;

pg 1 continued. ..




ALSO:

Section 24:

LESS:

thence N 00°36'30" W, 514.547 feet alcng said East line
to a pin as the Northwest corner of the EXSWY4SHWY;
thence N 89°53'14" E, 251.425 feet along the Nerth line
of the BXEWYSWY to a point where a fence line crosses
said North line;

thence 5 38°21'03" W, 56.246 feet along said fence line
to an angle point;

thence S 24°08'32" W, 516.039 feet along said fence
line back to the Initial Point ¢f Beginning.

Sometimes known as Assegsor's Tax No. 109.

A parcel of land located in the E¥SWYSWY which is more
particularly described from a survey as follows:

Commencing at the section corner common to Sectionsg 23,
24, 25 and 26, said Township and Range;

thence N 89°49'59% E, 663.062 feet along the section
line common to Sections 24 and 25 to a pin at the
Southwest corner of the E¥SWYSWY, which is the Initial
Point of Beginning;

thence N 00°36°30" W, 91.409 feet along the 1/64
gection line of said Section 24 to a point where a
fence line croszsses said 1/64 section line;

thence 8 54°12'42" E, 155.8677 feet along said fence
line to a point on the section line common to Sections
24 and 25;

thence 5 89°49'59" W, 125.312 feet along said section
line back to the Initial Point of Beginning.

Sometimes known as Assesscr's Tax No. 110.

Government Lot 4 of the Slate Creek Placer Claim No. 1,
excepting therefrom that part which lies Northwest of
0ld Highway No. 55, also excepting lands conveyed to
the State of Idaho in Book 49 of Deeds page 410.

A parcel of land located in Government Lot 4, more
parcicularly described as follows:

Commencing at the section corner commen fo Sections 23,
24, 25 and 26, said Township and Range;

thence N 89°49'59" E, 1326.125 feet along the section
line to a pin at the West 1/16 corner common to
Sections 24 and 25;

thence N 00°33'54" W, 1327,220 feet along the 1/16
section line to a brass cap at the Southeast corner of
Government Lot 4, which point is the Initial Point of

Beginning;
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ALSO LESS:

thence $§ 89°53'14" W, 412.651 feet along the Scuth line
of Government Lot 4 to where a fence crosses said line;
thence N 38921'03"% E, 516.929 feet along said fence
line to an angle point;

thence N 47°12'28" W, 17.3213 feet along said fence line
to an angle point;

thence N 27°40'15"% E, 39.602 feet along said fence line
to an angle point;

thence N 04°22'57" W, 183.52% feet along said fence
line to an angle point;

thence N 05°27'44" W, 23.878 feet along said fence line
to an angle point;

thence N 02°10'49" E, 46.49% feet along said fence line
to an angle point;

thence 8 73°12'42" FE, 98.728 feet to the East line of
Government Lot 4 to a point 20 feet South of the
centerline of the road that intersects the Bast line of

Government Lot 4;
thence S 00°33'54" B, 676.555 feet along the East line

of Government Lot 4 back to the Initial Point of
Beginning.

A parcel of land located in Government Lot 4 of the
Slate Creek Placer Claim No. 1, more particularly
described as follows:

Commencing at the NortLheast corner of Government Lot 4,
a brass cap monument in place;

thence S5 56°08'43" W, 467.70 feet;

thence § 22°25149% E, 25.38 feet to a point on the
southeasterly right of way line of 0ld Highway No. 95
(now a county road} the True Point of Beginning;

thence along the southeasterly right of way line of 0id
Highway No. 85 (now a county road) § 77°17'29" W, 49.16
feet to the beginning of a curve concave to the
Southeast;

the curve having a delta of 0©9%°20'06"%, a radius of
1112.82 feet, a chord bearing of S 72°37'26" W, & chord
length of 181.12 feet;

thence 5 67°257'25" W, 147.00 feet to the beginning of a
curve concave to the Southeast;

the curve having a delta of 08°53'47", a radius of
1240.24 feet, a chord bearing of 8§ 63°30'35" W, a chord
length of 192.38 feet;
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Section 24 ;

LESS

thence S 59°03'29" W, 107.60 feet to the beginning of a
curve concave to the Southeast;

the curve having a delta of 08%46105%, a radius of
1399.39 feet, a chord bearing of S8 54°40°15" W, a chord
iength of 213.92 feet;

thence leaving the southeasterly right of way line of
Cid Highway No. $5 (now a county road) S 71i°16'03" B,
1079.54 feet to a monument on an existing fence line;
thence along the existing fence line N 38°21f03% E,
118.63 feet;

thence N 47°12'29" W, 17.91 feet;

thence N 27°40'15" E, 39.560 feel;

thence N 04°22'57" W, 183.52 feat;

thence N 05°27t44" W, 23,88 feer;

thence N 02°10'49" E, 46.50 feel;

thence N 50°05!'39" W, 135,24 feer;

thence N 41°49'37* W, 148.41 feet;

thence N 41°14'48" W, 85.37 fest;

thence N 22°25'49" W, B82.84 feet to the True Point of
Beginning.

Sometimes known as Agssessor's Tax No. 126.

SKNEY, SEY, except part of the SWYNEY described as
beginning at the Northwest corner of said SWYNEY;
thence South 720 feet to the top of the divide between
McKinzie Creek and Slippy Creek;

thence northeasterly along said divide, 1555 feet;
thence West 1320 feet to the Point of Beginning.

A parcel of land located in the NWY4SEY and the S¥NEY of
sald Section 24, more particularly described as

follows:

Beginning at the center Y4 corner of Section 24 a brass
cap monument in place, the True Point of Beginning;
thence S 00°28'40" B, 722.67 feet aiong the center
subdivision line of said Section 24 to the center of
51ippy Creek;

thence N 71928'21!' E, 274.42 feet up Slippy Creek;
thence leaving Slippy Creek S 51°1g123# E, 30.00 feet
to a monument in the center of a road;

thence 5 51°1%+23" E, 90.81 feet to a monument in a

fence;
thence along the fence line N 49°37'31" E, 768.76 feet

Lo a monument ;
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Section 25:

Section 26;

AND:

thence N 39°43'36" E, 274.88 feeL to a monument;
thence N 58°20'14" E, 631.78 feet to a monument;
thence N 42°03'30" [, 398.63 feet Lo a monument;
thence N 74°12'41" E, 757.91 feet Lo a monument

thence leaving the fence line N 00°18'10" W, 493.82
feet along the East line of Section 24 to the North
1/16 corner of Section 24;

thence 8 89°59'45" W, 1332.21 feet along the center
subdivisgion line of the NBY of Section 24 to the
Northeaat 1/16 corner;

thence S 61°30'00" W, 1505.08 feet along the divide
between McKinzie Creek and Slippy Creek to the center
subdivision line of Secticon 24;

thence along the center subdivision line of Section 24
S5 00°28'40" B, 605.95 feet to the True Point of
Beginning.

Sometimes known as Assessor's Tax No. 127.

ALL, except that portion of Government Lot 1 lying
South of a line extending due East from tChe
intersection of the northerly right of way of the North
and South Highway with the West line of said Government
Lot 1 to the East line of said Government Lot 1.

Government Lot 1 of the Slate Creek Placer Claim No. 2,
Government Lots 4 and 6 being the Large Placer Claim,
and the SEYNEY, except lands conveyed to the State of
Idaho in Book 110 of Deeds page 153, and in Book 49 of
Deeds pages 406 and 407.

That portion of Government Lot 5 of said Section 26
lying North of the North and South Highway (Cld Highway
No. S5} right of way as described in Right of Way Deed,
recorded as Instrument No. 68452 in Book 49 of Deeds
pages 406 and 407 and North of U.§. Highway No. 95
Project F-4113 (37) right of way as described in Second
Judgment and Decree of Condemnation, recorded as
Instrument No. 233808 in Book 110 of Deeds pages 193
through 197.
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Township 27 HNorth, Range 2 BEast, Boise Meridian, Idaho County, Idaho

Saction 19:

LESS:

Section 19:

Section 30:

Government Lot 2

A parcel of land located in saild Government Lot 2, more
particularly described as follows:

Beginning at the North 1/16 corner of said Section 1S
being common with Section 24, 'Township 27 North, Range
1 Bast, Boise Meridian, the True Point of Beginning;
thence East 514.41 feet along the line between
Government Lots 1 and 2 of Section 1% to a monuwnent on
the South bank of Slippy Creek;

thence 8 46°01'28"% W, 711.19 feet tc a monumeni on the
West line of Section 18,

thence N 00°18'10" W, 453.82 feet along the West line
of Section 19 tc the True Pcocint of Beginning.
Sometrimes known as Assesscr's Tax No. 15.

Government Lotg 3 and 4, SYUNEYNWY, SBYNWY, NEYSWY,
SEWSW, NWYSEY, SWYSEY

Government Lots 1, 2 and 3, NBEYNWY, SEYNWY, NEYSWY



EXHIBIT “A-1"

IRRIGATION EQUIPMENT
AND WATER RIGHTS
Marek

All fixtures (including trade fixtures), supplies, equipment and inventory used for the production
of water on the Real Property or for the irrigation or drainage thereof, whether now owned or
hereafter acquired, and whether now existing or hereafter arising, and all proceeds (including
insurance proceeds) from the sale or other disposition of any of such Property. Said fixtures,
supplies, equipment and inventory include, but are not limited to, the following:

1 - 50 HP Peerless Comell pump SN unknown
74 - 40' 5" mainline
68 - 40' 3" hand fine

Water rights filed with the Idaho Department of Water Resources:

Numbers: 79-14108, 79-4014, 79-7015
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WA LHEUR FEDERAL CREDIY UNION

Mortgagor(s). Martgagee(s):

Peggy J. Marek Matheur Federal Credit Union

143 Cattle Drive Road ¢fo Pacific intermountain Mortgage Co.
White Bird, 10 83554 2420 Main St

Baker City, OR 87814
REAL ESTATE MORTGAGE

THIS MORTGAGE is made and entered into by Peggy J. Marek at White Bird, Idaho, herein calied
rortgagor. and Malheur Federal Credit Union, C/O Pacific Intermountain Mertgage Company, 2420 Main
Street, Baker City, Oregon 87814, herein called morgagee.

Mortgagors in consideration of FOUR HUNDRED FIFTY THOUSAND DOLLARS ($450.000.00) paid
to morigagor does hereby grant, bargain, sell and convey unto Maheur Federal Credit Union, morigagee and
morgagee’s successors and assigns, thatreal property stuated in Harnay County, State of Oregon, described
on Exhibit A" attached hereto and by this reference made a part hereof, together with all and singuiar the
tenements, hereditaments and appurtenances thereunto belonging or in any way appedaining and which may
hereafter thereto betong or appertain, and the rents, issues and profits therefrom, and any and altfixtures upon
the premiges at the time of the execution of the morigage of at any time during the term of this mortgage.

TO HAVE AND TO HMOLD the premises with the appurtenances unto morigagee and mortgagee's
personal representative, successors and-assigns forever.

This mortgage it intended to secure the payment of @ promissory note dated October 22, 2007, in the
principal amount of $450,000.00 with the due date of the final instaliment being April 1, 2032,

The mortgagor warrants that the proceeds of the loan represented by the Note and this mortgage are
(line out whichever is not applicable):

PR TY-TO CToROON s peraVn

{b) for an organization or {even if morigagor is & natural person} for business or commercial
purposes.

This mortgage is further conditional upon the faithful observance by the morigagor of the foliowing
Artictes of covenants hereby expressly entered into by the mortgagor, to-wit:

ARTICLE!

MORTGAGOR FURTHER AGREES THAT THE LOAN SECURED BY THIS INSTRUMENT WILL
BE IN DEFAULT SHOULD ANY LOAN PROCEEDS BE USED FOR A PURPOSE THAT WILL
CONTRIBUTE TO EXCESSIVE FROSION OF HIGHLY ERODIBLE LAND OR TO THE
CONVERSION OF WETLAND TO PRODUCE OR TO MAKE POSSIBLE THE PROOUCTION OF
AN AGRICULTURAL COMMODITY, SUBJECT TO 7 CFR PART 19840, SUBPART G, EXHIBITM

ARTICLE 1i
HAZARDOUS SUBSTANGES: Notwithstanding any provigion in the Mortgages or any other Loan
Document, the provisions of thig Articie shall not be secured by the Morigages and shall survive termination
of this Mortgage, repayment of the Loan, and foreclosure of the Mortgages or similar proceedings.
(1} Definition of Hazardous Substance. For purpeses ofthis Agreement, a"Hazardous Substance”

is defined to mean any substance, material or waste, including asbestos and petroleum (incluting crude oil
or any fraction thereof), which is or becomes designated, classified or regulated as "toxic”, “hazardous”, a
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“poliutant” or similar designation under any federst, Btate of local law, reguiation or ordinance.

{2) indemnity regarding Hazardous Substances: Morigagor agrees to indemnify. defend with
counse! acceptable to Lender, and hold Lender, it's parent and affliated comnparnies, and their respective
officers, direciors, employees and agents, harmiess from and against alf actual or threatened liabiiities, claims,
actions, damages (including foreseeable fees) and losses directly or indirectly arising out of or resuiting from
the presence of any Hazardous Substance in or around any part of the Properties or in the soil or groundwater
under the Properties, including (a) any expenses incurred in connection with any reasonably necessary
investigation of site conditions or any clean-up, remedial, removal or restoration work, and (b) any resulting
damages or injuries to the person or property of any third parties or to any natural resources. In addition,
Morigagor shall similarly indemnify, defend and hold harmless any persons purchasing the Properties through
a foreclosure sale of following a foreciosure sale, and any persons purchasing the Loan or any portion of or

interest in it

(3)  Representation and Warranty: Before signing this Agreement, Mortgagor researched and
inquired into the previous, current and contemplated uses and ownership of the Properties. Based on that
due diligence, Mortgagor represents and warrants that, to the best of his knowledge, no Hazardous Substance
has been or will be disposed of, released onto or otherwise exists in, on, or under the Properties, except as
Martgagor has disciosed to Lender in writing.

{4) Compliance with Law, Notices: Morigagor has complied, and shall comply and cause all
occupants of the Properties to cornply, with all laws, reguiations and ordinances governing of applicable 10
Hazardous Substances as weil as the recommendations of any gualified environmental engineer or other
expert. Mortgagor shali promptly nofify Lender if he/sheftney know(s) or suspects there may ke any Hazardous
Substance in or around the Properties, or in the soii or groundwater under the Properties, or if any action of
investigation by any governmental agency or third party pertaining to Hazardous Substances is pending or

threatened.

(5) Site Visits: Mortgagor shall ellow Lender access to the Properties at any seasonable time for the
purposes of performing an appraisal, inspecling the Properties, taking scil or groundwater samples, and
conducting tests, among other things, to investigate for the presence of Hazardous Substances, as defined in
Article V. Such appraisals, inspections and audits shall be atthe Lender's expense except if Lender performs
such appraisals, inspections or audits after the occurrence of an Event of a Default as in hereinafter defined.
Lender is under no duty to visit or sbserve the Properties. Any site vizit, observation or examination by Lender
shall be solely for the purpose of protecting Lender's security and preserving Lender's rights under the Loan
Documents. Lender owes no duly of care to protect Mortgagor or any other parly agains!, or to inform
Mortgagor or any othver party of, any adverse condition affecting the Properties, including any defects in the
design or construction of any improvements on the Properties or the presence of any Hazardous Substances

on the Properties.
ARTICLE I

(1} Mortgagor is tawfully seized of the premises and now has a valid and unencumbered fee simple
title thereto, except easements and rights of way of record and mortgagor will warrant and defend said title
against the claimg and demands of all persons.

(2) Mortgagor wilt pay the promisgory note(s) and all instaliments of intarest thereon promptly as the
same become due, according to the tenor of the note(s). The final due date for payment of principal and
interest of the promissory note is April 1, 2032,

(3) Solong as this mortgage remains in force, mortgagor will pay aft taxes, assessments, and other
charges of every nature levied or assessed upon or against the premises when due and payable, according
to law, and before the same becomes delinguent, and will also pay all taxce levied or assessed on this
mortgage or the debt thereby secured, and will promptly pay and satisfy any mechanics’ liens or other
encumbrances that, by operation of law or otherwise, become a lien upon the mortgaged premisas Superior

to the lien of this morigage.
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(4) Mortgagor wili keep ihe wnprovements (nciuding but not limited fo the dwelling, other
outbuildings, fences, attached irrigation squipment) srected onthe premises in good order and repair and will
not commit or suffer any waste of the premises. Atthe request of the morigagee, the morigager shall join with
the morigagee in executing one or more financing statemnents pursuant to the Uniform Commercial Code, in
form satisfactory t0 the mortgagee and will pay for filing the same in the proper public office(s), as well as the
cost of any tien search made by filing officers or searching agencieg as may be deemed desirable by the
morgagee. Mortgagor will not make any changes in or alterations {0 the improvemsnts on the mortgaged
premises which will materially decrease the vaiug of the same.,

(5) This mortgage covers all water rights and ditch rights and mortgagor agrees that mortgagor wil
put 1o beneficial use all waters and maintain said water rights and not allow any water rights to be abandoned.

6y Morigagor agrees that mortgagee of it's agents, SUCCESS0rS OF assigns and their agents may at
all reasonable times inspect the property to ascertain whether the covenants and agreements contained herein
are being performed. Said ingpections will be on &t least an annual basis.

7} So long a8 this mortgage shall rernain in force, mortgagor wili keep the buildings now erected,
ar any which may hereafter be erected on the premises, insured against loss or damage by fire, with extended
coverage, to the extent of the contributory value on the primary dwelling and the remaining outbuildings in some
tompany or companies acceptable to the morigagee and for the benefit of both parties hereto as theirinterests
may appear, and wiil defiver all the policies and renewals thereo{ to the marigagee.

{8) WARNING: Uniess mortgagor provides mortgagee with evidence of insurance coverage as
required by the contract or loan agreement between them, mortgagee may purchase insurance at mortgagor's
expense to protect mortgagee’s interest. This insurance may, but need not, also protect mortgagor's intergst.
if the collateral becomes damaged, the coverage purchased by merigagec may nat pay any claim made by or
against mortgagor. Mortgagor may later cancel the coverage by providing evidence that morigagor has
obtained property coverage elgewhere. Mortgagor is responsible for the cost of any insurance coverage
purchased by mortgages, which cost may be added to mortgagor's comtract or loan balance. Ifitis s added,
the interest rate on the underlying contract or loan will apply to it. The effeclive date of coverage may be the
date mortgagor's prior coverage japsed or the date mortgagor failed to provide proof of coverage. The
coverage morigages purchases may be considerably more expensive than insurance mongagor might
otherwise obtain alone and may not satisfy any need for property damage coverage or any mandatory liabitity
insurance reguirements imposed by applicable law.

NOW THEREFOQRE, ifthe mortgagor shall pay the promissory note(s) and shall fully satisfy and comply
with the covenants hereinbefore set forth, then this conveyance shall be void, but otherwise it shall remain in
full force and vilue as a mortgage 1o secure the payment of the promissory note(s) in accordance with the
terms thereof and the performance of the covenants and agreements herein contained. Any failure to make
any of the payments provided forin the note(s) of this mortgage when the same shall become due or payable,
or to perform any agreement hergin contained, shall give to the mortgagee the option to declare the whole
amount due on the note(s), or unpaid thereonaron this mortgage, at once due and payable, and this mortgage
py reason thereof may be foraciosed at any time thereafter. |f the mortgagor shall fail to pay any taxes or other
charges or any lien or insurance premium as herein provided to be done, the mortgagee shall have the option
to pay the same. Any payment 80 made shall be added to and become a part of the debt secured by this
mortgage, and draw interest at the same rate as the nate(s) without waiver, however, of any right arising from
breach of any of the covenants herein. Time is of the essence with respect to all sums due hereunder, and the

promissory note(s).

In case a suit or action is brought to foreciose this mortgage, the court may, upan mation of the holder
of the mortgage, without respect to the condition of the property, appoint a receiver ta coliect the rents and
profits arising out of the premises and direct the receiver to apply such rents and profits to the payment and
satisfaction of the amount due under this mongage, first deducting all proper charges and expenses of the
receivership, including a reasonable charge for attorney fees.

In the event any suit or action to foreclose this morigage is commenced, the losing party therein agrees
to pay the attorney fees, costs and disbursements of the prevailing party, including statutory ¢costy and
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disbursements and costs of title report(s) and /or title search. If any appeal is taken from any judgment or
decree entered pursuant to such suitor action, the losing party on appeal therein promises (o pay the attornay
fees. costs and disbursements, including all statutery costs and disbursements, of the prevailing party. To the
extent permitted by law, all such sums shall be and are secured by the lien of this morigage and shall be
included in the judgment or decree of foreclosure.

Each and all of the covenants and agreements herein contained shall apply to, inure to the benefit of,
and bind the personal representatives, successor and/or assigns of the martgagor and of the mortgagee

respectively.

Im construing this mortgage and related note(s), it is understood that the mortgagor or morigagees may
be more than one person. if the context so requires, the singular shallbe taken to mean and include the plural.
Generally, all grammatical changes shall be made, assumed and implied to make the provisions hereo? apply
equally to corporations and to individuals.

Al covenants and provisions of this mortgage shall bind the successors and assigns of mortgagor and
shalt inure to the benefit of successors and assigns of mortgages, provided however mortgagor understands
that a sale or other transfer of the mortgaged premises or any part thereof, without prior written consent of
morigagee. shail constitute a default of this morigage.

b 3

N WITNESS WHEREOF, the morigagor has execuled ihis instrument. if the mortgager is a
corporation, it has caused it's name to be signed and it's seal, if any, affixed by an officer or other person duly

authorized 1o go 5o by order of it's board of directors,

Q. Thane b

Poggy J Matek

STATE OF OREGON
County of

a %Al .
On this 1N day of December, 2007, before me, a Notary Pubiic in and for the said state, personally
appeared Pegay J. Marek, known or identified to me 10 be the person(s) whose name(s) are subscribed to the

within Instrument and acknowledged to me that they executed same.
INWITNESS WHEREOF, | have hereunto set my hand and affixed my official seal the day and year in this first

above wiitten. .
L]

Notary Public for Oregon
My comnmission expires:

T A
1 certify thas the spgirihe (ifisd hegein was
mcaﬁdm hect SRRSO Zp-
200 - b s g ?M in the
County Clerky Récortssiftans C sunty, Oregon.
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EXHIBIT “A™

Land in Harney County, Oregon, as follows:
Tn Twp. 25 S.. R. 34 E., W.M.:

Sec. 31: That portion of Lots 1, 2, 3 and 4 lying West of Highway 78,
EXCEPTING THEREFROM the South 2170.4 feel.
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Malheur Federal Credit Union

PROMISSORY NOTE

Borrower(s): Lender:

Margaret J. “Peg” Marek, Personal Representative Matheur Federal Credit Union

of the Estate of Jack John Marek, deceased clo Pacific intermountain Mortgage Co.
Peggy J. Marek aka Margaret J. Marek, individually 2420 Main St.

143 Cattle Drive Road Baker City, OR 87814

White Bird, 1D 835584

Principal Amount: $450,000.00 Date of Note: October 22, 2007

PROMISE TO PAY: The undersigned, jointly and severally, {“Borrowers”) promise(s) to pay to Matheur
Federal Credit Union (“Lender”), or order, at the above address, in lawful money of the United States of
America, the principal amount of FOUR HUNDRED FIFTY THOUSAND DOLLARS ($450,000.00), together
with interest at the initial rate of 8.75% per annum on the unpaid principal balance from the date of
disbursement until the guaranteed portion is sold to the Federal Agricultural Mortgage Corporation at which
time the rate shall be reset to 1.5% per annum plus the five year reset cost of funds index rate (“the index
rate"), said principal and interest to be paid in installments set forth betow, with the final installment of principal
and interest due on Aprii 1, 2032 (Due Date).

X Variable Interest Rate: This rate will then change as stated below.

X Index Rate: The future rate will be 1.5% plus the price of funds set by the Farmer
Mac, twenty five year amortization, five year reset cost of funds index net yield rate.

® & o index Rate: The future rate will not be subject to any internat or external Index.
The rate of interest will be entirely in your control.

X Frequency and Timing: The interest rate on this note will change upon sale to
Farmer Mac, on January 1, 2013, and every 5 years thereafter. The change in the
interest rate will take effect on the same day.

X Effect of Variable Rate of Interest: A change in the interest rate will have the
foliowing effect on the payments:

The amount of each scheduled payment will change.

ACCRUAL METHOD: Interest will be calculated on an Actual/365 day basis.

DEFAULT RATE OF INTEREST: Borrower agrees to pay interest on the unpaid balance of this note owing
after default, and until paid in full, as stated below:

® ® 5 the same fixed or variable interest rate basis in effect before maturity (as
indicated abave).
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X At arate equal to 2% per annum pius the note's interest rate.

X LATE CHARGE: Any instaliment of principal or interest not received by the lender by the end of the 150
calendar day after the date it is due shall bear interest from such due date until such amount is fully paid at
a rate of interest equal to the note's interest rate plus 8% per annum. This accelerated interest rate shall
continue to run (through foreclosure if necessary) until paid.

X INSTALLMENTS: Borrower(s) agree to pay this note in annual payments. The first instaliment will be
in the amount of $22,989.18 and will be due April 1, 2008. A payment of $44,888.15 wili be due on the first
day of each April thereafter untit January 1, 2013, at which time the payment will change as above set forth.
Borrower's final payment due April 1, 2032, will be for all principal and all accrued interest not yet paid.

X Borrower may prepay a portion or all of the balance at any time. However, excess payments or

prepayments shall not be treated as regular future payments, nor excuse Borrower from making the regular
payments provided herein.

ADDITIONAL TERMS:

SECURITY: THIS NOTE IS SECURED BY A MORTGAGE DATED OCTOBER 22, 2007 AND
FINANCING STATEMENT/SECURITY AGREEMENTS DATED OCTOBER 22, 2007.

BORROWER RECOGNIZES THAT THE LOAN DESCRIBED IN THIS NOTE WILL BE INDEFAULT
SHOULD ANY LOAN PROCEEDS BE USED FOR A PURPOSE THAT WILL CONTRIBUTE TO
EXCESSIVE EROSION OF HIGHLY ERODIBLE LAND OR TO THE CONVERSION OF WETLAND
TO PRODUCE OR TO MAKE POSSIBLE THE PRODUCTION OF AN AGRICULTURAL
COMMODITY, SUBJECT TO 7 CFR PART 1940, SUBPART G, EXHIBIT M.

DEFAULT: Borrower will be in default if any of the following happens: (a} Borrower fails to make any payment
when due. {b) Borrower breaks any promise Borrower has made to Lender, or Borrower fails to perform
promptly at the time and strictly in the manner provided in this Note or the Morigage related to this Note. (c)
Any representation or statement made or furnished to Lender by Borrower or on Borrower's behaif is false or
misleading in any material respect. (d) Borrower becomes insolvent, a receiver is appointed for any part of
Borrower's property, Borrower makes an assignment for the benefit of creditors, or any proceeding
commenced either by Borrower or against Borrower under any bankruptcy or insolvency laws. (e) Any creditor
tries to take any of Borrower's property on or in which Lender has a lien or security interest. (f) Lenderin good
faith deems itself insecure.

LENDER'S RIGHTS: Upon default, Lender may declare the entire unpaid balance on this Note and all accrued
unpaid interest immediately due, without notice, and then Borrower will pay that amount. Lender may hire or
pay someone else, including attomeys, to help collect this Note if Borrower does not pay. Borrower also will
pay Lender that amount. This includes, subject to any limits under applicable law, Lender’s reasonable
attorney’s fees and Lenders’ legal expenses whether or not there is a lawsuit or legal action, including
reasonable attorney’s and legal expenses for bankruptcy proceedings (including efforts to modify or vacate
any automatic stay or injunction), appeals, and any anticipated post-judgment collection services. Borrower
also agrees to pay all other necessary expenses inciuding fees for foreclosure reports, title examinations as
well as any court costs in addition to all other sums provided by law.
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ADDITIONAL PROVISIONS: This note, together with any retated documents, constitutes the entire
understanding and agreement of the parties as to the matters set forth in this Note. There are no unwritten
oral agreements between the Parties. No alteration of or amendment o this Note shall be effective uniess
given in writing and signed by the party or parties sought fo be charged or bound by the alieration or
amendment. The written Loan Agreement may not be contradicted by evidence of any prior,
contemporaneous, or subsequent oral agreements or understandings of the Parties’.

GENERAL PROVISIONS: Lender may delay or forgo enforcing any of it's rights or remedies under this Note
without losing them. Borrower and any other person who signs, guarantees or endorses this Note, to the
extent allowed by law, waive presentment, demand for payment, protest and notice of dishonor. Upon any
change in the terms of this Note, and unless otherwise expressly stated in writing, no party who signs this
Note, whether as maker, guarantor, accommodation maker or endorser, shall be released from liability. All
such parties agree that Lender may renew or extend (repeatedly and for any length of time) this loan, or
release any party or guarantor or collateral; or impair, fail to realize upon or perfect Lender's security interest
in the collaterat: and take any other action deemed necessary by Lender without the consent of or notice to
anyone. The obligations under this Note are joint and several.

WE HAVE READ. UNDERSTAND AND FULLY AGREE TO THE TERMS AND CONDITIONS OF THIS
PROMISSORY NOTE:
DATED: OCTOBER 22, 2007

Due Date for final payment of all principal and interest: APRIL 1, 2032

4
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Margaréf J. “Peg” Marek, Personal Representative Peggy J. Mafek aka Margaret J. Marek,
. of the Estate of Jack John Marek, deceased . Individually
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