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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF RECLAMATION

Minidoka Froject, Idaho

CONTRACT BETWEEN THE UNITED STATES OF AMERICA
' and the
TDAHO POWER COMPANY

1. THIS CONTRACT, Made as of* this 15th day of September, 1950,
pursuant to the Act of June 17, 1902 (32 Stat. 388), and acts amenda-
tory thereof and supplementary thereto, between THE UNITED STATES OF
AWERICA, represented by the officer executing this contract, hereinafier
referred to as the United States; and the IDAHO POWER COMPANY, a cor-
poration organized under the laws of the State of Maine and authorized
to do business in the State of Idaho, having its principal place of
business at Boise, Idaho, hereinafter referred to as the Company;

WITNESSETH, THAT:

2. WHERRAS, the United States and the Company have entered into
a contract dated June 15, 1923 defining the relatlve rights to storage in
Amerlcan Falls Reservoir, and

3. WHEREAS, the parties desire to enter into a temporary contract
to provide for the release of water from American Falls Reservoir at vary-
ing rates during the yearly periods covered by this contract, and in a
mamer suited to the meeting of the Company's power system loads;

NOW, THEREFORE, the parties hereto, in consideration of the
muatual covenants hereinafter stated, agree as follows:

L. (a)} For the purpose of assisting the Company in meeting its
power system loads, the United States, during the periods defined in (b)
of this article, will release from and through American Falls Reservoir,
as requested by the Company, such water as is available to the Company
under its existing rights, and such other water as the United States
releases from or through American Falls Reservoir to satisfy valid
appropriation rights below American Falls, subject to the follow1ng
limitations.

(1) Except in cases of emergency:—-not more than
four adjustments in the rate of release of water from American
Falls Reservolir will be made at the request of the Company
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in any calendar day, and no adjustments will be made between
the hours of 10 p.m. of cne day and 7 a.m. of the succeeding

" day, mountain standard time., Whether an emergency exists
will be determined by the Project Superintendent,

(2) The maximum release at any time at the request
of the Company will be the flow that can be used effectively
for power production at its American Falls Power Plant.,

{3) DNo requested release will be made in such manner
or at such times that, in the judgment of the Project Super-
intendent, wight result in substantial injury to any of the
facilities of the United States being operated in connection
with the Minidoka Project. :

(4) BHRates of release of water from American Falls
Reservoir nmay be controlled by the Project Superinterdent
from time to time during the period defined in (b) of this
article, without regard to the Company's requests, when such
control is requisite, in the judgment of the Froject Super-
intendent, to prevent undue flood below American Falls Dam
or to avoid unsatisfactory operating conditions with respect
to any of the facilities of the Minidoka FProject.

_ (o) The periods during which rates of release will be
adjusted for the Company as provided in (a) of this article l will
begin September 15 of each year and end in the following spring season
when the Project Superintendent notifies the Company that control of rates
of release at American Falls Reservoir is being resumed in connection with
irrigation operations, but in any event, not later than April 30.

(¢) This contract shall become effective on September 15,
1950 and subject to prior termination as otherwise herein provided for,
shall remain in effect until April 30, 1960. Either party hereto may
terminate the contract as of September 1l of any year by written notice of
termination given to the other party sixty (60) days before such September 1.

- {d) BRequests hereunder for adjustments in the rate of
release will be made by the Company's Superintendent of Power or Chief
Dispatcher, or the officer in charge of the American Falls plant. All
requests shall be directed teo the Project Superintendent through the
Bureau's Reservoir Superintendent at American Falls and will be acted
on when received by the Reservoir Superintendent, unless otherwise directed
by the Project Superintendent. Oral requests shall be made only between
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1N WITNESS WHEREOF, the parties hereto have caused this contract
to be executed the day and year first above written.
THE UNITED STATES OF AMERICA
. By J. Lyle Cunninghsm
Acting Regional Director, hegion 1
Bureau of Reclamation
Beise, Idaho
TDAHO FOWER CCMPANY
By T. E. Roach
Title  President and General Manager
h b (Corporate Seal)
ATTEST:
A. Co Inman
Title Secretary
'
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CERTIFICATE
T, A. C. Inpan , certify that I am the
Secretary ' of the IDAHO POWER CQHPANY, the corpor-
ation named as Company herein; that T. . Roach s

who signed the above contract on behalf of said Company, was then its

President and General Manager 3 that said contract was duly signed

for and in behalf of said Company by authority of its governing body and

is within the scope of its corporate powers.

A, C, Inman

(CORPORATE SEAL)




12-15-1950 Contract




Svm. & Mo. [Tar. /50.4,

UNITED STATES
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 UNITED STATES =
DEPARTMENT OF THE INTERIOR
Bureau of Reclamation
301se and Mlnldoka Progects, Idaho
Contract with the IDAHO POWER COMPANY for Sale of

Electrlc Fower and Energy and for Service to Loads of
United States or its Customers

THIS CONTRAGT made this lﬁth day of December, 1950, ih pur-

suance of +$he Federal Reclamation L&WS, ‘between THE UNITED STATES OF

‘ AMeRICA herelnafter called the United States, represented by the officer

executlng thls contract his duly appoanted successor, or his duly author-

1zed representatlve, herelnafter referred to as the contracting officers

. and the IDAHO POWER COMPANY, a corporation duly organized and existing

under and by v1rtue of the laws of the State of Maine and authorized to do

‘business 1n the State of Idaho, its successors and aeelgns, ‘hereinafter

called the Company,
WITNESSETH That*'

2. WEEREAS the Company is engaged as a pubiic utility, subject to
the Jurlsdlctlon of the regulatory avthorities of the statles of Idaho,'
Oregon and Nevada, in the bu51nees of generating, transmitting and dis-
tributing electric energy i;€55d to uarioue parts of.eaid'states; |

3. WHEREas;ithe'ﬁnited States has constructed and is now operating,
through the Bureau of Reclamatlon, hydroelectrlc powerplante alt Black

Canyon Dam on the Payette Rlver, at Diversion Bam on’ ‘the Boise River, and

at lu.n:;.doka Dam on the Sna.ke R:wer, and is now conetructlng a powerplant

‘_at Anderson Ranch Dam on the Bozse Rlver, all in the State of Idaho, and

rpower generated at such plants is lntcnded by the United States to be

marketed in accordance w1th the pPOV1810nS of the Federal Reclamation

Lawss




u.. WHEREAS, the UniﬁeaJStates;_through,the Cdrpa of Engineers, is
now constructing Lucky Peak Dam on fheleisé Rifer for the main purpose
.of controlling floods but'which, when completed, will also permit an
increase in firm alactric'ppwér_genefgfi@n at the.Anderéon_Ranch Dem
_ powerplant' and |

. 5. . WHEREAS, the Uhlted States and the Company mutually desire;-

thfopgh the.interconnection of the powsrplants.of the United States with _'

the Comﬁany!s_system,'to pérﬁit the fuliest practicable utilization of
the_Eederﬁl powerplants consistent with the gonaeriatioh of water for -
irrigation use and to maké therbenefits.of such intsrcounecﬁion availa#le
to power consumers and water users; and, in order to carry out this
desire, wish to provide for the supply of'power'and energy over the
Cqmpaﬁy's system to certain loads of the United States and its customers
and:fmr the éxchange andrpq;ch&ge of-pqwgrqnnd enargy between the parfies
on terms_othér than are provided iﬁ tharexisting contradts between the
Paert_ieés_ | | _
.,‘Noﬁ, THEREFORE, in consideration of thermuthal covenants herein
set.forth, the parties heraﬁo-agree'as followss -
| o Dofinitions -
76. ) The follow1ng terms, wherever -used dn this contract, shall have
the follOW1ng respective meanings: |
- “Federal powerplan$s" shall mean the Federal powerplants
at anderson Ranch, Black Canyon, D1v9r51on and Minidoke dams..
"Federal Reclamation Laws" shall mean the &et of June 17,
1902 (32 Stat. 388) and acts amgndatory.thereof or supplemental

 thereto.
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"Primary energy" shai%,meanﬂthﬁ.kilowatthouréfdélivefed'
by the United States into the Company's syﬁtém}from the

Federal powerplantsugndey_the.provisions.of subarticle 7{a)
during each year of the contract term, when ard as scheduled =~
by the Company. ¥
"Secondary energy" shall mean thet energy which, in*‘the -
judgment of the United States, can be produced at the Federdl
powerplants in any jear;ig excess of 225,500,000 kilowatt-
hours,~being the amount which could be-supplied ina = "~
criticﬁl-water_§upp11,Y@ar_like that of the water year end- - - -
ing Septembsr 1932, assuming_that amount t0: bo distributed
through the year in‘sugh.a manner as to-meelt the primary
energy requirements, gglabOVBLQinned,.&nd:the amount of © ' C
energy required to supply loads of the United States
directly_from-the Fﬁggralrpowerplantg,“-

"Year" shall mean the twelvermopth;period ending

October 3l.. .

Power and Energy to be, Supplied by the United States
7. (a) The United States shall.generate and deliver, -and the" ©
Company shall receiye and accept, from the Federal powsrplants intd the ™

Compeny's system, 126,142,500 kilowatthours of primary epergy”pér:jéér

IS

‘during the contract term as follows: ... noyaiet L3 MRS
(1) 123,405,000 kilowatthours of such primary energy, of
which ﬁot?IESs‘%Hﬁn:3;63§;g@6fkii9ﬁ§tthaﬁxs.of o 55__

Tk

1/ Calculated on the basis of a five=hour average daily peaking each
nonth of 2,000 kilowatts.




A peaking energy shall be for the Company's own use,

shall be made available es scheduled by the Company,

but, except as set forth in article 10, the Conipany

' shall not schedule such power at a total rate from . - -

all Federal powerplants greater than 21,000 kilc~
watts between April 30 and September-l, than 23,000

kllowatts durlng the month of September, than

'16 250 kilowatts between October 31 and Aprll 1, -

than 19,500 kllowatts during the wonths of Aprll

~and October, and, except a8 prov1ded in artlcle 10

(2)

the Gompany shall schedule the dellvery of primary
energy to it w1th1n the, fallowxng maxlma

Not to exceed U8, 297 OOO'kllowatthours between
April 30 and September 15 9,986,000 kilowatthoirs in-
the month of Septembex; 49,806,000 kilowatthours N
between October 31 and April 13 15,u06 000 k110watt~
hours durlng the montha of Aprll and October of any
year. : o L g’g/* W
2 ?37,500 kllowatthours of such prnmary energy shall
be mads avallable for thﬂ Company* s -own use, as
scheduled by tho Company. Oa-not lass than two (2)
vears' wrztten notice gzven to the Gampany, the 7

amount of prlmary energy dellvered to the. Gompany o

2/ Galculated on the bas1s of a flve-hour average dally posking eamch

month of 1,500 kllowatts, which capacily and energy are in addi-
- tion to that Speclfled in. paragraph 7(a¥( _

1),

_u
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o
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b for'itsrownluse under_ﬁﬁig paragraph (2) may be
reduced either by the increase in the requirements

.fiﬁbf«loads-servgd directly by thguypitsd States or,
s ‘provided in subarpiqle ll(d),,by the addition

of 1oads to be. served over the Gompany 5 system,

'.iThere is attached hereto, as Bxhlblt A, a table entitled "Boise and

ulnlkoa Progecus -‘Illustrathn:Based on Estimated Distribution of
Enefgy - 1956" frqm_whigb_the_fpregping figures in_this;grtiqleﬁgnd the
figuré.;. 1n "a'rtié_‘,lé 11 were de_rived.,.:fl‘he figures in‘.'the exhibit, being
estimatds bnly; are appended only by way of explanation, and are not.

intendéd'%6'imp6$e_limitations or requirements beyond those -imposed by

- the figures set forth in the text of the contract,

(b) The United States shall generate and deliver, and the
Company Sﬁall réceive and gecept, from the Federal ppwerplaﬁts into the
Company's-sjstem;'secbndary energy as followss: |
:(ifhlﬁll socondary energy available from the Federal .power-
plants and which, in the judgment of the United Statss,
can be safélyféﬁppliéd*frpmrthose_blants té the extent
-'”'bf the first 28(506:000 kiioﬁatthours of secondary
{energy during the months of November through February

" dna July through October of each year, or to the extent

e

' 'of "the lessér amount to which the 28,500;000 kilewatt=
hours may be adjusted in accordance with (a)(2) .of this
article or subarticle 11(d) by the addiﬁion:of.loéds

therein provided for.




(2)

8.

A}l'secondéfy-énergy in excess of 28,500,000 kilo-

'watthoufs during each yBarimadé available by the

United States and that the Company desires to pur-
chase and accept undér the teérms hereof.. |
Frequency, Voltages and Points of Delivery

The power and energy to bo generated and delivered by the United

States to the Company, as provided in this,éont?éci, shall be develb@ed'as'

three-phase alternating current at a nominal frequency of 60 cycles per

second, and shall be provided at the following ﬂOminal vo;tages and points

(a)

(b)

(c)

(d)

‘of deiiﬁery:"

138,000 volts, at the point at which the Company's
138,000-volt circuit connects with the 138,000-volt

Cifcuit.from:theiFedarai'Subsfation near Mountain

‘Home, Idaho; -

69,000 volts, at the point at which the Company's

69,000=-volt transmission line connects with the

Federal 69,000-volt cirouit néar Emmett, Idahoj

- 138,000 volts, at thé'pbiht:afjwhiCh the Compahyfé'
138,000-volt circuit connects with the Federal sub-
‘station at the Mimidoka powerplant;

23,000 volts, at the point at which the Coipany's

23,000=-volt circﬁiﬁ'Cbnnécts with the Federal

23,000-volt circuit, at of near Barber Dam in Idahos

and at such other voltages and points as may be mutually agreed on in

writings . -
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Interruptlons or Reductlons in Serv1ce

(a) The electrlc service b0 be prov1ded the “‘Company under artl-

B A5 Ko L

cle T and. the electrlc service to be prov1ded the Uhlted States -under
article ll Wlll be furnlshed contlnuously except for (1) 1ntarruptlons or=
reductlgps gue to uncontrollable forces, aS'hereln.deflned;-(Q) 1nterrup-
tions or redﬁctions due to operdtion of devices installed'fdr-powerisysteﬁ
protection; and (3) temporary interruptions or redﬁétions'Which, asldétéf-a
mined by each pag%y with resPectltgfiysrown facilifies;-are necessary or
desirable for the _purposes of‘fépairs;~fepiécensnts5 installation of o
eéulpment, “investigation and 1nspectlon, or. nonscheduled malntenance.

(b) In the event of brlef 1nterrupt10ns or reductlons of power
deliﬁéfies from the,Federal powerplants to ‘the .Company's system oxcusablé
under {a) of this artlcle, the Gonpany, if. and 50 1ong as it determ;nes
that it ‘has power and energy aVallable therefor, w111 contlnue to dellver

power and energy to loads of the Unlted States and its custorers under

the prov151ons of article 11 at such prlce as may be agreed upon in ¢

ertlng between the contractlng officer and the Company.' If the - Company
determlnes that it does not uave pawer and energy avallable durlng such

1nterruptlons ar reductlons, it wmll, upon request by the contractlng

offlcer, endeavor to m&ke arrangements for securlng power from adgacent

connected sources and make it avallable to the Unlted States at the

'-1ncrementa1 cost of providing such serv1ce;.prov1qed, that the arrange-

ments for the temporary service shall be authorized by the c‘t:th‘l:ré."t':‘b-':i.ng
officer before the service is initiated, subject %o the right of the

Company to cancel or discontinue such arrangements at any time.




(¢} AlL generating units in the“Féderal_powerplanté shall be
maintained in'commeroial-oporating'condition;by the'Uoited States, exclud-
ing periods for maintenance, repairs; replacemenis, installation of equip=-
ment, oy investigation and inspection, . during the controot tern. Outagos
of equipment will be held to—the'shortest-possible.duration5 and, except
Cin case‘of'emergencj ds_determined by the coﬁtracting of ficer, will bo
_permltted only after giving the Company reasonable- advance notice thereof,
:and the. United States Wlll endsavor to coordinante- such periods W1th the
-Gompany's sys’l‘.em ma:m‘henance program. L

Scheduling of Geghratlong Teggorarv Storage of
Watar for Power Productlon in Federal Reservoirs

10. (a) Tﬁthln the - naxlmum yearly quantlty of prlmary snergy pro-

‘1:V1ded in artlcle 7 but w1thout regard to the kllowatt and kllowatthour or

:“:other llmltatlons of that artlcle, th@ Company, for the purpose of achiey-

'1ng the most efflolent and flexlble utlllzatlon of productlve oapaclty,
f:fmay, W1th1n the limits. of this artlcle, (l) prov1de for the temporary
';storage of water 1n‘Federal reserv01rs, andL(Z) sohedule generatlon of
o;imary and éecondafjoenergy Hj“%he'Foderoilpowéfplants, bofh.in such
' méonef-that it consideréodesirable.to ﬁeot tho general bowor fequireﬁonts
i'of the Company 8 market area, 1nclud1ng the requlrements of the Uhltod
States and 1ts customers. | |

(v} Temporarv Storgge of Water. Beglnnlng with the effectlve

date of thls contraot, the Gompany way schedule for storage in Anderson
Ranch and Gascade reservoirs for release for power productlon in subse-

quent months, water to whloh tho Company is entltled and such other water




as the contractipg-éffidérfdetermines forbe évailéble for that purpose,
subject to the %pl}owing-limitétiogs: |

(1) Nc;waterishallfbe'so stored that istfequired to be-
fele§§ed.to meet the requirements of prior ;ighté
downstreaﬁ:f;r irrigation:or othérubeneficig} con-
sumptlve uées. “

{(2) Xo water shall be so stored in Anderson Ranch Reser—
v01rl1f such storage,‘together:W1th other,Water belng
stor@d, Woﬁid'result.in-the encrogchment Q#Lsfacézin
that reservoir that is required to be held,vabanﬁ for
flood coﬁtrol purposes under the terms of thé o?erat—
'1ng plan set forth in exhlblt Bs Wators so stored
in Gascade Reservoir shall be released: 1f the conr

‘.tractlng offlcer, after consultation with ths
s;.COmp&ny, determlnes that space in that reserv01r 8/
requlred for flood control purposes.

-;_(c) cnedullng of Generatlon. (1), Both forrthe purpose of

making: use of temporary stor&ge avallable %o the, Company under {b) of
thls artlcle and -‘to mske use of other Watar avallable for power produc-
-tion.at the deeral'powerplants,rthe fullsest practlcabla use shall be'
madé: of the Federal powerplants, to obtain: the most valuable electrlcal
anergy therefrom, ag’ ‘requested by the ‘Company, w;thln these limitations
and on these conditionss

(i) No water, except that temporarily stoéed as-providedr

in (b) of this article, will be released for the -




(ii)

(iii)

production of power at,Fedéral powerplants except as
the release of water is required by reason of prior

rights downstream.or it is determined by the contract-

~ing officer that the release may be made consistently

with the objective of conserving, to the greéfeﬂt-
extent practicable, water for irrigation uses. .
Water temporarily stored as provided in. (b) of this:

article may be relcased whenever requested by the

Gompany, oxcopt that no releases shall be made that

will result in the loss of water Tor irrigation
purposes and. in no case may such water be cartied
beyond an ifrigation seéason if its release is

required to satisfy prior rights to°the use of

- stored waters for irrigation purposes.

All releases ordered by the,Gompahj.ahall'bs limited

at any ‘time bj tha safé ‘operating eapability of the

" various units in ‘the Federal powerplants &g deter-

mined by the United States and to the capability of

the CpmpaﬁﬁTs system to réceive and utilize such

" energy as determined“byltheiCumpany, and, eXcept as.

. approved by the contracting officer, power shall

not be scheduled so-as to require the operation of - : -

" any individual genorating unit in any Federal power-

plant at less than thirty per cent (30%) of ites - -

10




L)

Gompany..

—”capablllty, nor shall the production at the Black

'~_}Ganyon plant bo at less than l OOO kllowatts at any

 bdnes |

;(2) There are aﬁtaéhsd nereto as. exhibit € ard incorporated by
refergnce herein operating critéfia to govern both the storage and release
of water 1n keeplng with the prov151ons of this artlcle. Within the
11m1ts of this article, however, tnese criteria may be revised fron time
to tlme by agreements in wrltlng between the contractlng offlcer and the

o

- {a) The Company shall ;urnlsh at all times, except for inter-

ruptlona or reductlons w1th1n.the prov131ons of article 9, power and
energy to satisfy such requlremants of the Unlted States and ite customers

as could “have heen met by the United States from the Federal powarplants

but for the 0perat10ns of the Company under the prOV1slons of thls artlcle.

_ Supglx f Power and Energz for the
Unlted Stgtes ‘and 1ts Cugtomers

il}. (a). Thq.Gompgpy,lto;providé service_to the United States and
its éﬁstomefg aﬁt of power and energy té bé made availablerto.the Gohpahy
under thls contract, shall supply the Unlted States or its customers -
pawer and enﬁrgy to the extent and on . the terms set out in this articls.
_” 3 -': (b) Exoept a8 subsequently modlfled pursuant to the provisions

of (d) of thls artlcle, the maxlmum demand of the Unlted States, as defined

1n-(g) of thls artlcle, and the maxlmum amount of energy per. year requlred

to_be'dellvered_by the_Qompany_pereunder shall not exqeed thﬁ,follOW1ng.'

11
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Meximum . . Maximum

Period o Demand o Energy
L (Kilowatts) ~ . .  (Kilowatthours)
8pril 30 to September 1  20,500) N
. September . . 19,500). .
October 31 to &pril 1 . . 13,00 .. . 43,821,000
April and October ~ © 16,400 13,574,000
' | 109,891,000

(c) The exlstlng customers of the Unlted States and the loads
§f each 1nd1v1dual customer to be served by the Company hereunder are ‘
shown on exhlblt D, these loads 1nclud1ng, as part of the Minzdoka Proaect
load, the dellve;y of not to exceed a maxlmum demand af 2, 000 kilowatts'

_ and the maximom energy per year of 6 000 ,000 kllowatthours for the North _
Slde Pumplng D1v131on 8o 1ong as such dellvery can be made within the
limits of (b) of thls article and only durlng en interim perlod until the
availability of power from the Amerlcan Falls powerplant and the making
of permanent arrangements by the Uhlted States for dellvery of power on
the-North'Side“Pumping Division. Dellvery of power and energy to the
North Bide Pumplng D1v151on shali be made durlng such interim perlod to
the ten (10) Noith Side wells ligted in exhibit D at pump’ voltage (2,300 |
or MMO volts), the Company to furnlsh the necessary transformatlon equlp-_ ;
_.ment. Wlthln the" limits set forth 1n ()" of thls artlcle, and.W1th1n the
1imits of oxcéss capacity at any tlme-éxisting in thé'Company4s,syéfém_gs‘
" determined by”tﬂé Company,f%ﬁé ambﬁnt'of pbﬁér'ahd”énergy to be deli#éréd .
to the Loads specified in oxhibit D may bo insreasod up to & maximm of

ten per cent (10%) of the amounts so specified for any individual load.
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. (d) In addition to -the loads covered by (¢) of this article,

. but within the number of kiTowatthours and other limitations and on the

ﬁ{qondit;pgsgspecified.in pa‘ragraph Y(a)(Z)FEbdifiéd as hereinafter pro-

vided, the United States, by means of the Company's system, if there is

::avallable excess capacity in the system as determlned by the Company,

(i) may sexve additicnal loads of its own, (11) may contract to dellver
power and energy to serve the 1rrigat10n and 1ncldental operatlon and )
malntenance requlrements of water users Organlzatlons, or (1i1) may serve
the requirements of customersrentltleq to preference in.the1purchése of
power and energy under the Federal Reclamatién Laws. When@fer such
additional loads are 1o be served bytthe United States undef tﬂis arti-
cle or directly in accordance with parégraph 7(3)(2), there Shgll—Pé‘7E;
g.;edgctiph in the amount of primaf} enéfgy~made availablt to tbeucompaqy
under the provisions of paragrabh 7(a)(2); iflthe additioﬁai”iAAds are to
be served directly by the United Stotes over its own faCllltleS or are.
10ddS coming under item (i) or (ii) of th;s subartlcle, a reductlon of
not to exceed a total of 2, 750,000 kllawatthours in the amount of
secondary energy made available to the GOmpany under the prov151ons of
paragraph 7{b)(1); and appropriate adjustments of the maximumn demand and
maximun energy figures:set forth in (b) of this artlcle, takzng account
of-an apsumed, transmission 1053'on ene%gy dellvered over Gompany faclll-J

ties of four per cent- (u%) ‘fot- Loads west of a north»south llne through o

Glenns Ferry, Idaho, and seven per cont (7%} for loads east of maid

'Glenns_Ferry line. No additienal load shall be served under this

3/ See, by way of explanation, footnote 7 of exhibit A.
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subartiéléﬁskbépt5at'uu5000-voltsrbr'such higher voltage as is availablé

on the‘CdmpanyLs system at or near the proposed p01nt of dellvery and

except at a” demsnd at any one point of dellvery off the: Company 5 system
of 200 g}lowatts or’ more, pqu1ded,rthat the contractlng officer and the
Cdﬁpany-may agrée on a’ emaller load limitation with respect to'paftiéuiai
loads., 7 | . |

» (6) ‘The:Company will deliver electric power and energy to the
United -States and 1£s customers under thls article at p01nts of connec-
tlon w1th the Contpany's system at which dellverles are now being made-:
and the -Compary will.make-at;the'expansefof the United. States whatever
connections to the Company's system are,agrebd betwaon the céntraétihg

officer'and'the_Comﬁany to be necessary to make other deliveries coming | -2
within' the provisions of this drticle.

< (£) The'Company shéll #ot'ﬁe responsibié fbr_éﬁpplying powéii
and ehergy t§¥the'United States or ité;custbmérs?if pbwé}uand eﬁerg§.£;;
not made available hereunder to the Compatiy by the United States for such
purpose excepf as-otherwise pfdvide& iﬁ'éﬂbartiéies.9(5) and.lo(d),”and-ﬁ
ghall not be 11abla for any clalms, demands, causes of ‘action or damages
arlslng out of fallura to supply” power and energy in such cases._ﬂ:

(g) For thé purpose’ of this artlcle, the term ”maxlmum demand“
for any perivd shall mean the: total of the maxlmum hourly 1ntegrated
domands occurring-during any month Withih the. period at each of the
dellvery p01nts from the Conpany 8 system to each of the. -loads of the .

United states, adgusted for lagglng power factor under the prov1slons of

subarticle 12(b); provided, that the maximum demands at the Minidoka
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powerplant shall not include those occurrlng during the periods from 9 pei.
to 9 a.m. dally or from 9 Peills Saturday night 40 9 a.mn. Monday morning.
Powor Factor .h; .

(a) The Company shall take power and energy. from the Unlted
States at the locatlons d991gnated in artlcle 8 at such,power.factor«as
will best serve the Company ] system at that p01nt, prov1ded, that the
Company shall not 1ntent1onally 1mpose eny power factor on the system of
the United States in such a’ way as to overload or 1mpa1r the facilities
of the United States, or interfare Wlth the generatlon of energy for com-

mitments of tho Unlted States. to other customers served dlrectly from the

_Federal-pcwerplants.

“(b) The Unlted Sﬁates shall take pcwer and energy from the
Conpany &% the power factor Whlch the loads of the customers of the United
Statés impose on the Company '8 system, prov1ded, that 1f the .average power
factor of the load of any such customer at the tlme of sazd customer g
maximim demand durlng any month should be less than 0.85 1agg1ng at its
point of delivery, the’ maxlmum demand of the Unlted States at such p01nt
of delivery shall be ad;usted by determlnlng the maximum demand -of the
Unlted States 1mposed by such custooer for such month and by increasing
the measured kllowatts of demand by one per cent 17) for each one per
cent (1%} or maJor fractlon thereof by whlch the RVSrage power factor is
less than 0. 85 lagglng. _ ’ o ’

(&) " 'The - reactlve load 1mposed on the Company s systen by

customers of the"United States shall be carrled by the Federal, powerplants

at all times whon requested by the Company.‘

[
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13.

Paygent
(2) The Company shall pay the United States for power and

energy and for the various related prlvlleges accorded to it under this

oontract 8.8 follows.

For power and energﬁ_and”related,privileges, exclusive

.- of those covered by'oafagraphs'(Z); (3) and (4) below,

.. for each full year, $129,000, to be paid in equal

- (3)

ruptions or reductlons eoming within tho provisions'of

monthly instalments of $10,750, on or before the 20th

. day of the month-followihg_that for'which it is payable,

subject 4o adJustment ag provided in (c) of thls arti-

cle, provided, that 1f in any year by reason of inter-

article 9, ar by roason of the addltlon of loads by the

© United States under paragraph 7(a)(2) or subartlcle

. ll(d), the total amount of secondary energy as

described in paragraph 7(b)(1)'ava11able to the

- Cpmpany is less than 28}500;000.kilowgtthours, the
3 @otal'paymeﬁt'to be made under ihis'paragraph shall

. be reduced by en amount equal to the deficiency in

" kilowatthours times §.00175.

For primary energy made availabio'ﬁo'the Compaﬁy under

.the prOV151ons of paragraph T(a)(2), $.006 per kllo-

watthour.
For primary energy delivered to the Company pursuant

to the provisions-of paragraph T{(a){1) for'transfér_ : ) ~

16
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to loads of the United States or its customers, but
which energy is not required to meet such loads aﬁd
is delivered to the C.ompany, ot the rate of $.0019
per kilowaﬁihoﬁr. The kiioWatthbﬁfé‘torbe péid for
_under this paragraph shﬁll be the ex063s’6f’kilowatt—
. hours 'I'.’-ha._t. the compagy is o_bligéﬁed to deliver to
'loads of .the ﬁnited Statéé“énd ité cusfbméfs:under =
- .the prov151ons of artlcle 11 and for which energy 15 -
;dellvered to tha Company, over the total amount
actually delivered to the United States and its
customers_p@aéureq as prdvided-iﬁ subarticle 14(b) < -
-l,Fless-the excess of tﬁe adtual‘kilOWaﬁthoﬁr'genéra*:
tien for the year at the Minidoka'poWéfplantfo§er"“ S
83,320, 000 kllowa't‘.thours. :
() For secondary energy dellvered to and taken by “the’
Company in any year in oxcess of 28,500 000 kilowatt-
. hours or in _excess of the resultlng lesser amcunt
should the above 28,500, 000 kllowatthours “of second—
. ary. energy be reduced by W1thdrawa1 under the prov1-
,-sions of subartlcle.ll(d), and energy dellvsred to
the Company pursuant 1o the prov131ons of para—"
igraph T(a)(l) not u;;& to meet Minidoks Progect
loads and not requlred to be pald for under para—
_,graph (a)(3) of thls artlcla because generatlon at

4/ This flgure ‘répresents the -agroed estlmata of generation at the
Minidoka pcwerpl&nt 1n a crltlcal water year. ’ .
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the Minidoka powerplant for the.yeﬁf'exceaded
83,32_0;(')'00: kilwé.tthoﬁrs, at the rate of $.001 per
; kilowatthour.' : |

.There shall be déterhinations_as of fhe end of each year as to the amounts
owed to the United States under paragraphs (1), (2), (3) and (4) above,
and these'ambunts, less'the'amounts-theretdfore'paid in monthly instal-
ments under paragraph (1) above, shall be payable to the United States on
or before the 20th day of Degember follQW1ng the year for whlch the amounts
are payable. : '

{(v) The United States Shdll pay. to the Company for the transfer.
and delivery of power and anergy by neans. of the Gompany s interconnected
.sygtem, for each kllowatthour dellvened as provided in article 1l hereof e
'-measgred'at_the point of deiivefy aa,foilows= | |
(1) For the transfer and dqlivéfy of powéf and energy

tu.loadsrwith delivery poiﬁté wést of & north-south
:iing_through Gléhné.?erry, Idahd; $.001 pér'kilowatt-
© houre . o |
(2)_.For the tranéféf and'deliveryrof power and . energy to -
o ioadg wifh:delivefy'pqints east of the Glenns Ferry
‘line, '$.00i5' per kilowatthour, |
(3) In addltlon to the charges under paragraphs (l) or
o (2) above and except as otherW1se agreed in- ertlng,
in thos-e 1nstances in whlch loads c_omng w:.'bh:.n_ _the
ﬁro%isions of subérticle ll(c) requife.service over

lines of the Company having a voltage of less than
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44,000 volts, an additional charge of §.0023 per kilo-
watthour; provided, however, that this paragraph shall
not apply to service to the ten (10) North Side Puup-
ing Division wells as_covéredfin péragfaph (4) velow.
(4) In addition %o the charges under paragraph (2) above, - -
an additiOnél charge_Qf_$.Q92-per kilowatihour shall .~ -
be made for the delivery of power and energy at pump -
voltage for the ten {10) weli-s on the North Side - .-
Pumping Divieion of the ‘Minidoka Project -as provided -
in subarticle,l}(c)._
(5) For power and éhergy éecqred and’ furnished by the - S
Company for the United States during periocds of -
brief interruptiops or reductions of power deliver-
ies from the Federal powerplants, in accordan§e
with subarticle 9{b).
There shall be deterﬁinaﬁions as of the end of each month of the contract
term as to amounts owed to the Company imder' {b) .of-this article and ithese
amounts shall be paid tp the Gpmpany on or before the 20th.day-of‘tﬁe.' )
month following that for which;the anounts apply.-,Paymenfs}bf amounts- due
under_(b) of this article by the United-Statas to the,Ggmpany:shailiconé%i—
tute full compengation for the ﬁransfer:and_delivery of fower¢and‘energf
for the United States over.Qompany facilities in!accordance'with_arﬁicle"ll;_
- (e)_ .The payment to the United States under paraéraph”(l)'bf (a)

of this artigle shall beg reduced in the following circumstanees: .. -




(i)= in-fhe*event the United States fails for any reason,
oocept because of 1nterruptlons or reductlons within
'ﬁ:the scope of. subartlcle 9(a) or as the result of
i "lqi_“schedullng by ‘the Company under artlcle 10 bo.
| .-ldellver the full amount of prlmary _power. and energy

'

':'requlred t0 be put into tho Company 8. system pur-
”t':suant to subarticle 7(=a) for the‘Company s own use
.and to prOV1de service (w1th proper allowance for
- h} losses) to the United States and 1ts customers.
(é)“ In the event the United States and ;ts individual
customﬂrs otilize.oower and'aneogﬁ in-excéssfof-theo
amounts specified in artiecle 11 and exhlblt b |
.:hereto as modxfled from tlme to time under tho
prov131ons of (d) -of that Ertlcle. .;.., | _ |
Theramount of reductlon by reason of thé’ deflclency under (l) or the
excess use under (2) above shall be a suin- equal to tho kilowatts ‘of defi-
'clency or eicoss each month- tlmea $1.50 plus the kllowatthoura .of such
deflclency or excess tlmes one cent. AdJustments under this artlcle shall
be made in conoectlon with the’ monthly payment prov1ded for in (a) of this
artlcle to be made by the Company follow1ng the end of the month affected
by the adgustmant. Nothlng in this subarticle shall be construed to create
Lo 1mply any obllgatlon onthe part of the Company to make up dny such
‘deflclency or to supply power and energy ‘for any such axcess use; and, in

the event 1t appeara that ‘such deflclencles under {1) above or excess use

under (2) above will be of long duration, the parties will negotiste with
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_ﬁh@_q?jeqtives of meeting those problems bﬁfi;ng-term contractual arrange-
wents other than herein set forth. ) |

(d} In-view §f the facét that thé‘dafe-of initial service under
this contract will not coincide with thé-ﬁéginningrof a year as defined in
article 6 and the fact that 6nrthat date oniy one of the twolinitial
generating'units gt the AnderSOn Ranch powarplant;will be in servide, ﬁhe
bills for service under this afticle for'the-period from the date of .
initial service througthctdberﬂ315 1951, shall be appropriately adjusted
by formulae to be worked out by the'confractihg officer and the Company,
tq reflect such partial year of service and the facé, to the extent that
it existed during that pefiod, that only one generating unit had been
placed in service, For any additiohal periodpprior-to the placing in
operation of the second generating unit and fgr ;he period upon termina-
tion of the contractiwhich cénsfitutes a partialryear of service under
the contract, a like procedure shall bé“foilowed to accomplish appropriate

adju§tment of bills.

Meagurement of Electric Power and Energy

ik, (a} The electric power and enefgy-délivered-hereunder.by the
United States to the Company's system shall be measured in the power- -
plants of the Upited States by metering. equipment ﬁd be furnished and

meintained by the United States. Whéﬁ.sudhfele&tric:power-apd_energy is

. delivered -on the high voltage side of aﬁy subgtation, but is measured on

R

_ the low voltege side of such Substatioﬁ, the meter readings shall be .

decreased by two per cent (2%); provided, that meter readings at the

dnderson Ranch powerplant will be adjusted in accordance with exhibit E
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attached .hereto which exhibit shall be subject to. change by mutual agree-
ment of the contracting officer ﬁnd the Company when changes of facili-

ties of either party so warrant: ..

ke d -

» (b) The electric power and eﬁergy delivered to loads and
.tégstomers of the United Sfates ofer the Combany's transmission system
éha;l_pe peasured at the voltage of the transmissién line (or distfibu-
tion line in case of delivery at d;stribution_vdltﬁge as supplied tbj;
exi§ting_pust§mers) from which if is delivered to the United States or
its custoners.at or near the points of deli#ery of such electric power
An& energy, by métefing equipment-to be furnished énd maintained-by the
United Stateé. Power-and‘engrgy deliﬁered at any poinf-ordppints of

» deiiﬁéry, except -on the North Side Pumping Division, may, at the option
of the United States, be measured on the low_#oltage gide of the éub4
.staﬁion at or #ear said pbint'bf delivery, in which ovent the'mefﬂr read-
ings at said point of delivery will be increased by twe per cemt (2%) ia
ofdér to compensafe'for subgtation losseé.- With respect to.se;vice fuff

- nished to the ten (iO)-Ncrth Sidé Pﬂmpiﬁg-Division wells, metér-réédings
shall.be increased'by;nine.perléént (9%)_to.co#er distribution and step~
down trahsformation'losses; ‘With respeétfto service furnished the Geﬁ"a'
Irrigation District pumping plant during the months of November to Mafcﬁfﬁ
inclusivé, under the preseni arrﬁngements éo? supplying such service, the
meber feadings for;thefbistrict's pumping plant shall be increaéed'by an
- amount of sixty (60) kilowatts Yimes the numbor of hours of use in each =
such monthly billing period in lieu of the two per cent (2%) adjustment

factor provided for above. If the preseht arrangement for serving the
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_ Gem District's pumplng plant is changed, thls formula shall be subgect to

change by mutual agreement of the contracting offlcer and the Company.
| (e) Except as otherwise agreed to in ertlng by the contract-

ing offlcer and the Gompany, the United- States shall requlre that 1ts
employees or that 1ts customers, as the case my be, read meters hourly _
at cheral powerplants and at dellvery p01nts to customers of the Unlted
States where an attendant ig contlnuously on duty, recordlng such read»
ings “on appr0pr1ate log sheets, and shall read all other meters, the
readlngs to be as nearly as practlcable on- the last day of the monthly
billing perlod, shell submlt & copy of all readings to the Company for
its records, and shall make such 1nformat10n avallable to the Company
at other times upon request. Elther party shall have the right 1o insPect
the meter reading charts or records of the other party. o 7

(d) For bllllng purpeses, the meters shall be read at the end
of each eonthly bllllng perlod, and account shall be taken of the losses
between the meter1ng p01nts and the points of dellvery gs prov;ded in (a)
and (b) of this artlcle. ; N

(e) The meters shell be sealed and tho seals shall be broken
only upon occasions when the meters are to be 1n3pected, tested, or
adgusted, and representstlvee of the Company shall be afforded reasonable
opportunity to be present upon such occasions. The meters shall be |
tested by the United $tetes once each yean.er-at any roasonable time upon
request therefor bj either psrty.thereto; &ny metering equipment found
to be defectlve or 1naccurate shall be repalred and readgusted or replaced.

Should any meter fall to reglster, the electric power and energy delzvered

ot
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“hereunder durlng such perlod of failure to reglster shall be. estlmated
Jointly from the best 1nformat10n available. |
. . (£) 1f any .of the meter tests prov1ded for herein dlscloses
“that tha error of any meter or meters oxceeds two per cent {2%), correc-
tlon'based upon the 1naccuracy found shall be made of the records of elec-
trlc service furnlshed since the heglnnlng of the monthly b1111ng perlod |
'1mmad1a¢ely precedlng the bllllng perlod durlng which the test was made.
Any cqrrgotlon in billing resultlng from such correctlon in m@ﬁgr records
shall be made in the next m‘onfhly bill rendered by the United VStates %o
the Company, and such correctlon, when made, shall constitute full adgust-
ment of any clalm betwaen the partles hereto arlslng out of such
.1naqcuracy ‘of meters. | ) |

L g_é_qp_q_x;atioﬁ in sxéieni Ogérati-'on
-151 it is understood that the detazla of operatlon of the Federal
: powerplants in conJunctlon with the Company 8 system cannot be covered by '
this contract, but the Uhlted.StateS'and the Company desire and intend
that such operation shall be carried forward in and with e spirit of sympa-
thetie Qdoperation in order that éffiéient results may be obtained.for the
benefit of .all concerned. In ‘this spir;t, the United Stateé, during its
-powerplant operating periods} wili report hourly, through its bowerplaht -
operators or'othér designated employees, to designated repreéeﬁtatives of
. the power departmént of-thenﬂqﬁﬁany, giving such information as is avail-
able and is ﬁ_aquifed in 'I_:l'_xe operation anrd..dispétrc.hing of the Company's
sysﬁém, and will provide said department inforﬁa#ion on log sheet_forms

to be furnished by the.Gumpany, showing power supplied by the Federal
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powerplants and information as.to'voltage, amperage, reactive kva, water
records, switching daﬁa;fand éuchrotﬁer infdrma£ion as is normally -
required for smooth system operation and the coordlnatlon of the Federal
powarplants with the Company's system, and will furnlsh to the Company
such hourly, dally or monthly meter readings of its various 1oads as. they
are avallable, such readlngs to be mailed at weekly or monthly 1ntervals

to the Superintendent of Power, Idaho Power Company, 1220 Idaho Sireet,

" Boise, Idaho. In a like spirit the Company will furpish the United

States, upon request, such-technical and opérating information as may be
required in the desigh and operatlon uf power facllltles 1nvolved in the
carrylng out of this contract = | | |
Communlcatlon Egulpgpnt

16. Each parfy shall 1nstall and 0perate on its respeétive facilities
such equipment as may be requlred to afford a carrler current telephone
channel which w1ll prOV1de dlrect communlcatlon betwoen the offlce of the
Company s dlstrict.operator and the operators at &nderson Ranch powerplant,
and between the-GUmbaﬁf's Ameﬁicaﬁ'Félls powerplant and the Minidofa'piant
at a later date and upon arrangements to be agreed on by the contractlng
officer and.the Company. Gommunlcatlongébstween the Company's district

operator and the 0perators a£.othér-Federai powerplants will be over

‘presently existing facilities,

Control and Mointenance of Electric Transmission Sygtem

17. BEeach party shall operate and maintsin its'respective electric
transm1351on system in good and satisfactory operatlng condition. The
United States will provzde and malntaln and through ‘its contractlng

officer, will require of its customers who are to beé-gerved through the-.
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. GompdﬁY‘éisﬁétéﬁlthé instailétibn, meintenance .and operation of all
L proper service protective eQuipment as currént electfical engineering

practlces recognlze as necessary. and eff;czent far the purposa "of clear-

1ng ‘ahd protectlng the Company 5 electrlc transm1551on system of the

~faulta, grounds and other types of electrlcal fallures or disturbances

g that br1g1nate on the facllltles of the Unlted,states or its customers.

R;ghts of Access
18, hach party shall afford to the duly authorlzed representatlve

of the other the rlght durlng the usual hours of buslness, to enter its
premises for the purpose of readlng or checklng meters, or lnspectlng or

testing any or all of the facllztles of the other located on its property,

. or for'the purpose of parformlng any othar work 1ncldent to the poerform-

aree of thls contract.

‘Bightg _to Install and Remove Fagilities

194 Eacﬁ party hereby grants to the other the necessary licenses

and permits fo install, operate, maintain,'replace or'repair,‘either or

'all, ‘on the property of the other such fa0111tles as are agresd from time -

to time to be nacessary or d951rable for the purposes of thls contract.

Any facll;tles s0 installed shall be and remain the prOperty of the party

instailing fhem, notwithstanding that théy may have been affixed to the _
property of thé'dther ﬁarﬁj; aﬁd the awhiﬁg partj shall:-have a reasonable
time after the termination of this qontraét'fo'remOVQ such facilities. ~If
either pafty.desires g 1iéen§e or pefmit extending beyond the tefm'of this

contract W1th respect to certaln facllltles, the. 1nstallat10n, operatlon,

: malntenance, replacement ropalr and removal of such facilities on or
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from the property of the other party will be covered by a separate

license or permlt.

Qonstructlon Standards

. :'20. The partles hereto shall construct, meintain and operate tholr

‘respectlve 1nterconnected power recelv1ng and dellvery facilities in
'accordance w1th accepted'standards at least equal'to those prov1ded by

' thé'Naﬁional Electric Safety Cooe of the United States Bureau of Standards.

 Equivient to_be Sold by the Company to_the United States
_721. The United Stafes will purchase and the Companyroill sell and
c0nvey to the United States éoch parﬁs of the.Cooﬁanyis'instéiled.metering
equlpment presently utilized by the Gonpany in serv1ng the Unlted States or
any of xts customers, which the United States determines is. necessary for
meterlng power and energy dellvered by the United States to 1tself or any

N +

such customer. The contractlng officer and the Company Wlll agree upon a

. 'prlca to be paid for the equlpment involved and payment thereof by the
"'Unlted States w1ll be made as soon after transfer of the equlpment and

- recelpt of an itemized bill therefor as the necessary vouchers can be

prepared.

Uncontrollable Forces

i

- 224 Nelther party shall be con51dered tg be in default in respect to
any obllgatlon ‘hereunder, gt prevented from fulfllllng such obllgatlon by
reason of uncontrollable forces.' For the purpose of thls agreement, the
term “uncontrollable forceé“ shall mean any cause beyond the control of

the party affected, including, but not 11m1tod to, 1nadequacy of water for

- the generation of the electric powor ond enqrgy herein contracted for,
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fallure of facllztles, flood, earthquake, storm, llghtnlng, flre, epldemlc,
war, riot, clv11 dlsturbance, strlke or 1abor disturbance, sabotage and
restralnt by court or publlc authority, whlch by exercise of due dlllgence
_ and foreslght such party could not reascnably have been expected to av01d..
Either party rendered unable to fu1f111 any obllgatlon by reagon of uncon—
.trollablerfnrces=ghall exerglge due dlligence to remove such ingbility with_
all reasonable dispatch. _.,k'f_;': |

| | | '”'__i.igbil'igx |

23. Neither.pdrty; its officers, agéntsjana;employees; or any of
them, shall be liable for any clalms, demands, costs, losses, cause of
'actlon, damages, or 11ab111tj of whatsoever kind or nature, arlslng out of
| or requltlng from the constructlop, opgyatlon, and_malntenance of the 7 TN
facilities of the other party under this ¢bntrapt;.pf§vided, that éach
party shall be solely reéponSible fér the. claims of and payﬁents‘to its
employaas and agents for 1n3urles oecurring in connectlon with their
employmen‘h. 7 _ _- . :
_ 'BQL;'-and.Regglation '

24, The United: States and the Company may mutually agree upon and
put 1n$o effect from tlme to tlme, ‘such’ 0perat1ng rules and regulations
as may he quulFed ;n:order to gstabllsh'ths methods of 0peratioq;to be -
followed in the performance of this_cohtfacﬁ,r'

Transfer of Interest in Contraét

25, No voluntary transfer of thls contract .or of the rights of the
Gompany hereunde; shall be made W1thout the wrltten approval of the Secre-

tary of the Interlor, and any successor or assignee of the rights of tha

_;'28




Company, whether by voluntafy tran§fer, judicial sale, foreclosure sale,
_or otherwise, shall be subject to all the prov131ons "and condltlons of
this contract to the same extent &s though such sticcessor or assigree
were the orlglnal contractor hereunder prov1ded, that the execution of a
mortgaga or trust_deedi=0r indentures suppleméntal thereto,,or Judicial
or foreclosure sal6 madeitheréunder,,shall nﬁt_be-depmed voiuntar&_trans-
for within the neaning of this article.

-Waivers .

_ 26, dny ﬁaiver_at any time. by eithtfparty hereto of its rights with
respect to a default or any other matte; ariaiﬁg.in connection with this
contract shall not be deemsd to be a'wgiyé; with respect to any subsequent
defagltlor matte;. Any delay, short of.the'ﬁértinentrstatuﬁory_period of
limitation, in asserting or enforcing any fiéht,_sha1l not be deemed &
waiver of sucﬁrfigﬁﬁf

Notices

27. Any notice, demﬁnd, or request required or authofized by thi%
contract shall be deemed prope;}y given if ga;led, postage prépaid, to
the Regional ﬁirector,_Uﬁiﬁed States Bureau of Reclamation, Boise, Idaho,
on behalf of the United States, except where ofhgfwiée herein apecifically
proﬁided,_and to the Presidenf and.Geperal Manager,‘ldahq,Power Cpmpany,
1220 Idaho Street, Boise, Idaho, on behalf'of the Coupanys The designa-
tion of the psrson to be "QtTfled or the address of such person may be

changed at any bime by similar notice.
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Contlnggnh Upon &Eprogglatzon

28, The expendlture of any money or “the performance of any work by

the United States: hereunder whlch may requlre approprlatlons of money by
the Gongress or the alloiment of Fedsral funds shall be contingent upon
such appropristions or allotments'being made;_ Thé failiire of the Congress
1o appfqprégﬁg_fgnds shall:ﬁot.reiieve thé Company from any obligatiohs
'theretoﬁpye_aqcrugd under this qontraétg,nbr'give the Coﬁpany.the right
fq términgta_ﬁhislcontract as ﬁq:ahy cf-its exedgtory featurés. No
liability shall acerue against the United States in case such funds are

" not so appropriated or aliotteﬁJ.

Officials Not to Beriefit

29. -No Membser of or Delsgate to Congress or Residént'Commissioner
ghall be'a¢miﬁted to any share or part of this contract or:to'ahy bene-
fit that may arise herefrom, but this reétrictidn:shall'not'be construed
tomextgnﬂ_tqathisrcantract if made with a cquoration_or company for iits

gerieral benefit,

Covehanﬁ_égginst Contingent Fees

:30.- Tﬁe Company warrants that it has not'emﬁlOYed any person to
golicit or secure this'contracf'upop any agfeemenf for a commisgion, per-
centage, brokérage, or contingent fee, Breach of this warranty shail'give
the'UnitngStéfes_xbe righfito annul the contract or, in its discretion,
to deduct from the contract price.or cthideration the amounf of such
commission, percentage, bquaragé,.pr'contingent fees. .This ﬁarranty
éha}%;pdt apgly!to_commigsiqgs payable by coniractors upon contracté or
'salqgfsgéureq_or,@géelthndﬁgh boha fide established commefcial or selling

agencies maintained by the Company for the purpose of securing busihess.
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Term of Contract; :
Termination of Existing Contracts

31. (a) This contract.shall become effectifé-on the date of
initial service as defined iﬁsthis artield, and shall remein in effect
until October 31, 1963, éubject~to-the3right of either party to terminate
it on October 31, 1956, or at the end of any month thereafter by giving
to the other party ot 1ess “than three (3) years® advance wrltten notice
of the date of such termlnatlon. The date of initial serv1ce hereunder
is hereby défined as the date follOW1ng the executlon of thls agreement
on whlch the Unlted States 13 ready to furnlsh electric energy at the
dellvery p01nt ‘described in (a) of artlcls 8 hereunder._

(b): The foilowing'ébntracté.between the parties hereto shall
terminate at.éié date of initial service under this contract:

April 23, 1929, Symbol and No. Ilr-543; April 10, 1930,

Symbol and No. Ilr-594; October 1, 1934, as amended

' November 9, 1940, April’ 18, 1941, and August 18, 1941,
all Symbol and No. Ilr»801 August 13, 1942, as amended

“““ August 15; 194y, both Symbol and No. Izr—luull,
February 7, 1950, 8ymbol and No. I?Hr-lZﬂ?, and July 28,

1950, Symbol and No, I?Hr—lul2.

IN WITNESS WHEREOF, the parties hereto have.caused this con-

.tract to be executed the day and year first above written.

THE UNITED STATES OF AMERICA

By [s/ . H. T, Nelson
Regional Director, Region 1.
Bureau of Reclamation

(SEAL) IDAHO POWER COMPANY
Attest: _
_ , : By __/s/ T. E. Roach
/s/ A, C. Inman ' . President
"~ Becretary
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CERTIFICATE

L, &. Cs Inman sy cortify that I am the
Secrefary_ ; ofVthe'Idahq_Powgr;Company,_
the corporation named as Company hereinj that T. E. Roach ’

‘who signed the above contract in_behalf of said Company, was then
its President & General Manager; that said contract waé duiy signed
for and in behalf of said Cbmpany by authority-of.its-governing

body and is within the scope of its C6fporate powers.

4/ & C. Ingen

(sEAL)




Bﬁiﬁe a
CIllw
Estimated Disf

1000
T Febo ~ Mam.  foke

<] 7 i
For transten be Toog ol 1,97 9,102 8,176 5,47,
Company system E.Blh —3% —Q% o
Sh;::::a;n - Input fﬁft.mror 2794 10,0 9,0, 24951
Purchase by Companys
ggggotal’. - Hirﬂgm primary to Company 9,104 10,310 9,323 8,251
1500 kw, 5ehr. pgaking subject |
"o withamre 233 20 232 2
Unsold U.8, tranarar,emrg‘/ ——td e 2 b
Total - Primary Input to Oompany 9,337 10,520 92355 +479
A - Toare to Camane 18/ 6,084 3,917
Coversd by Sum paymen - -
Additional i:.?-u avallabled/ : :- 5_,_2% %
Total - Secondsry Energy 8,085 34917 599: 11,462
ke Compeny §7sten 15,420 14,437 15,491 17,94
Birect Deliveriost/
U. S. sales by direct Livery 2,705 1,569 1,836 8,018

losses on U, 3. 8ys g& S41
Total ~ Input for dipect delivery 3,&- 2,063 2—;%% #3559

Total Required from Federal Powsrplants 13,620 16,500
(Equals median year gereration)

lso t a‘m don

10,459 10,468 9,217 11,484

&/Covered by $10,750 monthly payments, dee Apticles 7(a)(1) and 13(a)(1).
Ses Articles 7(a)(3) and 13(a)(2).
See Articles 7(a)(1) and 13(a)(3).
See Articles 7{b){(2) ana 13(a)(4).

Direct deliveries are those

. under provisions of i
wati-hourss—July 950; Aug. 950; Sept. 660; .

T e s i e .




{ Minidoks Projects | | Bxhiblt A
trat.ion Based on
pibt ion of mgy._.ulgss

10,068 9,003 12,177 12,218 8,967 8,09 9 04kl 9,52
. | g 12,200 ’ ’ s 2527 109,891
'mf‘,"mam"é 9 .':vo'z T304 13,254 9'.‘%2 e‘,'imm ‘9,‘9%39 3 "“‘m,ﬂﬁv 11“29.‘&!‘755

15,182 10,007 13,454 1345 . 9,98 §,152 10,263 10,80 123,405
233 225 232 233 225 232 225 23245 2,737e5
s 10,832 1 15797 10,01 9,38 0,488  11,038.5 T35, Lh2e5

- - 2,65 00/ i/ 5053 3,333 3hTABS 28,4575
2-% %.m 2 e = N . e T 2050
55 Y2 255 9 555 3,99 1S 58,0075

3-7 ;055 161'”5‘& 16; 3‘6 16’306 m:ml 3-_4) ‘36 13!821 u’m ]BA! 150

13,600 12,936 1338 14,338 13,056 4,887  L740 2,583 91,286
r 14,495 13’&7% 153% . 15’21‘ 13,829 (AT E;%% 35143 99,340
L 31,550  J0pe0 31,550 32,020 24,700 19,850 16,060 17,930 283,490

facilities disregarding source of powert
: 17,292 159727 18,489 18,592 16,392 11,175 10,579 11,889 162,38

tied over Federal transaission fasilities
loads exceed the M¥inidoks pawerplart eapshl ULy

articles 11(d) and 13(a) (1) Reglon I
3 Oct. 190 Branch of Powed ptilization




'y

Exhibit B

Operating Plan for Boise River Reservoirsg
For Irrigation, Flood Gontrol and Power
(Interlm Plan-Wlthout Mbunta;n Home Project)

... The Bureaulof“Reclamatidn is* completing coﬁétruction oq‘and‘willqj
operate Anderson Ranch Reservoir and the Corps of Engineers plans to con-
struct and operate Lucky Peak Reservoir. & coordinated plan of operation

for these reservoirs togetheffwith'existing'Arréwrbck'Reservoir (herein

referrqg to collectlvely as the reservoir system), and for the New York

LR

- Canal dlver91on to Lake Lowell (Deer Flat Reservo;r) and the Boise

‘PrOJect, is necessary to achieve the Optlmum multlple-purpose use. of the

ccmblned total storage of 1 084,000 acre-feet. To attain this objective -
will requlre #he:close collaboration of the agenﬁies operating the
reservoir sy;%e@._;& plan of operation is set forth herein and the
success thefeofJ;q contingent on its acééptanée aﬁd approval by the. .. .-
Sécretary of the Interior and the Seqrétary'ofitﬁe'Af;y and, so fg; as it
affects &nderéon Ranch, Arrowrock,_aﬁd ﬁeéf'ﬁiétwhesaffoirsi oﬁlits;bggng
agreed to by all entities having rights %o stdfﬁgé-in fhese reServoirs.”
To attain the meximum beneflts from the reserveir systsm, the total o
capacity of 1,084,000 acre-feet will be atilized as follows.l101 000 .,
acre=foet - (75,000 acre-feet in &ndersen Ranch Reserv01r and 26 000 acre=- .
feet in Lucky Peak Reservozr) -will be reserved for daad storage and
allocated exclu51vely o ‘the productlon of power, malntenancé of perma-
nont pools for the preservation and propagatlon\of flsh and w1ld11fe,

and silt control, the. xemalnder of the combined storage capaclty in the

amount of 983,000 acre-feet (H18 000 acre-feet in Anderson Ranch,




. 285,000 aére-féét:in'&rrﬁwrock; éhd:260;000 acre;féet‘in Lucky Peak
_Résefvoirs).will ba.opefated in tﬁérjoint,inte;ests of-irrigation and
» flood control governed by the best available forecasts of runoff.
-Periodically during the period from Janﬂary'1 torJuiy 31 of each
year. on thg.basis,of precipitatibﬁ; température, 8nOW survey and runoff
data, the Bureau oereclamationﬂand-thé_Corpé~b£ Eﬁgineers will determine
. the volume of .runcff that nay be-expe§ted in the_drainagg area tributarj
“to the.Boise River above Diversion Dam {approximately six miles southeast
of Boise, Idaho)‘;jTo:the.extént that éuch,services can be arranged for
by cooperative agreements,'theuforécasts;wi}l be made-aftg: consultation
with the Reclamation Engineer of Idaho, or his authorized'répreséﬁtafiie;
and #he Prnje?tlmanager,-Boise.Project Board of_Gontrol,-or his auiﬁbf-
ized representative. To fécilitate the forecasting. of runoff, arrange-
ments will be made among tﬁeiinterested:agengies and water uéers'tar
expand the existing hydro;dgic'nétwork,and to establish and opefaie éoﬁ-
tinuousiy 2 gystem for th@-éfficient aésembling“&nd_analyiing of the‘*:
basic data. Un‘t;._il such time as a-better method of forecasting be.
deviaed; the forecasté of.run@ff-will:be based upon average snow-water
content at index snow surveyﬁcouraeﬁ as determined from-peribdic Snow -
- gurveys on_orraboﬁt-Jaﬁnary-l, February-l;fMarqh_l, &pril 1, and May 1,
togefher with a relationship bétween-ﬁeightedeagdumulated preéipitatiéﬁ;
mean tempéfature, and runoff. |
 w:Tg,the;end.of accomplishing the optimum multiple~purpose use of the

reservoir system, beginning with the first year it is put into cperation,
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the system will be operated, through close collaboration with all agencies
concerned, on the basis 6f the forecasted runoff as nearly as practicable
in accordance with the following plﬁg;
l. - For the purpose of rules %nd regulétianS'to'belprescribed
by the Secretary of-the'érmy undér sectién 7. of the Flood
Coutrol Act of 1944 ( 58 Stat. 887, 890), the storage
space ailocgtéd to fiood qonﬁrol_is.defined a8 followss’
It is the combined ;eserﬁoif spécé, which, :
using tha,go}erning fqrecast.of fiood runfi
off for the year, is required.to ;oﬁtrol the
. forscasted flood wvolume, frdm the time in
that year-ihat'tha total natural inflow,to
the reservoir systen exceeds'the allowable
. release through the.succeeding-Jﬁlf 31, by
releases from the reservoir—system during
thet pgriod-such_that‘thé flow in the river
channel below Diversion Dﬁm'wili not exceed |
6,500 second-feet, so far as this cont:61
can be,accqmp;ished with a total system
~capacity of 983,000 aqre;feet together with
. the diversion to.the New York Canél of aﬁ
average of 1,365 second;feet during Mﬁrgh{_
and of 2,820 sec'ond-if_ee‘;; from &pril 1 through

July. The governing foréqast”of flood volume




'for'each year is the forécast made as of
the day the total natural inflow-to the
three reservoirs first exceeds the allow-
able releases.

The parameters shown on Plate %{ qmpirically derived
'from_floodé 6f‘recdrd; afe enveloping curves of the
vstorage'fequirementé fbr'vﬁrious'volumeé of total

forecasted runoff frém any given date tb July 31;

The total feservoir“éapaciiy reéuired'to control a

£lood to'a discharge;6f16,500 second;feet (or less)

past Diversion Dam is indicated by the ordinate of

t#q paramgter corréSponding £o‘tﬁe forecaste& run~-

off on the date of the governing forecast.

2.  During the period of each year from the date of the
first forecast, about January 1, %o the date of making
the goverﬁing fore?ast for that year'(approximateiy
the'middle of Aprii) herein designated as_fhe evacua~
tion_peribd, the'résefvoif system ﬁill'be'bperaﬁed_in
such a manner that the reservoir levelsras determihed
by the parameters on Plate I.ét-thé fiﬁe'fotél'infloﬁ

%o the reservoirs exceeds allowable.ieleasGs can be
-.attaiﬁed-With the-minimUm.practiéable rates and fluc-
“tuations of discharge. The rate of &ischarge during

~ the evacuation period would.be determined as follows:

1/ See footnote on page:S of this exhibit B.

Y




3.

the combined total reservoir capacity required

" on or about April 15 (the date on which total

inflows normally may be.eipected to exceed

'alloﬁable releases) would he estimated by use of

the parameters oanlate.I'and—an April lf'fofee-
cast'whicthould be derived by deducting probable
minimum inflows for the imbervening period from
the date of perigdié.fprecasts beginnihg on -
January l.r fhe reservoir capacities required

thus estimated would éomprise tentative alloca-

tions of flood control space ai which 6 aim the

evacuation procedure. The rate of discharge at
Lucky Peak Reservoir then would be selected as

that requiréd to release the probable maximum in-

flow for the period betﬁeen the date of forecast

and.Apfil 15 plus the evacuation necessary to

attain the required total reservoir capacity

indicated by the latest tentativée allocation.

The evacuation of the actiféAEapacity-in the reser-

voirs will be made in the following order: first,
from ILucky Psak, secohd, from &rrowrock, and last,
from &nderson Ranch.r Filling of these reservoirs

shall follow this-schedulé-in reverse crder to the

extent that water is availabie at each of the .

respective sites.
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5.

From-the,date.of the‘gqﬁerning forscast each year
through July 31!0f-thatiyear, herein deésignated as
the f£illing peribd! ihe~reéervdirs will be 0peratéd |
in such a'manne¥ thet the combined reservoir conbenmt
shown on the ﬁarameter:ghért-(Plateil) will be main-

v

tained but not exceeded, except when total gtorage

~ above those:capacitiGS-is required to limit the re-
.leases to allowable flows (asidetermihed by downstream

. channel capacity;and,irrigation-diversions)rat Diver-

sion Dam, ’However, when the forecasted runoff indi-

cates extraordinary flood flows requiring storage

capacity -for flood c5ntrol»in eicess of the total
active storage capacity of the reseroir system .
(983,00QZacre-feet) temporary releases at Luéky Peak
iﬁ excess- of the aiibwable*flows may be-raquiréd,.but

such- releases will be made at a rate so as to mini-~

 mize the psak rate of flow in the river channel below

the Diversion Dam. The rate of -such -releases shall
be specified by the Corps. of Engincers after con-.
sultation with the Bureau of Reclamation.

All releéses from tha-reservoir.sysﬁem, as herein
provided, are subject*fé:the.con&itioﬁ that no
releases will be made at rateé.or.in-a'm&nner-that

would be inconsistent with whatever operating rules




'5én&¥feéﬁléti6ns arefiaia-down_by the Chief Enéineer,

E'Bﬁr"eé'.\i:‘oi.‘ ﬁéclamation; ér“{he Chief of Engineers,

’ Depﬁrtménf'of the Arﬁi,.for the purpose of'protegﬁingl
from damage the dams and reservoirs béing operateq '
under his supervision; |

6. In order to enhance the recreational value of Luéky

- Peak Reservoir after_recessibn of the fldqd each

year that réservoir will be filled by transfor of
wator from-Arrowroék storage, if not already full
from £lood water storage, and will be held full
through September 7 ¢ach year excépt when Arrowrock

" Reservoir irrigation storage ie exhausted prior to

~ that date.

If operating experience indicates the desirability therefoi or if
justified.by future improvements inrdownétream chénnel of the Boise_River,
the Secretafyjof'thg Interior and the Secretafy of the Armj may,. gfter
consulfatiqn with the Reclamation Engineer of Idaho or his authorized
representative and the Projebt Manager, Boise Project Board of Conirel or
his authorized representative, modify from time to time the operating
plan herein described with reséeét to allowable relsases and the amount .
of.spaca aligq%téd to flood contppifeach year an the_basis_of advanced
forecasts of runoff. However, no ﬁlodifi_caﬁ;'icn_which vould result in'a
substantial change inrthe cont;olloffflqoés'herain étaﬁéd t6 be the
objective of the original dperating plan shall be made without the

concurrence of all entities having rights in the reservoir system.




Revisions of the rules and'fegﬁlaﬂidné prescribed under the Flood Control
Act of 1944 will be madé’b&ithe-Secretary.df the Army if, in his judgment,
 those are requisite because of such modifications in flood control space

allocationa’

s
VA

1/ Plate I shows the limifing flood control allocation in Anderson
' Ranch and Arrowrock as. 703,000 acre~feet. With completion of
Lucky Peak, this limitation would be raised to include also thé
live storage capacity of Lucky Peak Reservoir. '

‘m\'*.
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Exhibit C

Operating Criterie for the Utiliz ation of

ﬁorg_ hl Anderson Ranch and Cascade Reserv01rs for

R Powgr Prcdgcglon

. The Buregﬁugf Reclamation is EOmplB%ing:COnstruction ofs
Anderson Banch &nd Cascade reservoirs, two initial units of the.Anderson
Ranch powerplant, @nd mgdification of the BlangCanyon dam and powerplant
with a view to utilizing the{storage.for powe;.productiqn té the maximum
degree consistent with its primary_purposs_of providingrifrigétion water,
The follqwipg:opgrgting criteria have @eep devalépéd for this purpose and
especially to sé£ édéduately conservative 1imitations-6n such use of this
storage as to bbviafe waste of water that might b@hef@iae be storébie for

irrigation use.

~ Anderson Ranch Storgg; .

In order o meet the estimated requlrements of irrigation and
other benef:clal consumptlve uses’ in the Boisé Valley, havlng regard for
existing natural £1ow rlghts and seaklng efflclent use of Anderson Ranch
Reservoir by its coordination w1th ArroWrock*and-Lake—Lowell reserv01rs,
water may be féledéed from Ahderson'Ranch ﬁsséfVoif forLPOWe} production
only within the following limitations: S N

e é&i&’é'f"‘pfc;du'etioﬁ ‘ot the 'A'ndei-s ok --aaﬁéh" plant: way bo

malntalned at ‘Pull rated capaclty (27,000 'kw) to the

extent that‘head and Water are sufficient for thls

purpose subsequent to the timé the'reserv01r9-attalﬁ

thelr maximum content in the sprlng of a given year

until September 30 of that year unless releases for

;,#h;sdpu;pqse would result in a reduction of Anderson

Voo




"1ﬂRan¢ﬁ—§£5nné9téqncunnan¥ij nith sﬁill'offwéfer from
Arnowrock in enneéé 5£ irrigafion néquiremsnts.

2.  Except’ as hereinafter provided, the release of water
for power production Wlll not be made from &nderson
Ranch Raserv01r when to do so would result in stor-

"age in' Arrowrock Reservoir in extess of the follow-.

R 74
ing limiting values:

-~ Date ' " Storage in Arrewrock e
o ' _'iﬂsre-Fbeti _

October 1 _ , 207,000
November 1 - 203,000
December 1 : 170,000
January 1 ) - 199,000
February 1 o _ 22,000
Morch 1 . - . . o 250,000
pril 1 ' © 264,000

br'nould result ina lesser amount in.stofage in
Anderson Ranch Reserv01r than is 1ndlcated as the

mlnlmum.under the curves: shown on plate 2.

3. Release of water for power productlon that Wlll

result in storage above the limiting values glven
irn 2'above and release of. water for power produc-
tion between Aprll 1 of a glven year and the date
Anderson Ranch and Arrowrack reservoirs attain :
-thelr maximum content 1n that year will be per-
mitted only when the least favorable forecast for.

These values represent the maximum allowable content of Mrrowrock
Reservoir for the dates shown which, after fulfillment of down-

- strean requireients, would have permlttad complete regulsation of
" inflow below ‘Anderson Ranch Reservoir and above D1vers;on Dam in

any year of past record.




e

1& given déte fof & given storage season of storable
ﬂdf iFf1ow at-ﬁndéréon_ﬂahcﬁ indicates that water will |
1.be égilléd thérefrom concurrently with spill ffom
..... gr?gwgggg:Rese;voir,fand only té the e#tent_of the
in&icéted_sﬁili; Until morézéééisféctory forecasf-

ing fof t#ia pqrpése ié_developed, the attached

eurves on plate 1 showing minimum storable flow at

Andgrson Ranch Reéervoir in relation to forecast

runoff for Boise River at Diversion Dam from date

of forecaét'through July 3i will be used_together

with the best availaﬁle forecasts of_runoff for the
- latter point. | |

Cascade Reservoir Storage

-Storage of water in Gascade Reservoir and release of water
therefrom for.the prodﬁction of power at.Black Canyon powerplant will be
guided by the following criteria and subjected to the following liﬁita—
tionss

Negotiations are now in progfess amnong the United States,

the Black Canyon Irrigation District and other irrigation
interests of the Payette River Basin 1o detgrminé, by éon—
tract, the respective allocations of active storage space in
Cascade and Deadwood reservoirs as among those interests and

prospective irrigation developments outside the Payette River




Basine. Until allocetions of spacé are concluded Ey-con-
tract, it is expectéd that'the top u25,060-acre-feét of
active capacify'in'cascadé Reservdi:'ﬁill be avéiléblé for
storage of water for fower production, subjéct,'however, to
the rights of fﬁézﬁnitédiStafes to relaaée“such_waiér.for the
production of power at ﬁny'powerplant situatédraioﬁe the

Black Canyon powerplant.
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TOTAL RESERVOIR CONTENT — 1,000 ACRE FEET

{ANDERSON RANCH AND ARROWRQCK)
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RESERVOIR CONTENT
1,000 ACRE FEET

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREA

U OF RECLAMATION

BOISE PROJECT, {DAHO

PROPORTION

ANDERSON RANCH

CONTENT TO THE TOTAL CONTENT
OPERATING ANDERSCON RANCH & ARRCOWROCK
RESERVOIRS DURING CONSTRUCTION OF
LUCKY PEAK RESERVOIR

BOISE,1DAHO

NOVEMBER i4, 1950




f-\ , Exhibit D

Existing Loads of United States and its
Cugtomers Requiring Service Over the
Company's System, with Data ag to Maximum

Demand and Energy Regulrements now Antlclpated

Load May ; to Sept. 30 Nov, 1 to Mar. 31 April & October
Max, KW MH Max, KW MW Max, KW MUH

Owvhee Frojects : : , _
Gem Pumping Plant svesee.a 5,500 16,008 80 285 3,300 1,707
Dead Ox Pumping Plant .... 2,200 7,016 12 28 1,320 756

Ontario-Nyssa and Owyhee
Ditch Pumping Plants,
Owyhee Dam and Delos

Foster taseEROEIsasnRREn S 2,638 u-,637 1”-7 u-90 1,650 609
Advancement Pumping Plant 65 181 — C——— 39 19
Ma.lheur Siphon soasQaseRe e ’ 8 2 8 2 . ———— -
Kingman Colony Pumping '

Plant CsssPaBENsctesaar e 30 1.15 a——_— . ki 30 23

Boise_Projsct: : :
r~ Arrowrock DEM ececsccsncess L e ———— 83 116 70 20
T Boise Diversion Dal sesaea - -— .56 65 o 11
C-Line Relift Pumps ssemes 111-0 38‘4‘ kel o e v . 8’-]- 1]-0

Minidoka Projects :
American Falls Dam seeeses 50 36 50 3o 50 15
Minidoka Power System,
including 10 wells on
North Side Pumping
Division essessseseseses 7,900 18,134 12,700 42,789 8,600 9,754

Miscellaneous lLoadss:
Milner Low Lift Pumping

Plant +.eveeesascnneeess _2,000 5,980 — —--  _1,200 620
Totals sesssesesse 20,531 - 52,493 13,136 43,824 16,383 13, 574
Rounded Totals eee _95299_ }, 100 16,400

Loads at pumping plants are primarily irrigation pumping loads, with inci~
dental uses in connection with the operation and malntenance of those
planis.

Lozads at dams are for construction and operation and maintenance activities
at ‘those dams and useg incidental thereto.

The Minidoka power system load comprises both irrigation pumping and a
general commercial load.

~ The Boise and Owyhee project loads herein descrlbed are west of a north-
: south line through Glenns Ferry, Idaho, and the Minidoka Project and
Milner Low Lift loads are east of it.
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Exhibit B

November 30, 1950

Mbth;é for ComPutiﬁg
Transformer and Transmission.lLine Losses
: _&nderson Ranch Fowerplant to the
L ;. 138-kv Comnection to I. P, Gos System-at
P T . Mcuptain que? Idaho
Tabulated below are computed lOSSBSBWhich shall be taken
into accounf*ih determination of powef and energy transfers'betweén
the Anderson Ranch ﬁqwerplant and-the Idaho”POWBr Company system, The
tabulated aﬁ;ﬁnts éover losses iﬁ (1) the Anderson Rench 6900/460=-volt
station tran&formers, (2) the Anderson Ranch 6300/115,000—volt main
unit transfprmers,-(3) the Anderson Rancthbuntain Home 115-kv trang-
mission 1iﬁé, and (&) the Mountain Home 115,000/138,0004v01£ auto-
transformers. Three operating conditions are treated in the tabulation
defined by the ;umber of generators being operatéd étithe &nderson
R&nqh.powerplani auring the periods of measurehéhf. o
| . Computed Losges
Metored Oubpus .

for Transmission : - Computed -
to Company ' Losses

Kw_or_Kwhr/hour L/ Kw_or Kwhr/hour
Condition 1+ No generators operating at Anderson Ranch
Negative 85

Condition 2:  One generator operating at &nderson Ranch

2000 to 3999 - 95
4000 to 5999 110
6000 to 7999 ' 130
8000 to 9999 155
10000 to 11999 190

12000 to 13999 225




Metered Output
for Transmission

-to Company

Kw_or Kwhr/hour 1/

Conditipn 33 Two

10000
12000
14000
16000

18000

. 20000
22000
21000

26000

Computed
Losses

Kw_or Kwhr/hour

generators opefating at &nderson Ranch

to
to
to

to

$o

+0

to
to
to

11999

13999

15999
17999
19999 -
21999

23999

25999

205
240
280
325
380
430
485
540

600

1/ Metered output for transm1531on to the
‘Gompany is the sum of main generator meter
readings . minus the stataon service meter -

- reading.

'Determinations of losseé shall be made éachzﬁour and shall

be recorded in units of 100 kllowatt—hours, prov1ded however, that

the entrles each hour shdll be made in such amounts as will keep the.

deviation from the true total within plus or mimis 100 kilowatt-hours

for each billing period,
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IDAHO POWER COMPANY Supplement to Contract
BOISE, IDAHO Symbol & No., I7lr-1506
Mey 9, 1951

Mr, H. T. Nelson, Regional Director
Region 1 :

U, S. Bureau of Reclamation

Boise, Idaho

Contract Between Idaho Power Company and
United States of America dated Dec., 15, 1950

Dear Mr. Nelson:

In accordance with your request and the informal discussions
between representatives of both parties te the above contract, interpreta-
tion of sub-paragraph 11(e) of said contract, insofar as it affects the
figures shown for the combined months of April and October only, in the
tabulation designated as Exhibit D, shall be as follows?

(a) The maximm demands for the six individual loads under the
Owyhee Project, for the months of April and October, shall
not exceed the amounts shown for such individual loads for
the period of May to September, inclusive, provided, that
this shall in no way affect the total figure of 16,400 kw
shown at the bottom of this exhibit for the combined months
of April and October,

(b) The total energy requirements of the six loads, shown under
the Owyhee Project in the last colusm of Exhibit D, may be
considered as one load during the months of April and October,
and as such be subject to the provisions set forth in the
last sentence of sub-paragraph 11(c), and may be divided

- between these six users as desired by the United States.
It is understood that this interpretation of the energy re-
quirements of these loads shall in no way affect the total
of 13,574,000 kwh provided for all of the United States!
loads for these two months combined.

We are also agreeable to the making of minor plus-and-minus ad—
Justwents in that portion of Exhibit D relating to the Owyhee Project, so
that the tabulation will be as follows:




)

May 1 to Sept. 30 Nove 1 to Mar. 31 April & October

Load Max. KW WWH ax, KW MWE Max. KW  MWH
Owyhee Project: : _ _
Gem Pumping Plant........ 5,500 16,008 80 285 3,300 1,707

Dead Ox Pumping Plant,... 2,200 7,016 29 68 1,320 756
Ontario-Nyssa and Owyhee _
Ditch Pomping Plants,

Owyhee Dam and Delos

Fosterascccncercsesrones 2,635 4,618 130 450 1,650 609
Advancement Pumping Plant 65 200 —-— —— 39 19
Malhellr Siphonpo.uno---co 8 2 8 2 ———— ———
Kingman Colony Pumping '

Plantoatcaecon-ooou.oooo 33 115 — ——— 30 23

If these arrangements meet with your understanding and approval,
please so indicate in the space provided below, and the above interpretations
will thereupom be effective until further notice.

Very truly yours,

/a/ A. C. Irman |

4 C Imman
Secretary
b
Approveds /s/ B, T, Nelson » effective as of April 1, 1951

Regional Director, Region I
U, S. Bureau of Reclamation
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o~ IDAHO POWER COMPANY Supplement to Contract
- : Boise, Idaho Sym. & No. IT7hLr-1506

June 18, 1952

Mr H T Nelson, Regional Director
Bureau of Reclamation

Box 937

Boise, Idaho

Dear Mr Nelson:

Reference is made to the request of the Milner Low Lift Irrigation
District for an extension of its 1942 contract with the Bureau and to the
understanding arrived at in our recent conferences concerning the Districi's
request.

When the December 15, 1950 contract {No ITkr-1506) between the
Bureau and the Company was negotiated, the problem of power supply to the
Milner District was recognized and provision was made under which the Bureau
would supply the District power requirements under a new arrangement within
the terms of the December 1950 contract. However, since the District now de-
sires to continne to purchase power from the Minidoka power plant under an
extension of approximately five years of your former agreement with it
(1limited to 2/5 of the power available from the Minidoka seventh unit) the
““ompany will continue during the period of your proposed extension agreement,
beginning at the commencement of the 1952 irrigation season, to supply the
necessary transmission service to the District from the Minidoka power plant
subject to the following operating arrangements and conditions:

1. Idaho Power Company will receive the power and energy
provided for the Milner District (up to 2,000 kilowatts) at the
132=kv bus of the Govermment's Minidoka substatlon, for the account
of the District, The amount of such energy shall be determined and
computed from the readings on the meters as now installed at the
District's pumps by dividing by 0.95. The maximm demand shall be
the highest recorded maximum demand during the month involved (but -
not in excess of 1,900 kilowatts) divided by 0.95.

_ 2. Idaho Power Company, under a separate agreement with the
Milner Bistrict, will charge and receive from the Distriet the sum
of $2,170 annually for transmission of power and energy from the
Minidoka substation to the District's pumps (and will also supply
the District's power requirements in excess of those hereinabove.
provided for), In view of this separate agreement, the United States
is relieved during the term of such separate agreement of its obliga~
tion under the December 15, 1950 centract, to pay the Company (a) the
distribution charge of 2.3 mills per kilowatt~hour provided for in
subarticle 13(b)(3) of the December 15, 1950 contract, to the extent
of the Milner District deliveries, and (b) the transmission charge of
' 1.5 mills per kilowatt-hour for energy delivered from the Minidoka
power plant as set forth in paragraph 3 below,




—

-l

3. The transmission charge of 1,5 mills per kilowatt-hour to be
paid the Company under subarticle 13(b)(2) of the 1950 contract for
transmitting power and energy eastward to (a) the Minidoka 132-kv
substation, (b) the Milner District (as set forth in paragraph 1 above)
and {c) the Government wells on the North Side Pumping Division of the
Minidoka Project, will be based upon the hourly algebraic sums of the
deliveries for these loads. The Minidoka power plant generation will
be scheduled by the Company so as to supply the maximum energy possible,
within the limits of the available water supply, for the Minidoka power °
system load and the loads of the Milner Bistrict and the aforesaid
Government wells,

4. Inasmuch as the energy received by the Company at Minidoka

. substation for the account of the Milner District, over and above that

delivered at the District pumps, as compensation for system losses as
set forth in paragraph 1 above, duplicates an equal amount of energy
furnished to the Company by the United States in compensation for
system logsses under the December 15, 1950 contract, the energy thus
supplied by the United States will be considered as “additional
secondary energy® purchased by the Company under subarticle 13(a){l)
of the 1950 contract.

It thé arrangement outlined above is satisfactory to the Bureau, it

is requested that you indicate your acceptance thereof by signing in the space
provided in the lower left-hand corner of this letter and returning ome of the
duplicate copies to us for our files.

Very truly yours,

/8/ A. G, Inman

A C Inman
Vice~President

ACI:mb

Arrangement set out above is acceptable
to the Bureau of Reclamation,

By

i'r‘

/s/ H. T; Nelson

Regional Director




6-14-1954 IDPCO to House of Reps Hamer Budge



. IDAHO POWER COMPANY

B OISE IDAHO

Bfonorable Bamer Budga o
~ House: of Representatives
Washing‘bon, D. C‘; :

; contains a reprint of a lettar written by ¥r. G. H. R+ Taylor, a -
direc’c.or of the Hational Hells Canyon Association.; 'l'hia organization :
S . h i 4i8’one’ ‘of: the partiea to tha prooeeding now_pending before the Federal
P * Power Commisgion. 1o’ determine the proper type of development ‘of the™ *:
R Hells. Canyon—'a'eisar reach’ of, the’ Snake River for: pcmer and_other
multi-—purposa uges *‘Tha leiter discussea and ‘gives the Views of . : T
Urii T icern a mmber of’ matterséwhich are beforé’ the Comuis~

Tha Congressional Bacord for June 8, 195’1;, pages Al;230-32,3,“ .

. : -'Falla nam has. been a frequent aubject
of propaganda. aga:.ns‘t tha Ida.ho Power Company, I thought you would ba .
intarested in the’ attached, memorandum concerning this project,’ and the -
contract of, June’ ‘15, 1923," :batween' the United States Government and’ thg
Idaho PowerfCompany" ' rhich"tha rights of. ths parti es ‘arg sat forth

<
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American Falls Reservoir

' The American Falls reservoir, constructed by the U. 8,
Bureau of Reclamation, was planred, financed, and is operated,
primarily as an irrigation reservoir. Use of the water for power
purposes has always been incidental and secondary.,

_ Prior to the constrﬁcfion of the present reservolr, the
Idaho .Power Company owred and aperated a dam and three power plantg
at American Falls. These plants provided the Company's entire

ard were a source of large potential development to serve the
future power needs of southeastern Idaho.

The Power Company was preparing to enlarge its dam and
generating stations to meet the rapidly growing power demand. Its
plans included z storage reservoir which would not only make possible
the installation of additional power capacity at American Falls to
meet local needs, tut also would have served to increase the firm
‘ctapacity of its downstream plants at Shoshone, Lowér Salmon and .
Swan Falls, : i - o

- . This was a period of rapid growth in southern Idaho, and
the need for additional water for irrigation developmeént was' growing
~apace with the need for power. JAmerican Falls was selected by the
Bureau of Reclamation as an ideal site for = large and economical .
reservoir for the storage of water for irrigation use, as contrasted
with power purposes. The Power Company already owned much of the
necessary lands and flooding easements, which it intended to use for
its own reservoir developmen‘b,» and which otherwise would have had to
‘be acquired by the CGovermment by purchase or.condemnation from the
original owners. Negotiations were immediately started to acquire .

~ these properties from the Company, resulting in the contract of Jume -

15, 1923, by which the construction of the present American Falls
reservolr was made possible. s : '

. TUnder the contract with the United States; the Idsho Power
Company transferred to the Government two of its American Falls power

. it had acqui;ve‘d for the proposed power and reservoir development.

The Company retained its power plant and site on the south side of -

~ the river, a short distance downstream from the site of the Government
dam, ' : -

o Because of the loss of nearly one-half of its existing

- power plant capacity in southegstern Idaho, the Power Company was
required to provide transmission facilities eastward ‘across the state

from its Thousand Springs power plant, including 80 miles of new

high voltage line from Shoshone Falls to American Falls, at total
cost of approximately $914,000. ' R

¥




~developed by the 4dperican Falls dam, and any water released or wasted

-

Although the contract provided for payment to the Company
of $l,OO0,000, a compromise figure arrived at after lengthy negotia-
tions, the actual amount paid wa to prepayment credits
provided fi i ‘

The négotiations leading up to the contract involved some
two years of conferences of officials of the Bureau of Beclamation,

the Idaho Power Company, local -water-users organizations s and the
State of Idaho. The Power Company (according to Mr F A Banks of the

capacity of 1,700,000 acre-feet).

Instead, the Company finally received $965,000 and 45,000
acre-feet of storage capacity in the reservolr, with 255,000 acre-
feet of "secondary" storage space. The secondary space has no anmal
storage carry-over, as all rights t0 this space expire at'the first
filling of the reservoir each season, amd in-any evenbt not later than
June 10th. For the limited storage rights which it has in the reservoir,

original continuous flow rights which the Company had for its American
Falls operations and future development, which totaled 8,000 cubic - .
feet per second of the flow of the river, in addition to its reservoirg,coo €15

storage permit.

70 Tkvh. /

Tha agreement provides that the Power Company may use through

wasted from the reservoir so long as this water is not used by any
power plant constructed by the United States. The contract did not
provide for the construction of any Government power plant or plants,
nor does it contain any agreement or commitment by the Company as to
any such plant. . This subject was left entirely open pending future
developments and conditions. The Company has never uged any head

from the reservoir is simply free-flowing water, the use of which in
no way conflicts with irriga’siox; needs. ~ ’

, v The terms of the comtract were the result of lengthy con-
ferences beth in Idaho and Washington, D. C., in which represantatives
of “thé parties. and watér-users participated, Before formal presentation
to the Idaho Power Company for signature, the United States required

the approval of the Idaho State Board of Land Commissioners, which

- was obtaired in October, 1921, and the contract was signed by the Company

shortly thereafter. However, it was not until nearly two years later
that other preliminary steps necessary to the construction of the dam

- - Were finally completed, and the contract was signed on behalf of the
- Govermment in June, 1923, '
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In the meantime, the terms of the agreement were fully
publicized. The entire contract was published in both the Rupert
and Twin Falls newspapers, and a full report on its provisions was
prepared by a committee in southern Idaho, headed by W H Spence,
of Kimberly; and published in the Twin Falls newspaper in 1922,
Approval was expressed by various interested groups, and water—
users, newspapers, chambers of commerce and other lacal civic
organizations in southern Idaho became critical of the delay and
urged that the dam be gotten underway. Eventually, other necessary
arrangemerts for the project were completed, and the contract was
signed by the Secretary of thé Interior on June 15, 1923, with the ;-
result that the American Falls Reservoir, which has been so largely
responsible for the development of southern Idaho, became a reality.

The criticism of the contract, and the payment made for
the two power plants, dam, reservoir lands and other rights of the
Power Company, is an umwarranted criticism of the officials of the
Goverrment and the Bureau of Reclamation. In the negotiations with
the Company -~ in addition to representatives of water-users' organi-

‘zations and the State Enginser of the State of Idaho —- the Bureau
" of Bsclamation was represented by & P Davis, Director; F E Weymouth,

Chief Engineer; ¥ A Banks , Bngineer; B E Stoutemyer, District Counsel;
and J M Gaylor, Electrical Engineer. The contract was considered by
Reclamation officials as a highly successful negotiation, and this
opinion was shared by rumerous Idaho pecple who had worked so hard
ard so long to make the American Falls dam possible.

_ Incidentally, about three-fourths of the cost of the dam
has already been repaid to the United States Government, in only
about 25 years, which in itself is indicative of the economic value

- and success of this major reclamation development, one of the most ,
- successful projects ever constructed by the U S Bureau of Reclamation.
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Supolemental Contract

I7hr-1506

: UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF RECLAMATION

Boise and Minidocka Projects, Idaho

Supplemental Contract to Contract dated December 15, 1950, with
- Idaho Power Company, for Sale of Electric Power and Energy and
for Service to Loads of the United States or its Customers,

THIS SUPPLEMENTAL CONTRACT, Made this 21st day of
October, 195k, in pursuance of the Federal Reclamation Laws » between
THE UNITED STATES COF AMERICA, hereinafter called the United States s
represented by the officer executing this contract, his duly appointed
successor, or his duly authorized representative, heréinafter called
the contracting officer, and the IDAHO POWER COMPANY, a corporation
duly organized and existing under and by virtue of the laws of the
State of Maine, and anthorized to do business in the State of Idaho,
its successors and assigns, hereinafter called the Company,

WITNESSETH, THATS

2, WHEREAS, the parties hereto entered into a contract dated
December 15, 1950, Symbol and No. I7Lr-1506, as amended by Letter
Supplement, dated June 18, 1952, and by Supplemental Contract dated
August 25, 1953, (herein called collectively the 1950 contract) which
contract provides for the supply of power and energy over the Com=
pany's system to certain loads of the United States and its customers s
and for the exchange and purchase of power and energy between the
partiess and :

3. WHEREAS, the customers of the United States, particularly
on the Minidoka Project, but not limited thereto, require more power
and energy during the irrigation season of each Year than is presently
avallable under the 1950 contract; and

. WHEREAS, subarticle 13(c) of the 1950 eontract provides that
the parties thereto will negotiate contractual arrangements in the
event of long term deficiencies of the type deseribed in paragraphs
13(e)(1) and (2) of said 1950 contracts and

. 5. WHEREAS, the parties heretc have determined it desirable
for operating purposes to make minor revisions in Exhibit E to the
1950 contract. :

NOW, THEREFORE, in consideration of the mutual covenants
herein set forth, the parties hereto agree as followss




it 6. The fir_st sentence of the last paragraph of subarticle 13{e)
of the 1950 contract, which sentence begins on the eleventh line from
the bottom of page 20 of qai.cl_ contract is amended to read as follov_rsl

%The amount of reduction by reason of the deficiency under
paragraph 13(c)(1) or the excess use under paragraph
13(c§(2 shall be a sum equal to the kilowatts of deficiency
or excess each month times $0.30 plus the kilowatthours of
such deficiency or excess times $0,005.%

7. Exhibit E, revised April 1, 195k, attached hereto and made
a part hereof, is substituted for Bxhibit E attached to the 1950 con-
tract, ' : : ,

§ 8. This supplemental contract shall become effective as of
April 1, 195k,

9. Bxcept as herein modified, the provisions of the 1950 con-
tract as amended shall remain in full forece and effect.

: IN WITNESS WHEREOF, the parties hereto hive cauged this
contract to be exscuted the day and ysar first above written.

THE UNITED STATES OF AMERICA

(Signed) Win. He Tuller
W A .
#Auwding ~ Regional Director, Region L -
Bureau of Reclamation :
IDAHO POWER COMPANY
By  /s/ T. E. Roach
President
(SEAL) -
- Atteats
/s/ A. C, Inman
Secretary -
_—
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CERTIFICATE

I, A. C. INMAN , certify that I am the
Secretary of the Idaho Power Company, the corparation
named as Company herein; that T. Ea ROACH s who signed
the above contract in behalf of said Company, was then its
President - 3 that said contract was duly signed for and
in behalf of said Company by authority of its governing body and

is within the séope of 1its corparate ponrérs.

/S/ A", Ca Imnan

(SEAL)




Exhibit E

 Revised April 1, 1954 1/

Method for Computing
Transformer and Transmission Line Losses
Anderscn Ranch Pewerplant %o the
138~kv Connection to I. P. Co. System at

" 'Mountain Home, Idaho

Tabulated below are computed losses which shall Ee taken
into account in de‘terminaﬁon of power and energy transfers between
the Anderson Ranch Powerplant and the Idaho Power Gompa.ny system.

The tabulated amounts cover losses in (1) the Anderson Ranch 6900/150~
velt station transforuers, (2) the Anderscn Ranch 6900/115,000<volt
main unit transformers, (3) the Anderson Ranch-Mountain Home 115-kv
transmission line, and (L) the Mopntain Home 115,00(_3/138,000#011,
auto-transformers, Three operating cenditions are treated in the
tabulation defined by the number of generators being operated at the

Anderson Ranch Powerplant during the periods of mqasurement.

Computed Losses
Metered Output
for Transmission Computed
.. to Company : Logses
Kw or Kwhr/hour 2/ Kw_or Kwhr/hour

Condition 13 Ko generators operating at Andersom Ranch
Negative 85 3/

_/ Footnotes to this exhibit appesr at the end thereof.
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Metered Output

for Transmission " Computed
. to Company .. Losses _
" K or Kwhr/hour 2/ Kw or Ewhr/hour

Condition 23 One generator operating at Andersom Ranch

2000 to 3999 .95
4000 to. 5999 110
6000 to 7999 : : 130
8000 to 9999 135
10000 to 11999 190
12000 to 13999 . 225
14000 to 15999 265

16000 o = 310

Metered Output

for Transmission Computed
-/ +o Company . Losses
Kw_or Kwhr/hour 2/ Kw_or Kehr/hour

7 _Com_!it.ion 38 Two generators operating at Anderson Ranch

10000 to 11999 : 205
112000 to 13999 - . 2ho
14000 %o 15999 280
16000 to 17999 325
13000 to 19999 375
20000 te 21999 430
22000 to 23999 485
2,060 to 25999 540
26000 %o 27999 600
28000 to 29999 660
30000 to 31999 720
32000 to 33999 780
34000 to 35999 8L0

36000 to - ' 900

_/ Footnotes to this exhibit appear at the snd thereof.




Determinations of losses shall bé made each hour and shall
be recorded in uniﬁs of 100 kilowatthours; provided, however, that
the entries sach hour shall be made in such smounts as will keep the
deviation from the true total within plus or minus 106 kilowatthours

for each billing period,

1/ Revised to reflect full generating capability.

2/ Metered output for transmission to the Company is the sum of
main gensrator meter readings minus the local service meter
reading and minus the Prairie Co—op meter reading.

3/ Exclusive of Prairie Power Cocperative load.
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. IDAHO POWER COMPANY

BOISE. IDAHO

‘anorable Hamer Budge s
- Housée of Bepresentatives S ""“-p 5
ﬂ_ﬁhahington, D. C.i_ L ‘f:‘: E T

ST Ths Congressianal Eecorﬁ for June 8 195&; Pages A&230~32, ,
containa & reprint of a latter written by Mr. G. H. R. Taylor, a i
:fdirector of the Hatlonal Hells Canyon Associatlon.i Thig organazatlon

i8 one of: the partiea to the’ proceedlng now pending befora the Federal
Power Commission to" determine the preper type of development of the
Hells CanyunAﬁéisa reach of nha _Snake River for- power and. other
multi-pux?os_ ‘uses.t:The letter discussea, and gives the views of
Mre: Taylor: concerningﬁa”number of matters which are befors the Comni s~
:sionTor ita decision; and in addition comments on the constructlon -

- of tha" Améerican Falls Dam in southsastam Idaho by the Bﬁreau of e
P Reclamation‘- -

5 ‘ "Because the Amarican Fﬁlls Dam has. been a frequent subject
of prﬁpaganda agalnst the IdaholPower Company; 1 thought you would ba .
interested in the’ attached memorandum concerning this project, and the -

cdntract of June’ 15, 1923, batween the Uﬁited Statea Government and’ the
Idaho Pcwe 'Gompany'

_génecessar? or"
he numercus prﬁblgps inhe;ent in_ths construction 0




U.8. - L.P.CO. Contract of Jume 15, 1927

American Fhlls Reservoir

The American Falls reservoir, constructed by the U. 8,
Bureau of Reclamation, was planred, financed, and is operated,
primarily as an irrigation reservoir., Use of the water for power
purposes has always been incident3l ang secondary,

- Prior to the constriction of the present resaervoir, the
Idaho Power Company owred and aperated a dam end three power plants
at Ameérican Falls. These plants provided the Compamy's entire _
power generation for the American Falls-Blackfoot-Pocatello area,
ard were a source of large potential development to serve the
future power neseds of southeastern Idaho,

The Power Company was bpreparing to enlarge its dam and
generating stations to meet the rapidly growing power demand. Its
plans inecluded a storage reservoir which would not only make possible
the installation of additional power capacity at American Falls to
meet local needs, tut also would have served to increase the firm
‘capacity of its downstream plants at Shoshone, Lower Salmon and
Swan Falls, : ' -

: This was a period of rapid growth in southern Idzho, and
the need for additicnal water for irrigation developmént was growing
apace with the need for power. American Falls was selected by the
Bureau of Reclamation as an ideal site for a large and economical
reservoir for the storage of water for irrigation use, as contrasted
with power purposes. The Power Company already owned much of the
necessary lands and flooding easements, which it intended to use for
its own reservoir development, and which otherwise would have had to
be acquired by the Govermment purchase or condemnation from the

original owners. Négotiati¢ns vwere immediately started to acquire
these properties from'theZCompany, resulting in the contract of June *
15, 1923, by which the ccnstruction of the present American Falls

reservolr was made possible.

_ Under the contract with the United States, the Idsho Power
Company transferred to the Govermment two of its American Falls power

. plants, and also all the lands and reservoir flooding easements which

- it had acquired for the proposed power and reservoir development.

The Company retained its power plant and site on the south' side of

. the river; a short distance downstream from the site of the Governme ot

dam.

. Because of the loss of nearly one-half of its existing
- power plant capacity in southegstern Idaho, the Power Company was
‘required to provide transmission facilities eastward across the state
from its Thousand Springs power plant, including 80 miles of new
* high volfage line from Shoshone Falls %o American Falls, at total
. cost of approximately §914,000. ' B




Although the

-

contract provided for payment o the Company

of $l,OOG,000; a compromise figure arrived at after lengthy negotia-

ticns, the actual amount
provided for in the agre
for the two power plants

paid was $965,000, due to prepayment credits
ement. This was in full compensation not only

» but also for all of the reservoir lands,

water rights and flooding easements which Were necessary fqr the

reclamation development.

The_négotiati
two years of conferences
the Tdaho Power Company,

ons leading up to the contract inveolved some
of officials of the Bureau of Reclamation,
Local-water-users organizations, and the

State of Idaho. The Power Company (according to Mr F A Banks of the

USBR) had originally pla

ced a value upon its power plants, reservoir

lands and other property of $2,500,000 and asked for 80,000 acre~feet
of primary storage in the Ameriéan Falls reservoir (whigh has a total

capacity of 1,700,000 acre-feet).

Instead, the
acre-feet of storage cap
feet of "secondary" stor
storage carry-over, as a

filling of the reservoir
June 10th. For the limi

Company finally received $965,000 and 45,000
aclty in the reservoir, with 255,000 acre-

age space. The secondary space has no anmal

11 rights o this space expire at the first

each season, ard in any event not later than
ted storage rights which it has in the reservoir,

the Company pays the same proportionate charges as any other water user.

The Company's rights und

original continuous flow rights which the Company had for its American
Falls operations and future development, which totaled 8,000 cubic

er the contract are considergbly less than the

rars!

feet per second of the flow of the river, in addition to its reservoirg,coco € =

storage permit.

. The agreement
its remaining power plan

provides that the Power Company may use through
t at American Falls any water released or

wasted from the reservoir so long as this water is not used by any
power plant constructed by the United States. The contract did not

provide for the construc
nor does it contain any

tion of any Govermment power plant or plants,
agreement or commitment by the Company as to

any such plant, This subject was left entirely open pending future

developments ard conditi
developed by the America

ons. The Company has never uged any head
n Falls dam, and any water released or wasted

from the reservoir is simply free-flowing water, the use of which in

no way conflicts with ir

rigation needs.

The terms of the centract were the resuli of lengthy con-

Iferences beéeth in Idaho a

nd Washington, D. C., in whaich representatives

of "the parties and watér-isers participated. Before formal presentation

to the Idaho Power Compa

. the approval of the Idah

Was obtained in October,

ny for signature, the United States required
o State Board of Land Commissioners, which
1921, and the contract was signed by the Company

shortly thereafter. However, it was not until nearly two years later

that other preliminary s

- were finally completed,
Govermment in Juns, 1923%.

teps necessary to the censtruction of the dam
and the contract was signed on behalf of the

WEROLNED




‘..73_

In the meantime, the terms of the agreement were fully
publicized. The entire contract was published in both the Rupert
and Twin Falls newspapers, and a full report on its provisions was
prepared by a committee in southern Idaho, headed by W H Spence,
of Kimberly; and published in the Twin Falls newspaper in 1922.
Approval was expressed by various interested groups, and water-
users, newspapers, chambers of commerce and other local civic
crganizations in southern Idaho became critical of the delay and
urged that the dam be gotten underway. Eventually; other necessary
arrangemerts for the project were completed, and the contract was
signed by the Secretary of thé Interior on June 15, 1923, with the -
result that the American Falls Reservolr, which has been so largely
responsible for the development of southern Tiaho, became a reality.

The criticism of the contract, and the payment made for
the two power plants, dam, reservoir lands and other rights of the
Power Company, is an umwarranted criticism of the officials of the
Goverrment and the Bureau of Reclamation. In the negotiations with
the Company -~ in addition to representatives of water-users!' organi-
zations ard the State Engineer of the State of Idaho —- the Bureau
~ of Reclamation was represented by 4 P Davis, Director; F E Weymouth,
Chief Engineer; F A Banks, Engineer; B E Stoutemyer, District Counsel;
and J M Gaylor, Electrical Engineer. The contract was considered by
Reclamation officials as a highly successful regotiation, and this
opinion was shared by rumerous Idaho people who had worked so hard
and so long to make the American Falls dam possible,

Incidentally, about three-fourths of the cost of the dam
has already been repaid to the Unmited States Government, in only
about 25 years, which in itself is indicative of the economic value
and success of this major reclamation development, one of the most

successful projects ever consiructed by the U S Bureau of Reclamation.
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SUMMARY

American Falls Powerplant, Idaho

LOCATION: Idaho, in Power County at American Falls.

AUTHORIZED: Public Law 864, 8lst Congress, 2nd Session; approved
September 30, 1950 with an expenditure limitation of
$6,600,000.

PLAN

The selected plan of development involves construction of a
powerplant consisting of three 10,000-kilowatt units on the right
bank of Snake River immediately below American Falls Dam. The
powerplant will utilize water released to satisfy downstream irri-
gation and power rights and the power produced will be used to
provide pumping energy needed on the Minidoka North Side and
Michaud Flats Projects. The operation of the powerplant will be
coordinated with the Palisades and Minidoka powerplants.

PHYSICAL FEATURES

American Falls Powerplant . '
Tnstalled capacity (3 units at 10,000 kw.) - 30,000 kw.
Powerhouse - 70 feet wide by 147 feet long
Operating head - 50 to 107 feet

HYDROLOGY

American Falls Reservoir is operated in coordination with
Jackson lake, Island Park, Palisades and Lake Walcott Reservoirs to
supply irrigation water to several hundred thousand acres of land
in the upper Snake River Basin. Releases from American Falls Reser-
voir for irrigation downstream, power requirements and waste will be
passed through the American Falls powerplant up to the capacity of
the plant.

coSTS (Oofficial Estimate dated April 20, 1956)

Powerplant $8,291,000
Switchyard : 654,000

Total construction cost $8 s 45 ’ 000

BENEFITS, ALLOCATIONS AND REPAYMENT

Benefits Cost
Annual Allocation ‘Re ent
Power $515,910 $8,945,000 $8,945,000
Commercial o 0 0
Irrigation 515,910 8,945,000 8,945,000



Summary - American Falls Powerplant, Idaho

The American Falls powerplant will be integrated financially
with the Palisades powerplant for payout purposes. Under this
plan all financial requirements of the two plants will be met 3k

years after the installation of the last generating unit at
Palisades.

ii
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CHAPTER III

WATER SUPPLY

The need for conserving water for irrigation use has required
the limiting of the water supply for power generation, particularly
the supply for the proposed American Falls powerplant, to those
flows that are incidental to the operation of the Snake River reser-
voir system for existing and proposed irrigation development and for
satisfying domestic water rights. During years of low runoff, the
flow at American Falls Dam will be completely regulated.

As described elsewhere in this report, the American Falls Dam
is located just above the American Falls on the Snake River. Prior
to construction of the dam, the Idaho Power Company had in operation
a small powerplant below the falls on the east side of the river and
owned also two other small plants, one on an island below the falls
and the other on the west side of the river. When the United States
constructed the American Falls Dam, it acquired from the company,
among other properties and rights, the Island powerplant and the West
Side plant and certain power and irrigation water rights with the
intention to construct a 30,000-kilowatt powerplant on the west side
of the river, also below the falls. These transactions with the
company are covered by contract Ilr-733, dated June 15, 1923.

CONTRACTS WITH IDAHO POWER COMPANY

Although license No. 4118 granted by the Commissioner of A
Reclsmation, State of Idaho, with a priority date of March 30, 1921,
gives the United States the right to store 1,800,000 acre-feet of
water in American Falls Reservoir for domestic and irrigation pur-
poses, the June 15, 1923 contract limits the flow available at
Americen Falls for power production at that point by either the
United States or the Idaho Power Company primarily to releases for
irrigation, power, and domestic water rights downstream. The pro-
visions of the contract dealing with division of power water rights
between the company plant and the proposed United States plant are
complex and guarded with many provisos and cross references. Hence,
each situation requires careful analysis for proper interpretation
of the contract. However, a general discussion in terms of usual
operations will serve to develop a reasonably accurate but not pre-
cise description of the water rights.

In the contract, the company (1) reserved for its use certain
water rights and (2) acquired, in addition, two storage rights in
the American Falls Reservoir in order to have some control in the
release of its water. In general, the company primary water right
for the period April to October, inclusive, is a specific quantity
of water each day. Also, the company may use through its plant

13



water Supply

any additional water released from American Falls Reservoir that
is in excess of the primary right of the company plant and the
secondary right of the United States pla.n_t.

During the period beginning October 1, each year, until the
American Falls Reservoir first fills the succeeding year, the
company has the right to use 300,000 acre-feet of water, of which
195,000 acre-feet must be used by April 1 and not more than 45,000
(primary storage) can be carried over beyond the time the reser-
voir first f£ills or beyond June 10, whichever occurs first. The
45,000 acre-feet must be released by the following November 15.

If the company does not utilize the water in the quantities and
within the times above stated, it relinquishes its rights to the
unused water. :

A further limitation operates to control releases of water
for the company in the nonirrigation period in the form of a
schedule of flows for stated periods, and it is this latter
limitation that usually governs the amounts of water available
for release through the company plants during the period October 1
through June 10 or until the reservoir fills.

The United States power water right during the period April 1
to October 31, inclusive, is expressed in terms of a limitation on
the average daily generation. The quantity of water that may be
used for power generation is also specified but is not the limit-
ing factor. The United States water right during the period
November to March, inclusive, is the right to generate such power
and energy as is needed supplemental to the Minidoka powerplant
generation to satisfy the requirements of a load at Minidoka hav-
ing a 10,000-kilowatt half-hour peak. This winter right has
priority over the company winter rights and, of course, requires
that Minidoka make the most efficient use of water available to
it for power generation.

Contract No. Ilr-733, June 15, 1923

The various provisions of the June 15, 1923 contract between
the United States and the Idaho Power Company, which are outlined
above in general terms, are discussed in greater detall in the

following paragraphs.
Rights Acquired by the United States

The United States, as against the Idahe Power Company,
acquired the following water rights at American Falls:

(a) Summer Power Right, April 1 to October 31
(Secondary to Idaho Power Compeny Summer Right). A

1k




Water Supply

secondary right to that amount of water which will generate
continuously for delivery from the generator bus bars in

the Government power station at American Falls, 6,700 kilo-
watts beginning on April 1, increasing uniformly to 25,000
kilowatts on May 1 and to 30,000 kilowatts on June 1, con-
tinuing at that amount to August 15, inclusive, then de-
ereasing uniformly to 25,000 kilowatts on September 15 and
to 5,500 kilowatts on October 31. In no case, however,
shall the water utilized under this power right exceed a
daily average of 1,500 second-feet on April 1, increasing
uniformly to 5,000 second-feet on May 1, and to 6,000
second-feet on June 1, continuing at that amount to September
15, inclusive, and decreasing uniformly to 1,500 second-feet
on October 31. .

(b) Winter Power Right, November 1 to March 31 (Primary
to Idaho Power Company Winter Right). A primary right for
developing not to exceed a half-hour peak of 10,000 kilo-
watts of power needed to supply the power demands and uses on
the Minidoks Project and its proposed extensions. The United
States shall secure all of this winter power at the Minidoka
powerplant insofar as it is reasonably practicable to secure
that power fram the installed machinery at the Minidoka
plant without releasing water which otherwise might be held
for irrigation, generating at American Falls the balance, if
any, of the amount required. The United States has the right
to generate the full ten thousand kilowatts at its American
Falls plant when the Minidoka plant is out of operation on
account of enlargement, improvement, or repairs.

(c) Storage Rights. The primary right, as against the
Idaho Power Company, to build, £ill, and use 3,000,000 acre-
feet of storage capacity, including the capacity of the
American Falls Reservoir, anywhere on the Snake River, in
addition to the storage capacity available in 1923 in Jackson
Lake Reservoir and lake Walcott. The United States, as
against the Idaho Power Company, also has the right to store
and use for irrigation and domestic purposes the water author-
ized to be used for the generation of the 10,000 kilowatts of
winter power, and the water authorized to be used by the
United States for generation of summer power, whenever the
Secretary of the Interior shall decide such water is required
for irrigation purposes. ’

Rights Reserved by the Idaho Power Company

The Idaho Power Company specifically reserved the following
water rights out of those conveyed to the United States under the
terms of the 1923 contract: '

(a) Sumser Power Right, April 1 to October 31 (Pri-

mary to the United States Summer Right). The right to use
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Water Supply

for power production at American Falls the following amounts
of water: 100 cubic feet per second beginning April 1, and
increasing uniformly to 2,500 cubic feet per second on May
1 and continuing at that amount to September 15, inclusive,
then decreasing uniformly to 100 second-feet on October 3l.

(b) Additional Summer Power Right. A tertiary power
right at American Falls %o all additional water released,
or wasted, from the reservoir, by the United States from
April 1 to October 1, inclusive, over and above the amounts
required to furnish the primary rights reserved by the com-
pany and the secondary rights granted to the United States.
Records of flows past American Falls Dam in recent years in-
dicate that the maximum controlled summer release is about
12,000 cubic feet per second. Since the existing irrigation
developments below American Falls received a full supply of
water in years of maximum controlled summer releases, and
plans for future irrigation development using surface water
of the Snake River below American Falls, are limited to the
development of about 13,000 acres in the Minidoka Project,
it is unlikely that the maximum release will be materially
increased over that in the past. Of this maximum release
about 6,000 cubic feet per second would accrue to the United
States summer power right and about 6,000 cubic feet to the
company under its primary and tertiary summer power rights.
Since the Idaho Power Company's powerplant at American Falls
(completed in 1927) has a hydraulic capacity of about 8,400
cubic feet per second, at normal head and normal tailwater,
all of the company's right can be utilized for generation of
power at its American Falls plant. River operation studies
indicate that it will be necessary to waste limited amounts
of water at American Falls during the summer period at infre-
quent intervals in addition to required releases. Under its
tertiary summer right the Idaho Power Company is entitled to
use such water up to the limits of installed capacity. The
remaining wasted water is unappropriated and available for use
by either party during such infrequent periods.

(¢) Reserved Water Right. The right (for power develop-
ment at American Falls and for power development below Milner
Dam within limits discussed hereafter under Idaho Power Com-
pany Secondary Storage Right) to the first 300,000 acre-feet
flowing into the American Falls reservolr after October 1 of
each year and actually storable therein. Precedence, however,
must be given to the release through the American Falls Dam
of the amount of water, if any, required to satisfy the Govern-
ment's winter power right. The water required to fill the
45,000 acre-feet of primary storage capacity conveyed to the
Idaho Power Company by the United States and discussed here-
after is part of the above 300,000 acre-feet of water reserved
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by the company. The remaining 255,000 acre-feet of this
reserved water is regulated in the Idaho Power Company's
secondary storage space in American Falls Reservoir. Re-
leases therefrom for the Idaho Power Company's use are
limited to those required to maintain certain minimum flows
below Milner Dam during the period October 1 to June 10 as
discussed hereafter under the Idaho Power Company Secondary
Storage Right. The company has no right to require the
release of more than 300,000 acre-feet in any one year be-
ginning October 1, in addition to the company's primary
summer power rights and the hold-over in its 45,000 acre-
feet of primary storage capacity.

() Power Right to Winter Waste. The right, as
against the United States, to use for power purposes at
Anerican Falls water released, or wasted, between November 1
and March 31, in excess of the amount allowed the United
States under the United States winter power and storage
right granted by the contract. The contract provides that t.he
Bureau of Reclamation shall determine the amount available
for waste by assuming for a water year beginning October 1,
200,000 acre-feet less storable runoff than the lowest year
of record at the time of such determination, and that such
water as under this assumption is not necessary to provide
300,000 acre-feet for the company and to fill existing stor-
age capacity, will be considered available for wasting. A
storable runoff of about 1,050,000 acre-feet was recorded in
1934 and is the minimum of record. The contract provides
that available waste shall be released as nearly uniformly as
- practicable so as to make it available for beneficial use for
power development.

Storage Rights Granted the Idaho Power Company

The United States granted to the Idaho Power Company the fol-
lowing rights to use of space in American Falls Reservoir:

(a) Primary Storage Capacity. The right to perpetual
use of L5 ,000 acre-feet of storage capacity in American Falls
Reservoir to regulate its reserved water within the limita-~
tions of the contract. The company has the privilege of
holding after October 1 and until November 15 of each year,
any water which it may have in its primary storage capacity of
45,000 acre-feet, but the company's right to such water expires
on ‘November 15.

(v) Seconda.ry Storage Capacity. A secondary right be-
tween October 1 and June 10 to use not to exceed 255,000 acre-
feet of storage capacity in American Falls Reservoir, when
such capacity is not then required and not being used by the

7



Water Supply

owners of irrigation storage rights. This secondary right
to storage capacity was granted the company for the purpose
of regulating and controlling the water reserved to the com-
pany under their reserved water right of 300,000 acre-feet
during the winter and spring months. However, the right to
use any part of this 255,000 acre-feet of storage capacity
and to any water stored therein is relinquished as soon as
the reservoir is first filled each year, and further, the
company releases on April 1 of each year all right and claim
to such capacity end water stored therein, except 60,000
acre-feet, and releases all right and claim to the remainder,
if any, on June 10 each year.

(¢) Summer Regulation of 5,000 Acre-Feet. The company
has the right to accumulate from time to time, in storage
capacity that would otherwise be unused in the American Falls
Reservoir, out of the amounts of water to which it is en-
titled under its primary summer power right, an amount not
exceeding 5,000 acre-feet, and use the same as desired, except
that after the reservoir has been filled in any year, the com-
pany shall be entitled to only that part of the 5,000 acre-feet
accumulated after the filling of the reservoir. The company
must release, upon demand by the United States, such portion
of the 5,000 acre-feet as the company may have accumulated,
whenever the available stored water in the American Falls
Reservoir to which the present Minidoka Project and extensions
thereof diverting from Lake Walcott are entitled, amounts to
less than 5,000 acre-feet, and in any event, the company has
no claim to any part of the 5,000 acre-feet of accumulated
water remaining after September 30.

(d) Rights below Milner Dam. The right to demand the
release of water from the American Falls Reservoir, for re-
lease by and use below Milner Dam, is limited to the 45,000
acre-feet of primary storage rights described above, and to
such portion of the 255,000 acre-feet of secondary storage
rights described above, as is needed for beneficial use for
power development at Shoshone Falls or Twin Falls. The
releases of secondary storage must be limited so as not to
exceed the amounts necessary to make the total flow at the
Idsho Power Company Twin Falls powerplant: ‘

690 second-feet - October 1 to November 30, inclusive
790 second-feet - December 1 to January 31, inclusive
690 second-feet - February 1 to February 12, inclusive
590 second-feet - February 13 to April 15, inclusive
690 second-feet - April 16 to June 10, inclusive

These releases must be mede from American Falls Reservoir in.
such a way that the required flow can be maintained at Twin
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Falls by the utilization of not to exceed 3,000 acre-feet of
storage capacity in Lake Walcott. These operations do not

in any way abridge the company's right to require the release
from the American Falls Reservoir and have passed by Milner
Dam, at any time, any part of its 45,000 acre-feet of primary
storage. -

Contract No. I1r-801 - October 1, 1934

Because of a series of dry years which occurred during the
early 1930's, the June 15, 1923 contract was further modified by a
new contract between the United States and the Idaho Power Company,
‘dated October 1, 1934,Symbol and No. Ilr-801. The cbjective sought
in the October 1, 193{1 contract was to curtail the winter release of
water by the company at American Fells Dam and to permit the storage
of the saved water for irrigation purposes. Releases from American
Falls Reservoir, to satisfy Idaho Power Company rights, were made
under the terms of the October 1, 193l contract until December 16,
1950, the effective date of a new contract, Symbol and No. I1Thr-1506,
which terminated the October 1, 1934 contract, thus restoring on
December 16, 1950, the conditions of the June 15, 1923 contract as
regards the water rights of the Idaho Power Compeny and the United
States. '

. The 1934 contract provided a primary storage right of about
45,000 acre-feet for Island Park Reservoir in addition to the more
substantial benefits which accrued to the American Falls Reservoir.
Section I of the 1934 contract included the following statement:
"1t is agreed that the water conserved and made available by the
terms of this agreement is for storage in the American Falls Reser-
voir, except the water saved by the company's release of the right
to have water discharged over Milner Dam which water may be stored
in Island Park or Teton reservoirs if built, and is in lieu of
water that would otherwise be conserved and so stored by construc-
tion of the said generating unit at American Falls Reservoir and
shall inure to the benefit of all parties interested in American
Falls Reservoir in like manner and extent."” The estimated average
annual saving during the 1930-34 period resulting from the reduc-
tion in releases past Milner Dam for the company is 45,000 acre-
feet. During the life of the 1934 contract this saving was credited
toward filling Island Park Reservoir each year. Provision of a
similar storage right for Island Park Reservoir has been incorporated
in contracts with the Snake River water users regarding the sale of
the reserved space in American Falls Reservoir and the space in
Palisades Reservoir.
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MINIDOKA POWER RIGHT

The Foster Decree of June 20, 1931, recognizes two power
rights at Minidoka Dam for & total flow of 2,700 cubic feet per
second. The amounts and priority dates are as follows: 2,500
cubic feet per second, June 15, 1909, and 200 cubic feet per
second, July 1, 1912. During periods of low runoff, operation of-
American Falls Reservoir for the purpose of maintaining flows at
the Power Company's Twin Falls plant at the minimum flows pro-
vided in the contract of June 15, 1923 and meeting the minimum
requirements of canals diverting below American Falls has the
effect of precluding the full use of the power rights at Minidoka
Dam during the months October through March. It is planned to
offset this decrease by generation at the proposed United States
powerplant at American Falls. In the case of Burley Irrigation
District v. Ickes (116 Fed. 24, 529), the court ruled that the
United States » acting through the Secretary of the Interior, as
the holder of title to the powerplant and the related water right,
with the right to manage, control and operate the works, could
curtail power production at Minidoka Dam and that, when curtail-
ment was part of a program to save water for irrigation (with at
least incidental benefit to the Burley Irrigation District), the
action could not be attacked as arbitrary. Since water savings
from such curtailment accrue primarily to water users other than
the Burley and Minidoka Irrigation Districts, the curtailment is
conditioned on reasonable compensation being made to the Minidoka
powerplant.

STREAM REGULATION AND STORAGE

An engineering determination of the amount of water available
for power production at the proposed American Falls powerplant
must take into account the many diverse and interrelated factors
governing the administration and use of the surface flow of the
upper Snake River. Foremost among these is the multitude of
natural flow and storage rights which have been adjudiceted by the
courts over the past four decades and which now serve as a basis
for distributing the available water supply. The effect of future
irrigation and power developments and of the 1923 contract with the
Idaho Power Company must also be considered.

A comprehensive study of the operation of the upper Snake
River system since 1918 was made by the Bureau of Reclamation for
the purpose of determining, first, where winter diversions could be
economically eliminated; second, the most feasible means of elimi-
nating such diversions; and third, the best use of water so con-~
served and thus made available for storage. Results of this study,
which was begun in 1942, were published in October 1946 in Project
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Planning Report No. 1-5.17-1, "Water Supply for Palisades Reser-
voir Project." This report is the basis for subsequent agreements
with the water users as to the extent of the winter water saving
program to be carried out when Palisades Reservolr is placed in
operation and as to the allocation of the reserved lrrigation space
in American Falls Reservoir between existing and new land projects.

River Operation Studies

The original operation studies in the above report were re-
vised to reflect the terms of the current agreements with the water
users regarding winter water saving and the allotment of the re-
served irrigation space in American Falls Reservoir and to reflect
the terms of the June 15, 1923 contract with the Idaho Power Com-
pany. In line with current plans Palisades Reservolir was operated
on & forecast basis and American Blls Reservoir was operated on the
basis of & rule curve in order to increase the winter power produc-
tion at Minidoka. The basic data on streamflow, diversion require-
ments, and river gains and losses used in the revised studies are
the same as used in the original studies, except that the period of
study was changed fram 1919-1942 to 1928-1953. The important cri-
teria and assumptions used in the revised study are summarized as
follows: :

Study Period

The study was confined to the period October 1, 1927 through
September 30, 1953. Reservoir contents at the beginning of the period
were estimated on the basis of previous studies. The study period
includes one average wet cycle and the driest cycle since about 1870,
the earliest date for which any precipitation records are available
for Idaho. .

Irrigated Area.s

All existing irrigation projects diverting from the Snake River
or its tributaries, sbove Milner Dam were included. Two new land
projects, Unit A, North Side Pumping Division, Minidoke Project, and
the Michaud Flats Project, were included. Unit A includes an irri-
gable area of 13,650 acres as discussed in Project Planning Report
No. 1-5.53.1-1 dated April 1949. The area included in the Michaud
Flats Project is limited by the allotment of American Falls storage
space. Sufficient area will be developed to utilize the water avail-
able under the storage allotment in American Falls Reservolir supple-
mented by Palisades storage. This water supply will be delivered by
pumping from American Falls Reservoir.
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Irrigation Requirements

Requirements for existing projects are the same as used in the
original studies. Records of past diversions were used except during
periods of shortage which were adjusted to provide & full supply of
irrigation water. Estimsted annual requirements of 56,000 acre-feet
and 170,000 acre-feet, respectively, were used for Unit A, North
Side Pumping Division, Minidoka Project and for the Michaud Project.

Domestlic Requirements

Domestic requirements during summer are included as part of the
irrigation requirement. Winter diversions were limited to the rec-
orded diversions to the South Side Twin Falls Canal and to the North
Side Twin Falls Canal, plus a stock water run of 5,000 acre-feet for
the Milner-Gooding Canal. Winter diversions (October-March) by the
North Side Twin Falls Canal in excess of 126,000 acre-feet were
charged to storage owned by that company in years when American Falls
Reservoir failed to fill.

Power Reguii‘ements

The only set power requirement included in the study is that at
Milner Dam for downstream Idsho Power Company plants. Power produc-
tion at Palisades, American Falls, and Minidoka was considered as
" incidental to the operation for irrigation and domestic water. Re-

quired releases for the Idaho Power Company's plants below Milner
Dam were computed on the basis of the 1923 contract. The company's
45,000 acre-feet of primary storage capacity in American Falls
Reservoir was assumed to fill each year and the water was released
in line with past use of this water by the company. The company's

. secondary storage water was released to maintain specified minimum
flows at Twin Falls during the period October 1 through June 10 as
required by the 1923 contract, as shown below. The required minimum
flows at Twin Falls are as follows except in years when American
Falls Reservoir fills prior to June 10. The company bas no right to
secondary storage water after the reservolr first fills each year.

October 1 - November 30 - 690 cubic feet per second
December 1 - January 31 - 790 cubic feet per second
February 1 - February 12 - 690 cubic feet per second
February 13 - April 15 - 590 cubic feet per second
April 16 - June 10 - 690 cubic feet per second

Henrys Fork Operations

. A separate operation study for existing projects and reservoirs
on the Henrys Fork River was made to determine the inflow to the
Snake River from the Henrys Fork as modified by changed conditions
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since 1927. Changes over past operation of that system since 1940
are slight, being limited to a slight increase in supply which
results from the coordinated operation of all reservoirs in the
Henrys Fork River and the Snake River systems. The major change
prior to 1940 resulted from extending the operation of Island Park
and Grassy lake Reservoirs back to 1927. Natural flows of the
Henrys Fork, bypassed to those Snake River natural flow rights,
which are senior to the Henrys Fork natural flow rights, are the
same as recorded in the past. All reservoirs were operated on a.
holdover basis and storage water was shifted to and maintained as
long as possible in the farthest upstream reservoirs in order to
obtain a maximum amount of holdover storage for use in dry years.
Water was stored adversely to downstream natural flow and storage
rights and was released only as necessary to avold shortages down-
stream after all downstream storage had been utilized.

Availsble Water

The modified flow of the Henrys Fork River at its mouth, as
shown by the operation study of that river system, and the computed
natural flow of Snake River where it emerges on the Snake River
Plain near Heise, Idaho, were used as the original water supply
available for regulation and use in the upper Snake River Valley.

Winter Water Saving

The winter water saving program, assumed to be in effect, was
confined to the elimination of winter operation of canals above
American Falls Reservoir and to the limiting of winter diversions
of natural flow by the North Side Canal Company to 126,000 acre-
feet annually in years when American Falls Reservoir fails to fill..
It was assumed that the canals serving the Minidoks Project will
continue to be shut off in the future as they have been in recent
years. Winter diversions to the South Side Twin Falls Project were
assumed to be the same as recorded in the past. The estimated
winter saving of 135,000 acre-feet was assumed to be stored in
Palisades Reservoir to the credit of the upper valley canals making
the saving.

Jackson Lake Reservoir

It was assumed that no irrigation water would be drawn from
this reservoir until all of Palisades irrigation storage had been
completely used, except in years when a water shortage is forecast.
Holdover privileges would be granted in Jackson Lake Reservolr.

The storage content of this reservoir was limited to 647,000 acre-
feet during the December through April period to protect the dam
from ice damage. Special storage releases were made in October and
November when necessary to meet this limitation.
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Palisades Réservoir

The active capacity of 1,200,000 acre-feet in Palisades Reser-
voir was operated jointly for irrigation, flood control, and power.
This reservoir was operated on a forecast basis in accordance with
a tentative agreement between the Corps of Engineers and the Bureau
of Reclamation. The 135,000 acre-feet of winter water saved in the
upper valley was assumed to be stored in Palisades Reservolr to the
credit of the upper valley canals. The bottom 200,000 acre-feet of
space in Palisades Reservoir was reserved as dead storage to main-
tain a minimm power head. Irrigation releases from Palisades
Regervoir were limited to those needed to supply the upper valley
as long as irrigation storage was available in American Falls
Reservoir.

Palisades Powerplant

The operation of the Palisades powerplant is entirely ineci-
dental to the operation of Palisades Reservolr for irrigation and
flood control. Winter releases from this reservoir, required to
£il11 the prior storage right of American Falls Reservolr, permit
the generation of &bout 16,000 kilowatts of firm power. During the
peak of the irrigation season and when storage is being evacuated
for flood control, the plant could be operated at its rated capac-
ity (114,000 kilowatts).

American Falls Reservolr

The inflow to American Falls Reservoir under future condi-
tions was obtained by adjusting the recorded inflow to reflect the
anticipated changes in water uses resulting from the operation of
Palisades Reservoir and elimination of winter diversions. Using
this modified inflow, American Falls Reservoir was operated to meet
the anticipated water requirements downstream for irrigation,
domestic, and power purposes. During the winter period, October
through March, this reservoir was operated on a rule curve basis in
order to increase and make more uniform the power production at the
Government's Minidoka powerplant.

American Falls Powerplant

No water was released past American Falls specifically for
power production at the proposed American Falls powerplant. The
division of the incidental flow at this point between the Govern-
ment's proposed powerplant and the existing Idaho Power Company
plant at American Falls was computed on the basis of the 1923
contract between the United States and the Idaho Power Company.
However, in the interest of optimum power production, all of the
flows were utilized through the proposed American Falls powerplant

24



Water Supply

to the limit of its capacity and the Idaho Power Company plant

was credited with the production which it could bhave achieved
using water according to its right under the 1923 contract. Water
in excess of plant capacity would be utilized through the Idaho
Power Company plant to the extent of its capacity or as required to
meet load. Water available for power production was determined by
storage content rule curves for the four reservoirs (Jackson Lake,
Palisades, American Falls and Iake Walcott) for the months October
through December and on the basis of forecasted storable flow for
the months January through April. In years of adequate irrigation
supplies, the proposed American Falls powerplant was normally
operated at the installed capacity of 30,000 kilowatts during the
peak of the irrigation season when flows past American Falls Dam
are high.

Iake Walcott

The total active capacity of lLake Walcott is about 95,000
acre-feet; however, it was assumed that the normal drawdown would
be limited to 55,000 acre-feet in order to maintain & higher effec-
tive head for power production at the Minidoka powerplant. In
extremely dry years, a total drawdown of 80,000 acre-feet was
assumed. Use of the remaining 15,000 acre-feet of storage is
impracticable, since it seriously interferes with diversions by
‘canals diverting from this reservoir.

Minidoka Powerplant

In order to conserve water for irrigation use, the water sup-
ply for this powerplant was assumed to be limited to irrigation and
power releases necessary to meet requirements below Minidoka Dam
and to spills from American Falls Reservoir. Operation of American
Falls Reservoir on the basis of a rule curve permits the release of
anticipated minimum spills during the winter months in some years
and increases the power production at Minidoka. In some years,
however, the basic power right of 2,700 cubic feet per second at
Minidoka was curtailed in order to conserve water for irrigation
uses. It is planned to make up this loss from power generated at
the proposed American Falls powerplant. It was assumed that the
incidental flow past Minidoka Dam will be utilized to the maximum
extent practicable for generation of power &t the Minidoka power-
plant. The installed capacity of this plant is 13,400 kilowatts.

Allocation of Reserved Space, American Falls Reservoir

It was assumed that 315,000 acre-feet of the 1!»33,000 acre-~-feet
of unsold space in American Falls Reservoir would be allotted to
existing projects and that the remaining 118,000 acre-feet would be
allotted to new lands. Of the allotment to new land, 47,000 acre-
feet were sllotted to Unit A, North Side Pumping Division, Minidoka
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Project and T1,000 acre-feet to the Michaud Flats Project. It was
assumed that the water supply for the latter area would be de-
livered by pumping from American Falls Reservoir.

Available Water Supply, American Falls Powerplant

The revised river operation study discussed in the preceding
paragraphs reflects expected future conditions. The estimated
monthly runoff past American Falls Dam under future conditions of
development and with streamflow similar to that of the 1928-1953
period is given in table A.
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Table A.--Total flow past Americen Falls Dam

(Based on 1923 contract)

(Units of 1,000 Acre-Feet)

Total
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'dir_ectaur of the National Hells Canyon Association.: This organizat.ion

-ia ‘one of: the parties to ‘the proceeding now _pending before the Fadaral
:Power- Commigsion to’ determine the proper type of development of ‘l‘-hﬂ
‘Hells: Gamn-ﬂuizer_mach of thn Ennka Rivar :ﬁ:r pmrer n.nd ot.bar

: prupaganda against the Idn]:n Power Gunq:an;;r, I th::rught. you wuuld ba e
:int.a[raat&d in the attached: memorandum concerning this- pz'ujat:t-, the Cal i
nn‘tract nf .Im 15, 1923, hﬂt'nequ the Unit-e& States {iuwrmﬂnt and’ tl:uu‘ :




NooER 1 P i z 3
l:.-'l":h-" il 1 :_v-:ﬁ B ' .

- U.8. - L.P.CO. Contract of Jurme 15, 1927

American Falls Reservoir

The American Falls reservoir, constructed by the TU. 8,
Bureau of Reclamation, was planned, financed, and is operated,
primarily as an irrigation reservoir. Use of the water for power
purposes has always been incidenti] and secondary.

.. Prior to the construction of the present reserveoir, the
Idaho Power Company owred and operated a dam and three power plants
at American Falls, These plants provided the Company's entire .
- power generation for the Amerdican Falls-Blackfoot-Pocatelle area,
ard were a source of large potential dsvalcpmsnt to serve the
future power needs of southeastern Idaho.

The Power Company was preparing to enlarge its dam and
generating stations to meet the rapidly growing power demand. Its
plans included a storage reservoir which would not only make possible
the installation of additional power capacity at American Falls to
‘meet local needs, tut also would have served to increase the firm
capacity of its dmrns‘t.ream plants at Shoshone, Lower Sa.'unun and
Swan Falls.

This was a perir::d of rapid growth in scuthem Idaho, and
the need for additional water for irrigation development was growing
apace with the need for power. American Falls was selected by the
Bureau of Reclamation as an ideal site for a large and economical
reservolr for the storage of water for irrigation use, as contrasted
with power purposes. The Power Company already owned much of the
necessary lands and flooding easements, which it intended to use for
its own reservoir development, and which otherwise would have had to
be acquired by the Govermment by purchase or condemnation from the
original owners. . Negotiations were immediately started to acquire

 these properties from the Company, resulting im the contract of June'
15, 1923, by which the ccpstruction of the present American Falls
reservolr was made pnss:.hlﬂ

Under the contract with the United St.at.ea, the Idszho Power
Company transferred to the CGovernment twe of its American Falls power
plants, and also all the lands and reservoir {looding easements which
it had acquired for the proposed power and reservoir development.
The Company retained its power plant and site on the south side of
the river, a short distance downstream from the site of the Government
dam.

Because of the loss of nearly one-half of its existing
power plant capacity in scutheastern Idaho, the Power Company was
required to provide transmission facilities eastward across the state
from its Thousand Springs power plant, including 80 miles of new
_ high woltage line from Shoshone Falls to American Falls, at total
& T cost of approximately $914,000
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Although the coniract provided for payment to the Company
of §$1,000,000, a compromise figure arrived at after lengthy negotia-
tions, the actual amount paid was $965,000, due to prepayment credits
provided for in the agreement. This was in full compensation not only
for the two power plants, but also for all of the reservoir lands,
water rights and flooding easements which were necessary for the
reclamation development.

The negotiations leading vp to the conbract involved some
two years of conferences of officials of the Bureau of Reclamation,
the Idaho Power Company, local water-users organizations, and the
State of Idaho. The Power Company (according to lir F A Banks of the

' USBR) had originally placed a wvalue upon its power plants, reservoir

lanis and other property of $2,500,000 and asked for 80,000 acre-feet
of primary storage in the Ameridan Falls reservoir I_'-arh:l.ch has a total
capacity of 1,700,000 acre-feet,.

* Instead, the Company finally received §$965,000 and 45,000
acre-feet of storage capacity in the reserveir, with 255,000 acre-
feet' of "secondary" storage space. The secondary space has no anmal
storage carry-over, as all rights to  this space expire at the first

* f£illing of the reservoir each season, amd in any event not later than -

June 10th. For the limited storage rights which it has in the reservoir,
the Company pays the same proporticnate charges as any other water user.

The Company's rights under the contract are considerably less than the
original continuous flow rights which the Company had for its American /
Falls operations and future development, which totaled 8,000 cubie 727" ;
feet per second of the flow of the *-iver, in addition to its resarvufzgana efs
storage permit.

The agreement provides that the Power Company may use-through

"~ .its remaining power plant at American Falls any water released or -

wasted from the reservoir so long as this water is not used by any
power plant constructed by the United States. The centract did not
provide for the construction of any Goverrment power plant or plants,
nor does it contain any agreement or commitment by the Company as to
any such plant. This subject was left entirely open pending future
developments and conditions. The Company has never uged any head
developed by the American Falls dam, and amy water released or wasted
from the reservoir. is simply free-flowing water, the use of which in
no way conflicts with irrigation needs.

The terms of the conmtract were the result.of lengthy con-
ferences both in Idaho and Washington, D. C., in which representatives
of“ thé:parties. and watér-users participated. Before formal presentation
to the Idahe Power Company for signature, the United States required
the zpproval of the Idaho State Board of Larnd Commissioners, which
was obtained in October, 1921, and the contract was signed bty the Compary
shortly thereafter. However, it was not until nearly two years later
that other preliminary steps necessary to the construction of the dam
were finally completed, and the contract was signed on behalf of the
Govermment in Juns, 1923,

— T
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: In the meantime, the terms of the agreement were fully

publicized. The entire contract was published in both the Rupert
and Twin Falls newspapers, and a full report on its provisions waa-
prepared by a committee in southern Idaho, headed by W H Spence,
of Kimberly; and published in the Twin Falls newspaper in 1922,
Approval was expressed by wvarious interested groups, and water-
users, newspapers, chambers of commerce and other local civiec

~ organizations in southern Idaho became critical ef the delay and

. urged that the dam be gotten underway. Eventually, other necessary~

~ arrangemernts for the project were completed, and the contract was :
signed by the Secretary of the Interior on June 15, 1923, with the °
result that the American Falls Reservoir, which has been so largely
responsible for the development of southern Iiaheo, became a reality.

The eriticism of the contract, and the payment made for

. the two power plants, dam, reservoir lands and other rights of the
Power Company, is an umwarranted criticism of the officials of the
Covermment and the Bureau of Reclamation. In the negotiaticns with
the Company -- in addition to representatives of water-users' corgani-
zations and the State Epgineer of the State of Idaho -~ the Bureauw .
of Bsclamation was represented by A P Davis, Director; F E Weymouth,
Chief Engineer; F A Banks, Engineer; B E Stoutemyer, District Counsel;
and J M Gaylor, Electrical Engineer. The contract was considered by
Reclamation officials as a highly successful regotiation, and this
opinion was shared by mumerous Idaho people who had worked so hard
and So long to make the American Falls dam possible.

Incidentally, about three-fourths of the cost of the dam
has already been repaid to the United Statea Govermment, in only
about 25 years, which in itself is indicative of the economic walue
am success of this major reclamation development, one of the most :
successful projects ever constructed by the U S Bureau of Reclamation.
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AMERICAN FALLS POWER PLANT (East Side Plant) owned by Idaho Power Co. and located adjacent to the town of
American Falls, :

Water Water Right and Date | Remarks Priority Flow Subordination
Right No. Date in cfs | Permit License/Decree
A01-10382 Beneficial Use Claim (From West Side Plant | 7-15-1901 253 Not likely
Transfer #464 on 10-23-1996 for to East Side Plant)
(6-17-1929) 6,000 cfs Microfilm file 01-B
A01-10383 Beneficial Use Claim (From Island Plant to 8-01-1901 611 Not likely
Transfer #463 on 10-23-1996 for East Side Plant)
(6-17-1929) 2,000 cfs Microfilm file 01-B
01-02017 Permitted on 11-28-1908 ;
, Licensed on 2-05-1920 9-03-1908 | 1,400' | Not found No

01-02032 Permitted on 7-05-1919

Licensed on 7-21-1924 3-08-1919 | 4,600' | No No
01-02046 Permitted on 1-18-1927 |

Licensed on 12-23-1971 10-15-1926 | 2,000% Mo Mo
A01-10384 Claimed on 10-23-1996 1-01-1929° | 136 Probably*®
01-07128 Application 10-23-1996 | 7,850
Subtotal of non-subordinated assumed water rights (probable amount) 8,8640 cfs® [9,0&9 cfs maximum)
Subtotal (using licensed rights of record) 8,864 cfs

|| Total B B 16,850 cfs’

! For the East Side Plant located in the SW 1/4, SE 1/4, Sec 30, T. 7 S., R. 31 E,, B.M. The Report of Engineer states 1200
cfs was used at the time of the field examination. The older Island Plant and the West Side Plant were sold to the United
States of America in 1923, See p. 4 & 11 of the June 15, 1923, contract of Idaho Power Co. and the USA (11r-733) entered
into subsequent to the 1921 American Falls storage water rights request. The 1923 agreement changed the water rights in
transfers 464 and 463 and in licenses 01-02017 and 01-02032 only to the extent that the agreement provided, in essence, for
the prior filling of American Falls Reservoir and "existing storage.”



2 The location for the license is listed as the NW 1/4, NE 1/4, Sec. 31, T. 7 S., R. 31 E.,, BM. The license, issued in 1971,
indicates the total project capacity is 9,000 cfs. Copy of June 14, 1954, letter in file 01-02032 from 1PC secretary, A. C. Inman
to U.S. Representative Hamer Budge indicates total water rights are 8,000 cfs. February 26, 1971, letter in file 01-02046 from
IPC secretary, James E. Bruce to Department of Water Administration indicates total water rights are 9,000 cfs. Surface
water put to beneficial use prior to May 20, 1971, can acquire a water right without an application for a permit.

3 An adjudicated claim priority date will be the verified date the diversion started, not the date the new project construction
was decided upon or even started as in the preceding (10-15-1926) application for permit and subsequent license.

* The state established by a ratified constitutional amendment of Article XV, Section 3, on November 6, 1928, the authority
to "regulate and limit the use" of water for power purposes. Regardless of the issue spurring the constitutional amendment,
the general pattern of using subordination language on the permits and licenses did not start until 1952, See permit for C.J.
Strike (02-02080). Idaho Power Co. may or may not forgo claiming non-subordination privileges in its water right claim
particularly if the diversion under the claim did not start until after the November 6, 1928, constitutional amendment,

* See footnote 3 for the Minidoka Powerplant table.

8 Idaho Code 42-203B(5) provides that the State can enter into agreements with holders of water rights for power purposes
to define that portion of their water rights that are to be non-subordinated to upstream depletions. Such an agreement with
Idaho Power Co. in 1984 for the projects below Milner Dam provided for much lower non-subordinated rights than the total
of the original water rights. A similar agreement for the American Falls project and the Minidoka Project with respectively
Idaho Power Co. and the Bureau of Reclamation would provide a legal basis for the past allowance of subsequent upstream
diversions including ground water diversions.

7 By telephone on about September 16, 1996, the Idaho Power Co. plant operator states, IPC has three turbines that have a
capacity of 5,000 cfs each for a total hydraulic capacity of 15,000 cfs. (The book, Project Data, by the Water and Power
Resources Services (U.S. Bureau of Reclamation), 1981 edition, states on p. 646 that the capacity is 13,500 cfs.) The increased
size is the result of the rebuilding of the power plant in about 1976 near the completion time of the rebuilding of American
Falls Dam. Verification of the stated hydraulic capacity has not been made through a review of the FERC license application.
A change in the point of diversion is due to be filed for the above two transfers and three licenses.



MEMORANDUM

TO: The File October 10, 1996

FROM: Ralph Mellin, Special Projects Coordinatorg,

SUBJECT: American Falls Hydroelectric Water Rights from Contract Between the U.S. and Idaho Power Co.

dated June 15, 1923

The water rights "reserved to the company” [par. 9(d), p. 11] consist of the following:

1.

The following flows between the noted dates: zero on March 31st, then 100 cfs on April 1st, and uniformly increased
to 2,500 cfs on May 1st, continuing until September 15th, then uniformly decreased to 100 cfs on October 31st, and zero
on November 1st (par. 10, p. 12). This is a primary right.

The first 300,000 ac-ft of inflow after October 1st. That is after flows to generate up to 10,000 kw at the Minidoka Power
Plant for "demands" on the "Minidoka Project" are released (par 19, p. 20; & par. 23 & p. 23); use the un-subordinated water
rights at Minidoka of 3,525 cfs. Storage for 45,000 ac-ft will be provided--a primary right, and storage may be provided if
not needed for irrigation for the remaining 255,000 ac-ft--a secondary right--with 195,000 ac-ft to be released by April 1st
& an additional 60,000 ac-ft to be released by June 10th under specific criteria of par. 21; and the remaining 45,000 ac-ft
to be released by the following November 15th (par. 16, p. 18; & par. 18, p. 19).

A power right at American Falls to all additional water released or wasted from the reservoir between April 1st and October
31st--a tertiary right--(par. 12, p. 14). Also, "reserved" from IPC’s previous water rights all additional water released or
wasted from November 1st to March 31st; a formula is provided to define waste water, but the formula would appear to
have little impact more than allowing for the filling of American Falls Reservoir and "existing storage" for example, Jackson
Lake (par. 14, p.16).

The net contract result appears to be the contract provides for the filling of American Falls Reservoir and "existing storage”
after described primary and secondary rights for Idaho Power Company reserved from its original water rights are met. No
other change is seen in the existing water rights.
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Sl UN!TED sm*r:s |
DEPAR TMENT OF THE !NTEFE!OR
OFHF"F“ GF I"HE StCRn.TARY
: WAS:-%%NGTON DC. 20246

£ S S k’m&éﬂs
ear *& Swidler:

o a.cfer neg is :nade to your lecter ¢£ Qct/:ber 9. 1964, tranamitting
fox aur views’ the}Idaﬁe Power Company a\camhents on. this Bep&rﬁ— o

o ubat's recommendations O The CompanyTa np{:ucatf.oa for Tconse

' _'fo: uanatmcted ”’zreject l:a. 2258,)10cated an tha Snake River, Idaho.

"he AT

o __".nt tha eutset, ve. :wt:e :hat Article 3o of the 1923 cem:ract: bet:tzeen
Dt ghg United States and- ‘thae . company . exprcss}.y preserves the fuli
1icenum« “authority’ of the Federal: Power Commisaion over tho

cozztr..cﬁ ‘subordinate to that ‘authority,  The ‘company did: not,
e co‘.:.}-nﬁly, aeqzxire any vested’ ‘xights 1nconsiatem:

m,un:: pover of the Uuiteci States over its mvigabla 'ﬂatez C e

ST § Ct}zrmiqsian. - :

Lo -“'he De*artment has heretafore corrected cert:ain_ex:mneou_s

- information waich“waa furnished with Tespect to Dolman sland -
“{occupied by the }per Salmon plan:) by lotter to the Federal i’ewer
-_-'_Comm::.,wn dated ¥ iarch 25, 1964, Ve ‘cannot;,. howevar, ‘agrea with -

| the com;:a'xy's cam:ent:ious with the Shoghone Falls and American I‘ana |

N _'_'planw, “Since ‘patents have ‘never been issued for t‘wsa ialamia, P
- title continucs in the United States, [ Scott v, Tdrgie, 227 U, 8,
. 229, 57 L, E4.. 496 (3913), l’ﬁc' Crs': s Fir-'zsl'-;_.z _.Zdahc 6- .
854 (1916Y; Miller v, Le*:is i _Canndnn C 5
L 299 Eac:. 194 1922)‘---;-_- B

. _"-_Accorﬂmgiy
©oidnvelve lands o
-....such landa, tonether with the waters released by the United “tates RO

from its American Falls praject. _Similarly, ‘the operation of g
©Y Federal. powerplant at ‘Amerfcan Falls will require the usa of tha
: - eompany's water. entitlem ent. Wa: be}.iwe that under the auspicea of

S tha Cou,.‘iasxcn, the company and tha' duite& States ‘are- capable of a -
i volun&.ry accommodation of their jaint: ueer.!_a“ and interests in this -

- area,. Such an accomodatim ahould ot be left to chanea. hwaver. _

. but ehould ba wade g condition of grantirg the iincanu. by impasing
':-_eha following requiremat on the cnmpaxzys o

11 of tha ccmpany s projects excep& nget Salmnn

o el

T

wm% . N

"":; ?/ company's Anevican: Falls project and makes the provisions of r.ha v
2L R
| h:. the ?amﬁ ERAE

T exercised: threugh tha Iicensmg precedures ei‘ tha Federal _w'eg .

of the United States and ean ‘be operated only by...uning '

T ; . S




RS- o
o }?heﬁcompany shall within ong Jesx {rom issuance of
thiz order enter ingo gn asreemant with the Burean
of Reclamaﬁicn, Uniredq Statag Departmang of the
Intarior, Lo effoct tha Llximun Justifiable develop-
Bont of the powvep resources of the Anerican ¥alla
&€ite. Such agreement ghall includg Provision for;

{8) The usa of tha company's wvagor
entitlemsnts, together with othopr
Water relegsos at Amorfean Falla
Dam foy operation of any Federal

(b} The use of Federal laudg and of

: ]

in such 3 vay as ¢o maximize the Production of
electricity at the site, The agreement shall alse
iucluda 2Dpropriate 2rovisions that until the eone
Srroction ang OPeration of 4 Federal Pouerplant ag
dmorican fzllz, tha €omdany, upon the Yequest of the
:Leorotary of tha Intezior, shali senerate for tha
Calted Stateg electrical SRCXLY using the Wabary
entitlemeats of the United States Provided for in
the contrace betueen the Government and the company,
Cated Juna 15, 1923, The company ghall bg relobursed
for the Production of such Cnerpy at a rate per

the comdany's hydroelectric Production expenses
Prescribed ang Tecorded under the Federal Power
Comalesion Unifors System of Accoun:a; Provided, hoye

in electrie energy 1if go degired by the Secretary of

’

Tha above-suggcsted requircment vwould, of courde, replace atipulation
¥o. 3 Tecomaended for inclusion in tha liconge by the Department 1g

its letter of dugust 3p, i962, to the Federal Power Commiaaion,
beginaing on Page 2, :

il

A3 poiated out in tha Departuone ty letter of Yarch 25, 1964, to the
Cammicsion, TYeporting the correction of the landownership deacription

for Dolman Island, the Lureau of Reeclamation is now engaged in
gtudying the Pesaibility of eularging 4dmerfiean Palle Reservoiy,
os3ibility of this eni&rgemen:. of course, makes 1t aven hora




Lmrerative thae appropristes stipulationg and conditiong b
incorporated in any license Yhich a3y be iggued to the Company,

Tha tubstitution of tha Provigiaon outlined aboye for the third
Stipulation, appearing {n the Departmongfg Aupust 30, 1362, lattor
to the Commission. appoars to Lo Consistent wiph the action thag
Y83 taken by tha Cormizsion in isguing g liconss po the Portiang
Cencral Elecerie Company for its Round Lutte praject,~9roject

o, 2259, vyou Vi1l recail in that instance the Round Dutre project
for uhich the company wag Becking 5 license iavolved the inundation
of the Bureay's Cove 209warplant, fTha Commimsion incorporated as g
condition of the leense g Tequircment that the licensoe, prior o
cotnencenont of construction an the developmenc, should enter ings
a1 agreement with tha Lureau and ghe Facific Powar and Liphe
Company relating to the 8ettlenent of rights and interescs involved
in imundagicn of the Cova Powerplant, Sych 4R agrecment wag consusmatad
Provotly and dig ot delay Construction of the Bound Butte Pro ject
by the Tortland Generaj Electria Company,

ilere, because the projece is already construected, it iy appropriate
that the Sccommodation de ordered to bo vorked out bafore the
license 19 insuond,

Froteetion for Preﬁong and Putirs I?riﬁatinn Davnlonment

The Idzho Povyar Company in fs4 letter of January 24, 1963, has
agreed to the inclusion in 4 license 6f g Provision which it statas
is substantially the game gg tha Department 'y Stipulation No, 1
appearing on Page 2 of the Dc?artment's‘lcc:er of August 30, 1952,
The stipulation vilch the Company recomondg Teads as follows:

The Licengee shall operate ita facllitieg at American Falls
in such a HAANeY 88 not to interfeors with the release of
Water by the Covernmene a¢ American Falle Dam for irrigation
requirsuents, ang when required by the Uniteq States, acting
throuszh the Departmant of the Interior, the Licensge shail
draw  down the elevation of varer in ieg forevay Pool guffie
clently to Permiz the watorg to flow from the Governnentlg
American Falis Pan inte the forebay of tha Licensoa'g
instaliceton g¢ Yates of flow Tequired fopr irrigation ugap

88 deternined by the Deparemant of the Interioy, The company,
it should po noted, uses S=foop flashboarde to incraeage the
forcbay level,

The oignificant Sifferance between the broviaion which the company {ig
¥illiny to fccopt and our recomaended stipulation {g tha inclusion by
the Coapany af tha words “fox irrizacion requirements,” Tho company s
Vording limitg the application of the stipulation to interferance
with irrization releages Tather than pg interforence with all types
of releases, Wa do a0t consider that the company should hayg the




itk to interfora with raleagon from foerican Talls g¢ low

b3
Tesorveir elevationg by Taising the Sounanyty forabay elevation
and thovehy dccra&aiug the fleow availabie e tha Government for a1y
“OWnstream ugeg,

3

Tho Govcrnmeut, and not the Company, shouid.hava control of rivaor
Tesulation ag Lmexican ¥alls Dam,

in arcicle 41 of the license for 2rojoect No, 1971 (Erownlea, Cxbow,
ond Hells Canyon), e Provision which the company is willing to
“Ceept reada gp followsg '

"Axticle » The project shall ba °perated in gyel

Haner as wily 2ot confliep with the futurg depletion

iIn flow of the vaters Of Snale River anpd ite tributaries,
T prevent oy interfore with the future upstrean diversion .
and use of guch water above the backwater ¢reated by the
Project for the irrigation of lands ang othoer benaficia}
Consumptiva uges in the Snakg Riverp watorahed,

3
x
[

>

@ Departmont has Pravicusly Indicated that 4¢ doos not considor

WE the artiele Focomaendad by the COIDANY meets the Depaxtment ty
*juivaments, For one thing, it 1g touplotely 8ilent as to whathey

0 company wily eungek compenzation fop futurae allepged interfercnces
Vith irp Projects by Teason of continuing Teclamation developzentg in
the ooy Snalke Rivop Lasin, The company’a‘positicn under the Srowmlee
licence wirn Teapect to the Yequiremones of that licenso for coordination
would certainly indicate thge compensation would be expccted.-Similarly.
2838 experionce with tho comnany with Feapect to tha Yelease for irzie
fation Purposes of {tg allegad Water entitlements gt dmerican ¥alls
indicares that thae company expectg a vVery substantial Compenzation for
any wotor entitlemontg which 1¢ might make availablae to irrigaticn

Liconne Term . ' .

iaterestg,

, ‘ %
The Commission has ruled that licenses granted fbr-projects
tonstructed priop to 1935 shall Cerminate gn Docambeor 31, 1333, which
is 50 years from the 1943 Commigoion ruling which adopted the Cone=
€SPt of navipable waters aa being watorg required fop Lransporey
of logal A license 1ssyeg to the Idahe Power Company, therefore,
would nog expire 50 years froa the date of tha company'g Application
in 1957, bur 30 years from tha 1943 navigability ruling of the
Comaisaion, '

{ 1t )
y =g

2

3
43y

r




Powrer Vheolina Arroncennnt v

With respeat to the possible transmission of Government power ovar
the couwpany iines, we note that the Commission had already Lopoged
such 2 condition on the eompany im Project Mo. 1971. Moxeover,
both the Departments of Interior and Agriculture have issued repue
laticas with zespect to utilization of excess capacity of private
cransmigsion lines where rights-of-way are required over public
lands. Ve Bee no reason why a similar requirement should not be
imposed on the company in this case, '

Fish and Yi1311ife Provistons

Ya,believe that conditions (1), +(2) and (3) recommended in the
<apartmental letter of August 30, 1962, can bo omitted provided
that the standard comditions for fish and wildlife and recreational
rvonources contained in FPC Form L-3 (revised August i, 1964) are
included in tho license issued for this project,

Cur recommended conditions {4), (5) and (6) are supported on pazes &
aud 7 of the Departmental letter, These conditions are necessary fox
the conservation and developrent of fieh and wildlifa repourcos,
“hese recommendations aro based on studies conducted by the Fish and
¥ildlife Service in cooperation with the Idaho Pish and Cama Daparge-
uent, Ve request, therefore, that special conditions {4), (5) and
{6} be includad in any license issued for this project,

Sincerely yours,

(sgil) Stewart L. Udall

: Sacvetary of the Intarior

Hon, Josoph C. Swidler
Chairman

Federal Powar Cormission
Washington, D. C. 20426

ces ' e e
Secretary's Reading File S .
ExER : K i

FS . . ‘ Y
P, Van Deraa - Room 6627

PVanDeraa:fp =~ 2/26/65
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[ ) . ' BOX 770 « BOISE, IDAHO 83701
HYDRO POWER
October 27, 1666

Mr R Keith Higginson

Idaho State Reclamation Engineer
Idaho State Capitol Building
Boise, Idaho

. Idaho State Water Resources Board
¢/o Mr Carl E Tappan, Director
Idaho State Capitol Building
Boise, Idaho

Gentlemen:

Enclosed is a copy of our statement on the Southwest Idaho
Water Development Project, as submitted earlier to the House Irri-
gation and Reclamation Subcommittee., We will appreciate your including
this statement in the record of your hearings on this subject,

Idaho Power Company has a long and consistent record of
active support for Southern Idaho reclamation projects, and we stand
ready to cooperate with the water users and the Idaho State Water
Resources Board to secure land reclamation for the benefit of this

area,
Very truly yours,
A
F Ball )
Executive Vice President
RFB:rm

Enc

ATTACHMENT NO, 2 TO MINUTES OF THE THIRTEENTH
MEETING OF THE IDAHO WATER RESOURCE BOARD AT
BOISE, IDAHO, ON OCTOBER 31, 1966
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v"(.b ".\vu‘ v . v
o STATEMENT OF IDfHO POWER COMPANY
TO IRRIGATION AND RECLAMATION SUBCCGL/ITTEER
. HOUSE INTERIOR AND INSULAR AFFAIRS COMMITTEE
" Regarding H.R. 13914, Southwest Idsho Water Development Project
September 9, 1966

Idaho Power Company welcomes the oppbrtunity to submit a statement
for the record concerning H. R. 1391k, the Southwest Idaho Water Development
Project. The entire project area is included in our electric service area‘and
paturally we are vitally interested in the practical development of the arid
lands of the project ares.

We have always been an active partner in the promotlon and encourage-
ment of Southern Idsho reclamation projgcts{ cbnsistently recognizing that
reclamation which is developed on a sound financial Basis proﬁides important
and lasting economic returnsvfor\this area,

Ideho Pover Company 1s an investor-owned and financed electric utility
which serves a 22,000 square mile area in southern idaho, eastern Oregon and
northern Nevada. We were a pioneer in extension of electric service to rural
areas and have accompiished virtuglly 100 percent farm electrification. Our
farm electric rates are the same as enjoyed by the Company's urban customers
and are fa? below the national average. Owvnership in the CompanyArests in
16,500 shareowners, with 4,000 shareowhers reslding in the Company's service area.
Cur éener&l offices are located in Bolse, Ideho.

Idaho Power Company believes that the extremely fertile but now arid
lands of the Snake River Valley should be developed at the earliest practical
time and that water conservation projecfs to achieve maximum water efficiency
end land development are essential to the future economy of this area. Idsho
Power has consistently recognized that the use of the water for reclamation
should obtein a higher priority than the use for other purposes. Accordingly,
the Company has voluntarily included in both its C J Strike Project license and

- 1ts Brownlee-Oxbow-HEells Canyon license from the Federal Power Commission



-2 -

'  a p;oviéion which makes the use of water for power generatlon at these projects
subject to the depletion of the river flow by upstream diversions end gse of the
water for irrigation in the Snake River 5asin. The specific provision is as
follows:
"The project shell be operated in such manner aé.will‘not conflict
with the future depletion in flow of the waters of Snake Rlver and its
tributaries, or prevent or interfere wiih the future upstream diversion
and use of such water above the backwater created by the project, for
the irrigation of lands and other beneficial consumptive uses in the
Snske River watershed." :
The Compeny's partmership with reclamation development dates back to
1923, when & contract with the Bureau of Reclamation was accomplished to help
make possible the highly produdtive American Falls dam project. Since that £ime
‘many contracts ha&e been developed in the interest of Irrigation. The latesf
contract is dated 1959 and extends until 1976, whereby the Company delivers the
pover genérated at the Bureau of Reclamation project plants to preference
customers in southern Idaho; also whereby the Company purchgses surplus power
from these plants that might otherwise go to waste, thereby providing an assured
" source of revenue tq assist in making the érojects financially feasible. These
contracts have been found by the Courts to ge mutually beneficial to the United
States government, the irrigators and the Company alike and the 1959 contract
also received the careful scrutiny and endorsement of the Senate.Interior end
A Insular Affairs Committee.

Ideho Power has beéﬁ an aetive partner in working for the Anderson
Ranch project, the North Side Pumping ﬁroject end the Palisades project. We now
expect to actively support the irrigation features of the Southwest Idaho Project
- which are ultimately determined to be feasibleiand in the best interests of Idesho
reclamation farmers.

Analytical and statistically accurate comment is not possible at this

time because the Bureau of Reclamation's Teasibllity report has Just now been



Qf?

g released. A thorough study of the report is necessary before any mesningful

commeﬁﬁ on thebfcasibility of the various project features 1s possible. The
report must also recelve close examination of the water users of tﬁe area,
because they have a direct and logical concern for brecervation of their
exlisting water rights and improvement of their present waler supplies. We-
enticipate thet additionsl hearings will be held to hear testimony on the
feasibility of +the various Project féatures. |

" The proposed legislation, H. R, 13914, would authorize reclamation
‘development of the Mountain Home part of the project but defers authorization

of the reclamation features of the Garden Valley Division, the Welser River

‘Division and the Bruneau Division for several Yyears.

Southern Idaho's economy is based on agriculture.. The advent of esch
new reclamation project has added to the wealth of the area, creating new jobs,
markets, processing Plants and retall trade. What Idaho needs now to further

improve its economy is the development of more new lands and the benefits that

-development will cresate. Consequently, we believe that the Garden Valley Divi-

sion should be studied as a whole, rather than suthorize the power features and

postpone consideration of reclamation land development as Proposed in H. R. 1391kL.

E. R{ 1391k also Dostpones consideration of the Bruneau Division and
the Weiser Division, and we urge that those reclamation projecté receive proﬁpt
attention.

The only part of the Garden Valley project included in H.‘R.Al39lb

involves a diversion deam at Smiths Ferry, a Scriver Creek tunnel, a power plant

- at Upper Scriver Creek, & Scriver Creekx dam and reservoir, a tunnel to Lower

.Scriver Creek, a Lower Scriver Creek power plant, & Garden Valley dam ang

reservolr, a Garden Valley power plant and a Garden Valley reregulating dam and

power plant.

-




D | () | %)

Should the power features of Gardeﬁ Valley be authorized, the Company
submits thet the Federal government would better serve its reclamation purposes
and be money ahead by consideration of a falling water contract with the Company,
wvhereby Idaho Power would at its own expense install thé:power generating equip-
ment and pay the Federal governmént an sssured income for the falling vater
as well as ad valorem and other local taxes. This is the principle adopted at
Hoover Dam, which has been so effective and profitable to the government. The
Company is entirely willing to explore this plan with the government. In the
light of the high estimated cost of a Federal power installation, the Company's
proposal could Qell be thé oniy méans of assuring financial feasibility for the
entire Garden Valley Division.

The'fertile but arid lands yet undeveloped iﬁ southern Idaho lend
themselves to the raising of high value crops, as attested to ﬁy the widespread
development of desert lands in the area by irrigation pumping in the last fifteen
years. There have been more than 800,000 acres of desert land developed by
private initiative since 1948 and there are still some 115,000 acres available
in southwestern Idaho’alone, not in conflict with the Southwest Idaho Project,
which lend themselves to economic development now. These lands will be rapidly
developed, barring a contlnuation of present federél policy which for all
practical purposes has frozen these lands from private development.

We call specific attention to the addendum items requested by Idaho
wéter-users which were not included in H. R. 1391k, which we believe are
meritorious and should be given full comsideration by the Commitfee.

Idaho Power stands ready to cooperate with the water-users of the
Boise Valley, Payette Valley, the Mountain Home area, the Bruneau Division and

Welser River Division to secure land reclamation for the benefit of this ares.



12-16-1968 BOR ltr to Fed Power Comm
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If the Comumiesion gphotld doclde to izsuc a licenne
X £
Salrmon-aud Shosg) H
.

s 14
tention should be dirccted once = sein Lo our comracents
i

G 5 2
Department's Jottor to the Commission of March 24, 1965, with onoe
change. In view of the covzrony'a rezlstance to a Micense provision
subordinating its xizhts to auba; quent dezletions {ov {rrigation oy
other Loneficial uses, o vould aeeent the provision that the company
offered in itz lottar of Janunry 24, 19463, provided there is included
AL it the provisien that the Cormmninsisn h self prescrihed in
Utzh Fower and Light Compiny's Cutler Fra dject {(Noo 2429) on the
Beay River, Utazh, Vie Yecomimend that hoth of these stipulations be

Included in the lecenne which may be iwu'ca. to » ea d ag follovs:

: Insuch & manser as will not
H = cesletion in flow of the wators of
Fits trllutavies, op prevent oy interfere

ﬂmtb thc Iu‘urc (e use of such water

above the b 4’“-‘\' o AR ¢ groject for the irrization
of lands and ojhor b:’:zz.‘:iicial consumptive uses in the Suake

River watershed,

- The licensee zhall not manke any ¢laims under Lz, ut 'mrity of
this llcen;-:c &gainst the United Siate: 8 clain

o v dng throuph the United States §
- . any fuu‘c reduction in the flow of the walers of the Snske
-+ River an2 its tribotasies for the irzigation of lands or other

benelicial purposcs.
Thank you for the extension of time to allow our siudy of the iranacts of
the prozosed license on cxisting and potential Dureau of Reclzamation

projects.
Sincerely yours,
i » - . ’3' .
<o) Lames VAt
B} ez Jan
wpdy [ Secretary of the Interior
Hornorable John N. Nasaikas cc:
Chairc:zn Secretary's Rea ding I‘vles (2)
Federal Foweyr Co iz sion ihwreau O{ﬁﬁld‘”LtIO&’w—
Vashinston, D. C, 25426 John 1y, Neuberger, Rm. 6629

JWNecuberger:ibsf 12-9-69
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UNITED STATES ' o S
DEPARTMENT OF THE INTERIOR <)
OFFICE OF THE SECRETARY ¢
VV’ASHINGTON. D.C. 20240

R B4 185

Dear e, Swidler:

e
Befercnce is made to your letter of chbber 9, 1964, transmitting
Zor our views the}zdgho fower Company's comuents on this Deparge
umeat's vecommendations o Thie company¥s application for Iicenge
fox canstructed\ffiiéct Ho. 2258,)located on tha Snake River, Idaho,

Lnreeeam 1923 Contract Subordinate to F3C Licensing Authority

T Y
<t the outset, we note that Article 36 of the 1923 contract between
"7 Faq United States and the company expressly preserxves tha full
IO T InIT. licensing authority of the Federal Pover Cormission over the
; }/ company's American Falls project and makes the provisions of thae

727

S ST S
e

RN {contract subordinate to that authority, The company did not,
;/fiq . ens, Sceoudingly, acquire any vested rights inconsistent with the parge
. 2 0%~ wmount power of the United States over its navigable waters, as
PN <exerciced through the licensing procedures of the Federal Power

i

. 2
[ .
Commilssion,

: i
793:‘ § } Publie OCumerahins of Project L.ands

The Department has heretofore corrected certain erronacous
information which was furnished with respect to Dolman Island
{cccupicd by the Upper Salmon plant) by letter to the Federal Power
Commiczsion dated March 25, 19C4, Ve cannot, however, agree with

the company's contentions with the Shoshone Falls and American Talls
plants, Since patents have never been igsued for those islands,
title continues in the United Stazes, L Scott v, Tatrio, 227 U, &,
229, 57 L. E4, 490 (1913); Pac, Co, v, Virzel, 29 Idaho 433, 161 Pe
854 (1916); Miller v, Loviston=Glaricton Canning Co., 35 idalio 669,

209 Pac. 194 (1922). 7

Accordingly, all of the company's projects except Upper Salmon
involve lands of the United States and can be operated only by using
such lands, together with the waters released by the United States
from its American Falls project. Similarly, the operation of s
Federal powerplant at Amerfcan Falls will require the use of tha
company's water entitlement, We believe that under the auspices of
the Commission, the company and the United States are capable of a
voluntary accommodation of their Jjoint needs and interests in this
area. Such an accommodation should not be left to chance, however,
but ehould be made 8 condition of granting the liceuse, by imposing

the following requirement on tha company3 .

T e e

- f_‘_\:i.,-: .
. 10 | SrR
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A “he company shaly Vithin one year from issuanca of
thiz order enter ingo an asreemant wish the Burega
of Racl&m&&ioa, Unired Statag bepartmang of the
Intorior, o eifoet tha L3ximumn justifianie dovelope
Bent of the powayp Yecources of the Amorlean Yalla
Eite. Such fgreoment ghall inclida Provision fors

(3) The uea of the company's wagep
enﬁitlam&ata, together wiph othey
warer releaces at Amorican Falls
Dam for operation of any Federal
pPovexplant at tha 8ite, ang

(b) The use of Federal landg and of

in such a Yay as to maximige the production of
elcctriciﬁy at the Gite, The apgreement ghall also
iuclude appropriate provisions that uatil the cone
&truction ang oPeration of g Federal Powerplantg ag
Lmorican f2llz, tha €ompany, upon the Tequest of the
sLeeratary of tha Intericr, shall goneragg for the
caited Stages electrical CReTny using the wateyp
enatitiemcaty of the United States provided for in
the contrace between the Government and the company, B
<ated June 15, 1923, The company shall be relmburgeqd ' j
for the Production of gueh CAeTgy at a rate per S N
1l lovattehoyy which will covar a ratable portion of : :
the comdany s bydroelectric pProduction expenses ‘ ‘
Prescribed and Yecorded under the Federag Pover
Comaicsion Uniform System of Accounts; Provided, howe
L£ver, that guch Teimburzement to the Cowpany be made
in electric epg &7 1f so desired by the Secretary of
the Interior, < ’

-
_
/"“

’

Tha abova~suggested Yequirement would, of course, veplace dtipulation
¥o, 3 vecomnended for inclusion in the licenzs by the Departmont g
its letrerp c¢f dugust 30, 1962, to the Federal Powey Cemmi&aion.
Seginaing on page 2, '

48 poiated out in the Department s letter of Harch 28, 1964, to the
Commicsion, Teporting the coxrrection of the landownerahip description
for Dolman Island, the Lureau of Reclamation is sicw engaged in
studying the Possibility of enlarging 4dmerican Palle Reservoiy, The
pcssibility of this eniargament, of course, makes it even mora

»



Lmperative thae appropricre ftipulationg and comditions bo
incorporateqd in any licenze vhich wWay be issued go the Company,

The cubstitution of the Provision csutlined abgyea for the thivd
stipulation, appearing in ghe Department g Aupuse 30, 1562, lattesr
to the Coumniasion, appears to L consistent with the action that
Va8 taken by the Cormicsion in issuing g license to the Portlang
Ceneral Blectrie Company for its Round Butte pzoject,«?roject

Ho, 2259, You Vi1l recall in that inotance the Rouad Butte projece
for vhich the company wag Beeking g license iavolved the inundarion
of the Burcau's Cove soverplant, "ha Comaigsion incorperated a8 g
comiition of the license g Tequirement that the licensoe, prior to
cotzzencenont of construction an the development, should entor into
an agreement with the Bureay and the Pacifie Pover and Lipghe
Company relating to gtha settlenent of vights and intereseg involved
in inundagion ©of the Cova Powerplant, Sych 4n agrecment wag Conswmmated

PXotptly and did not delay Coustruction of the Round Butte projees

dere, because the projece is alrcady constructed, it {g appropriate
that the accommodation ba ordered to ba worked out before the '
license ig issued,

Zrotection for Bresont and Future Irzisation Devnionmeng

The Iczhe Pover Company in fug letter of January 24, 1963, has
agrecd to the inclusion {in 4 license 67 @ provision which it statesg
iz substan:i&lly the same gg tha Depariment iy 8tipulation No, 1
appearing on Page 2 of the Departmeng g letter of August 30, 1952,
The stipularion wilch the eompany recurmandg reads as follows:

”’f”f

The Licengoa shall cperate its feeflitieg at American Pallg
in such a wamer as not to interfera with the release of
Vater by the Government a¢ American Fallg Dam for izrigation
requiraments, and when required by the United States, acting
through the Departmant of the Interior, the Licensca shail
drav  dowm the elevation of Water in iegg {forebay P00l guffie
clently to Permle the wators to flow from thg Government'y

- American Fallg Dam into, the forebay of the Licenseca's

-~

installztton ap rates of flow required for irrigation uges
28 determinad by the Department of the Interior, Tie company,
it should pe noted, uses 5efoos £lashboards ¢ increase the

forchay level,

E
H
4
:
P2
2
£
‘
:
4

s

The slgnificang Siffcerance between the pProvigion which the Ccoupany {ig
willinz to aceept and our ¢ coumended stipulacion 4s the inclusion by
the Company of tha words "for irrizacion requirements, v Tho company's
wording limitg the cpplication of the stipulation to interforeonce
with irrication releases rathoep than go interforonce with gl} types

of releases, Wa de nor conslider that the Lompany should have the

3



¥itht go interfora wVith roleages Lrom Lnerican Falls g¢ low
TeBervoly elevations by raising tha Sompanyty forebay elevation
ceaby Teasing the £low availabie o the Covarnmeng for a3y

[ B <N
{

ovarmment, ang not the Company, should hava control of rivay
tion ag dmerican falls panm,

Cr

Mith Teapect to the Sezcond numhered stipulation Tecommended by the
Dcpartx:n&, also [ppearing on Page 2 of the Auguag 30, 1962, letter,
ta Condany takes iesue wiph tha vording of thig stirulation apg hag
fexed instead ¢o decopt a ttipulation 2lndlay o the cona included
arcicle 41 of the licenge Lox Zrojoet Lo, 1371 (Ercwnlee, Cxbow,
d Hells Canyon), 7The Pzovision which the Company 1s willing go

=ccept reads ag followsy '

£y # o
yoId sy

»
s

‘?aticlqw__. Zhe project shall be operated in such

aner as wily 2ot conflieg with the future depletion

I3 flow of the wasers of Snalke River and {eg tributaries,

CT prevent op iaterfore with the future upstrean diversion

and use of guclh water above the backwarop Cleated by the

Project for the irzipation of lands and othor benaficia}

Consumstive uges in the Snaka River waterahed, ™
?he,Department has Proviously indicared that it doog not consider
that tha article Tecomnended by tha comany meaets the Bepartment iy
roquivaments, Sor one thing, it ig completely Bilent as ¢o whathey
clio coupany will eupectk compenzation fop future alleged interferences .
with irg Projects by reazon of continuing reclamation developmontg in il
the Uzper Snale Rivop Basin, Tha ccmgany's.position under the Srownlee
licencze wigh Teapect to the Yequiremenen of that licenge for coordination
vould certainly indicata that comehsation would ba expected.fSimilarly.
PE5T euperience with the Comnany with Teapect to tha releage for irzie
catlon purpoges of itg alleged watey entitlements ap dmerican ¥alla ,
indicates that the company expeects a Very gubstantial Comensation fop :
any wvater entitlezments which it might make available to irvigation :
interests,

i T

Liconse Term .

The Commisgion has ruleéxthat iicensen granted for"projacts
constructed prior o 1935 shai1 Ceminate on BDecembey 31, 1333, vhich
is 50 vears from tha 1943 Comaiscion ruling whicy adopted the Cone
€ept of navipgable waters asa being waters Tequired for transporting
el lega A license issued to the Idaho Poyay Corpany, therefore,
would nor expire 50 years {rom the date of tha Company'g applicatios
in 1957, but S0 years from the 1943 navigabilicy ruling of the
Comaisaion, ; ‘




Poer Vhreeline Avvoneerant ©

With respect to the possible transmicsion of Covernment power ovar
the company lines; we note that the Commission had already f{mposed
such a condition on tha company in Project Ho., 1971, Moreoover,
both the Departments of Interior and Agriculture have issued regue
laticns with zespect to utilization of excess capaeity of private
transmission lines where vights-of-way sre required over public
lands, ¥e see no reaszon why a similar requirement should not be
impored on the company in this case, '

Fish end Vi1d1ife Provisions

vabelieve that conditions (1), «(2) and (3) recommended in the
Coparemental letter of August 30, 1962, can be omitted provided
that the standard conditions for fish and wildlife and recreational
vescurces contained in FPC Form L-3 (rovised August 1, 1964) are
included in the license issued for this project,

Cur recommanded conditions {4), (5) and (6) are supported on pages 6
and 7 of the Departmental letter. These conditions are necessary for
the conservation and development of fich and wildlife rescurces, s
These rccommendations are based on studies conducted by t¢he Fish and

$ildlife Service in cooperation with tho Idzho Pish and Coma Daparie

went,  We request, therefore, that special conditions (4), (5) and

{6) be includad in any license issued for this project,

Sincerely yours,

(sgd) Stewart L. Udall

’ Secretary of the Intericr

ilon, Joseph €. Bwidler
Chairman

Federal Powor Qommdszion
Washington, D. €. 20426
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