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oolle¥ FIRST MORTGAGE, SECURITY AGREEMENT

AND ASSIGNMENT OF RENTS
(AGRI-ACCESS)

This First Mortgage, Security Agreement and Assignment of Rents (the “Mortgage™) is
made as of this 15" day of February, 2006, by and among LLOYD E. ROBERTS and ADELIA
KAY ROBERTS, husband and wife, and BIG ROCK CREEK GRAZING ASSOC., A LIMITED
PARTNERSHIP (a/k/a Big Rock Creek Grazing Association, a Limited Partnership)
(collectively, the “Mortgagor™) and MCFINNEY AGRI-FINANCE, LLC, an Idaho limited
liability company whose address is 409 Shoshone St. South, Suite 25, Twin Falls, Idaho 83301

(the “Mortgagee™);

WITNESSETH:

Mortgagor, for valuable consideration, the receipt of which is hereby acknowledged, and
in consideration of and to secure repayment in accordance with the terms of a first mortgage
promissory note of even date to it in hand paid (the “Note™), does hereby irrevocably, GRANT,
BARGAIN, SELL, CONVEY, MORTGAGE, ASSIGN, PLEDGE, TRANSFER AND SET
OVER unto Mortgagee and to its successors and assigns, all the hereinafler described real and
personal property and water rights located in the County of Washington, State of 1daho,
described in Exhibit “A” and Exhibit “B” attached hereto and by this reference incorporated
herein as well as the grazing permits, leases and partnership interests described in Exhibit “C”
and Exhibit “D” attached hereto and by this reference incorporated herein (collectively, the

[13 1,0 :e EE 39);

TOGETHER WITH all leasehold estate, right, title and interest of Mortgagor in, to or
under all leases (including grazing permits and leases and all oil and gas leases) or subleases
covering the Property or any portion thereof now or hereafter existing or entered into, including,
without limitation, all cash or security deposits, advance rentals, and deposits or payments of
similar nature;

TOGETHER WITH all easements, rights-of-way and rights used in connection therewith
or as a means of access thereto, and all tenements, hereditaments and appurtenances thereof and
thereto; and all water, water rights appropriations, irrigation works, lines, pivots, drip lines, hand
lines, wheel lines, pumps, motors, equipment and electric panels of every kind and nature,
ditches, canals, wells, franchises upon, leading to or connected with said property, in addition to
any replacements, substitutions and additions thereto, and all other rights and privileges now or
hereafter owned by Mortgagor, or belonging to, with, leading to, connected with, or usually had
or enjoyed in connection with the Property, whether represented by shares of capital stock in any
ditch or irrigation company or by actual individual ownership or otherwise appurtenant to the
Property, or which may hereafter be acquired by Mortgagor, during the existence of this
Mortgage;

TOGETHER WITH all right, title and interest of Mortgagor, now owned or hereafter
acquired, in and to any land lying within the right-of-way of any road adjoining the Property
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TOGETHER WITH any and all buildings, structures, fences, pipelines, pipes, tanks,
dams, reservoirs, pumps, pumping equipment and all other improvements and fixtures now
located or hereafter erected thereon, including, but not limited to, the fixtures, attachments,
equipment, machinery, and other articles attached to said buildings and improvements (the

“Improvements™);

TOGETHER WITH, all the estate, interest, right, title, other claim or demand, including
claims or demands with respect to the proceeds of insurance in effect with respect thereto, which
Mortgagor now has or may hereafter acquire in the Property, and any and all awards made for
the taking by eminent domain, or by any proceeding or purchase in lieu thereof, of the whole or
any part of the Mortgaged Property; and

TOGETHER WITH all rents, issues, profits, royalties and income derived from the
Property and all the estate, right, title and interest of every nature whatsoever of the Mortgagor in
and to the same. Mortgagor will execute such assignments as Mortgagee may from time to time
reasonably request, which shall include, but not be limited to, assignments of rents, issues and
profits, in reasonable form acceptable to Mortgagee. Mortgagor shall pay the cost of recording
any such assignments. Mortgagee is authorized to notify any or all lessees, tenants or occupants
of all or part of said Property of the assignment of rents, issues or profits made hereunder or
under any such special assignments. Mortgagee shall have no personal liability for the
performance of Mortgagor’s covenants under any of said leases or under the Partnership
Agreement of the Big Rock Creek Grazing Assoc., A Limited Partnership (the “Partnership
Agreement”). Mortgagee shall not be liable for the performance of Mortgagor’s covenants under
any of said leases or under the Partnership Agreement. Mortgagee shall not be liable to
Mortgagor for any action taken or omitted in connection with any such leases or rentals or the
operation of said Property or the operation of the partnership under the Partnership Agreement.
Until the occurrence of a default as hereinafter provided, Mortgagor may use and occupy the
Property and receive all rents, issues and profits thereof.

The entire estate, property (both real and personal) and interest hereby conveyed to
Mortgagee may hereafter collectively be referred to as the “Mortgaged Property.” All property
except the real property may hereinafter be referred to as the “Personal Property.” Personal
Property does not include farm machinery, vehicles, livestock, crops, household furnishings,
household appliances or unattached household fixtures, or any income therefrom.

FOR THE PURPOSE OF SECURING:

(a) Payment of indebtedness in the total principal amount of One Million Five
Hundred Thousand Dollars ($1,500,000.00), together with interest on the unpaid
balance thereof, from date of funding by the Mortgagee until paid, evidenced by
that certain Note of even date herewith with a maturity date of April 1, 2031,
executed by Mortgagor, which has been delivered to and is payable to the order of
Mortgagee, and which by this reference is hereby made a part thereof, together
with any and all modifications, extensions and renewals thereof; both principal
and interest and all other indebtedness accruing hereunder or thereunder being
payable in lawful money of the United States which shall be legal tender for the

CCLM-001-002/First Mortgage, Security Agreement and
Assignment of Rents
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payment of all debts and dues, public and private, at the time of payment, at the
following address and with the following notations, or at such other place as may
be designed in writing by the Mortgagee:

Agri-Access
P.O. Box 7005
Albert Lea, MN 56007-8005

Mortgagee: McFinney Agri-Finance, LLC
Mortgagor: Llyod E. Roberts and Adelia Kay Roberts, husband and wife,
and Big Rock Creek Grazing Assoc., A Limited Partnership

Performance of all obligations of Mortgagor under any loan application, report,
commitment letter, loan agreement, mortgage, deed of trust, security agreement,
financing statement, assignment, assignment of bonuses, rentals and royalties,
guaranty, or other agreement given as security for this note or entered into in
connection with the transactions contemplated hereby (collectively, with the Note
and this Mortgage, the “Credit Documents™).

Payment of all sums advanced by Mortgagee to protect the Mortgaged Property,
with interest thereon at the rates set forth in the Note.

Performance of all obligations of any guarantor of any of the obligations of
Mortgagor contained in the Credit Documents or any other instrument given to
evidence or further secure the payment and performance of any obligation secured
hereby or thereby.

TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR HEREBY
COVENANTS AND AGREES:

ARTICLE 1

COVENANTS AND AGREEMENTS OF MORTGAGOR

Mortgagor hereby covenants and agrees:

1.01

1.02

Title. That at the time of delivery hereof, Mortgagor is the lawful owner of the
property hereinabove granted, and is seized of good, marketable and indefeasible
title in fee simple therein, free and clear of all encumbrances, and that Mortgagor
will warrant and defend the same in the quiet and peaceful possession of the
Mortgagee, its successors and assigns, forever, against the claims of all persons
whomsoever,

Payment of Secured Obligations. That Mortgagor has executed and delivered to
Mortgagee the Note and this Mortgage and agrees to pay when due the principal
of, and the interest on, the indebtedness evidenced by the Note, charges, fees and
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all other sums as provided in the Credit Documents, and the principal of, and
interest on, any future advances secured by this Mortgage.

Maintenance, Repair. Alterations and Good Standing. To keep the Mortgaged
Property in good condition and repair, not to remove, demolish or substantially
alter (except such alterations as may be required by laws, ordinances or
regulations) any of the Improvements; to complete promptly and in good and
workmanlike manner any building or other improvement which may be
constructed on the Property and promptly restore in like manner any Improvement
which may be damaged or destroyed thereon, and to pay when due all claims for
labor performed and materials furnished therefore, to comply with all laws,
ordinances, regulations, covenants, conditions and restrictions now or hereafter
affecting the Mortgaged Property or any part thereof; not to commit, suffer or
permit any waste or deterioration of the Mortgaged Property; not to commit,
suffer or permit any act to be done in or upon the Mortgaged Property in violation
of any law, ordinance or regulation; in the event the Mortgagor is a corporation,
partnership, limited liability company, cooperative, business trust or other entity,
to keep the Mortgagor in existence and in good standing.

Required Insurance. To at all times provide, maintain and keep in force the
following policies of insurance:

(a) If Mortgagor constructs or installs improvements on the Property that were
not existing on the Property on the date of this Mortgage, then Mortgagee
may require that Mortgagor keep and maintain in force with respect to said
improvements such of the following policies of insurance (“insurance” or
“policies of insurance™) as may be reasonably requested. Insurance may,
in the discretion of Mortgagor, be in the form of individual policies or
blanket policies covering other improvements.

(b} Physical hazard insurance covering the perils of fire, flood, tornado,
lightning, and extended coverage in an amount equal to at least the full
insurable value of the Mortgaged Property, and such additional coverage
as Mortgagee may from time to time reasonably require.

(c) Such other insurance, and in such amounts, as may from time to time
reasonably be required by Mortgagee against the same or other hazards.

(d) All policies of insurance required by the terms of this Mortgage shall
contain an endorsement or agreement by the insurer that any loss shall be
payable in accordance with the terms of such policy notwithstanding any
act or negligence of Morigagor which might otherwise result in forfeiture
of said insurance and the further agreement of the insurer waiving all
rights of setoff, counterclaim of deductions against Mortgagor.
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Delivery of Policies, Payment of Premiums. That all policies of insurance shall
be issued by companies and in amounts in each company satisfactory to
Mortgagee. All policies of insurance shall have attached thereto a lender’s loss
payable endorsement for the benefit of Mortgagee in form satisfactory to
Mortgagee. Mortgagor shall furnish Mortgagee copies of all policies of required
insurance. All such policies shall contain a provision that such policies will not
be canceled or materially amended, which term shall include any reduction in the
scope or limits of coverage, without at least thirty (30) days’ prior written notice
to Mortgagee. In the event Mortgagor fails to provide, maintain, keep in force or
deliver and furnish to Mortgagee the policies of insurance required by this
Section, Mortgagee may procure such insurance or single-interest insurance for
such risks covering Mortgagee’s interest, and Mortgagor will pay all premiums
thereon promptly upon demand by Mortgagee, and until such payment is made by

‘Mortgagor the amount of all such premiums together with interest thereon at the

rate provided in the Note shall be secured by this Morigage.

Insurance Proceeds. That after the happening of any casualty to the Mortgaged
Property or any part thereof, Mortgagor shall give prompt written notice thereof
to Mortgagee.

(a) In the event of any damage or destruction of the Improvements,
Mortgagee shall have the option in its sole discretion of applying all or
part of the insurance proceeds (i) to any indebtedness secured hereby and
in such order as Mortgagee may determine, (ii) to the restoration of the
Improvements, provided the Improvements are restored to good working
condition, or (iii) to Mortgagor; provided that at Mortgagor’s election, the
insurance proceeds shall be applied to restoration of the Improvements if
Mortgagor has had a satisfactory credit record with Mortgagee, is not then
in default under this Note or the other Credit Documents, and establishes
to Mortgagee’s reasonable satisfaction that the insurance proceeds
together with Mortgagor’s other resources, if required, would be sufficient
to restore the Improvements to a condition satisfactory for operation of
Mortgagor’s farming business.

(b)  Inthe event of such loss or damage, all proceeds of insurance shall be
payable to Mortgagee, and Mortgagor hereby authorizes and directs any
affected insurance company to make payment of such proceeds directly to
Mortgagee. After applying the proceeds to all indebtedness secured
hereby, the balance of such proceeds, if any, shall be promptly paid to
Mortgagor. Mortgagee is hereby authorized and empowered by
Mortgagor to settle, adjust or compromise any claims for loss, damage or
destruction under any policy or policies of insurance.

(c) Except to the extent that insurance proceeds are received by Mortgagee
and applied to the indebtedness secured hereby, nothing herein contained
shall be deemed to excuse Mortgagor from repairing or maintaining the
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Mortgaged Property or restoring all damage or destruction to the
Mortgaged Property, regardless of whether or not there are insurance
proceeds available or whether any such proceeds are sufficient in an
amount, and the application or release by Mortgagee, of any insurance
proceeds shall not cure or waive any default or notice of default under this
Mortgage or invalidate any act done pursuant to such notice.

1.07  Assignment of Policies Upon Foreclosure. That in the event of foreclosure of this
Mortgage or other transfer of title or assignment of the Mortgaged Property in
extinguishment, in whole or in part, of the debt secured hereby, all right, title and
interest of Mortgagor in and to all policies of insurance required by this Section
shall inure to the benefit of and pass to the successor in interest to Mortgagor or
the purchaser or grantee of the Mortgaged Property.

1.08 Indemnification: Subrogation: Waiver of Offset:

(a) If Mortgagee is made a party defendant to any litigation concerning this
Mortgage or the Mortgaged Property or any part thereof or interest therein
or the occupancy thereof by Mortgagor, then Mortgagor shall indemnify,
defend, protect and hold harmless each of the Mortgagee and its members,
officers, employees and agents (each in its capacity as an indemnified
party, a “Mortgagee Indemnitee™) from and against any and all claims,
losses, liabilities, damages, actions, suits, proceedings, demands,
assessments, adjustments, costs and expenses (including specifically, but
without limitation, attorneys’ fees and expenses of investigation)
(collectively, “Damages”) incurred by such Mortgage Indemnitee, unless
such Damages arise as a direct result of the gross negligence or willful
misconduct of the Mortgagee. If Mortgagee commences an action against
Mortgagor to enforce any of the terms hereof or because of the breach by
Mortgagor of any of the terms hereof, or for the recovery of any such
secured hereby, Mortgagor shall pay to Mortgagee attorney’s fees and
expenses, and the right to such attorney’s fees and expenses shall be
deemed to have accrued on the commencement of such action, and shall
be enforceable whether or not such action is prosecuted to judgment. If
Mortgagor breaches any term of this Mortgage, Mortgagee may employ an
attorney or attorneys to protect its rights hereunder, and in the event of
such employment following any breach by Mortgagor, Mortgagor shall
pay Mortgagee attorney’s fees and expenses incurred by Mortgagee,
whether or not an action is actually commenced against Mortgagor by
reason of breach.

(b)  Mortgagor waives any and all right o claim or recover against Mortgagee,
its members, officers, employees and agents, for loss of or damage to
Mortgagor, the Mortgaged Property, Mortgagor’s property or the property
of others under Mortgagor’s control from any cause insured against or
required to be insured against by the provisions of this Mortgage.
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{c) All sums payable by Mortgagor hereunder shall be paid without notice,
demand counterclaim, setoff, deduction or defense and without abatement,
suspension, deferment, diminution or reduction, and the obligations and
liabilities of Mortgagor hereunder shall in no way be released, discharged
or otherwise affected (except as expressly provided herein) by reason of:
(i) any damage to or destruction of or any condemnation or similar taking
of the Mortgaged Property or any part thereof; (ii) any restriction or
prevention of or interference with any use of the Mortgaged Property or
any part thereof; (ii1) any title defect or encumbrance or any eviction from
the Property or the Improvements or any part thereof by title paramount or
otherwise; (iv) subject to provisions of applicable law, any bankruptcy,
insolvency, reorganization, composition, adjustment, dissolution,
liquidation or other like proceeding relating to Mortgagee, or any action
taken with respect to this Mortgage by any trustee or receiver of
Mortgagee, or by any court, in any such proceeding; (v) any claim which
Mortgagor has or might have against Mortgagee; (vi} any default or failure
on the part of Mortgagee to perform or comply with any of the terms
hereof or of any other agreement with Mortgagor; or (vii) any other
occurrence whatsoever, whether similar or dissimilar to the foregoing,
whether or not Mortgagor shall have notice or knowledge of any of the
foregoing. Except as expressly provided herein, and except as otherwise
prohibited by applicable law, Mortgagor waives all rights now or hereafter
conferred by statute or otherwise to any abatement, suspension, deferment,
diminution or reduction of any sum secured hereby and payable by
Mortgagor.

1.09 Taxes and Impositions.

(a) Mortgagor agrees to pay, prior to delinquency, all real property taxes and
assessments, general and special, and all other taxes and assessments of
any kind or nature whatsoever, including without limitation payments with
respect to the water rights listed on Exhibit “A” and the grazing permits
and leases listed on Exhibit “C” hereto (collectively, the “Impositions™);
provided, however, that if, by law, any such Imposition is payable, or may
at the option of the taxpayer be paid, in installments, Mortgagor may pay
the same together with any accrued interest on the unpaid balance of such
Imposition in installments as the same become due and before any fine,
penalty, interest or cost may be added thereto for the nonpayment of any
such installment and interest.

(b) Mortgagor covenants to furnish Mortgagee within forty-five (45) days
after the date upon which any such Imposition is due and payable by
Mortgagor, official receipts of the appropriate taxing authority, or other
proof satisfactory to Mortgagee, evidencing the payments thereof.
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(c) Mortgagor shall have the right before any delinquency occurs to contest or
object to the amount or validity of any such lmposition by appropriate
legal proceedings, but this shall not be deemed or construed in any way as
relieving, modifying or extending Mortgagor’s covenant to pay any such
Imposition at the time and in the manner provided in this Section.

1.10  Power and Utilities. Mortgagor agrees to pay when due all power and utility
charges which are incurred by Mortgagor for the benefit of the Mortgaged
Property or which may become a charge or lien against the Mortgaged Property.

1.11  Actions by Mortgagee to Preserve Mortgaged Property. That should Mortgagor
fail to make any payment or to do any act as and in the manner provided in any of
the Credit Documents, Mortgagee, in its own discretion, without obligation so to
do and without notice to or demand upon Morigagor and without releasing
Mortgagor from any obligation, may reasonably make or do the same is such
manner and to such extent as it may deem necessary to protect the security hereof.
Mortgagor shall, immediately upon demand therefore by Mortgagee, pay all
reasonable costs and expenses incurred by Mortgagee in connection with the
exercise by Mortgagee of the foregoing rights, including without limitation costs
of evidence of title, court costs, appraisals, surveys and attorney’s fees.

That in the event Mortgagee is called upon to pay any sums of money to protect
this Mortgage and the Note secured hereby as aforesaid, all monies advanced or
due hereunder shall become immediately due and payable, together with interest
at a rate as is set forth in the Note for regular and default interest.

1.12  Survival of Warranties. To fully and faithfully satisfy and perform the obligations
of Mortgagor contained in the Mortgagor’s loan application and any of the Credit
Documents. All representations, warranties and covenants of Mortgagor
contained therein shall survive the close of escrow and funding of the loan
evidenced by the Note and shall remain continuing obligations, warranties and
representations of Mortgagor during any time when any portion of the obligations
secured by this Mortgage remain outstanding.

1.13  Eminent Domain. That should the Mortgaged Property, or any part thereof or
interest therein, be taken or damaged by reason of any public improvement or
condemnation proceeding, or in any other manner (“Condemnation™), or should
Mortgagor receive any notice or other information regarding such proceeding,
Mortgagor shall give prompt written notice thereof to Mortgagee.

(a) Mortgagee shall be entitled to all compensation, awards and other
payments or relief therefore, and shall be entitled at its option fo
commence, appear in and prosecute in its own name any action or
proceedings. Mortgagee shall also be entitled to make any compromise or
settlement in connection with such taking or damage. All such
compensation, awards, damages, rights of action and proceeds awarded to
Mortgagor (the “Proceeds”) are hereby assigned to Mortgagee and
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Mortgagor agrees to execute such further assignments of the Proceeds as
Mortgagee may require.

(b)  Inthe event any portion of the Mortgaged Property is so taken or
damaged, Mortgagee shall have the option, in its sole and absolute
discretion, to apply all such Proceeds, after deducting therefrom all costs
and expenses (regardless of the particular nature thereof and whether
incurred with or without suit), including attorney’s fees, incurred by it in
connection with such Proceeds, upon any indebtedness secured hereby and
in such order as Mortgagee may determine, or to apply all such Proceeds,
after such deductions, to the restoration of the Mortgaged Property upon
such conditions as Mortgagee may determine. Such application or release
shall not cure or waive any default or notice of default hereunder or
invalidate any act done pursuant to such notice. After applying the
Proceeds to the restoration of the Mortgaged Property, the balance of such
Proceeds, if any, shall be promptly paid to Mortgagor.

Additional Security. That in the event Mortgagee at any time holds additional
security for any of the obligations secured hereby, it may enforce the sale thereof
or otherwise realize upon the same, at its option, either before or concurrently
herewith or after a sale is made hereunder.

Successors and Assigns. That this Mortgage applies to, inures fo the benefit of
and binds all parties hereto, their heirs, legatees, devisees, administrators,
executors, successors and assigns. The term “Mortgagee” shall mean the owner
and holder of the Note, whether or not named as Mortgagee herein. In this
Mortgage, whenever the context so requires, the masculine gender includes the
feminine and/or neuter, and the singular number includes the plural.

Inspections. That Mortgagee, or its agents, representatives or workmen, upon
giving reasonable notice to Mortgagor, are authorized to enter at any reasonable
time upon or in any part of the Mortgaged Property for the purpose of inspecting
the same and for the purpose of performing any of the acts it is authorized to
perform under the terms of any of the Credit Documents.

Liens. To pay and promptly discharge, at Mortgagor’s cost and expense, all liens,
encumbrances and charges upon the Mortgaged Property, or any part thereof or
interest therein. Mortgagor shall have the right to contest in good faith the
validity of any such lien, encumbrance or charge, provided Mortgagor shall first
deposit with Mortgagee a bond or other security satisfactory to Mortgagee in such
amounts as Mortgagee shall reasonably require, but not more than one and one-
half (150%) of the amount of the claim, and provided further that Mortgagor shall
thereafter diligently proceed to cause such lien, encumbrance or charge 1o be
removed and discharged. If Mortgagor shall fail to discharge any such lien,
encumbrance or charge, then, in addition to any other right or remedy of
Mortgagee, Mortgagee may, but shall not be obligated to, discharge the same,
either by paying the amount claimed to be due, or by procuring the discharge or
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such lien by depositing in court a bond or the amount claimed or otherwise giving
security for such claim, or in such manner as is or may be prescribed by law.

Other Mortgages. That Mortgagor will not create, assume or suffer to exist in
respect of the Mortgaged Property, or any part thereof, any mortgage other than
this Mortgage. Mortgagor agrees to make all payments as and when due on the
indebtedness secured by the foregoing described mortgages.

Financial Statements. That Mortgagor will cause to be delivered to Mortgagee,
without expense to Mortgagee, such financial records and information as are
required by the Mortgagee from time to time.

ARTICLE Il
SECURITY AGREEMENT

Creation of Security Interest. Mortgagor hereby grants to Mortgagee a security
interest in the Personal Property described in the Credit Documents and in this
Mortgage, including without limitation any and all property of similar type or
kind hereafter located on or at the Property for the purpose of securing all
obligations of Mortgagor contained in any of the Credit Documents.

Warranties, Representations and Covenants of Mortgagor. Mortgagor hereby
warrants, represents and covenants as follows:

(a) Except for the security interest granted hereby, Mortgagor is, and as to
portions of the Personal Property to be acquired after the date hereof will
be, the sole owner of the Personal Property, free from any adverse lien,
security interest, encumbrance or adverse claims thereon of any kind
whatsoever. Mortgagor will notify Mortgagee of, and will defend the
Personal Property against, all claims and demands of all persons at any
time claiming the same or any interest therein.

(b) Mortgagor will not lease, sell, convey or in any manner transfer the
Personal Property without the prior written consent of Mortgagee, except
such portions or items of Personal Property which are consumed or worn
out in ordinary usage, all of which shall be promptly replaced by
Mortgagor.

(c) The Personal Property will be kept on or at the Property and Mortgagor
will not remove the Personal Property from the Property without the prior
written consent of Mortgagee, except such portions or items of Personal
Property which are consumed or worn out in ordinary usage, all of which
shall be promptly replaced by Mortgagor. Mortgagor may replace any
item of Personal Property in the ordinary course of business, without the
prior consent of Mortgagee.
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Mortgagor maintains a place of business in the State of Idaho that is
Mortgagor’s chief executive office and Mortgagor will immediately notify
Mortgagee in writing of any change in its place of business as set forth in
the beginning of this Mortgage.

At the request of Mortgagee, Mortgagor will join Mortgagee in executing
one or more financing statements and renewals and amendments thereof
pursuant to the Uniform Commercial Code in form satisfactory to
Mortgagee, and will pay the cost of filing the same in all public offices
wherever filing is deemed by Mortgagee to be necessary or desirable.

All covenants and obligations of Mortgagor contained herein relating to
the Mortgaged Property shall be deemed to apply to the Personal Property
whether or not expressly referred to herein.

Mortgagor understands and agrees that certain items of irrigation
equipment hereinbefore described or referred to as “personal property”
actually and as a matter of law are fixtures and are deemed a part of the
land covered by this Mortgage, and that said designation as “personal
property” is for convenience only and shall be disregarded in the case of
any fixtures described or referred to following such designation. The
Mortgagor will not sell or dispose of any of said personal property, nor
attempt to do so, nor part with possession of any of the same, nor remove
the mortgaged personal property or any of the same, nor permit it to be
removed, from the mortgaged premises, or from the adjoining or adjacent
lands where said personal property may be located, while this Mortgage
shall remain in force and affect, without the written consent of the
Mortgagee; provided, however, that the language of this paragraph shall
not prevent the Mortgagor from replacing or upgrading any personal
property subject to this Mortgage in the ordinary course of business
without the written consent of the Morigagee. All upgrades or
replacements shall become subject to this Mortgage and security interest
herein provided for. All the mortgaged Personal Property shall at all times
while this Mortgage remains in force and effect be kept and maintained by
the Mortgagor, at Mortgagor’s own cost and expense, in good working
order, condition and repair, and the Mortgagor will from time to time
make all replacements of such Personal Property which may reasonably be
necessary for the irrigation and cultivation of the mortgaged premises and
Mortgagor will neither commit nor suffer any damages or waste on or to
the mortgaged premises and said personal property nor do or permit to be
done anything that may lessen or impair the value of the mortgaged
property, real or personal, or the lien or security thereof.

This Mortgage constitutes a Security Agreement as that term is used in the
Uniform Commercial Codes of Idaho.

ARTICLE III
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ASSIGNMENT OF RENTS, ISSUES AND PROFITS

Assignment of Rents. Mortgagor hereby assigns and transfers to Mortgagee all
the leases, royalties, subleases, franchises, rents, issues and profits arising out of,
or in connection with, the Mortgaged Property (hereinafter collectively referred to
as “rents”), and hereby gives to and confers upon Mortgagee the right, power and
authority to collect such rents. Mortgagor irrevocably appoints Mortgagee its true
and lawful attorney-in-fact, at the option of Mortgagee at any time from time to
time, to demand, receive and enforce payment, to give receipts, releases and
satisfactions, and to sue, in the name of Mortgagor or Mortgagee, for all such
rents, and apply the same to the indebtedness secured hereby; provided, however,
that Mortgagor shall have the right to collect such rents (but not more than thirty
days in advance) prior to or at any time there is not an event of default under any
of the Credit Documents.

Collection Upon Default. Upon any event of default under any of the Credit
Documents, Mortgagee may, at any time without notice, enter upon and take
possession of the Mortgaged Property, or at any part thereof, in its own name sue
for or otherwise collect such rents, issues and profits, including those past due and
unpaid, and apply the same, less costs and expenses of operation and collection,
including attorney’s fees, upon any indebtedness secured hereby, and in such
order as Mortgagee may determine. The collection of such rents, issues and
profits or the entering upon and taking possession of the Mortgaged Property, or
the application thereof as aforesaid, shall not cure or waijve any default or notice
of default hereunder or invalidate any act done in response to such default or
pursuant to such notice of default.

Restriction on Further Assignments, etc. Except as herein specifically provided,
Mortgagor will not, without prior written consent of the Morigagee, assign the
rents, or any part thereof, from the Mortgaged Property; and will not consent to
the modification, cancellation or surrender of any lease or sublease covering the
Mortgaged Property, or any part thereof. Any action of Mortgagor in violation of
the terms of this Section shall be void as against Mortgagee in addition to being a
default under this Mortgage.

ARTICLETV
REMEDIES UPON DEFAULT

Fvent of Default. The occurrence of any one or more of the following events
shall constitute a default hereunder:

a) the occurrence of an Event of Default under the Note, including without
limitation the sale, assignment, lease with the option of sale disposal or other
transfer of the Mortgaged Property or any interest in the Mortgagor; or
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b) failure to observe or perform any covenant, agreement, condition, term or
provision of this Mortgage or any other Credit Document (other than an Event
of Default described in clause (a) above).

Remedies. In the event of the occurrence and during the continuance of any
default, the Mortgagee may at any time thereafter, subject to the provisions set
forth in this Section 4.02, exercise any or all of the following remedies:

a) all of the rights and remedies provided in the Note, including declaring the
entire amount of the indebtedness and obligations immediately due and
payable, and the indebtedness and obligations thereupon shall become
immediately due and payable without presentment, protest or further demand
or notice of any kind, all of which are hereby expressly waived,;

b) all of the rights and remedies of a secured party under the Uniform
Commercial Code in effect in the jurisdiction in which the Property is located;

c) the right to foreclose this Mortgage, apply to a court of competent jurisdiction
for the appointment of a receiver, or specifically enforce any of the covenants
hereof; and

d) such other actions or proceedings available to the Mortgagee under applicable
law as it deems necessary or advisable to protect its interest in the Mortgaged
Property and the indebtedness and obligations secured thereby.

In the event of default hereunder, the interest rate shall be as is set forth in the
Note. '

Notwithstanding the foregoing, prior to exercising any remedy with respect to any
such default (other than an Event of Default under Sections 4(a) or 4(i} of the
Note), the Mortgagee shall first give written notice to the Mortgagor at the
address set forth in Section 5.02 via registered mail, which notice shall specify in
writing each and every claimed default. The Mortgagor shall have twenty (20)
days from the receipt of such notice to effect a cure of each and every claimed
default. I any claimed default remains uncured after such twenty (20) day
period, the Mortgagee may then proceed to exercise any of the remedies to which
it may be entitled, including those set forth in this Section 4.02, without the
obligation to provide further notice to the Mortgagor.

Remedies Not Exclusive. Mortgagee shall be entitled to enforce payment and
performance of any indebtedness or obligations secured hereby and to exercise all
rights and powers under this Mortgage or under any Credit Document or other
agreement or any laws now or hereafter in force, notwithstanding some or all of
the said indebtedness and obligations secured hereby may now or hereafter be
otherwise secured, whether by mortgage, deed of trust, pledge, lien, assignment or
otherwise. Neither the acceptance of this Mortgage nor its enforcement, whether
by court action or pursuant to the power of sale or other powers herein contained,
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shall prejudice or in any manner affect Mortgagee’s right to realize upon or
enforce any other security now or hereafter held by Mortgagee, it is being agreed
that Mortgagee shall be entitled to enforce this Mortgage and any other security
now or hereafter held by Mortgagee in such order and manner as it may in its
absolute discretion determine. No remedy herein conferred upon or reserved to
Mortgagee is intended to be exclusive of any other remedy herein or by law
provided or permitted, but each shall be cumulative and shall be in addition to
every other remedy given hereunder or now or hereafter existing at law or in
equity or by statute. Every power or remedy given by any of the Credit
Documents to Mortgagee or to which it may be otherwise entitled, may be
exercised from time to time and as often as may be deemed expedient by
Mortgagee.

ARTICLE V

MISCELLANEOUS

Interpretation: Governing Law; ete. Time is (and shall be) of the essence in this
Mortgage and the other Credit Documents. All covenants, agreements,
representations and warranties made in this Mortgage or any other Credit
Document or in certificates delivered pursuant hereto or thereto shall be deemed
to have been relied on by the Mortgagee, notwithstanding any investigation made
by the Mortgagee on its behalf, and shall survive the execution and delivery to the
Mortgagee hereof and thereof. The invalidity or unenforceability of any provision
hereof shall not affect the validity or enforceability of any other provision hereof,
and any invalid or unenforceable provision shall be modified so as to be enforced
to the maximum extent of its validity or enforceability. The headings in this
Mortgage are for convenience of reference only and shall not limit or otherwise
affect the meaning hereof. This Mortgage and the other Credit Documents
constitute the entire understanding of the parties with respect to the subject matter
hereof and thereof and supersede all prior and contemporaneous understandings
and agreements, whether written or oral. This Mortgage may be executed in any
number of counterparts which together shall constitute one instrument. This
Mortgage, and any issue, claim or proceeding arising out of or relating to this
Mortgage or the conduct of the parties hereto, whether now existing or hereafter
arising and whether in contract, tort or otherwise, shall be governed by and
construed in accordance with the laws (other than the conflict of laws rules) of the
State of Idaho, provided that the laws of the state in which the Mortgaged
Property is located shall govern lien perfection, lien priority and validity of this
Mortgage and the procedures with respect to the enforcement hereof,

Notices. Except as otherwise specified in this Mortgage or any other Credit
Document, any notice required to be given pursuant to this Mortgage or any other
Credit Document shall be given in writing. Any notice, consent, approval,
demand or other communication in connection with this Mortgage or any other
Credit Document shall be deemed to be given if given in writing addressed as
provided below (ot to the addressee at such other address as the addressee shall
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have specified by notice actually received by the addressor), and if either (a)
actually delivered in fully legible form to such address or (b) in the case of a
letter, unless actual receipt of the notice is required by any Credit Document, five
days shall have elapsed after the same shall have been deposited in the United
States mails, with first-class postage prepaid and registered or certified.

a) If to the Mortgagor, to it at the following address:

Lloyd E. Roberts and Adelia Kay Roberts
1648 Cove Road
Weiser, 1D 83672

and

Lloyd E. Roberts and Adelia Kay Roberts

Big Rock Creek Grazing Assoc., A Limited Partnership
1648 Cove Road

Weiser, 1D 83672

b) Ifto the Mortgagee, to it at the following address:

McFinney Agri-Finance, LL.C
409 Shoshone St. South, Suite 25
P.O. Box 1598

Twin Falls, ID 83303-1598

Joint and Several Obligations; Heirs and Assigns. In the event the Mortgagor
consists of more than one individual or entity, the covenants, agreements,
conditions, provisions, representations, warranties or obligations of each
hereunder or under any Credit Document shall be joint and several. This
Mortgage and the other Credit Documents shall bind the heirs, personal
representatives, successors and assigns of each of the Mortgagor; provided,
however, that neither this Mortgage nor any other Credit Document be assigned
without the express written consent of the Mortgagee.

Subsidy and Payment in Kind Compensation. Mortgagor shall not register the
Property, or any portion thereof, with any federal, state or local government office
for the purpose of obtaining subsidy or payment-in-kind compensation without
first obtaining Mortgagee’s prior consent. Mortgagor hereby grants to Mortgagee
a security interest in any such subsidy or payment-in-kind compensation whether
or not Mortgagee gives its consent to Mortgagor to register the Property, or any
portion thereof, for such compensation. Mortgagor, upon the written request of
Mortgagee, shall execute any documents necessary to further perfect Mortgagee’s
security interest in such compensation. Any such document is to be in form and
substance acceptable to Mortgagee. Mortgagor hereby appoints Mortgagee its
attorney-in-fact to execute such documents in Mortgagor’s name and behalf.
Upon Mortgagee’s request, Mortgagor shall deliver to Mortgagee any document
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of title Mortgagee desires to hold to secure Mortgagee’s interest in any such
government compensation.

505 Habendum Clause. Upon payment in full of the indebtedness secured hereby and
the performance by Mortgagor of all of the obligations imposed on Mortgagor
herein and in the Note, these presents shall be null and void, and Mortgagee shall
release this Mortgage and the lien hercof by proper instrument executed in
recordable form.

5.06 Hazardous Substances. Mortgagor represents and warrants that to the best of'its
knowledge (1) the Property (including, without limitation, the subsurface soil and
the ground water thereunder) does not contain any “hazardous or toxic
substances” (as hereinafter defined); (2) Mortgagor has no knowledge of any
generation, transportation, storage, treatment or disposal of any hazardous or toxic
substances on the Property, or within one-half mile thereof, now or in the past; (3)
Mortgagor is not aware of any pending or threatened litigation or proceedings
before any court or administrative agency in which any person or entity alleges, or
threatens to allege, the presence, release, threat of release, placement on or in the
Property, or the generation, transportation, storage, treatment, or disposal at the
Property, of any hazardous substance; (4) Mortgagor has not received any notice
of and has no knowledge that any governmental authority or any employee or
agent thereof has determined or alleged, or is investigating the possibility, that
there is a presence, release, threat of release, placement on or in the Property, or
the generation, transportation, storage, treatment, or disposal at the Property, of
any hazardous or toxic substance; (5) to Mortgagor’s knowledge, there have been
no communications or agreements with any governmental authority or agency
(federal, state or local) or any private person or entity (including, without
limitation, any prior owner of the Property) relating in any way to the presence,
release, threat of release, placement on or in the Property, or the generation,
transportation, storage, treatment or disposal at the Property, of any hazardous or
toxic substance.

For the purpose of this paragraph, “hazardous or toxic substance” shall mean and
include (1) a “hazardous substance” as defined in 42 U.S.C. § 9601(14) and as
hereafter amended from time to time, or as defined under applicable state health,
safety and water codes, and (2) any other material, gas or substance known or
suspected to be toxic or hazardous (including, without limitation, any radioactive
substance, methane gas, volatile hydrocarbons, industrial solvents and asbestos)
or which could cause a material detriment to, or materially impair the beneficial
use of the Property, or constitute a material health, safety or environmental risk to
tenants, occupants or patrons of the Property. The term “hazardous substance™
shall not include water containing nutrients from livestock waste lawfully stored
or applied to the real property of the Mortgagor or third parties.

5.07 Interest Rate Adjustments. The Note secured hereby expressly provides for
interest rate adjustments as set forth therein.
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Pledge of Partnership Interests. The Mortgagee shall have no obligations or
responsibilities with respect to the Mortgagor’s partnership interests under the
Partnership Agreement pledged hereunder unless and until such time as the
Mortgagee shall affirmatively foreclose on and take control of such partnership
interests.

[The remainder of this page has been left intentionally blank.]
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IN WITNESS WHEREOF, Mortgagor has executed this Mortgage as of the day and year

first above written.

MORTGAGOR

CCLM-001-002/First Mortgage, Security Agreement and
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LLOYD E. ROBERTS

(folitis. Hotrey Korblardss

ADELIA KAY ROBEREE

1648 Cove Road
Weiser, [D 83672

B1G RocK CREEK (GRAZING ASSOC., A LIMITED
PARTNERSHIP

By: f\lu«fcg g'ﬁlﬂwﬁ‘

Name: Lloyd 1. Roberts
Title: General Partner

Title: General Partner

1648 Cove Road
Weiser, 1D 83672
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STATE OF IDAHO )
. 88,
County of WASHINGTON )

On this 15tiay of February, in the year 2006, before me, a notary public for the State of Idaho,
personally appeared LLOYD E. ROBERTS, known or identified to me to be the person listed above,
and acknowledged to me on this day under oath, that, being informed of the contents of this
document, he executed the same as his frie/e\ and voluntary act and deed.

R
. "‘3 an'l" "6
[ i . i Y o A e%? {ﬁ%
gotary Public for [ \S&atc of Idaho O B —— 2
E‘Siding at: We, S 1daho % %% ﬁyﬁi%h i
My Commissmn x ires; November 4 ,2009 % o5 ’
.%‘33,:;«

STATE OF IDAHO )
. S8,
County of WASHINGTON )

ff&éss am“f*

On this 15¢iday of February, in the year 2006, before me, a notary public for the State of Idaho,
personally appeared ADELIA KAY ROBERTS, known or identified to me to be the person listed
above, and acknowledged to me on this day under oath, that, being informed of the contents of
this document, he executed the same as his free and vokuntary act and deed.

[

l\t)tiry Publie for tl}é & of Idaho ¥ !
Regiding at: eifer,/Idaho g o
My Commlssmn E s:_November 4 ,200% L om &
e % s UGG §
STATE OF IDAHO ) e D@‘%@‘Q
1SS, &“&imﬁg:s“\‘\

County of WASHINGTON )

On this 15¢lay of February, in the year 2006, before me, a notary public for the State of Idaho,
personally appeared 1.LOYD E. ROBERTS and ADELIA KAY ROBERTS, known or identified to me to
be the general partners of BIG ROCK CREEK GRAZING ASSOC., A LIMITED PARTNERSHIP, and
acknowledged to me on this day under oath, that, being informed of the contents of this e
document, they each executed the same on behalf of such partnership as their free and Vgilg}g
act and deed. G

1

i

/ /

Naoftary Public for theZSté;E-Ef%daho
Residing-at:  Weisbr, [Idaho
My Commission Expizeé:_November 42009
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Exhibit A

PARCELI:

IN TOWNSHIP 12 NORTH, RANGE 5 WEST OF THE BOISE MERIDIAN, WASHINGTON
COUNTY, IDAHO:

Section 19:  SE1/4SEl1/4;

Section 20:  SW1/4 EXCEPTING THEREFROM the N1/2N1/2NW1/45SW1/4 and
N1/2S1/2N1/2NW1/4SW1/4 lying westerly of the County Road,

Section 29;:  WI1/2NE1/4, W1/2, SE1/4;

Section 30:  E1/2E1/2;

Section 31;  E1/2NE1/4,

Section 32: NWI1/4;

IN TOWNSHIP 10 NORTH, RANGE 5 WEST OF THE BOISE MERIDIAN, WASHINGTON
COUNTY, IDAHO:

Section 2: SE1/4SW1/4, SW1/4SE1/4,
Section 11:  NWI/4NE1/4, NE1/4ANW1/4,

AND

Beginning at the northwest corner of the SE1/4NE1/4 of Section 11 Township 10 North, Range 5
West of the Boise Meridian; thence Fast 603 feet; thence South 4° West to the center of the
Middle Lateral of the Washington County Irrigation Ditch; thence in a northwesterly direction
along the center of said Lateral to a point 190 feet south and 400 feet east of the Northwest
corner of the NW1/4SE1/4 of said Sec. 11; thence West to a point on the West line of and 190
feet south of the northwest corner of the NE1/4SW1/4 of said Sec. 11; thence north to the
northwest corner of the SE1/4NW1/4 of said Sec. 11; thence East to the point and place of
beginning.

PARCEL 1

IN TOWNSHIP 10 NORTH, RANGE 5 WEST OF THE BOISE MERIDIAN, WASHINGTON
COUNTY, IDAHO:

Section 11:  SE1/4NE1/4 and that part of the E1/2SE1/4 lying East of Middle Lateral of
Washington County Irrigation Ditch; EXCEPTING THEREFROM a tract of land
described as follows: Beginning at the Northwest corner of the SE1/4NE1/4 of
said Sec. 11; thence East 603 feet; thence S 4° West to the center of the Middle
Lateral of Washington County Irrigation Ditch; thence in a northwesterly
direction, down and along said ditch to its point of intersection with the West line
of the NE1/4SE1/4 of said Sec. 11; thence North to the place of beginning;

CCLM-001-002/Exhibit A A-1




Section 12

Section 14:

PARCEL H1:
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SWI/ANW1/4, W1/2SW1/4; EXCEPTING THEREFROM the following:
Beginning at the northeast corner of said SW1/4NW1/4; thence West along the
County Road 230 feet; thence South 200 feet; thence Southeasterly to a point on
the subdivision line 380 feet south of the point of beginning; thence North 380
feet to the point of beginning,

That part of the NE1/4NE1/4 described as follows: Beginning at the northeast
corner of said NE1/4NE1/4; thence South 660 feet; thence West 500 feet, more or
less, parallel to the north line of said subdivision, to the bottom of a draw; thence
northwesterly along said draw 780 feet, more or less, to the north line of said
subdivision; thence Fast to the place of beginning.

Township 13 North, Range 5 West of the Boise Meridian, Washington County, Idaho:

Section 18:
Section 19:
Section 30:

Lot 4;
Lot 1;
Lot 1.

Township 13 North, Range 6 West of the Boise Meridian, Washington County, Idaho:

Section 2:

Section 9:

Section 10:
Section 11:
Section 12:
Section 13;
Section 14:
Section 15:
Section 19:

Section 20:
Section 21:
Section 22:
Section 23:
Section 24:
Section 25:
Section 26:

SW1/4SW1/4;

SE1/4;

NE1/4, SE1/ANW1/4, §1/2;

SE1/4NE1/4, NW1/4ANW1/4, S1I/2NW1/4, S1/2;
SW1/4NE1/4, S1/2NW1/4, N1/2SW1/4, SW1/4SW1/4, NW1/4SE1/4;
W1/2, S1/28E1/4,

E1/2, NW1/4NW1/4;

N1/2NEl/4, W1/2, W1/2SE1/4,

NE1/4SE1/4, S1/2SE1/4;

SWI1/4NE1/4, S1/2NW1/4, N1/2SW /4,
E1/2NE1/4, NE1/4SE1/4,

NW1/4, NW1/4SW1/4,

E1/2E1/2;

All;

N1/2N1/2;

NI1/2NE1/4.
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Together with any and all water, water rights, ditches and ditch rights, permits, licenses,
certificates or shares of stock evidencing any such water or ditch rights belonging or in any way
appertaining to the real property described in this Exhibit A, whether now owned or hereafter
acquired, and whether now existing or hereafter arising, and all proceeds from the sale or other
disposition of any such property. Water rights include without limitation:

Idaho Department of Water Resources

Number CFS Use
67-10913 0.14 Stockwater
67-10899 3.90 Irrigation

Weiser Cove Irrigation District Water
Water right for 1,880 acre feet, of which 1,762.20 acre feet are “A” Storage and
112.8 acre feet are “B” storage in the Crane Creck Reservoir.
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Exhibit B

Any and all goods (including without limitation timber), as-extracted collateral (including
without limitation oil, gas and other minerals), fixtures (including without limitation trade
fixtures), equipment (including without limitation irrigation equipment, pumps, motors, sprinkler
systems, mainlines, wheel lines and all other irrigation equipment used for the production or
transportation of water on the real property described in the attached Exhibit A or for the
irrigation or drainage thereof), timber and supplies used on, for or in connection with the real
property described in the attached Exhibit A, whether now owned or hereafier acquired, and
whether now existing or hereafter arising, and all accessions, parts, additions, replacements and
substitutions for any of such property, and all proceeds (including without limitation insurance
proceeds) from the sale or other disposition of any such property. Equipment shall include
without limitation:

Equipment Model Number Serial Number

75 HP General Electric Horz.  Mod #5K364YK132 SN #AK075008
Motor

Cornell Horizontal Pump Mod #4YB75-2 SN #16843

75 HP General Electric Horz.  Mod #5K364YK135 SN #475031

Motor

Cornell Horizontal Pump Mod #4YB75-2 SN #18157

75 HP Marathon Horiz. Mod #RE 365TTDS7674ER SN #19-01915-5/8-06
Electric Motor

Comell Horizontal Pump Mod #5RBVM175-4 SN #46362

60 HP Marathon Horizontal Mod #ZA 364TTDS8228AT SN #19-06373-1/7-22
Electric Motor
Cornell Horizontal Pump Mod #4HH-60-4 SN #83156

Together with all buried mainline, valves, risers and appurtenant equipment, including
without limitation:
14 — ¥4 mile side-role wheel lines including valves, connectors, end plugs,
engines, etc.

Wheel lines are combination of Western and Wade Rain.

Approx. 6.5 - Y mile equivalent portable aluminum handlines, valves, end plugs,
etc.
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Exhibit C

Any and all grazing leases, permits, allotments, licenses and privileges (collectively, the
“Permits”) covering state or federally owned lands used or operated in connection with the real
property described in the attached Exhibit A, together with all renewals of such Permits, whether
now owned or hereafter acquired, and whether now existing or hereafter arising, and all proceeds
from the sale or other disposition of any such Permits. Permits shall include without limitation:

Bureau of Land Management

Permii Number AUM’s
(0356 Roberts Ind 8 Active AUM’s
00032 Randall 421 Active AUM’s

(Copies of These Grazing Permits Attached Hereio)

State of Idaho State Land Lease
Lease Number Acres AUM’s
G-5030 800 Acres 146.00 AUM’s

(Copies of This Grazing Lease Attached Hereto)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BURERU OF LAND MANAGEMENT

GRAZING PERMIT

ROBERTS, LLOYD
AND ADELIA

1648 COVE ROAD
WEISER, ID B3672

THIS GRAZING PERMIT IS5 OPFERED TO
PREFERENCE ON THE PUBLIC LANDS AND/OR OTH
YOU ARE AUTHORIZED TO

- COPY

-———— P oo ok e - [ B X i [

YOU BASED ON YOUR RECOGNIZED GRAZING
BER LARNDS
EXTENT OF YOUR ACTIVE GRAZING
PREFERENCE AS SHOWN BELOW UPON YOUR ACCEPTANCE OF THE TERMS AND CONDITIONS

MAKE GRAZING USE TO THE

_FAX NO. 3843493

s

STATE 1D

QFFICE 014

OPERATOR NUMBER 111278
PREFERENCE CODE 03

DATE PRINTED 02/17/00
TERM 03/01/2000 TO 02/28/2010

SUREAU OF LAND MANAGEMENT
CASCADE R.A.

3948 DEVELOPMENT AVE
BOISE, ID 83705

ADMINISTERED BY THE BLM.

| {NCORPORATED HEREIN RND YOUR DAYMENT OF GRAZING FEES,

......... '--..--——o-.--o---——-.a_.—-----.n--.-------——_--n--wn-——-

TERMS AND CONDITIONS:

THE DISCOVERED REMAINS OR OBJECTS.

STANDARD AND CUIDELINES ASSESSMENT
THE AUTHORIZED OFFICER.

YOUR AUTHORIZED ANNUAL GRAZING USE.

PURSUANT TO 43 CFR 10.4 (B) THE PERMITTEE MUST NOTIFY
MANAGER, BY TELEPHONE OR WITHK WRITTEN CONFIRMATION,
THE DISCOVERY OF HUMAN REAMINS, FUNERARY OBJECTS, SACRED OBJECTS, OR
OBJECTS OF CULTURAL PATRIMONY ON FEDERAL LAND.
10.4(C}., THE PERMITTEE MUST IMMEDIATELY STOP ANY ONGOING ACTIVITIES

CONNECTED WITH THE DISCOVERY AND MAKE A REASONABLE EFFORT TO PROTECT

- ALLOT
2 AN LIVESTOCK GRAZING PERIOD TYPE
- PASTURE ., NUMBER KIND BEGIN END $PL USE AUM®S
. L AY e cimeme mmem—s memomem= TR
00356 ROBERTS 1ND ‘
; 118 CATTLE 04/15 05/01 3 ACTIVE
118 CATTLE 11/01 12715 3 ACTIVE

e w a wmw p™ wmmma

THE BLM PIELD
IMMEDIATELY UPONW

PURSURNT TO 43 CFR

n

THE ALLOTMENT{(S) LISTED ON THIS GRAZING PERMIT ARE SUBJECT TO THE
REQUIREMENT OF 43 CFR 4180 -- FUNDAMENTALS OF RANGELAND HEALTH AND
GUIDELINES FOR GRARZING ADMINISTRATION.
{1F NECESSARY) TO MEET THESE REQUIREMENTS UPON COMPLETION OF A

AND DETERMINATION AS SCHEDULED BY

THIS PERMIT SHALL BE MODIFIED

TURN-OUT IS SUBJECT RANGE READINESS CRITERIA.

YOUR CERTIFIED ACTUAL USB REPORT 1S DUE WITHIN 15 DAYS FOR COMPLETING
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Ug ..
SALT AND/OR SUPPLEMENT SHALL NOT BE PLACED WITHIN ONE-QUARTER (1/4) Ay
' MILE OF SPRINGS, STRERMS, MEADOWS, ASPEN STANDS, PLAYAS, OR WATER
DEVELOPMENTS .
! CHANGES TO THB SCHEDULED USE REQUIRES PRIOR AFPPROVAL .
TRAILING ACTIVITIES MUST BE COORDINATED WITH THE BLM PRIOR TO
' INITIATION. A TRAILING PERMIT OR SIMILAR AUTHORIZATION MAY BE
REQUIRED PRIOR TO CROSSING PUBLIC LANDS .

LIVESTOCK EXCLOSURES LOCATED WITHIN YOUR GRAZING ALLOTMENTS ARE CLOSED
TO ALL DOMESTIC GRAZING USE.

RANGE IMPROVEMENTS MUST BE MAINTAIWET IN ACCORDANCE WITR THE COOOPERA -
TIVE AGREEMENTS AND RANGE IMPROVEMENT PERMITS IN WHICH YOU ARE A
SIGNATORY OF ASSIGNEE. ALLOTMENT BOUNDARY FENCES MUST BE FUNCTIONING

PRICR TO ALLOWING LIVESTOCK ONTO THE ALLOTMENT.

a

R -

ALL APPROPRIATE DOCUMENTATION REGARDING EASE PROPERTY LEASES, LANDS
OFFERED POR EXCHANGE-OF-USE, AND LIVESTOCK CONTROL AGREEMENT MUST BE
APPROVED FRIOR TO TURN-OUT. LEASES OF LAND AND/OR LIVESTOCK MUST BE
NOTARIZED FRIOR TO SUBMISSION AND BE IN COMPLIANCE WITH THE LOWER

SNAKE RIVER DISTRICT POLICY.

FAILURE TO PAY THE GRAZING BILL WITHIN 15 DAYS OF THE DUE DATE
SPECIFIED SHALL RESULT IN A LATE FEE ASSESSMENT OF $25.00 ‘OR 10% OF
THE GRAZING BILL, WHICHEVER IS GREATER, NOT TO BXCEED §250.00.

- ——-

----------- B .k E A E e

P ALLOTMENT SUMMARY (RUM'S)
PREFERENCE

ALLOT ACTIVE SUSP  TOTAL

- - - am—-

THIS PERMIT ; 1. CONVEYS NO RIGRT, TITLE OR INTEREST HELD BY THE UNITED STATES
IN ANT LANDS OR KESOGRCES AND 2. 1& SUBJECT TO {A) MODIFICATION, SUSTENEZICN OR
CANCELLATION AS REQUIRED BY LAND PLANS AND APPLICABLE LAW; (B) ANNUAL REVIEW
AND TO MODIFICATION OF TERMS AND CONDITIONS AS APPROPRIATE; AND (C) THE TAYLOR
GRAZING ACT, AE AMENDED, 1HE FEDERAL LAND POLICY AND MANAGEMENT ACT, AS
AMENDED. THE PUBLIC RANGELANDS IMPROVEMENT ACT, AND THE RULES AND REGULATIONS
'NOW OR KEREAFTER PROMULGATED THEREUNDER BY THE SECRETARY OF THE INTERIOR.
ACCEPTED:

SIGNATURE CF FE ﬁlﬂg{b R\Lﬂ-d’!

DATE J - 2%~ PV

DATE L -4 =00

AREM MANAGER:

C-3
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UNITED STATES STATE D
DEPARTMENT OF THE INTERIOR OFFICE 014
BUREAD OF LAND MANAGEMENT OPERATOR NUMBER - 111022
PREFERENCE CODE 03
GRAZING PERMIT DATE PRINTED 01/30/95
TERX 03/01/1594 TO 02/28/2004

BIG ROCK CREEK BUREAU OF LAND MANAGEMENT
GRAZING ASSH. CASCADE R.A.

ROBERTS, LLOYD 3948 DEVELOPMERT AVE

1648 COVE ROAD BOISE, ID 8370%

WEISER, ID B3672

THIS GRAZING PERMIT IS OFFERED TO YOU BASED ON YOUR RECOGNIZED GRAZING
PREFERENCE ON THE PUBLIC LANDS AKD/OR OTHER LANDS ADMINISTERED BY THE BLM.
YOU ARE AUTHORIZIED TCO MAKE GRAZING USE T0O THE EXTENT OF YOUR ACTIVE GRAZING
PREFERENCE AS SHOWN BELOW UPCN YOUR ACCEPTANCE OF THE TERMS AND CONDITIONS
INCORPORATED HEREIN AND YOUR PAYMENT OF GRAZING FEES. '

- - ——

ALLOT
m———— LIVESTOCKR GRAZING FERIOD TYPE
PASTURE NUMBER KIND BEGIN  END APL USE AUM"S

-——— - i e e et R S 2 g e T o S T~ — —— o el

90032 PANDALL '
337 CATTLE 04/15 10731 19 ACTIVE 421

TERMS AND CONDITIONS:

TURN~QUT IS5 SUBJECT TO BOISE DISTRICT RANGE RERDINESS CRITERIA.

YOUR CERTIFIED ACTUAL USE REPORT IS DUE WITHIN 15 DAYS OF COMPLETING
YOUR AUTHORIZED ANNUAL GRAZING USE.

SALT AND/OR SUPPLEMENT SHALL NOT BE PLACED WITHIN ONE QUARTIER (1/4)
MILE OF SPRINGS, STREAMS, MEADOWS, ASPEN STANDS, PLAYAS OR WATER

DEVELOPMENTS.
CHANGES TO THE SCHEDULED USE REQUIRIES PRIOR APPROVAL.

TRAILINC ACTVITIES MUST BE COORDIFATED WITH THE BLM FRIOR TO INITIA-~
TION. A TRAILING PERMIT OR SIMILAR AUTHORIZATION MAY BE REQUIRED
PRIOR TO CROSSING PUHLIC LANDS.

LIVESTOCK EXCLOUSURES LOCATED WITHIN YOUR GRAZING ALLOTMENTS ARE
CLOSED TO ALL DOMESTIC GRAZING USE.

RANGE IMPROVEMENTS MUST BE MAINTAINED IN ACCORDANCE WITH THE COCOPERA-
TIVE AGREEMENTS AND RANGE IMPROVEMENTS PERMITS IN WHICH YOU ARE A

s - - e -4
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STCNATOR OR ASSIGNEE. ALL MAINTENANCE OF RANGE IMPROVEMENTS WITHIN A
WILDERNESS STUDY AREA REQUIRES PRIOR CONSULTATION WITH THE AUTZRORIZED

OFFICER.

ALL APPROPRAITE DOCUMENTATION REGARDING BASE PROPERTY LEASES, LANDS
OFFERED FOR EXCHANGE-OF-USE, AND LIVESTOCK CONTROL AGREEMENTS MUST BE
APPROVED PRIOR TO TURN-OUT. LEARSES OF LAND AND/OR LIVESTOCK MUST BE
NOTARIZED PRICR TO SUBMISSION AND BE IN CONPLIANCE WITH BOISE DISTRICT

POLICY.

FAILURE TO PAY THE GRAZING BILL WITHIN 15 DAYS OF THE DUE DATE SPECIF-
IED SHALL RESULT IN A LATE FEE ASSESSMENT OF §$25.00 OR 10 PERCENT OF
THE GRAZING BILL, WHICHEVER I8 GREATER, NOT IO EXCEED 250.00. PAYMENT
MADE LATER THAN 15 DAYS AFTER THE DUE DATE, SHALL INCLUDZ THE APPRO~
PRIATE LATE FEE ASSESSMENT. FAILURE TO MAKE PAYMENT WITHIN 30 DAYS
MAY BE A VIOLATION OF 43 CFR 4140.1(B) (1) AND SHALL RESULT IN ACTION
BY THE AUTHORIZED OFFICER UNDER 43 CFR 4150.1 AND 4160.1-2.

OFFICE REMINDERS OWLY:

PAYMENT MAY BE MADE BY CASH, CHECK, VISA OR MASTERCARD.
Paaaaraaparaarprapap o S R L LI T LA R A S A A A L Ll

ALLOTMENT SUMMARY (AUM'S)
FREFERENCE

ALLOT : ACTIVE SUsSp  TOTAL .

-———— - —— - e — e e

00032 RANDALL 421 421

A o S Tl e o g gy e i W M A A

THTS PERMIT ; 1. CONVEYS NO RIGHT, TITLE OR INTEREST HELD BY THE UNITED STATES
IN ANY LANDS OR RESOURCES AND 2. IS SUBJECT TO (A) MODIFICATION, SUSPENSION OR
CANCELLATION AS REQUIRED BY LAND PLANS AND APPLICABLE LAW; (B) ANNUAL REVIEW
AND TO MODIFICATION OF TERMS AND CONDITIONS AS APPROPRIATE; AND (C) THE TAYLOR
GRAZING ACT, AS AMENDED, THE FEDERAL LAMD POLICY AND MANAGEMENT ACT, AS
AMENDED, THE PUBLIC RANGELANDS IMPROVEMENT ACT, AND THEE RULES AND REGULATIONS
NOW OR EEREAFTER PROMULGATED TEEREUNDER BY THE SECRETARY OF THE INTERICR..

A : - s 3
s:gft::frgs OF PERMITTEE: A | &«i_\.:/-/gnz,;d.\.ﬂ pate_frey |, 1995
DATE ,fl//a*/ [l

AREA MANAGER;: C
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FEB-01-2005 HED G:1:25 PM O TDAHO BEPT OF LANGS Fid NO. 20B3343628 Booid

SULIECY

CINTY:
DESERIFTHOMN:

(E178

FLME

LEARS TETIN

3 REHTALS

GO

IHGURANLE

PHS S GION.
RECOMMUETOIATION,

APPROVERD:
e ? a4
/

DENED:

OTHER ACTION:

Fialet 8, 2003

LA e Tren ca A e

DEPARTMENTAL NMEMD

Lease Reinsialemont

G-603a

thg Rock Craek Groaxing Asuocisliog
Washiredon

tonse Tolols: 146 AUMS amd BQ0 Agroz
Grazing

Putile Schoot ane Univnrsily of Idzha
DIAAON2 - 12731000

8§ BAG.BS (including prral rend, late fees, and rainslatement fee)
Hone

KA,

SRS reniat nnd fale e hove baer pad in (ull

shiste lpass

PRROVED SEP 15 2003

Y RN (et e i T ) D S D30 Do FULIRE NS TATF (9 00 00 due

G.S. Real Estate Services, Meridian, Idaho

Lloyd Roberts Farm, Washington County, Idaho
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G.S. Real Estate Services, Meridian, Idaho
Lioyd Roberts Farm, Washington County, Idaho
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Lloyd Roberts Farm, Washington County, Idaho
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G.S. Real Estate Services, Meridian, Idaho
Lloyd Roberts Farm, Washington County, Idaho
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(.S. Real Estate Services, Meridian, Idaho
Lloyd Roberts Farm, Washington County, Idaho
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All partnership interests of Lloyd E. Roberts and Adelia Kay Roberts in and to the Big Rock
Creek Grazing Assoc., A Limited Partnership, pursuant to the Certificate and Agreement of
Limited Partnership dated April 8, 1999, as may be amended from time to time, and all proceeds
from the sale or other disposition of any such partnership interests.

CCLM-001-002/Exhibit D D1




