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STATE OF TDAHO
DEPARTMENT OF WATER RESOURCES
otice of Security Interest i

And Reguest for Netification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Qtherwise Medify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Fncomplete forms will be returned.

Ay ve o ep
1. Water Right No(s).: 2-10237, 51-2144, 51-2229
Adjudication Clatm No(s).: 2-10237, 51-2144, 51-2229
2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of ¢ DEED of TRUST,
MORTGAGE, CONTRACT OF SALE or other legal document indicating your
interest in the property and water rights or claims in question, WITH ATTACHED
LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest
Wells Fargo Bank, N.A.
3033 Elder Street
MAC U1851-015 attn: Collateral
Boise, 1D 83705
4, Name of Water Right Owner/Claimant(s)

Donald L. Schiermeier and Kristine S. Schiermeier

5. Expiration Date of Notification Period: December 15, 2016

6. Is this a Renewal of Request for Notification? NO

7.Signature(s)(and title if applicable)
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File No.o 200614787

EXHIBIT A
in Township 6 South, Range 5 East, Boise Meridian, Owyvhee County, Idaho.
Section 29: SW1/4 NWI1/4, Wi/ SWi/4
Section 30 NWI/4 NEi/4, 8172 NE1/4, SE1/4 SW1/4, SET/A

Seetion 31: E1/2, E3/2 NW 1/4, Lots 3 and 4, E1/2 5W1/4




RECURDATION AEQUESTED BY;
Walls Fargo Bank, Metlene! Associetion
Twin Pelfs Businsas Banking Conter
102 Mein Avenue South
MaC #U828-0140
Twin Falfs, i B3301

WHEN RECORDED MAHL TG
Walls Farge Bank, Netional Associatlon
BBG- Bolse Loan Operstions Center, MAC #U1B51-016
32033 Elder Stromt
Boise, {2 83708

SPACE ABOVE THIS LINE 1S FOR RECORDER'S USE ONLY
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20007555 2099000480
WMIORTGAGE

THIS MORTGAGE dated January 28, 2007, is made and axecuted between Donald L. Schiermeler and Hristine 5.
Schisrmeier, husband and wife, whose address is 29393 Davis Rd, Bruneau, 1D 83604 {referred to below es
"Grartor”} and Wells Fargo Bank, National Association, whose address is 102 Main Avenue South, MAC
FUTB2B-010, Twin Fells, ID 83301 (referred to below as "Lender”).

GRANT OF MORTGQAGE, For valueble considerstion, Granter morigeges, grants, borgalns, sells and convays to Lender s of Grantor's right,
titie, and fnterust in and to the followlng describad reatl property, together with all existing or subsequently erecied or siflxed bulidings,
improvemerits and fixtures; all essoments, righta ol wey, snd appurtenances; ail water, water rights, wotercourses end diteh rights {including
slouk i utilitles with ditch or Irrlgation rghts); and el other fights, royalties, and profits relating to the resf property, ihchuding wihout imHation
alt minerals, oil, gas, geothermat and simitar matters, {the “"Real Property”) loceted in Cwyhes County, Siate of idaho:

In Township 6 South, Range & East, Boise Meridian, Gwyhee County, idaho,

Sectlon 29: SW1T/4 NW1/4, W1/2 SW1/4
Section 30: NW1/4 MET/4, 51/2 NE1/4, BE1/4 SW1/4, SE1/4
Section 31: E1/2, E1/2 NW 1/4, Lots 3 and &, E1/2 SW1/4

The Real Property or its address is commenly known as 20383 Davis Rd., Bruneau, |3 83604. The Real Property
tax identification number is AP-06505E314800-A/AP-0GS05E300600-A/RPOES0BE293600-A,

Granlor presently assigns to Lender all of Grantor's right, dtls, and Interast In end to 81 presant end future lpases of ihe Property and alf Rents
Irom the Proparty, In addlien, Grantor grants to Lender a Uniform Commercial Code securfly interest In the Personal Property end Banls,

THiS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST {Al THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {A] PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE 78 GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYWMENT AND PERFORMANCE. Excepl as otherwisa provided In this Morigagse, Grantor shall pay to Lender af amounts secured by this
Morigage os thay bscoma due and shait strictly perlorm ell of Grantor's chligations undar this Mortgaga,

POSSESSION AND MAINTENANCE OF THE PACPERYY. Grantor egrees that Grantor's possession snd use of the Property shalt he governed by
the followlng provisions:

|

Poszossion and Use. Untii the cecourrence of 8n Event of Deloult, Grantor may {1} remein In possesslon and control of the Property; {2
use, operate or manage the Property; end {3) collsel the Hents from the Property, The foliowing provisions relata to tha use of the
Proparty or \o other mitations on (hs Property.

Duty to Mainisin. Grentor shall malintain tha Proparty In tenanteble eondition and promplly periorm all rapairs, replacements, ond
mslntenance nacassary (o praserve ity valua, .

Sompkarce With Environmental Lows, Grantor represents and warrants (o Lender that: {1} During the perfod of Grantor's ownership of
the Property, thers has been no use, genaration, menulactura, storage, treatment, disposel, relaase or threstened release of any Hezardous
Subslance by any person on, under, about or {rem the Property; (2] Gramer hes no ktnowladge of, or rezson to beliave that thera has
been, sxcepl as pravicusly discioaed 18 and acknowledged by Lendsr In writing, {s} any breach or vlclstlon of any Environmenta} Laws,

b} eny use, generalion, menufaclure, storage, raniment, disposul, relense or threntened refanse of any Hozardous Substance on, under,
about ar Irem tha Property by any prior owrers or gecupents of the Property, or ic} any aciuvel or threetaned {lgation or clefms of eny
kind by any persun releting to such matters; snd {3) Except es previousiy diaclesed to snd scinowledged by Lender in writing, [e) nelther
Grantor nor sny lanant, contractor, spent or othar autherized user of the Proponty shall use, generste, manufscturs, stere, trest, dispese of
or releass any Hezsrdous Subslance on, undar, about or from the Froperty; end {b} any such activity shall e conducted in comphanca
with all sppliceble {adarsl, state, and locel laws, regulotions end ordinences, inchuding without limitetion ofl Environmanial Lews, Grantor
aulhorlzes Lender and lts sgents 1o eniar upon 1he Praperty to make such inspeciions and ests, et Grentor's expensse, ss Lender may deem
appropriale to datarmine compiience of the Property with this secilon uf the Morgoege, Any lnspactions or tests made by Lender shell be
for Lender's purposes only end shell not be construed to creste any responsibillly or Hebility on the part of Lender te Grenlor or to any other
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pereon. Tha representations and warrentlss contained harain arae based on Grentor's due diligenea in Investigeting the Property for
Harordous SBubstences. Grontor hereby (1) relegges and walvss sny future slaims rgalnst Lender for indemnity or eontribution in the
avant Grantor bacomas llable lor slessup o other casts under any such Iews; and {21 sgroes to Indemnify, defend, and hoid harmless
Lender against shy ead oif cloims, lessas, inbilllles, demeges, penalifes, and pxpanses whivh Lender may directly of indirectly stistein or
suffer resulting from @ brogeh of this section of the Mortgegs of ss & cunsequence of any use, generutian, manufaciure, sterage, dlsposs,
relesse or threslensd relasse ocCUIRng prior 1o Brantor's ownership or Integrest I the Proparty, whether ar nat the sama was or shovid
have bean inown to Grantar, The provisions of s seation ol the Mortgage, including the obligation to Indemnily snd defand, shall survive
the payment of the Indebtedness snd the satlsfaction and reconveyance of the llen of this Mortgsge snd sheft not be atfacted by Lender’s
socquisition of eny Interest in the Property, whether by forectosure or olherwlse,

Nulsanco, Waste. Grentod shell not €6uss, conduct or permit any nulsance nor commit, parmit, or sutfer any stripping of or wasts on or teo
the Froperty or ony pertlon of the Property. VWithout limiting tha ganereiity of the foregeing, Grantar wiil noi ramovs, or grant to any other
party the right to remove, ony Umber, minerats tincluding ofl and gash, cowl, clay, scorfe, soff, grave! or rock products without Landsr's prior
wrltten congeht.

Removol of Improverments. Grenlor shall not defalish or remove any hnprovemants frem the Feel Proparty without Lender’s prior werlttan
conseml. As a condition 1o the removel of apy Improvemantis, Lender mey require Grenter to meke arrangemants sslis{aelory to tender to
raplace such Improvements with Improvemsants of st least equad vaius.

Lendar's Right to Enter. Lender snd Leader's sgents and represantatives may snter upen the Real Propesty at all reasonsbis dmes te sitend
ta Lender's Interesia and 10 inspect the Reaf Property for purposes of Grantor's compllanes with the tarme snd conditions of this Martgepa.

Complionce with Gevernmental Hegquiremenis. Grentor shalt promptly comply with oll fawe, ordinances, end reguistions, now or heraaiiar
in alieot, of all gavernmentat suthoritles epplicaile to 1he use ar occuponcy of the Property, inchuding without timbetlon, ihe Amerlcens
With Disabllitles Act. Grantor may contest in good faith any suth lsw, ordinsnca, or regulstion end withhoid complionee durdng ooy
srocending, Inciubing approprinta sppesls, so fong ae Grantor has notified Lendar in welting prlor {0 dolng so and so long s, In Lender's
sola apinion, Lender's interests In tha Propartly are not feeperdized, Lendar may raquira Grontor 10 post adequete seeurity or g surety bond,
rassopably saYsfaciory 1o Lender, o protact Lender's interest.

Duty to Protect. Gramtor agrees neither to sbandon of leave unklisnded the Property. Granter shall do sl other acts, tn addition 1o thosa

acls get forth sbove In this section, which fram tha charecter end uge of the Property are reasonsbly necsssary 10 proiect pnd preserve the

Froperiy.
DUE O SALE « CONSENT 8Y LENDER. Lendar may, 8t Lender's optlon, declars immadiniely dus and paysbie alt sums securad by this
iviortgage upon the sake or trensfar, without Lender's prior weliten consant, of sl or sy port of ths Res] Proporty, or any interest fn the Real
Praperty, A "sale or wpnsfyr® means tha conveyanoe of Aesl Property or eny right, title or interast in the Resl Property: whether legal, benefictsl
or squitable; whather voluntery or Inveluntary; whether by outright sele, desr, instaliment ssls contract, lend contract, contract for desd,
pasehoid Intereat with a term greatar than hrea [3) yeers, lesse-aption contract, or by eale, sssignment, o Uensisr of any bapsficle! interest in
or o any land trugt holding tids to the Heal Property, or By any other method of conveyence of sn interest In the Resi Property, Hawever, this
pption shell not e axercised by Lender iF such exercisa Is prohiblted by federal law or by [doho law.

TAXES AND LIENS, The following provisions refating 1o the taxes gnd llens on the Property sre part of this Morlgags:

Paymont. Gramar shall pay when due {and In all evants prior (o delinquencyt all iaxes, payroll 1axes, special toxXes, ASBEGEMBNtS, watar
chargas snd sewer service charges levlad ageinst or on aceount of the Properly, and shall pey when due afi cle/ms lor work done on or for
sarvices rendered or materlsl furnished 1o the Property. Grentor shall malntain the Property free of eny liens having priority avar or squsl to
the Intarest of Lender undar thia Mortgags, except for thosa lans specHically pgreed to 'n writing by Landar, snd sxeept for the Han of taxes
and sssassments not due as [urther specified in the Right to Contest parsgraph,

Right to Contest. Grontor may withhold payment of any tox, pssessment, or clalm In connectlon with a good folth dispute pver the
obligation te pay, so long as Lender’s interest In the Praperty s ol jsepardized, M @ Hen artses or Is filed as a resull of nonpayment,
Graptor shall within fiftaen 115} days after the llen arlses or, H a Hen ls Titsd, within [iteen (15! deys aftar Grantor has notice of the filing,
sacure tha gischarge of the fen, or If requested by Lender, deposit with Lender cash or & suillclent corporats surely bond or other security
salisioclory to Lender In an amount sufficiant Lo discharge the lien plus ony costs end reasonable attorneys' fees, er other charges that
could acerua as a rasult of e foreclosure or sela untder the Hen, I sny contasy, Grantor shell dafend itself end Londer snd shall satisfy any
advarse Judgment before enforcement sgeinst the Property. Grentor shull neme Lendar as en additions) obligea under any sursly bond
furnished in the contest proceedings.

Evidenco of Payment. Grentoy shall upon demand furnlsh to Lender sautsfactiory svidence of poyment of the taxes or essessments and shall
authorlze the appropriate governmertal oifictal to deliver Lo Lander 8t eny tme 8 wliten slatament of Ihe texes and assessmants sgainst
the Property,

Motica of Construction. Grenlor shali notlly Lender at feast fIifteen (15} days before sny work Is commencad, any serviees are furnished, or
any malerials are suppiled to the Property, Il any mechanic's lien, meterigimen's lien, or cther lien could bae assertsd on sccount of the
work, servicas, or matarlals. Grenler wilt upan reques! of Lander Turnleh to Lender edvence essurences satlsfaciory to Lendsr thet Grantor
con and wil pay the cost of such imprevaments.

PAOPEATY DAMAGE INSURANCE, The loflowlng provisions reletlng 10 nsurlng tha Propany ara a pert of this Mortgage:

Mainienancae of Insuranca. Grantor shelt procurs and maintain policies of fire Insurance with stondaerd extended coveraga andorsements on
8 replocement besis for the full insurable velus covering all Improvements on the Resl Froparty In an smounl sufficlent 1o avold appilcation
of eny colnsurance tleuse, snd with a standard mortgagee clause In lovor of Lendar, Grentor shall also procurs and maintain
comprehansive genersl Babllity insurente in such covaraga smounts as Lender may request with Lender being named a3 sddltional insureds
in such lisbllity Insursnce poilcles. Additionally, Grantor shall matniain such slher insurance, Including bul not jimited to hazerd, business
Interruption and boiler Insurance as Lender may require. Policles shall be written by such insurance compaenies end in such form as may ba
ressenebly scoaptalle 1o Lendar. Grantor shall defiver Lo Lander certificates of coverags from sach Insurer contalning a silpulation thet
coverage will not ba cencelied or diminished withouw! B minfmum of 1hirty {30} days' prier wrillan notice to Lendar and not conlsining any
digelaimer of the insurar's Nlabllity for Tallure to glve such notice. Each Insurenca poifey also shell include an endorsemant previding thet
coverage In fever of Lender will not be Impsirsd In any way by any sot, omission or delsult of Grentor or any othar persun. Should the Real
Prugerty ba loceted In en sres designated by the Director ol the Feders) Emergency Mahagement Agency ss & special flood hazard orea,
Grantor agress te obtein and maintaln Faders! Fload Insurance, |1 availeble, within 46 deys ofter notics 18 given by Lender thel the Property
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fe loueted I o epaclal fload hazard sres, for the full unpold principel Dolence of the fwan and any pricy lens on the property seeuring the
loan, o 10 the maxtmum policy mie set untder the Nationel Flood tnsurance Frogrem, o as othecwlse required hy Lender, sod to maintsin
such insurance for the werm of the laan.

Apptication of Procesds. Grentor shall peomptly notlfy Lender of sny loss or demage Lo the Property. Lender mey moke proof of loss ¥
Granior folls to do so within fiflzan {15} days of the casunlty, Whather or nol Lender's security la impsired, Lender may, sl Lender's
sleciion, receive snd retaln the proceeds of sy Insurance e apply the procesds 10 the reductlon of \he Indstiedness, paymant of eny len
atfecting tha Property, or the restoration and repalr of the Property, 1 Lender stacts to apply the proceeds to rostorstion snd repsir, Grentor
shall repalr o1 replace the demegesd or destroved impravements In a manner selsfectory to Lender, Lender shall, tpon satisfectory proo! of
such expenditure, pay of reimbursa Grentor {rom ihe proceeds for the reascnsble cost of repalr or restoration H Grantor ds not in defeult
under this Meortgage. Any proceeds which hava not been disbursed within 180 days afler their raceipt sand whigh Lender hins not
committed 1o the rapsir of restoration of the Property shalt be ussd firgt 16 pay any ameunt awlng to Lender under this Morigega, then to
pay acerusd tnterest, and the remalnder, i ary, shail be spplled to the principsl balence of the Indelrledness. U Lender holds sny proceedy
piter payment in full of the indobtedness, such procesds shell ba peld to Grantor as Grantor's inlarests mey appesar.

LEMDER'S EXPENDITURES. if sny sctlon or proeesding Is commencad thet would meterislly gifect Lendar's Intereet In the Property or [f Grantor
fails to comply with any provigion of {hls Mortgoge or any Releted Doouments, Including but not Hmdted to Grantoc's fafiure 1o dischargs or pey
when due eny amounts Geantor bs required to discharge o1 pey under this Mortgege or any Relsted Documents, Lender on Grantor's behall may
{but shall not e abligated tu} teke any setlon that Lender deems sparopelate, fncluding but not iimbted to diseharglng or peying sl 1exes, Hens,
sacurity Intsrests, encumbrences snd other clalms, st any thne levied or placed on the Property and peying &l casts for Insuring, malntalning end
progarving the Property, Al such expendltures incurred or paid by Londer for suoh purposes will then bear Intereat st the rota charged under the
MNols from the dsta Incurred or peld by Lendar to the date of repayment by Grantor, Al such expenses wlll become a part of the Indebtedness
and, st Lender's option, will (A} bo payabie on demand; (Bl be added to the brienes of the Nota and ba apportioned among and bs payabla
with any instaltment payments Lo becorne dus during eithar {1} the term of oy applicabls Insursnce pollay: or (2} the remalning term of the
Mote; or {C) ba tranled as & belloon peymant which will be dus and peysble at 1the Nota's moturdly, The Mortguge siso will secure paymani of
these smounts, Such right shail be In eddition 1o si other rights snd romedies to whleh Lendar may ke antiled upon Delsut.

WARRANTY; DEFENSE OF TITLE, The foliowing provisions relating 10 ownership of the Property are a pert of this Mortgsge:

Titda. Grarder warrants thet: la) Grentor holds good and marketeble ttle of racord 10 the Property In fee simple, fres snd clear of st Heng
and encumbrances othar then those set forth In the Rezl Property description or In any tHls Insurenece policy, title report, or {insl e opinlen
tysusd ln favar of, and accepied by, Landsr in connaction whh this Marigags, and {b} Grentor has the full right, power, ond puthority to
gxecute and defivar thls Mortgege w Londar.

Defanso of Tide. Subjeet to the axceptlon in tha paragraph sbove, Grantor warrants snd will forever defend tha tis 1o the Property sgsinst
the lewlul claims ol al persons. In the avent any actlon or proceeding Is commanced that questions Grantor's Litla or the Intarest of Lender
under this Mortgsgs, Grantor shaif defend the sction ot Granter's expensa. Grentor may be the nominel party in such proceeding, bul
tendar shall be entitled (o particlpate in the precesding &nd to ba reprasented in the proceeding by counsel of Lander's own choice, and
Grantor wlill deltver, of couse to be dollversd, to Lender such Inptruments 8§ Lender may reguest from tlme 10 timg to permit such
perticipation.

Compffance With Laws. Grantor warrents thet the Property and Granler's use of the Propsrly complles with olf sxlsting applicabla taws,
oréinences, and reguiations of governmentel authorltas.,

Survival of Representations and Warranties, All rapresenistions, warramlies, end sgrearments mode by Grantor in this Morigege shalb
survive the executlon and dellvary of this Moertgage, chall be continulng In natura, and shall remain In tull force and affect until such lme gs
Grantor's Indebtedness shall ba paid In full.

CONDEVINATION. The following provisiens releting to condemration proceedings are s pert of this Morigage:

Froceedings, i eny proceeding in condemnation is filed, Grantor shall promptly notlfy Landar in wrlting, and Grantor shall prompily teke
such sleps a5 may be necessery to defend the oetion ond obisin the swerd, Grantor may be the norinel party in sugh precesding, but
Lendar shall be sntilled to parlicipate in the proceeding and 1o be represented in the proceedling by counsel of s own cholea, and Grantor
will deliver or causa to be defivered to Lender such Instruments and doctmentation as may be requested by Londer Trem time o tms o
permit such partlcipation,

Application of Net Procseds. If ali or sny poart of the Fropeny Is condemned by eminant domain proceadings of by any proseading or
purchasa in lleu of condémnation, Lender mey at its slecUon requira that ofl or eny porticn of the net proceeds of the sward be spplled to
the indebledness or tha repair or restoratlon af the Property. The nat proceeds of the award shall mean the eward sflar payment of alt
reasonable cosis, axpenses, end sllorneys’ (eas incurred by Lender In conpeetlon with Lthe condernnatlon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The foilowing provisions ralsting to governmantst taxos,
fees and charges are a part of Lhis Mortgage:

Curront Taxes, Fees and Charges. Upon reguest by Lander, Gronlor shelt execute such docurnents in addilion to this Mertgnge and take
whatever other sction is reguested by Lender to perfect and continug Lender's llen on the Real Properly. Grentor shall reimburse Lender for
sll taxss, us described befow, togethar with alt expenses incurred In recording, perlacting ¢f contbsuing this Morigege, including without
lirnilatlon all texas, lzes, documenlsry stemps, snd other charges for recording or registering this Mongege.

Texos. The following shall constitie toxes ta which this section epplies: {1} a speciilc tex upen this type of Mortgage or upon all er any
parl of thy indabtadness secured by this Morigage; {2} e speelfic tax on Grantor which Granter ls suthorized or required to deduct from
rreyments on the Indebledness sacured by this typs of Mertgage; (3! & lox on this type of Mortgage chargeabls sgeinst the Lender or the
holder of the Note; and {4} s specific lex on eff or eny portion of the indebtedness or on payments cf principel end Inlgrest mada by
Grantor,

Subsequent Taxes. I any tax te which this sectlon applies s enacted subseguent to the date of this Morigage, (his avent shail have the
s sflact as an Even! of Default, and Lender may exesclss eny o il of It avallable remedles for en Event o Dafpull ps provided balow
unless Grontor either {1} peys the 1sx bafore |t becomas delinguant, or 12} contesis the tax os provided above In tha Taxes end Liens
seclion snd depeosits with Lender cash or 8 sufliclent corporale surety bond or ather sesurity sadsfactory to Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS, Tha followlng pravisions ralating to this Mortgage s a securily agreement are B pert of
Lthis Mortgege:
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Savurlty Agresment. This Instrument shall ponstitute o Security Agrsement to the extant sny of the Preperty consilutes fixiures, and
Lsmder shetk have =it of the rights sl 8 securad party undor the Uniform Coswmerclal Cotde ax amonded frem Uma o tima.

Seeusity Interest. Upon request oy Lender, Grantor shell take whatever sotion |s requestad by Lendar (o periect and contlnue Lender's
serutity Intarest In the Rents end Parsonsl Property. tn eddition to recording this Mortgage fn the real property records, Lender mey, &L Bny
e and without further suthorizetlon from Grentor, His exectited counterpsris, teples ar reproductions of this Morigsgs us 8 fnancing
steioment. Gramtor 3hell ralmburss Lender for s sxpensas nowrred T perfacting of senilnging this securlty Intarest. Upon defsult, Grantar
shall not remove, sever or detach tha Parsone] Property Troim the Property, Upon defeult, Gronter shsh azsemble any Personal Property oot i
alfixad 1o the Property In @ menner and Bt 8 place reasonebly convenlent o Grontor &nd Lender and make it pvallebie to Lendar wlihin thres H
13} days aftar recetpt of written demand from Lender 1o the sxtent permitted by appiicnbie faw,

Adoresses. The meiling sddresaes of Granter idabtor) end Lender ecursd partyl fram which informstlon concarning the securlty inferast
grantad by this Morigags may be obtoined {each es requized by the tnlform Commercis! Codel sre sk stated on the lirst pegs of this
Mortgaga.

FURTHER ABSURANCES: ATTORNEY-IN-FACT. The following provisions reigting 1o further sasurances und atlormney-In-facl sre o psrt of thls
Mortgags:

Furthor Assurences. At eny tms, end from time to time, upon regiest of Lender, Grantar wil moke, exscute ang defivar, or will cause to
by made, exscuted ur delivered, to Lander oF o Lender's deslgnea, end when requesiad by Landar, causs to be flled, recorded, reflfed, or
rerecorded, 8¢ tha cnse may be, ot such times and In such officas and places a6 Lender may tfasm approprlaie, any and sif such morigeges,
deeds of trust, seewity deeds, securlty ngrpements, fnenting atetamenis, coatinuation statements, Instruments of furthar assurance,
certilioates, and other docwments s may, In the sole opinton of Lendes, be pecassery or desireble in order 10 sffectuats, complets, perfect,
continus, or presarve (1 Grontor's obligetions under the Note, this Mortgege, and the Relalad Documents, end {2} the fiens and
sacurlty interests created by this Mortgage 05 Hrst and prior liens on the Property, whether now owned or herealter ecqulred by Granfor., !
Unless prohiblted by tew or Lender aprees to the contrary In weritlng, Grantor shall reimburss Lender for alt costs and expensas incurred i
sonnection with tha matters referred to In this paragraph,

Attornay-In-Fact. H Granter falls to do eny of the things raferred 10 In the praceding paragroph, Lender mey do so for and in the name of
Granlor snd st Grantor's sxpanse. For such purposas, Grantor hareby krevocsbly sppolnts Landsr os Grantor's aitorney-in-fagt for tha
purpose of making, suesuling, dellvering, [Hing, recording, and deing &l other things Bs may be necessary of tusirsble, in Lender's sale
opinton, 1o sceomplish the maltars referred to in the preceding paregraph. .

FULL PERFORIANCE, i Grantor pays olf tha indetiedness whan due, and otharwiss performs sff the obligatlons Impoesed upon Grantor under
1his Mortgege, Lender shalf executs end deliver 1o Grontor 8 suitable seustacion of thls Mortgaga and sullable stalements ot terminstion of sny
fhencing staterment on dile evidencing Lender's securlly interest in the Aants snc the Fersonal Froperty. Grantor will pay, IF permitted by
applicabla faw, any ressonable tarmination fee as datermined by Lender from time to thne.

EVENTS OF DEFAULT. Each of the followlng, st Lender's eption, shall constitute sn Event of Dafoult under this Mergage:
Payment Defauit. Grantor falls to make oty psyment when due under the Indebitedness.

Dafzult on Gther Payments. Fallure of Grantor within the thne required by this Morigege (o make any paymant for taxes or Insurance, or
ony other puyment necessary 1o pravem filing of or to etfect distherga of any Hen,

Other Defauits, Granior falls o comply with or 1o perform any olhar term, obligation, covenant or eondlilon contalned in this Mortgags or
In any of the Relsted Pocumants o to comply with or to perform any erm, olligation, covenant or condlion contalnad in any other
egreement bstween Lender and Grantor.

Defauit 1 Favor of Third Perties. Should Gremor defaull under any loen, extension of cradit, ssourity sgreement, purchese or saigy
agreament, or eny other agresmant, In {avor of any ether creditor or parson that mey maleradly affect any of Granlor's property or
Grantor's abillty o repay the ndebtedness or Grantor's sbiiity 10 parfprm Grantor's obfigations under this Morigege or any relatad

document.

Fulse Statements. Any warranly, represantation or stalement made of lurnished to Lendar by Granlor of on Grentor's behelt under thia
Mortgege or tha Ralated Documents 1s Talse of mislaading In any malerdsl respest, either now or al the tima made or fuinished or becomes
lalss or misleading 81 any tims theraafter,

Defective Collateralizetion. This Mortgage or any of the Fsiated Documents cesses 10 be in full lores and effect {including fallwe of any
coliatare! dosument to cresls a velld and petfected sacurlly interest or lien} at sny tlme end for sny reasan.

Death or Insolvency. The desth of Grantor, the insolvency of Grantor, the appointient of & receiver for any part of Grantor's property, any
usignment for the bene!it of credlitors, any type ol creditor workoul, of the commencement of eny proceading under any bankruptey or
insolvency laws by or agelnst Granter,

Creditor or Forfolture Procendings, Commongament of foreclosure or forlsitura proceedings, whather by Judiclel procesding, sefi-halp,
reposseusion or any ciher methed, by eny creditor of Grantor or by any governmuntal ‘agancy agains! any property securing the
Indebledness. This lncludes a garnishment of any of Grontor's aecounts, Including deposit sccounts, with Lendar. Howevey, thia Event of
Delault shall not apply W there 15 5 good fzith dispute by Granter ss Lo the volidity or reasonablengss ¢f the clelm which is tha basis of the
creditor or losfeiture procesding end H Grantor gives Lendar wrltten notlce of the craditor or loriahure proceeding ond deposits with Lender
mortss.or a surety bont for 1he creditor or forfelturs progeeding, in an gmount determined by Lender, in its sole discretion, ss being an
adequate rasarve of bond (or the disputa.

Breach of Other Agresment. Any brapch by Grantor under tha terms of eny other agreameant balwesn Grantor and Lender 1hat Is not
remedled wihin ary grece parfod provided thareln, including without limitation sny egreamant concarning any indebtedness ar othar
obligation of Grente: ta Lender, whaethar existing now or later,

Evonts Affecting Guarentor, Any of the preceding sveits ooours with respect 1o any guarantor, endorser, surely, or atvommodatlon party
of wny ¢f the Indebtedness or any guarantar, andarser, surety, or sceommadation party dias or baoomes ncomgalent, or ravokes of
dispuies the validity of, or linbility under, any Guaranty of the indebiedness.

Advarse Change. A materiat edverse change nceurs in Grantor's finanginl canditlon, or Lender befeves the prespect of paymant or
performance of the Indebiedness s impalfsd.
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Inseeurdty. Lender o good feith helieves itsefl inseguin,

AGHTS AND REMEDIES ON DEFAULT. Upon the vceurrence of an Evant of Defeuil snd st sy 1lme therenfier, Londer, 61 Lender's option, may
euercisg apy one of mora of the followiog Aghts and remadles, in sddilion o eny other rights or remediss provided by law:

Acuelorato Indebtodress, Lender shall have the right at its eptlon wilhoul notiee 1o Grantor 1o declare tha enthre indebtedness immadiataly
dus end payable, including any prepayment penalty which Grantor wouid be required to pey.

UCC Remsdies. With respeet to ail or any part of the Poracnal Property, Lendar shell heve alf tha slghts and ramedies ol e secured periy
under the Unliorm Commerctsl Code.

Collact Hents, Lender shalt hove the right, without noties to Grantor, 1o ek possession af the Property and collect the Rents, Including
amoeunts past dus antt unpaid, and apply the net procesds, over and sbova Lendsr's costs, ngalnst the Indebladress, In furtnarance of this
sight, Lender may raqulre any lenent er pihey usar of the Properly Lo MEYka peymants of rent or usa ises diracily to Lender, I the Ronts are
collected by Lendsr, then Granlor irrovocably designetes Lander as Grantor's siernay-in-fecl {0 endorse instrumaents received ln paymaent
thergo! Tn the nama of Grantar and o negolista the same end coflect tha proceeds. Fayments a1y 1enents or oiher users lo Lender in
response to tender's damand shall satlsty the ohligetions for which the payments are made, whether or nol eny preper grounds for tha
domand oudstad. Lender may sxerclse 1ts rights under (his subperagreph either in person, by agent, er through @ regolver,

Appolnt Roceiver, Lentsr shall have Lhe right 1o have a receiver nppointzt 10 inka possassion of aft of any part of the Property, with ha
powar o protest sl preserve the Progerty, 1o oparats tha Property preceding foraciosurs or sale, and te colfect the Rents from tha
Property end spply the procesds, ovar and sbove tha cost of \he recaivershlp, sguinst the Indebiedress, The repeiver mey serve wibout
hond If permiited by few. Lender's rlght to the appeimiment uf a recelvar shall exlet whether or not the spperent value of the Property
oxpesds tha Indebladness by & subsiantel zmount, Employment by Lender shall not disguelify a parson from serving as & recalvar.

Jutdictal Forectosura, Lendes moy obtaln a judiclal de¢ree foractosing Grentor's Internst in sl or any part of the Property.

Nonjudicial Sale. 1 permitted by appliceble taw, Lender may {areciose Grentor's ntarest In afl or i any part of the Personal Property of the
Reat Property by non-judicial sale. :

Deficioncy Judgment. !l permittad by eppHuebie lew, Lender may abtein a Judgment lor any daficiency rametning in the indebtednsss dus
to Lender aftar application of all amounts roceived {rom the suarcise ol the rights providad in thls section.

Teniznoy at Suffersnce. 1 Grantor remelns in pussesslon of tha Property aitar tha Property is soid ss provided sbove or Lendar othsrwise
bagemes entitied 1o posyesslon of the Property upen default of Graror, Grenter shali begome z tenant ot suf{eranca of Lender of the
purchaser of the Property and shall, ot Lender's option, shher (1) pay » russoneble santat for the use of the Property, ar {2} verata the
Property knmediately upon the damand of Lender,

Other Bemnedios. Lender shall have all othar rights snd remedies provided in thls Morigaga or the Note or available st law or In equity.

Sale of the Proparly. Te tha extent parmitted by applicabls lew, Grantor hereby weives any and all right 1o have the Proparly mershalied.
in exercising its rights and remedies, Lendsr shall be free to sell aff of say port of the Property together ur separataly, in one sale or by
separala sales, Lendar ghall be antitled to bid et any public 52t on all or sny portion of the Property.

Wotics of Sale. Lender shall glve Grantor reesonable notice of the tima end plsce of any public sale of the Persongl Property or ef the tima
after which sny private sale or other intended dispesition of the Parsonal Property ls o ba mede. Reasonable notice shall mean notive -
givan at faest ten (10} days bafore 1he time of the sale or disposition. Any sals of the Parsonst Property may be mads in conjunctlan with
any sgla of tha Aeal Properly.

Etaction of Remedies, Elactlon by Lender to pursue any remady shall not excluds pursuit of any other remedy, snd an election 1o make
expanditures or o teke sction lo perlorm en obligation of Grantor under this Mortgage, sior Grentor's fallure to perform, sheli not sffect
Lander's right to declare e default and axarcles its remedies, Nothing under this Mortgage or otherwise shall be construed 5o 85 1o fmit or
rastrict the rights and remedias avellebls to Lender following an Event of Delzul, or in any way to fimit or rastrict the rights end ability of
Lender to proveed diraclly against Grantor and{or agoinst any other co-mokar, guaranior, suraly of sndorsar and/or to procaed ageinst any
olhar eollstorsl directiy or indirectly sacuring the Indebladnees.

Attorneys' Fees: Exparses. 1l Lender institutes eny sull or actlon to enferce ony of the tarms of this Morigage, L.ender shalf ba antitied 1v
recover such sum Bs the court mey adjudgs reasonsble 8y avtorneys' Jees at trlel and upon eny appesi, Whether or not any court aclion is
nvolvad, end to Lha extent aot prohibited by law, olf ressonebla expenses Lendsr tncurs that In Landes's pplinion ore nagessary at any me
for tha protection of its interest or the sniorcement of s rights st} becoms a pant of the Indebtadngss peyable on demand and shall beer
interast gt iha Note rate rom the date of the expandilure untll repaid, Expenses vovered by Lhis paragraph Include, without limitation,
hawever sujact 1o any iimits undar sppficebia lavw, Lender's reasonable atlernays' fees end Lander's lagal expenses whether or Aot ihers Is
a lawsull, Including reesonabia altornays’ feas and expensss for bankruptey pracesdings tineluding efloris lo modify or vacals sny
wutomalic stay or Injunclon}, appeals, sad any anticipsted post-judgment collechion services, the cost of sanrching records, abtalning tile
reports lincluding foreclosure repurisl, surveyors' repons, snt) appralset fees and Rle Insurance, to the extant permitlad by epplicabls law.
Granlor also wil pay any court coste, In adeition to all other sums pravided by lew.

NOTICES. Any notlce required to be glvan under this Morigngs, including without limittion any notice of default snd eny nolles of saje shail be
given in writing, and shall ba effaciive when sctuslly dallvered, when aclually roceived by tela(acsimile {unless ctherwise required by law), when
depositad with  nalionsfly rscognized ovarnight courlar, or, If malled, when deposited In the Unlted States meli, s lirst oless, ceriifled or
registersd msll postags prapeld, directed Lo the addresses shown near the baginning of this Mortgage. All copiss of notices of foreciosure from
the hoider of any fan whigh has prioity over this Morgegs ehall be senl o Lender’s sddress, 85 shown near the beginning of this Marlgega.
Any parly may changa its address Jor notlees under this Morigegs by giving formai wrllten notiee to 1he other partigs, specitying that the
purpase of tha notice Is {o change the party's address. For notlee peinosas, Grentor sgrees e keep Lender informed st sl times of Grantor's
currant address. Unless otherwlse provided or requivad by law, il there is moia than one Granter, any nolice given by Lender o any Granter ls
dsemed to be notlce given to all Grantors.

FUATHER ASSURANCES, The partlss hereto agrss 1o do al! things desmed necessary by Lendar in order to fully document 1he loan evidenced
by this Note end any related agreements, nnd wil fully coopsrata concarning the executlon and delivary of security agresments, slock powers,
Instructions and/or other documents pertaining to sny collatars! Intended io FeCure the indebtedness, The undersigned agree to asslst in the
ciire of any defects In the axsculion, delivery or substanca ol the Nols and related agraements, end I the crantian snd perfeution of any lens,
sacurity Intarests or other collatersi rights securing the Note.
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COMSENT 7O BELL LOAN, Tha porites herato sgras: (5t Lender may seli or rensfer it or pert of this foan to one or more purchasers, whether
ralated or uprelsted 1o Londor; (b} Lendar may provide io ony purchsser, ur poteniiel purchaser, sny lnformatilon or knowledge Lender may have
sbout 1he partles or sbout any other matter relating to thls fan obiigetlon, sad the partles walve any righis to privesy it may hevo with respact
to such mattars: (el the purcheser of o lesn will be considerad Its sheolute cwner and will have sl the rights grented under the loan documents
or agreamants gaverning the sale of the loun; and [d) the purchaser uf & loun rmay enforce iis fnierests irrespeciive of any cisims or defenses
that the pertiss may heve ngelnst Lendar.

FACSHGILE AND COUNTERPART, This documsnt may ke sloned In any number of separale coplies, aach of which shall be effectlve as sn
originel, i ali of which 1aken togsther shall consitute & single dacument. An elaclroric transmisston or other facsimifie of this document or
any redatad documant sholl b deemed en origlnat sid shatl b admissible as evidence of the document and the slangr’s axeouiion.

ARBITHATION AGREEMENT. Arbitration - Blading Atitretion, Lendar and esach party to this agreement heraby sgrea, upon demend by any
party, to submit any Dispute to binding arbitration i1 aecordance with the terms of this Arblirotlon Program, A "Digpuia” shelf Include any
disputa, clsim or controversy of any kind, whether In contract or In tort, Loget or equlioble, now exlsting or hereafter arising, retellng In any way
to this Agreament or any raisted agreemunt ncorporating this Arbiratlon Program ithe "Documenis”], or sny past, prasent, o futurg loaas.
\ransgctlons, comracts, agroaments, refationships, Incidents of Injuries of any Kind whatsoever ralating to or involving Business Baniing,
Aeglonal Banking, or eny suggsseor group or department of Lender. DISPUTES BUSMITTED TO ARBITRATION ARE NOT HESOLVED IN COURT
BY A JUBGE OR JURY.

Governing Aules, Apy srhitretion procending will I} be governad by the Fedarsl Arbitratlon Act {Tltie ¥ of the Uniled States Codel,
notwithstenglng any sonfligting choies of law provision In 2ry of the doguments belwasd the partisa; and (i) be conducied by the AAA
{American Arbliration Assoclstion), of such oiher edministrator ss tha pertles shall mutuelly sgree upon, in accordenca with the AAA's
commerclal dispule resolution procadures, unlgess tha clslm or counterelelm fa et least §1,000,000.00 exclusive of claimed fnterast, arbliirntlon
jees and cosis In which case the arbliration shall be conducied In seenrdsnca with the AAA's optional procadures fof large, complex
carmmerciel disputes {the commersln] disputs roopiution prossdures or the options! pracedures {or 1erge, complax commercial dlsputas to be
relurred 1o, o spplicable, ss tha "Rules”). H there Is ny Inconsistancy belwesn the terms hersef and the Rules, the terms and procedures sal
Torth hereln shel ¢ontrol, Asbitration procaedings hareunder shell be condurted ot o foeation mutually agressbila to the peries, or H they cennot
agree, than at 8 location seleeted by the AAA In tha state of the applicebls substentive few priraarily govarning the Cradit. Any party who fails
or refuses ta submit to srbltretion foflowing @ demand by any other party shall bear sl costs and expanses Ipcurred by such other party in
compelling erbltration of any Dispute. Arbltration may ba demandad ab ony time, and mey be compelied by surmmary proegadings In Court. The
institutlon and malmenanoe of an setion for Judicisl reliel or pursult of a provisionst or anclitery remedy shall nat constitute B walver ol the right
of say party, Inciuding the pisintiff, to submit the controversy or claim to arbHration i any othar party cantests such setion for [udiclsl refief.
The stblirator shil gward 81 costs end expenses of ihe arbliratlon proessding, Nothing contslned harstn shall ba deeriod to be o walver by sny
party that is 8 Bank of the protactions afforded fo It under 12 U.5.C. "97 or any similac appliceble state faw.

No Walver of Provisions! Remedies, $alf-Help ond Forenlosure. The srbitrntion raguirement does not Bimit the right ef any party 1o (I} foreclosa
Bgelnst ranl or personal property coilateral; (i} exercise seif-hslp remedlas relating tu colletersl or proceeds of colisteral such as setoff or
raposseseton; or il obteln provisionsd or snclllary remedles such g8 replevin, infunctlve raliel, attachmaent or the eppointment of a receiver,
Bafore during or after the pendency ol sny arbitrotion procsading, This sxviuslon dowes not constitute o walver of the dght or cbiigation of any
party te submil any Dlsputs to arbilration or referance hersunder, Ineludlng those arising {rom the exoarcise of the actions delaflad in sactions [,
A1l &nd [} of this paragreph.

Arbltrator Qualificetions end Powers, Any erbltration procaeding In which tha emount In centroversy s $56,000,000 00 or less will be degided
by & single arhitrator selecied aceording te the Rules, and who sheil not render sn pwerd of greater than $5,000,000.00. Any Dispuie in which
the smoum In contreversy exceads $5,000,000.00 shall be dectded by mejority vole of o ponal ol three erbitrators: provided however, thar sil
three arbitrators must aetively particlpate In sil hesrings and delibarations. Every arbitrator must be a practicing attornay or a retired member of
tha steta or federal judiclary, In elthar cose with o minimum of 1an yesrs experlence In the substentive lsw aspplicable (o the subjacl matter of the
Dispute. Tha arbltrator will detarming whaether or nol an lssue 45 arbliratable end will give ellest to the statutes of imitatlon in determining any
clalm. In any erbliretion proceadlng the srbltrator will decide {by documants only or with a hearing at the erbilrator’s discretion} any pre-hearing
motions which are simller \o metions 1o dismiss for faliure 1o stata a clelm or motlons for summery adjudleation, The arbitrator shail resolve all
Disputes In sccordance whh the spplicoble substantive law and mey grant sny remedy or refiet thal & court of such state could order or grant
within the scope hareof and such anciliary refief 85 Is necassary \o make sffectlve sny award. The arbltrator shelt aiso have the power to award
recovery of 8l cosis and faos, to Impose sanctions end o take such other action ee the arbltrator desms necassary (o Whe seme extenl 8 judge
could pursuant Lo the Federal Rulas of Clvil Progedure, the spplicable Stele Rules of Civii Procadure, or other applicable law. Judgment upon the
award rendered by the arbiirator may be entered in sny court having jurlsdiction.

Diecovery, i sy erbiratlon progeeding discovary will be permitted in aoeordsnes with tha Rules. Al discovery shell be expressiy limited lo
mallers directly relevant to the Dispute being arbitrated snd must be completed nie Jatsr than 20 days belore the hearing deta and within 180
days of the filing of the Dlspute with tha AAA, Any requasts lor an extansion of the discovery pariods, or any discovery disputes, will be
subject to final detarmination by the arhitralor upon b showing that the request for discovery ls essantial for the party's preseniation end thet no
slternative means for abtslnlng Informetion Is avsilabla.

Miscollansous. To the meximum extent praciieable, the AAA, the arbitrstors and Lhe parties shall 18ks all actlen required to conclude sny
arbitrotlon procesding within 180 days of the Ulling of tha Dispuls wilh the AAA, The resclution of sny Dispute shafl ba determined by 8
separate erbilraton procecding and such Dispute shell not be consolidaled with glher disputes or included In sy class proceeding. No arbitrstor
or other party to an erbllyation proceeding may disclose the existance, content or resulis 1hereef, axcept for diaclosuray of Information by a
party reauired in the ordinery course of iis business of by spplicable taw or regulation. |f more then one agreement for arbltration by or batween
the partles polentisily applles 1o a Disputa, the arbitretion provision most diregtly refated to the documents katween tha parties or the subject
maltsr of lhe Dispute shall contret. This arbitretion provision shall survive tgnmination, amendmant or explration ef any of the decuments or sny
relationship between the purtles.

State-Specific Previsions.
)T Californla law governs the Dispute, the lollowing arovision 1s Includad:
Real Property Gollataral; Judiclal Refarance. Notwilhstanding snythilng hersin Lo the contrary, no Dispule shalt by submitted 1o arbitration if the

Dlspute concerns Indebledness sscured diractly or indirectly, in whols or in pert, by sny resl property untess the helder of the morigage, llen or
securlty Interest speciticelly elects In wiliing to proseed with the erblretion, 17 eny such Dlspute is nol submitisd o srbitration, the Dispuls
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shalt, 61 the ptoctlon of any party, be referred 1o & reforne in aeeordance with Callfornie Cods of Clvil Progedure Sectivn 538 st seq., and thls
generet refarsnce sgreement js inended o he specitivslly snioreseble In socordance with soitt Sactlon G638, A referse with the gquallficatlons
reguired hereln for origlirators shall be selpoted purstent W the AAA'S selection procedurss. JSudgment uporns the dacislon rendered by a refersa
ghall be srtered in the court in which such prossesding was commeneed in eccordence with Californis Coda of Clvll Prosodure Sectlons 544 and
G465,

H fdaho law governs the Dispuls, tha followlng provision s included:

Aoal Property Colistoral; Judiclsl Refsronce. Metwhhstending anything hereln 1o the contrary, no dispute shalf be submitiad to arbliratlon it the
disputa goncarns Indebtedness secured tiactly er Indirectly, in whole or in pari, by any real propurly unfess {0 the hotder ot tha mertguge, flen
or skeurlly interas specifloelly oleets In wilting 1o procead with tha arbliraton, or {il} aff porties to the erbitretion wehve sny righls or banatlts
thet might secrua to them by viriue of the single eciion tuly siotute of ldaha, thereby agrealng that s indebiedness and obligetions of the
nmitias, and sl mortgeges, liems ord securlty Interests securing such indebtadness snd obfigatlons, shall remain fully valid and enforeesbla,

1f WMionmiena lew governs the Disputs, the following provisten |s includad:

Rest Praparty Colloteral; Judicis! Heforonca, Notwithstending onything horein to the contrery, no dispute shall be submitted to arbitraifon 1 the
disputa poncerns indebizdness secured tlracily or indlrectly, In whole or i pert, by any resl property unless {i} the holder of the mertgege, llon
ar geaueity [nterest spectilcolly efacts In wiiting 1o procasd whi the arbltretion, or i} all parties 1o the arbitreticn weive sny rights or benslits
that might scorua to them by virtua of the single seton ruls statuie of Montena, thareby agreeing thet olf indebtedness and obllgations of ibe
partias, ond el mortgapes, Hens and sacurlty interests securlng sueh lndebiedness ond obligetions, shslt remsin fully velid snd enforceatle.

It Navads lsw governs the Dlspule, the followlng provision s Inefuded:

Renl Proporty Collateral; Judiciel Referance, Notwithsianding enything herein to the conirary, no dispute shall be submitied 18 artliration If tha
dispute concerns Indsbtadness secured directy or Indisectiy, in whola or In part, by any raai property unless {i} the holder of the mortgage, len
or security intarsst specliicelly eleals in wiiting to proceed with the arbitration, or {1 all parties to the srbitration walve eny rights or beneflie
{hat might aecrue to them by virtue of the single acion rule stetute of Neveds, thereby sgreaing that alf Indebtednuss and obfigsilons of the
partlas, and 5i merigages, Hens and security Interests sscuring such indabledness and abligations, shall remain fully valld end enloropeble.

if Utah law govesns 1he Dispuia, the following provision Is included!

fop! Property Gollaterol: Jutticlal Rofersnce. Notwlthstanding gpything hoerein o tho cantrary, no Dlspute shall ba submitied to arbiiration K the
Dlspule conoerns indebtednass securad giractly or indirectly, in whals o in part, by any resi property unfsss the holder of tha mortgaga, Hen or
security inlerest specificelly elects in wiiting 1o procead with the erbitration, i any such Dlsputs is not submitied to arblivetlon, the Dispute
shal, at the eloctlon of sny porty, be referred (o o master in sccordence with Uah Rulg of Clvif Procadure 53, and this genersl raferance
sgreament I intended {o be specificelly enforceabla. A master with the qualifications required harain for arbitretors shall be selscted pursuant
1o the AAA's salention progedures. Judgment upon the decision rendered by @ magter shalt ba entered In the oottt In which such proceading
wies sominenced n accordance with Ltah Rule of Civll Procedura 53al.

DEFMITION OF INDEBTEDNESS, The deflnltion ot "Indebtadness" herein Includes, without limitetion, nll fiebliity of Borrower ar other pafty
heving it's obligations 1o Landsr securad by this Morigens, whaether guidated or unfigutdated, defined, centingent, conditionsl or of any wther
neture whatsoevar, and performence of ol other ohligetions, ersing under any swap, derivative, forelgn edchsngs or hedge transaction or
srrapgement {or olher slmiiar traneaction or arrangement hawsoaver describad or dafined) st any tima anterad inte with Lender In connectien
with the Nowe,

ENCUMBRANCES. Grantor/Mortgagor/Trustor shall not, without Lender's consenl, mortgaga, asslgn, grent = fien upon er securlty interest In, or
atherwisy apcumbar the Proparty or eny Interest in \he Property, or aliow such a flan or securlly Interest to exlsL of arise, whather voluntarily,
nvolunterily or by opsratlon of law, except for Nlens and socurlty Interests In faver of Lender, or proparty taxes attributable to the Properly which
are nol past dua. .
WATER RIGHTS . Together with o8 wataer rights, ditoh and ditch rlights, gte. now awnad or herealter sotjuired, In whatever moennsr and
identifled by whatever document, Ingluding substitulion, amendments or replacemants sufh dogurmeantation In any form or manner including,
but not fimitad to, the following: Decresd Walsr - idaho Department of Watar Resources Nos. 2-10237, B1-2144 and 51-2229.

MISCELLANEOUS PROVISIONS. The loflowing miscallenaous provisions are a psrt of this Morlgage:
Amendments. This Mortgage, togathar with any Releted Decumnaenls, consiitutes tha enlirs understanding and agreament of the parlies &8

1o the malters sal forth In this Mortgege, Mo aiterstion of or smendment 1o ihis Mortgage shall s effective unfass given In wrlting and
signed by the perty or pertias sought to be cherged or bound by the alteratlon o7 amendment.

Annuel Aeports, | the Property s used for purposas other than Grantor's residenen, Grantor shall furnish to Lender, upoen raguest, a
cortilied ststament of nat opersting Incoma recelvad from the Property during Grentor's pravious fisoal year In such torin srd detall 55
Lender shall requira, "Met operating income” shali mesn all cash recelpts from the Propanty lass all cesh expenditures mede In sonhaction
with tha operation of the Property. .

Captivn Heedings, Crption haadings in this Morigegs ore for convenienca purpuses gnly and are not 1o be veed (o imerpret of daflne the
provisions of (his Morigegs.

Governing Law. This Mortgage wil he govarned by fedaral law applicabia 1o Lander and, to the axtent not presmpted by foderat low, the
Jaws Gf i@ Stots of Idahio withoul regard to its confiicts of low provislons, This Mortgega has been scespted by Lendsr in the State of
Icdahio,

Joint ond Sevaral Lisbility, A obligetlens ol Grentor under this Mortgage shall be joint and sevarsl, and all rafarences ta Grentor shail maan
ench nad avery Grentor. This means tho each Granter signing belaw is responsitle for oli obligations in this Morigage.

MNo Waiver by Londer. Lendsr shalt not be deamed 1o have walved sny rights under this Morigage unless such waiver {g given in writing
and slgned by Lander. Na delay or omission on the part of Lender in sxarcistng any right shell operste as o walver of such right or sny
othar right. A waiver by Lender ef a provision of this Morigaga shell not prejudice or capstiute a weiver of Lender’s right otherwisa 1o
demand strivl compllence with thal provision or any other provision of this Mortgage, No prier watver by Lendar, nor eny courge of dealing
belween Lander and Grantor, shall canatituta o walver of any of Lendar's rights or of eny of Grantor's otligations as to any future
transactions. Whensvar tha congent of Lender is reguired under 1his Monigage, the gronting of such gonsant by Lendsr in any inslance
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shell not constlwts candnuing consent 10 Bubmenusm Instenoes whera such vonsent ie required snd In all cases surh vonsent may be
graniad or withheld i the sola discretlon of Lentler.

Seuerability. H o court of competent Jurisdictlon finds ony provigion of this Morigege ¢ be iegal, Invalld, or unenioreasble as to eny parsod
or clroumeslance, thet finding shall not make the affending provislon Hegal, invalid, or unenforcesbis gs 10 eny other persan or
ciroumstonce. 1l lessible, the nifending provision shaif be consldersd madiiled so that it becomes tsgal, valld end entorogable. H the
otending provision ganngt be oo medilied, 11 shall be saneldered deletzd rom this Mortgsge. Unless oiherwise regulred by lew, the
illegatity, Inveildity, or unenforcaabllity of eny provislon of this Morigage shali not sffact the legality, validity or anforeaabifity of sny miber
provisian of this Meongage,

Wiargar. There shelt be no merger of the Interest or estate crasted by thig Mortgags with sny other Interast or estale In the Froferty a1 any
tima hefd by or for the benafit of Lander In any cepashty, wlthout tha wrltien cepsent of Lender,

Succussors and Asslgns. Bublect to any lireltations stated in thls Mongoge on transfer of Grantor's interest, thls Morigege shalt be binding
upon and inure o the benaflt of the pertles, thalr sucpessors and essigng. I ownarshin of the Property Decomas vested Inn gorson other
then Granter, Londer, wihout notioe 1o Grenter, may doel with Granlor's sutvassors with reference tp this Morlgage ond the Indebiedness
by way of forbearance or extension without releasing Grantor from \he obllgstions of this Mortgage of fiabillty under the Indebtednass,

Tirns is of thy Essence, Thno b5 of the essence in the per{ormance of this Morigege.

Waiver of Homestoed Exomption, Grontor heraby roleases snd walves all righia snd beneflis of the homosteed sxemptlon fswe of the State
of idehe ss 1o ol Indsbtedness secured by this Mortgege.

DEFINFTIONS. The lallowing cepitellzed words and torms shell hava tha toliowlng mesnings whan usad in thls Morlgaege, Unlass spacliically
stated 1o the centrary, oll references 1o dollar smounts shall meen emounis Ir lew il money of the United States of Amerlce. Words and terims
used I the stguler shaff Include tha plural, end the piurst shel inglude the singuiar, B the vontext mey requlya. Waords snd lerms not otherwise
defined in this Mortgege shall havs the meanings aiributed lo such larms in the UnHosm Commerclal Coda:

Borrower. The woed "Borrower” masns Donald L. Schlermaler snd Kristine 8, Schisrmeier and Inchudes ol co-sigriers and co-makers
slgning the Note and sl thelr successuss snd assigns.

Dofguit, The word "Defeult” meens the Deiault sol forth In this Martgege In the section iiiled "Defeult”

Environmental Laws, The words "Environmental Laws” mean sny and sll stote, fadars! and lucal statiies, regulstions and ordinarces
relating ta the protaction of humen hasith s the eavironment,' Incluging without lmitatlon \ha Comprehensive Environmaental Response,
Compengstion, end Linbifity Act of 1980, as amended, 42 U,5.C. Section 8801, ol seq. {"CERCLA"], the Superfund Amandments and
Reputhorizelion Act ol 1888, Fub, {. No. 95-488 {"SARA"]L the azerdous Materials Transpartation Act, 48 U.B.C. Saption 1BDT, et seq.,
tha Resource Conservetlon and RecoveryAct, 42 U.5.C. Section 8907, &t seq., ur other spplicabla stats v federal laws, rules, of
regulations sdopled pursusnl thetete.

Zvant of Dafault, The words "Evant of Defauh” mean any of the svents of default sot forth In this Moertgags n the avenis of daieult
saction of this Morigagse.

Grantor. The werd "Grentos® meons Donald b, Schlermelar and Kristing S. Schlermaler.

Guarenty. The word "Guarenly™ means the gusranty from guarenior, sndersar, surety, or sccommpdation pariy to Lendar, Including
without imitation & gusranty of 61 or part of the Note,

Hozardous Substances, The words "Hezerdous Substancas” maan materlals that, because of thelr quentity, concentralion or physical,
chemical or infctious cheractetlstics, may cause or poss @ presant or pelentlel hozerd to humsn health orthe envlronment whan
Improperly used, lrented, stored, disposed of, gansroied, menulscturad, transporied or otherwlsa handled. The words "Hezardous
Substances® are usad 1n thelr vary brosdest sanse snd include without limitatlan any and all bazerdous of toxic subslances, maleyials or
waste 5 delined by or lisied vader the Ernvironmentst Laws. Tha term "Hazerdous Substances” also ncludes, without imbistion. petroloum
unl petrofaum by-products or any fraction thoreof and asbostos. :

Improvements. The word "lmprovements” means all existing and future Improvaments, bulldings, structuras, moblle homes alflxed on the
Raal Propoerty, facllities, additions, replosements dod olher construction on the Resl Propsrty.

Indebtodnoess. The word "indabtagness” means ail principsl, interest, and other amounts, costs and expenses peyeble under tha Nota ar
Relsled Documents, togathar with all renewals of, axtenslens of, modilicstions ol, consofidations of and substitutions for tha Nuts or
Related Doguments end sny ameunts axpended or advanced by Lendar to dischargs Grontor's obligations or expenses incurred by Lendar lo
anforce Granior's obligations under this Morigege, togather whh Intersst on such amounts es provided In this Morigege.

Lepder. The ward "Lender” masns Wella Fergo Bank, Notlonal Agsogiation, lis suceessors and asslgns,
Nortgpge. The word "Morlgege” meens (his Mortgege betwesn Grontor and Lendar.

Note. The word "Nota” means the promissory note dated Jenusry 28, 2007, in the ariginal principal amount of $580,000.00
from Grantor 1o Lender, 1ogsther with ell renewsls of, sxtenalons of, modifications of, rellnancings of, consolidations of, end substiutions
for the promissory note or agreement. NOTICE TG GRANTOH: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty. The words "Farsonel Property” maan &l aquipmant, flxturas, and other artictes of personal property now or hereoiter
owned by Grantor, and now or hereafter stteched or #fiixad 1o the Aeal Propeny; togsthsr with sl accessions, pails, snd edditions to, g
replocements of, snd all substitutlons for, By of such property; srd logethar with ail proceeds {ingluding without limitetlon all Insursnce

pravends and refunds of premiums} from any ssle or olhar dispositicn ol the Propsrty.

Sroperty. Ths word *Property” means collectively the Real Froperty snd the Personal Proparty.
Real Propsity. The words "Real Propsriy” msan Lthe rasl property, imercsts and righta, es further deseribed In this Morigage.

Raloted Documents. The words "falaled Docurmeants” mean all promissory noles, cradit agresments, torn ngraements, snvironmants!
agraemsnts, guarantles, securlly sgresmants, morigeges, derds of trust, spcurlty deeds, collaterel mortgoges, and sil other Instruments,
agreements and documeants, whether now or heresfter axisting, exscuted in connectlon whh the indebledness.

Rents. The word "Rants" manns alt present and [ulure rents, revanues, income, lssues, royalties, profits, and othar benelils derlved from
the Froperty.
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EACH GRAMTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO TS
TERKE,

aranTor”

.-’I o
m enefd L.

xg%ﬂi/\’(ﬁf“; e e

Krisifa 5. ‘ﬁ‘chkfrmaiur

— INDIVIDUAL ACKNOWILEDGMENT

stateor - AHO i

188
counTty oF __ Z-Liun{l T )
- > Y
O nls / {‘{/{A\ dey of 7/’5@\1"»%/\4,1 L in the vaar 20¢ 7 ,bafors e _Aebre e en =,
Hroic fue 35 , & nolary publle in end Wi the State of ldehe, personally appeared Donsld L. Sehietmalsr, Rown of
Identiffed to ma faof proved o me on the oath of |, to be the person whose nsma fz subscribed to tha

withky Instrument and acknowladged (o me Hat ho or sha axeculed the seme,

Hesiding nt W’Zorx/;ui)&:_;ﬁ ,fé‘r/m —’ggzﬁu‘/du

Notery Public for idaha

Ny cemmission axpires f/ =] f -]
! I
INDIVIDUAL ACKNOWLEDGMENT
STATE OF t
188
SOUNTY GF ]
On this day al . in the year 20 . belore me
, 8 notary pubile in and for the Stata of fdaoho, personally eppeered Kristine 8, Sehiermsier, known or
Wentltled 1o me (or proved to me on the oeth of ). lo be the person whoss name is subscribed to the

within ingirument end sclinowledged to me that he or 5he executed the same.
Rasiding at

MNotary Public for Idaho

My cemmission expires

LASEN TR Lamdng, Yor_ 5.33,CO-D08 Copt, |bmdemd Frumeltl Selutiona, b, 1359, 7007, AR TIgU) Arsererd, 10 KOFITDICOAFUOGI IS 1070010 TRGHS
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EACH GRANTOR ACKNOWLEDRES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO 175
GRANTOR:

/vﬁ/ xa%m,ﬁ\k&\’géﬁ’ﬁ T

D'ﬂﬁ’aTHL SChze' : e Kristme S. $chae?meler

e INDIVIDUAL ACKNOWLEDGMENT

sratEoF ) A0 ;

1 &8
counTy oF - (L T |
| d -
On this { ﬁl WL day of 7@{%? R TAN I . in the year 20 ¢ "7 , before me ge,fcf [ =
oine S , a notary public in and @r the State of idaho, personally appeered Donald L. Sehiermeier, known or
identified 1o me fof proved to me on the oath of }, to be the person whose name is subscribed to the

within instrument and acknowledged to me that he or she executed the same.

Residing at W?a:wi%.a;ﬁ f%mﬁ_, %

Notary Public for idaho

Wiy commission expires f/ o f (O
]
INDIVIDUAL ACKNOWLEDGMENT
STATE OF )
' ) 58
COUNTY OF )
Cn this day of . in the yeer 20 , before me
, a notary public in and for the State of ldaho, personally appeared Kristine S. Schiermeier, known or
identified to me {or proved to me on the oath of J, to be the person whose name is subscribed to the

within instrurment and acknowiedged to me that he or she axescuted the same.
Residing at

Netary Pubiic for idaho

My commission expires

LASER PHO Lnadmp, Voo, 6,33.00.004 Cope. Hettaml Finenclol Soinsiens. Ine, 1597, 2007, Alt Piphta Savarved. - 10 XALPRDDACFALPLAGOS.FC TR-7EBF) PRGOS




State of Idaho
County of Elmore

" 7 A
On 7 gy [ /7[ ApE7 | hefore me, a Notary Public, m and for said State, personally
appeared DONALD /L. SCHIERMEIER and KRISTINE S. SCHIERMEIR, personally known or
identified 1o me fo be the persons whose name are subscribed fo the within iyﬁ;nnent, and

acknowledged fo me that they exected the same.

T o 2l S

- 78 aﬁ/@’ﬁmé%}‘;‘w/@%
Notai{/ Public v O
Residing at: Mountain Home, Idaho
Commission Expires: 1/30/10

B T T O T W, S

HEBECGA E. HUGHES
NOTARY PUBLIC
STATE OF IDAHO
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References in the shaded area are for Lender’s use only and do not limit the applicability of this document to any particular loan or item,
Any itemn above containing " ***" has been omitted due to text length limitations.

Grantor: Donatd L. Schiermeier Lender: Welis Fargo Bank, National Association
Kristine 5. Schiermeier Twin Falls Business Banking Center
293932 Davis Ad 102 Main Avenue South
Bruneau, 13 83604 MAC #U1828-010

Twin Falls, 1D 83301

THIS COMMERCIAL PLEDGE AGRFFMENT dated January 28, 2007, is made and expcuted between Donsld L. Schiermeder and Kristine 8.
Schiermeier ("Grantor”) and Wells Fargo Bank, National Assceiation ("Lender”].

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants o Lender a security interest in the Collateral to secure the
indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in addition to all other rights
which Lender may have by faw.

COLLATERAL DESCRIFTION. The word "Coliateral” as used in this Agreement means Grantor's present and future rights, title and interest in
and to, together with any and all present and future additions thereto, substitutions therefore, and replacements thereof, and further together
with all Income and Proceeds as described herein:

[daho Department of Resources Water Rights Numbers{s) 2-10237, 51-2144 and 51-2229

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender {whether
checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff wouid be prohibited by
taw. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any
and all such accounts, and, at Lender's opticn, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setoff
rights provided in this paragraph.

REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. Grantor represents and warrants to Lender that:

Ownership. Grantor is the lawful owner of the Collateral free and clear of all security interests, liens, encumbrances and claims of others
except as disclosed to and accepted by Lender in writing prior to execution of this Agreement.

Right to Pledge. Grantor has the full right, power and authority to enter inte this Agreement and to pledge the Collateral.

Authority; Binding Effect, Grantor has the full right, power and autharity to enter into this Agreement and to grant a security interest in the
Collateral to Lender. This Agreement is binding upon Grantor as well as Grantor's successors and assigns, and is legally enforceable in
accordance with its terms. The feregoing representations and warranties, and all other representations and warranties contained in this
Agreement are and shali be continuing in nature and shall remain in fult force and effect until such time as this Agreement is terminated ar
cancelled as provided herein.

No Further Assignment. Grantor has not, and shall not, sell, assign, transfer, encumber or otherwise dispose of any of Grantor's rights in
the Collaterzal except as provided in this Agreement.

No Defaults. There are no defauits existing under the Collateral, and there are no offsets or counterclaims to the same. Grantor will strictly
and promptly perform each of the terms, conditions, covenants and agreements, if any, contained in the Collateral which are to be
performed by Grantor.

No Violation. The exscution and delivery of this Agreement will not viciate any law or agreement governing Grantor or to which Grantor is
a party.

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfact
Lender's security interest. At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect,
protect, and continue Lender’s security interest in the Property. This includes making sure Lender is shown as the first and only security
interest holder on the title covaring the Property. Grantor will pay all filing fees, title transfer fees, and other fees and costs involved unless
prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appeints Lender to execute
documents necessary to transfer title if there is a default. Lender may file a copy of this Agreement as a financing statement, If Grantor
changes Grantor's name or address, or the name or address of any person graniing 8 security interest under this Agreement changes,
Grantor will promptiy notify the Lender of such change.

LENDER'S RIGHTS AND OBLIGATIONS WITH RESPECT TO THE COLLATERAL. Lender may hold the Collateral until all Indebtedness has been
paid and satisfied. Thareafter Lender may detiver the Collateral to Grantor or 1o any other owner of the Cellateral. Lender shall have the
foilowing rights in addition to all other rights Lender may have by law:

Maintenance and Protection of Collateral., Lender may, but shall not be sbiigated to, take such steps as it deems necessary or desirabie to
protect, maintain, insure, store, or care for the Coliateral, including paying of any liens or claims against the Collateral. This may inciude
such things as hiring other people, such as atiorneys, appraisers or other experts. Lender may charge Grantor for any cost incurred in §0
doing. When applicable law provides more than one method of perfection of Lender’s security interest, Lendec may choose the method(s}
1o be used.

Income and Proceeds from the Collateral. Lender may receive all Income and Progeeds and add it te the Collateral. Grantor agrees to
deliver to Lender immediately upon receipt, in the exast form received and without commingling with other property, ali Income and
Praceeds from the Collateral which may be received by, paid, or delivered to Grantor or for Grantor's account, whether as an addition to, in
discharge of, in substitution of, or in exchange for any of the Collateral.
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Application of Cash. At Lender's option, Lender may apply any cash, whether included in the Collateral or received as Income and
Froceeds or through liquidation, sale, or retirement, of the Collatersl, 1o the satisfaction of the Indebtedness or such partion thergot as
Lender shall chocse, whether or not matured.

Transactions with Others. Lender may (1) extend tima for payment of other performance, (2) grant a renewal or change in terms or
conditions, or {3} compromise, compound or releass any obligation, with any one or more Obligors, endorsers, or Guarantors of the
Indebtedness as Lender deermns advisable, without abtaining the prior writien consent of Grantor, and no such act or failure to act shall
atfect Lender's rights against Grantor or the Collateral,

All Collateral Secures Indebtedness. All Collateral shall be security for the Indebtednass, whether the Collateral is located at one or more
oHices ar branches of Lender. This will he the case whether or not the office or branch where Grantsr obtained Grantor's loan knows
about the Collateral or relies upon the Collateral as security.

Collection of Collateral. Lender at Lendar's option may, but need not, collect the Income and Proceeds directly from the Obligors.  Grantor
authorizes and directs the Obligors, if Lender decides to coliect the Income and Proceads, to pay and deliver 1o Lender all Income and
Proceeds from the Collateral and to accept Lender's receipt for the payments.

Fower of Atiorney. Grantor irrevocably appoints Lender as Grantor's attorney-in-fact, with full power of substitution, {a} to demand,
collect, receive, receipt for, sue and recover all income and Proceeds and other sumsg of money and other property which may now or
hereatter bacome due, owing or payable from the Obligors in accordance with the terms of the Collateral; (b} to executs, sign and endorse
any and all instruments, receipts, checks, drafts and warrants issued in payment for the Collateral; {c} to settle or compromise any and alf
claims arising under the Coliateral, and in the place and stead of Grantor, execute and daliver Grantor's release and acquittance for Grantor;
{d) to file any claim or claims or to take any action or institute or take part in any proceedings, either in Lender's own name or in the name
of Grantor, or otherwise, which in the discretion of Lender may seam to be necessary or advisable; and [e) 10 execute in Grantor's name
and to deliver to the Obligors on Grantor's behalf, at the time and in the manner specified by the Collateral, any nacessary instruments or
documents,

Perfection of Security Interest. Upon Lender's request, Grantor will defiver to Lender any and all of the documents evidencing or
constituting the Collateral. When applicable law provides more than ons methed of perfection of Lender's security interest, Lender may
choose the method(s) to be used. Upon Lender's request, Grantor will sign and deliver any writings necessary to perfect Lender's security
interest. Grantor hereby appoints Lender as Grantor's irevocable attorney-in-fact for the purpose of exacuting any documents necessary 10
perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other secured parties.
This is a continuing Security Agreement and will continue in effect even though all or any part of the Indebtedness is paid in full and even
though for a pericd of time Grantor may not be indebted to Lender.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if
Grantor fails to comply with any provision of this Agreement or any Related Rocuments, including but not limited to Grantor's failure to
discharge or pay when due any amounts Grantor is reguired to discharge or pay under this Agreement or any Related Documents, Lender on
Grantor's behalf may (but shali not be cbligated to} take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for
insuring, maintaining and preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at -
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses will become a
part of the indebtedness and, at Lender’s option, will |A)} be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during either {1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or {C) be treated as & balloon payment which will be due and payable at the Note's maturity, The Agreement also
will secure payment of these amounts. Such right shail be in addition to all other rights and remedies to which Lender may be entitled upon
Default.

LIMITATIONS ON OBLIGATIONS OF LENDER. Lender shall use ordinary reasonable care in the physical preservation and custody of the
Collateral in Lender's possession, but shall have no other obligation to protact the Collateral or its value. In particular, but without limitation,
Lender shall have no responsibility for {A) any depreciation in value of the Collateral or for the collection or protection of any Income and
Proceeds from the Collateral, (B} preservation of rights against parties to the Collateral or against third persens, {C} ascertaining any
maturities, calls, conversions, exchanges, offers, tendars, or similar matters relating to any of the Collateral, or (D} informing Grantor about any
of the above, whether or not Lender has or is deemed to have knowledge ot such matters. Except as provided ahove, Lender shall have no
fiability for depreciation or deterioration of the Collateral.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other tarm, obiigation, covenant or conditien centained in this Agreement or
in any of the Related Documents or to comply with or to perform any term, cbligation, covenant or condition contained in any other
agreement between Lender and Grantor.

Default in Favor of Third Parties. Should Grantor or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affact any of Grantor's property or
Grantoe's or any Grantor's ability to repay the Indebtedness or perform their respective cbhiigations under this Agreement or any of the
Related Documents.

False Statements. Any warranty, representation or staternent made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter,

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full forge and effect (including failure of any
coliateral document to create a valid and perfected security interest or lien} at any time and for any reason,

Death or Inselvency. The death of Grantor, the inseivency of Grantor, the appointment of a receiver for any part of Grantor's preperty, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insclvency laws by or against Granter,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Granter or by any governmental agency against any collateral securing the
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Indebitedness, This includes a garmishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceading and if Grantor gives Lender written notice of the creditor or forfeituie oroceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, i sn amount determined by Lender, in its sole discretion, as being an
adequate resarve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorger, surety, of accommaodation party
of any of the Indebtadness or guarantar, endorser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the
validity of, or liability under, any Guaranty of the indebtednass.

Adverse Change. A material adverse change occours in Grantor's financial condition, or Lender believes the prospect of payment or
parformance of the Indebtedness is impaired,

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND BEMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender may exercise any
one or more of the following rights and remedies:

Netice of Default. In the Event of Default Lender shall execute or cause the Trustee to execute a written notice of such defauft and of
Lendar's election to cause the Property to be soid to satisfy the Indebtedness, and shall cause such notice to be recorded in the office of
the recorder of each county wherein the Real Property, or any part thersof, is situated.

Accelerate Indebtedness. Declare alf Indebtadness, including any prepayment penalty which Grantar would be required to pay, immediately
due and payable, without neotice of any kind to Grantor.

Collect the Collateral. Collect any of the Collateral and, at Lender's option and 1o the extent permitted by applicable law, retain possession
of the Collateral while suing on the Indebtedness.

Sell the Collateral. Sell the Collateral, at Lender's discretion, as a unit or in parcels, at one or more public or private sales. Unless the
Collateral is perishable or threatens to decline speedily in value or is of a type customarily sold on a recognized market, Lender shall give or
mail to Grantor, and other persons as required by law, notice at least ten (10) days in advance of the time and place of any public saie, or
of the time after which any private sale may be made. However, no notice need be provided to any person who, after an Event of Defauft
accurs, enters into and authenticates an agreement waiving that person's right to notification of sale. Grantor agrees that any requirement
of reasonable notice as to Grantor is satisfied it Lender mails notice by ordinary mail addressed to Grantor at the last address Grantor has
given Lender in writing. |f a public sale is held, thers shall be sufficient compliance with all requirements of notice to the public by a single
publication in any newspaper of generat circulation in the county where the Collateral is located, setting forth the time and piace of sale and
a brief description of the property to be sold. Lender may be a purchaser at any public safe.

Sell Securities. Sell any securities included in the Collateral in 2 manner consistent with applicable federal and state securities laws. f,
because of restrictions under such laws, Lender is unable, or bellaves Lender is unable, to seli the securities in an open market transaction,
Grantor agress that Lender will have no obligation to delay sale until the securities can be registered. Then Lender may make a private sale
to one or more persons of to a restricted group of persons, even though such sale may result in a price that is less favorable than might be
obtained in an open market transaction. Such a sale will be considered commercially reasonable. If any securities held as Collateral are
"restricted securities” as defined in the Rules of the Securities and Exchange Commission {such as Regulation D or Rule 144) or the rules of
state securities departments under state "Blue Sky” laws, or if Grantor or any other owner of the Collateral is an affiliate of the issuer of
the securities, Grantor agrees that neither Grantor, nor any member of Grantor's family, nor any other person signing this Agreement will
sell or dispose of any securities of such issuer without obtaining Lender's prior written consent.

Foreclosure. Maintain a judicial suit for foreclosure and sale of the Coltateral.

Transfer Title. Effect transfer of title upon sale of all or part of the Collateral. For this purpose, Grantor irrevocably appoints Lender as
Grantor's attorney-in-fact to execute endorsements, assignments and instruments in the name of Grantor and each of them lif more than
one} as shail be necessary or reasonable.

Other Rights and Remedies. Have and exercise any or all of the rights and remedies of & secured creditor under the provisions of the
Uniform Commerciai Code, at law, in equity, or otherwise.

Application of Proceeds. Apply any cash which is part of the Collateral, or which is received from the collection or sale of the Collateral, to
reimbursement of any expenses, including any costs for registration of securities, commissions incurred in connection with a saie,
reasonable attornays’ fees and court costs, whether or not there is a lawsuit and including any fees on appeal, incurred by Lender in
connection with the coilection and sale of such Collateral and to the payment of the Indebtedness of Grantor to Lender, with any excess
funds to be paid to Grantor as the interests of Grantor may appear. Grantor agrees, to the extent permitted by law, to pay any deficiency
after appiication of the proceeds of the Collateral to the indebtedness.

Flection of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's failure to perform, shali not affect Lender's right to declare a default
and exercise its remedies.

FURTHEHR ASSURANCES. The parties hereto agree to do alt things deemed necessary by Lender in order to fully document the loan evidenced
by this Nete and any related agreements, and will fully cocperate concerning the execution and defivery of security agreements, stock powers,
instructions and/or other documents pertaining to any collateral intended to secure the Indebtedness. The undersigned agree to assist in the
cure of any defects in the execution, delivery or substance of the Note and related agreements, and in the creation and perfection of any liens,
security interests or other colfateral rights securing the Note,

CONSENT TO SELL LOAN. The parties hereto agree: {a) Lender may sail or transfer all or part of this loan to one or more purchasers, whether
related or unrelated to Lender; {8) Lender may provide to any purchaser, or potential purchaser, any information or knowledge Lender may have
about the parties or about any other matter relating to this loan obligation, and the parties waive any rights to privacy it may have with respect
to such matters; (¢l the purchaser of a loan will be considered its absolute owner and will have all the rights granted under the loan documenis
or agreements governing the sale of the loan; and (d) the purchaser of a loan may enforce its interests irrespective of any claims or defenses
that the parties may have against Lender.
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FACSIVIEE AND COUNTERPART, This document may be signad in any number of separate copies, sach of which shalt be effective as an
ariginal, but all of which taken together shall constitute a single document. An glectronic transmission or other facsimile of this document or
any related document shall be deemed an original and shall be admissible as evidence of the decument and the signer’s execution.

ARBITRATION AGREEMENT. Arbiiration - Binding Arbitration, Lender and each party to this agreement hereby agres, upon demand by any
party, to submit any Dispute to binding arbitration in accordance with the terms of this Arbitration Program. A "Dispute” shall include any
dispute, claim or controversy of any kind, whether in contract or in tort, Lagal or equitable, now existing or hereafter arising, relating in any way
to this Agreement or any related agreement incorperating this Arbitration Program (the "Documents”), or any past, present, of future inans,
transactons, contracts, agreements, relationships, incidents or injuries of any kind whatsoever relating 1o or involving Business Banking,
Regional Banking, or any successor group of depariment of Lender. DISPUTES SUBMITTED TO ARBITRATION ARE NOT RESOLVED IN COURT
BY A JUDGE OR JURY.

Governing Rules. Any arbitration proceeding will {i} be governed by the Federal Arkitration Act {Thie 9 of the United States Codel,
notwithstanding any conflictng choice of law provision in any of the documents between the parties; and {ii) be conducted by the AAA
{Amarican Arbitration Asscciation), or such other administrator as the parties shall mutually agree upon, n accordance with the AAA's
commercial dispute resolution procedures, unless the claim or counterclalm is at least $1,000,000.0Q exclusive of claimed interest, arbitration
fees and costs in which case the arbitration shall be conducted in accordance with the AAA's optional procedures for large, complex
commercial disputes {the commercial dispute resolution procedures or the optional procedures for large, complex commercial disputes 10 be
referred to, as applicahle, as the "Rules™. If there is any inconsistency between the terms hereof and the Rules, the terms and procedures set
forth herein shall control. Arbitration proceedings hersunder shall be conducted at a location mutually agresable to the parties, or i they cannot
agree, then at a location seiected by the AAA in the state of the applicable substantive law primarily govemning the Credit. Any party who faits
or refuses ro submit to arbitration following a demand by any other party shall bear all costs and expenses incurred by such other party in
compelling arbitration of any Dispute. Arbitration may be demanded at any time, and may be compelled by summary proceedings in Court. The
institution and maintenance of an action for judicial refief or pursuit of a provisionat or ancillary remedy shall not constitute a waiver of the right
of any party, including the plaintiff, to submit the controversy or claim to arbitration if any other party contests such action for judicial relief.
The arbitrator shall award alf costs and expenses of the arbitration praceeding. Nothing contained herein shall be deemed to be a waliver by any
party that is a Bank of the protections afforded to it under 12 U.S.C. 91 or any similar applicabie state law.

No Waiver of Provisional Remedies, Self-Help and Foreclosure, The arbitration reguirement does not limit the right of any party to (I} foreclose
against real or personal property coliateral; i} exercise self-help remedies relating te collateral or proceeds of collateral such as seteff or
repossession; or (i} obtain provisional or ancillary remedies such as replevin, injunctive relief, attachment or the appointment of a receiver,
before during or after the pendency of any arbitration proceeding. This exclusion does not constitute a waiver of the right or obligation of any
party t0 submit any Dispute to arbitration or reference hereunder, including those arising from the exercise of the actions detailed in sections {i,
{ii} and (iii} of this paragraph.

Arbitrator Qualifications and Powers. Any arbitration proceading in which the amount in controversy is $8,00C,000.00 or Jess will be decided
hy a single arbitrator selected according to the Rules, and who shall not render an award of greater than $5,000,000.00. Any Dispute in which
the amount in controversy exceeds $5,000,000.00 shall be decided by majority vote of a panel of three arbitrators; provided however, that all
three arbitrators must actively participate in all hearings and deliberations. Every arbitrator must be a practicing attorney or a retired member of
the state or federal judiciary, in either case with a minimurm of ten years experience in the substantive law applicable to the subject matter of the
Dispute. The arbitrator will determine whether or not an issue is arbitratable and will give effect to the statutes of imitaticn in determining any
claim. In apy arbitration proceeding the arbitrator will decide {by decuments only or with a hearing at the arbitrator’'s discretion) any pre-hearing
motions which are similar to motiens to dismiss for failure to state a claim or motions for summary adjudication. The arbitrator shall resolve all
Disputes in accordance with the applicabie substantive law and may grant any remedy or relief that a court of such state could order or grant
within the scope hereof and such ancillary relief as is necessary to make effective any award. The arbitrator shall also have the power to award
recevery of all costs and fees, to impose sanctions and to take such other action as the arbitrator deems necessary to the same extent & judge
could pursuant to the Federal Rules of Civil Procedure, the applicable State Rules of Civil Procedure, or other applicable law, Judgment upon the
award rendered by the arbitrator may be entered in any court having jurisdiction.

Discovery. In any arbitration proceeding discovery will be permitted in accordance with the Rules. All discovery shall be expressly limited to
matters directly relevant to the Dispute being arbitrated and must be comnpleted no later than 20 days before the hearing date and within 180
days of the filing of the Dispute with the AAA. Any reguests for an extension of the discovery periods, or any discovery disputes, will be
subject to final determination by the arbitrator upon a showing that the request for discovery is essential for the party's presentation and that no
alternative means for obtaining information is available.

Miscellaneous. To the maximum extent practicable, the AAA, the arbitrators and the parties shall take all action required to conclude any
arbitration procaeding within 180 days of the filing of the Dispute with the AAA. The resotution of any Dispute shall be determined by a
separate arbitration proceeding and such Dispute shall not be consolidated with cther disputes or included in any class proceeding. No arbitrator
or other party to an arbitration proceeding may disclose the existence, content or results thereof, except for disclosures of infarmation by a
narty required in the ordinary course of its business or by applicable law or regulation. If mere than one agreement for arbitration by or between
the parties petentially applies to a Dispute, the arbitration provision most directly refated to the documents between the parties or the subject
matter of the Dispute shall control. This arbitration provision shall survive termination, amendment or expiration of any of the documents or any
relationship betwean the parties.

State-Specific Provisions.

if California law governs the Dispute, the foliowing provision is included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no Dispute shall be submitted to arbitration if the
Dispute concerns indebtedness secured directly or indirectly, in whole cr in part, by any real property unless the holder of the mortgage, lien or
security interest specifically elects in writing to praceed with the arbitration. If any such Dispute is not submitted to arbitration, the Dispute
shall, at the efection of any party, be referred to a referee in accordance with California Code of Civil Procedure Section 838 et seq., and this
general reference agreement is intended to be specifically enforceable in accordance with said Section 638. A referee with the gualifications
required herein for arbitrators shall be selected pursuant to the AAA's selection procedures. Judgment upon the decision rendered by & referee
shall be entesed in the court in which such proceeding was commenced in accordance with Califernia Code of Civil Procedure Sections 644 and
545,

If Idaho law governs the Dispute, the feliowing provision is included:
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Heal Property Collateral; Judicial Reference. Motwithstanding anything ferein to the contrary, rio dispute shall be submitted to arbitration if the
dispute concerns indebtedness secured dirsctly or indiractly, in whole or tn part, by any resl property unless (i} the holder of the mortgage, lien
or security intarest specifically slects in writing to proceed with the arbitration, or (if) 8l parties to the arbitration waive any rights or benefits
that might accrue to them by virtue of the single action rule statute of Idaho, thereby agreeing that all indebledness and obligations of the
parties, and all mortgages, liens and security interests securing such indebtadness and obligations, shall remain fully valid and enforceable,

if Montana law governs the Dispute, the following provision is included:

Heal Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no dispute shall be submitted to arbitration if the
dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any real property unless (i} the hotder of the mortgage, lien
or security interast specifically elects in writing to proceed with the arbitration, or (i} all parties to the arbitration waive any rights or benefits
that might accrue to them by virtue of the single action rule statute of Montana, thereby agreeing that afl indebtedness and obtigations of the
parties, and all mortgages, liens and security interests securing such indebtedness and obligations, shall remain fully valid and enforceable,

If Nevada law governs the Dispute, the following provision is inciuded:

Reat Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, ro dispute shall be submitted to arbitration if the
dispute concerns indebtedness securad directly or indirectly, in whole or in part, by any real property unlass (i} the holder of the morigage, lien
or security interest specifically elects in writing to procaed with the arbitration, or (i} all parties to the arbitration walve any rights or henafits
that might accrua to them by virtue of the single action rule statute of Nevadas, thereby agreeing that all indebtedness and obligations of the
parties, and all mortgages, liens and security interests securing such indebtedness and obligations, shall remain fully valid and enforceable.

if Utah law governs the Dispute, the foliowing provision is included:

Real Property Coflateral; Judicial Reference. Notwithstanding anything herein to the contrary, no Dispute shall be submitted to arbiiration if the
Dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any real property unless the holder of the mortgage, lien or
security interest specifically elects in writing to proceed with the arbitration. 1 any such Dispute is not submitted to arbitration, the Dispute
shall, at the election of any party, be referred to 8 master in accordance with Utah Rule of Civil Procedure 53, and this general reference
agreement is intended to be specifically enforceable. A master with the gualifications raquired herein for arbitrators shall be selected pursuant
to the AAA's sefection procedures. Judgment upon the decision rendered by a master shall be entered in the court in which such proceeding
was commenced in accordance with Utah Rule of Civil Procedure 53(el.

MISCELLANEOUS PROVISIONS. The following misceliansous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters sat forth in this Agreament. No alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendmant,

Attorneys' Fees; Expenses. Grantor agrees to pay upon demand all of Lender’'s costs and expenses, including Lender's reasonable
attorneys' fees and Lender's legat expenses, incurred in cennection with the enforcement of this Agreement. Lender may hire or pay
somaene else to help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses
include Lender's reasonable attorneys' fees and legal expensas whether or not there is a lawsuit, including reasonable attorneys’ fees and
legal expenses for bankruptcy proceedings (including efforts to modity or vacate any automatic stay of injunction}, appeais, and any
anticipated post-judgment collaction services. Grantor also shalf pay all court costs and such additional fees as may be directed by the
court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agresment will be governed by federal law applicable to Lender and. to the extent not preempted by federal law, the
laws of the State of Idaho without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in the State of
Idaho.

Joint and Several Liability, All obligations of Grantor under this Agreement shal be joint and several, and all references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below is responsible for all obligations in this Agreement.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operaie as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right otherwise to
demand strict comnpliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Grantar, shall constitute a waiver of any of Lender's rights or of any of Grantor's chiigations as to any future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheid in the sole discretion of Lender,

Notices. Any notice required to be given under this Agreement shall be given in writing, and shali be effective when actuaily detivered,
when actually received by telefacsimile {unless otherwise reguired by law), when deposited with a nationafly recognized overnight courier,
or, if mailed, when deposited in the United States mall, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agresment. Any party may change its address for notices under this Agreement by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Severability. | a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
nerson or circumstance, that finding shall not make the offending provision iliegal, invalid, or unenforceable as to any other person or
circumstance. |f feasible, the offending provision shali be considered maodified so that it becomes legal, valid and enforceable. if the
offanding provision cannot be so medified, it shall be cansidered deieted from this Agreement. Unless otherwise required by law, the
Hlegality, invaiidity, or unenforceability of any provision of this Agreement shall not affect the legality, validity or enforceability of any other
provision of this Agreement. B

Successors and Assigns. Subject to any fimitations stated in this Agreemeant on transfer of Grantor's interest, this Agreement shail be
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binding upon and inure o the benefit of the parties, their successors and assigns.  ownership of the Collateral becomss vested in 2
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference io this Agreement and the
Indehtedness by way of forbearance or extension without refeasing Grantor from the obligations of this Agreement or lability under the
Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Agraement.

DEFINITIONS. The following capitalized words and terms shall have the foi!owfng meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to doilar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the piural, and the plural shall include the singular, as the context may require. Words and terms not ctherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Bgreament. The word "Agreement" means this Commercial Pledge Agresment, as this Commercial Pledge Agreement may be amendad or
modified from time to time, together with all exhibits and schedules attached to this Commercial Pledge Agreement from time to time.

Borrower. The word “Borrower” means Donatd L. Schiermeier and Kristine 5. Schiermeter and inciudes ali co-sighers and co-makers
signing the Note and all their successors and assigns.

Collateral, The word "Collateral” means all of Grantor's right, tithe and interest in and to ali the Coliateral as described in the Coliateral
Description section of this Agreement,

Defaudt. The word "Default” means the Default set forth in this Agresment in the ssction titled "Default”,

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Agreement In the default section of this
Agreement.

Grantor, The word "Grantor” means Donald L. Schiermeier and Kristine 5. Schiermeier,

Guaranty. The word "Guaranty” means the guaranty from guarantor, enderser, surety, or accommodalion party Lo Lender, including
without timitation a guaranty of all or part of the Note.

income and Proceeds. The words "income and Proceeds” mean all present and future income, proceeds, earnings, increases, and
substitutions from or for the Collateral of every kind and nature, including without limitation ail payments, interest, profits, distributions,
benefits, rights, options, warrants, dividends, stock dividends, stock splits, stock rights, regulatory dividends, subscriptions, monies, claims
for money dus and t¢ become due, proceeds of any insurance on the Cellateral, shares of stock of different par value or no par value issued
in substitution or exchange for shares included in the Collateral, and all other property Grantor is entitied to receive on account of such
Collateral, inciuding accounts, documents, instruments, chattel paper, and general intangibles,

indebtedness. The word "Indebtedness" means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest togethar with all other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any of
the Related Documents.

Lender. The word "'lLender” means Wells Farge Bank, National Association, its successors and assigns.

Note, The word "Note" means the Note executed by Donald L. Schiermeier and Kristine S. Schiermeier in the principal amount of
$580,000.00 dated January 26, 2007, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the note or credit agreement.

Obligor. The word "Obliger” means without limitation any and all persons obligated tc pay money or to perform some other act under the
Collateral.

Property. The word "Property” means all of Grantor's right, title and interest in and to all the Property as described in the "Colateral
Description” section of this Agreement.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Agreement,

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtednass.

GRANTOR HAS READ AND UNDERSTOQOD ALL THE PROVISIONS OF THIS COMMERCIAL PLEDGE AGREEMENT AND AGREES TO ITS TERMS,
THIS AGREEMENT 1S DATED JANUARY 26, 2007.

Kristine S} Schiermeier

LASER PAD Langing, Var, I-3T0U0.004 Copr. Hodand Finaneiet $olutions, Ing, 1887, 2007, Al Rights Resotved, - 1B XALPAOD\CFRLPLESD.FC TR-26370 PA-682
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LEGAL DESCRIPTION
sl cucrendt Schierialer foum
}

PARCEL MO, 1

TOWNSHIF 6 SOUTH, RANGE 8 E., B. M., OWYHEE COUNTY, IDAHO
Section 2%  SW M of NW Y, W ¥ of SW ¥
Section 30: NW Y of NE 4, 8% of NE Y, SE % of 5W Y,
SE %, lot 4.
Section 31: FY, EXUofNW Y, EYef 8W Y, Lois 3 & 4,

PARCEL NG, 2:

TOWNSHIP 6 SOUTH, RANGE 5 EAST, BOISE MERIDIAN
{Fasements for pumping stations, pipelines and canal)

Section 6 SW Y of SW %

Seetion 17; Yo, NV of SW ¥, SW Ve of SW %
Section 19: K Y4 of NE %, SW Y of SE %
Bection2{: Whof Wl

Section 2%:. NW % of NW ¥

Section 30: NE % of NE Y

Section 31: E Y of SW Y
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Page ! 12/08/2004

IDAHO DEPARTMENT OF WATER RESOQURCES
Water Right Report 51-2144

WATER RIGHT NUMBER: 51-2144

Owner Type Narne gnd Address
Gurrent Owner DONALD 1. SCHIERMEIER
Gurrant Owhar KRISTINE § SCHIERMEIER
284493 DAVIS RD
BRUNEALU, tD B3604
Security Inferest 0L EVANS BANK
ATTN JAMES F EVANG
PO BOX 87
TWIN FALLS, 1D 83303
(208) 736-5700

Briority Date:  08/23/1958

Basis: Decreed
Status: Active
Soureg -~ Tributary
GROUND WATER
Beneficial Use From Ta Diversion Rata Annual Volume
IRRIGATION 401 1o 10/31 0.960 CFS 230.06 AF
Total Diverslon: 0.860 CFS 230.00 AF
Location of Point(s) of Djversion
GROUND WATER SW1/ANE1/4 Sec. 31, Twp 065, Rge 05E, 8.M.

OWYHEE Caunty

Placs of Use

IRRIGATION Within OWYHEE County
T06S ROSE 331 NESW 17.0 TOES ROSE 531 SESW  29.0

Total Acras: 486

Conditions of Approval;

1. C18 THIS PARTIAL DECREE i$ SUBJECT TO SUCH GENERAL PROVISIONS NECESSARY FOR THE
DEFINITION QF THE RIGHTS OR FOR THE EFFICIENT ADMINISTRATION OF THE WATER
RIGHTS AS MAY BE ULTIMATELY DETERMINED BY THE COURT AT A FOINT IN TIME NC LATER
THAN THE ENTRY OF A FINAL UNIFIED DECREE. SECTION 42-1412(8), IDAHG CODE.

y

jae
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IDAHO DEPARTMENT OF WATER REBOURCES
Water Right Report 51.2325

WATER RIGHT NUMBER: 51-222%

Owner Type Name and Address
Current Owner DONALD L SCHIERMEIER
Current Chwnar KRISTINE & SCHIERMEIER

29392 DAVIS RD
BRUNEAU, D 83804

Securtty Interast 0 I EVANS BANK
. ATTN JAMES F EVANS
PC BOX 87
TWIN FALLS, 1D 83303
{208) 736-5700

Priority Dater 10/18M962

Basis; Dagrosd

Statys; Active

Source Tributary

CROUND WATER

Baneficial Uss From To Diversion Rate Annual Volume

IRRIGATION 3/01 to 10/01 3300 CFS 825.00 AF
Total Diversion: 3300 CF3 B25.00 AF

Location of Point{s) of Divarsion

GROUND WATER SW1MNE1/4
OWYHEE County

Place of Use

IRRIGATION Within OWYHEE County

TOS3 ROSE 8282 SWsW  35.0 T065 ROSE 530

TOES ROSE 531 NENE 40.0 TOBS ROSE 531

TO8S ROSE 531 SWNE 20.0 TosS ROGE 531

Total Acrag; 165

Conditions of Approvak

Sac. 31, Twp 085. Rge 05E, B.M.

SE3E 0.0
NWNE 40.0
SENE 10.0

1. G18  THIS PARTIAL DECREE 1S SUBJECT TO SUCH GENERAL PROVISIONS NECESSARY FOR THE
DEFINITION OF THE RIGHTS OR FOR THE EFFICIENT ADMINISTRATION OF THE WATER
RIGHTS AS MAY BE ULTIMATELY DETERMINED BY THE COURT AT A POINT IN TIME NO LATER
THAN THE ENTRY OF A FINAL UNIFIED DECREE. SECTION 42-1412(8), IDAHO GQOUE.
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Receipt ID W{35112

Fayment o.; 5 Date 516/2007 1:55:51 PM Region Western -status
Amount Received e
Payment Check 0335939673
Type Number
Check

Payer SCHIERMEIKER, DONALD

Comment caaier-6F OWNERSHIY™ AJ of, C,Q,/ 02) /\3»2 W ’J@ m%u 4
OA~107327, S|-/4% &/~ csew&.\f;}

Fee Detail
Amount Description Fund FD PCA SO

$75.00 OWNERSHIP CHANGES/SECURITY INTERESTS 0229 21 62140 1155

“7 .
a_&(,_,v L#/../~_AC/}n___&-.,_—w
Signatmfé/ Line (Dept. Representative)

http://wenet/apps/appsRecptScreens/EnterReceipt.asp

2/26/2007



