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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned,

AT 7 Dl PO,
1. Water Right No{s).: 22-2146, 22~11820, AND 22-11821

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

ZIONS FIRST NATIONAL BANK
RIGBY BRANCH

219 EAST MATN

PO BOX 54

RIGBY, ID 83442

By [ Deer Cun & D0

4, Name of Water Right Owner/Claimant(s)
STOTTS SLEEPY HOLLOW RANCH bt s Fally 6 FERYOL
5. Expiration Date of Notification Period 3 /20/2037
. . . . O XK
6. Is this a Renewal of Request for Notification? YES NO
7. Signature(s) of Security Interest holder(s) _ “TONS FIRST NATIONAL BANK

{and title if applicable) w-“‘—’—P , -
BY: ~ S Im/""““’* »»»»»
JASON BENEDICT, TOAN @FFifEr
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Received by Date Fee & PE T
Receipted by 37 Date 5 =% ~¢ 77 ReceiptNo.  fo ¢ 7 5 e St

Processed by v Al Date WR Date




Eiret Amprioan Tiie Cop
T
[ G5O

RECORDATION REQUESTED BY:
ZIONS FIRST NATIONAL BANK

[ETSTRT 4 oy ) !-,"_lf:r
EEEHT HRRIETET A 2 D

RIGBY OFFICE
215 EAST MAI, P.0. BOX 54 Instrument # 185907
' TETON COUNTY, iDAHOQ
. 2007-03-15 02:59:00 No, of Pages: 11
WHEN RECORDED MAIL TO: Rocorded for :FIRST AMERICAN

oy MARY LOU HANSEN 5 Fge: 33.00

Loan Servicing Group - UT RDWG 0187 N @%m_gﬁﬁw—g
Ex-Officio Recorder Deput "

2460 South 3270 West B viv Y.

West Valley City, UT 84119

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

RRRUATERCRICT AR

*000000000000009001074503142007*

MORTGAGE

THIS MORTGAGE dated March 14, 2007, is made and executed between STOTTS' SLEEPY HOLLOW RANCH,
INC., AN IDAHO CORPORATION (referred to below as “"Grantor") and ZIONS FIRST NATIONAL BANK, whose
address is 219 EAST MAIN, P.O. BOX 54, RIGBY, ID 83442 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buiidings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in BONNEVILLE 8ounty, State of idaho:

SEE EXHIBIT “A" FOR LEGAL DESCRIPTION OF PROPERTY, TOGETHER WITH ANY AND ALL WATER RIGHTS
INCLUDING BUT NOT LIMITED TO WATER RIGHTS NUMBERS: 22-2146, 22-11820 AND 22-11821, NOW
OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT THERETO.

The Real Property or its address is commonly known as 1491 NORTH HIGHWAY 32, TETONIA, ID 83452. The
r§1 is RPO7N44E240010A; RPO7NA5E087800A; RPO7N45E170012A:

Real Prope tax identification number
RPOTN45E187250A; RPO7N45SE190010A.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures alf obligations, debts and liabilities, plus interest thereon, of
Grantor to Lender, or any one or more of them, as well as afl claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absolute or centingent, liguidated or unliquidated, whether Grantor may be liable individually or
Jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may become barred by any statute of limitations, and whether the obiigation to repay such amounts may be or hereafter may
become otherwise unenforceabie.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and 1o all present and future feases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shalf pay to Lender all amounts secured by this
Morigage as they become due and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's passession and use of the Property shall be governed by

the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other {imitations on the Property.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a)} any breach or violation of any Environmental Laws,
(b} any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previcusly disclosed to and acknowledged by Lender in writing, {a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
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interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without 2 minimum of ten {10) days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each Insurance policy aiso shall include an endorsement providing that
coverage In favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if avallable, within 45 days after notice is given by Lender that the Property
is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the
loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain

such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Morigage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
comimitted to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the indebtedness, such proceeds shalt be paid to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumnish to Lender a report on
each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the
property insured, the then current replacement value of such property, and the manner of determining that value; and (5) the expiration
date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value

replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required {o discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behaif may
{but shall not be obligated to) take any action that Lender deems appropriate, including but not fimited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses will become a part of the Indebtedness
and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned amaong and be payable
with any instaliment payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or {C) be freated as a balloon payment which will be due and payable at the Note's maturity. The Morigage aiso will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of alf liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such

participation.
Gompliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.
Survival of Representations and Warranties. Al representations, warranties, and agresments made by Grantor in this Mortgage shali
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Morigage:
Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but

Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to

permit such participation.
Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, L.ender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonabie costs, expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.
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creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an

adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obiigation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender beiieves the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve (12) months, # may be cured if Grantor, after receiving written notice from Lender
demanding cure of such default: (1) cures the default within fifteen (15} days; or (2) if the cure requires more than fifteen (15) days,
immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practicat.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor o declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party

under the Uniformm Commercial Code.

Collect Rents. tender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. in furtherance of this
right, Lender may require any tenant or other user of the Propetty to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exerclse its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power fo protect and preserve the Property, to operate the Property preceding foreciosure or sale, and 1o collect the Rents from the
Property and apply the proceeds, over and abeve the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.
Nonjudicial Sale. if permitted by applicable law, Lender may foreciose Grantor's interest in all or in any part of the Personal Property or the

Real Property by non-judicial sale,
Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Properly upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the

Property immediately upon the demand of Lender.
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable taw, Grantor hereby waives any and all right to have the Property marshalled.
In exercising Its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with

any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor andfor against any other co-maker, guarantor, surety or endorser andfor to proceed against any

other collateral directly or indirectly securing the Indebtedness.

Attormneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in tender's opinfon are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s reasonable attorneys' fees and Lender's legal expenses whether or not there is
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administration fees and costs, and arbitrator(s} fees.

(8) No provision of this arbitration clause, nor the exercise of any rights hereunder, shalt fimit the right of any paity to: (1) judicially or
non-udicially foreclose against any real or personal property collateral or other security; (2) exercise self-help remedies, incluging but not
limited to repossession and setoff rights; or (3) obtain from a court having jurisdiction thereover any provisional or ancillary remedies
including but not limited to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment of a receiver.
Such rights can be exercised at any time, before or after initiation of an arbitration proceeding, except to the extent such action is contrary
to the arbitration award. The exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration, and any
claim or controversy related to the exercise of such rights shall be a Dispute to be resclved under the provisions of this arbitration clause.
Any party may initiate arbitration with the Administrator. If any party desires to arbitrate a Dispute asserted against such party in a
complaint, counterclaim, cross-claim, or third-party comptaint thereto, or in an answer or other reply to any such pleading, such party must
make an appropriate motion to the trial court seeking fo compel arbitration, which motion must be filed with the court within 45 days of
service of the pleading, or amendment thereto, setting forth such Dispute. If arbitration is compelled after commencement of fitigation of a
Dispute, the party obtaining an order compelling arbitration shall commence arbitration and pay the Administrator's filing fees and costs
within 45 days of entry of such order. Failure to do so shall constitute an agreement to proceed with litigation and waiver of the right to
arbitrate. In any arbitration commenced by a consumer regarding a consumer Dispute, Lender shall pay one half of the Administrator's

filing fee, up to $250.

(f) Notwithstanding the applicability of any other iaw o this agreement, the arbitration clause, or Refated Agreements between or among
the parties, the Federal Arbitration Act, 8 U.S.C. Section 1 et seq., shall apply to the construction and interpretation of this arbitration
clause. If any provision of this arbitration clause should be determined to be unenforceable, all other provisions of this arbitration clause

shaif remain in full force and effect.
Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the

provisions of this Mortgage.
Governing Law. This Mortgage wilf be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of ldaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of

Idaho.
Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of ADA County,

State of Idaho.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unfess such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shalt not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invaiid, or unenforceable as to any
cireumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. if the offending provision cannot be so
modified, it shall be considered deleted from this Morigage. Unless otherwise required by law, the illegaiity, invalidity, or unenforceability
of any provision of this Morigage shall not affect the legality, validity or enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender,

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding

upon and inure to the benefit of the parties, their successors and assigns. |f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness

by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Morigage.
Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State
of Idaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the foliowing meanings when used in this Mortgage. Unless specifically
slated to the contrary, all references fo dolfar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singuiar, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:
Borrower. The word "Borrower” means STOTTS' SLEEPY HOLLOW RANCH, INC. and includes ail co-signers and co-makers signing the
Note and all their successors and assigns. .
Default. The word "Default” means the Default set forth in this Mortgage in the section titted "Default”.
Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local étatutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liabilily Act of 1980, as amended, 42 U.5.C. Section 9601, et seq. {("CERCLA"), the Superfund Amendments and

Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or

regulations adopted pursuant therefo.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. The word "Grantor’ means STOTTS' SLEEPY HOLEOW RANCH, INC..
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CORPORATE ACKNOWLEDGMENT

STATE OF IDAHO )
} 88

COUNTY OF BONNEVILLE )

On this L4TH day of __ MARCH Jinthe year20 07 peforeme THE UNDERSIGNED

, & notary public in and for the State of Idaho, personally appeared THOMAS L. STOTT, President;

KRISTA A. STOTT, Secretary; and LARETA T. STOTT, Director of STOTTS' SLEEPY HOLLOW RANCH, INC,, known or identified to me (or
proved to me on the oath of ). to be authorized signers of STOTTS' SLEEPY HOLLOW RANCH, iNG.,

the corporation that executed the instrument or the persons who executed the instrument on behalf of said corporation, and acknowledged to

me that sucb_m Wmmii execute/t;kthe s?
; Residing at

Notary qubilc Hridaho = 1

JASON S. BENEDICT
NOTARY PUBLIC
STATE OF IDAHO

My commission expkeimm BE
NEDICT, N

RESIDING AT IDAHO FQJS_%Y!B%ELEC

MY COMMISSION EXPIRES: 11/21/2008

LASER PRO Lendhg, Ver. 5.34.00.003 Copr. Harand Financial Solutions, Inc. 1997, 2007. Al Righls Resorved. - 1D CIACOMMUCFRLPLIGO3FC TR-62782 PRZSCL




EXHIBIT “A”

Township 7 North, Range 44 East, Boise Meridian, Teton County, Idaho
Section 24: E1/2NE/14

Township 7 North, Range 45 East, Boise Meridian, Teton County, Idaho

Section 8: (Tax #405) Beginning at the SE corner of the SWV4SE4 of Section 8, and running
thence West to Bitch Creek; thence Northeasterly along Bitch Creek to the East line of the
NW1/4SE1/4 of said Section 8; thence South to the point of beginning.

Section 17: NE1/4, S1/2NW1/4, SW1/4

Also, (Tax 166) Beginning at the SW corner of the NW1/4NW1/4 of Section 17, and running
thence North to Bitch Creek; thence along Bitch Creek upstream to the point where it
intersects the North boundary of the NE1/4NW1/4 of ahove section; thence East to the
Northeast corner of the NW1/4; thence South 80 rods; thence West 160 rods to the point of

beginning.

LESS AND EXCEPTING THEREFROM Tax #3870 described below in Section 18.
ALSO LESS AND EXCEPTING THEREFROM: Highway 32

Section 18: SE1/4

LESS AND EXCEPTING THEREFROM: (Tax #3870) described as follows: '
A part of Section 17 and 18, Township 7 North, Range 45 East, Boise Meridian, Teton County,

Idaho, being further described as:

From the W1/4 comer of said Section 17; thence along the section line between said
Sections 17 and 18 N 00°02'36" W, 1562.19 feet more or less to a point in the centerline of
Bitch Creek, THE TRUE POINT OF BEGINNING; thence along the centetline of Bitch Creek, N
50°53'01" E, 120.83 feet more or less; thence along the centerline of Bitch Creek N
05°23'21" E, 622.41 feet more or less; thence along the centerline of Bitch Creek, N
35°52'16" E, 139.93 feet more or less to a point on the Western right-of-way line of
StateHighway 32; thence along said right-of-way, S 13°09'08" E, 1431.79 feet to a point;




EXHIBIT “A” CONTINUED

thence along said right-of-way, N 76°50'52" E, 10.00 feet to a point; thence along said right-
of-way, 1196.41 feet along a 5897.08 foot radius curve to the right, having a central angle of
11°37'28" and a chord bearing $ 07°20'24" E, 1194.36 feet to a point; thence along said
right-of-way, 423.66 feet along a 3759.72 foot radius curve to the right, having a central
angle of 06°27'23" and a chord bearing S 01°42'01" W, 423.44 feet more or less to a point in
the centerline of Swanner Creek; thence along the centerline of Swanner Creek, N 88°42'09"
W, 136.81 feet more or less; thence along the centerline of Swanner Creek, S 77°26'21" W,
171.58 feet more or less; thence along the centerline of Swanner Creek, S 74°59'53" W,
140.37 feet more and less; thence along the centerline of Swanner Creek, S 58°43'46" W,
56.55 feet more or less; thence along the centerline of Swanner Crrek, N 61°25'33"

178.40 feet more or less; thence along the centerline of Swanner Creek, N 27°57'38"

134,14 feet more or less; thence along the centerline of Swanner Creek, N 70°5'23" W,
110.46 feet more or less; thence along the centerline of Swanner Creek, N 77°43'39" W,
160.01 feet more or less; thence along the centerline of Swanner Creek, N 73°40'20" W,
126.80 feet more or less; thence along the centerline of Swanner Creek, N 79°51'33" W,
193.20 feet more or less; thencealong the centerline of Swanner Creek, N 57°18'44" W,
96.36 feet more or less; thence along the centerline of Swanner Creek, N 59°09'33" W,
204.21 feet more or less; thence along the centetline of Swanner Creek, N 40°10'55" W,
117.62 feet more or less; thence along the centerline of Swanner Creek, N 53°06'16™ W,
137.32 feet more or less; thence along the centerline of Swanner creek, N 54°37'51" W,
300.51 feet more or less; thence along the centerline of Swanner Creek, N 72°30'29" W,
104.81 feet more or less to a point at the projected intersection of Swanner Creek and Bitch
Creek; thence along the centerline of Bitch Creek, N 36°58'48" E, 272.06 feet more or less;
thence along the centerline of Bitch Creek, N 03°35'45" E, 111.07 feet more or less; thence
along the centerline of Bitch Creek, N 08°09°45" E, 183.01 feet more or less; thence along
the centerline of Bitch Creek, N 53°40'44" E, 338.57 feet more or less; thence along the
centerline of Bitch Creek, N 52°49'00" E, 304.03 feet more or less; thence along the
centerline of Bitch Creek, S 88°23'31" £, 194.66 feet more or less; thence along the
centerline of Bitch Creek, N 69°21'04" E, 114,86 feet mote or less; thence along the
centerline of Bitch Creek, N 40°03'10" E, 192.78 feet more or less; thence along the
centerline of Bitch Creek, N 23°14'15" E, 247.54 feet more or less; thence along the
centerline of Bitch Creek, N 50°53'01" E, 141.69 feet more or less to THE POINT OF

BEGINNING.
Section 19: Lots 1, 2 and 3, N1/2NE/14, E1/2NW1/4, NE1/4SW1/4

STOTTS’ SLEEPY HOLLOW RANCH, INC. ,

AN IDAHO CORPORATION
B‘%@ L M /O 757(
Thomas L. Stott, President Krlsta(f} Stott, Secreta.ry

BY: A 7ot g
Lareta T. Stott, Director




