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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action te Amend, Transfer, or Otherwise Modify a Water Right

g
Pleasc print or type. Attach pages with additional information. Instructions are on the back of this pagc.%

Incomplete forms will be retorned
et wd ) A W . for
. s y =
1. Water Right No(s).: 63-31274463-31275 6*:/” (p3 e d 5
- ;-’/‘/
Adjudication Claim No(s).: | .
N
2. The following REQUIRED information must be subsmitted with this form:
A) Evidence of the security interest. This may be a copy of 2 DEED of TRUST, MORTGAGE,

CONTRACT OF SALE or other legal document indicating your interest in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication: claim.
3. Name and Mailing Address of Person or Company holding Security Interest
Zions First National Bank

2460 South 3270 West
West Valley City, Utah 84119

4. Name of Water Right Owner/Claimant(s) Lonnie L Svedin and Lynne Svedin

" =,
5. Expiration Date of Notification Period §7 / (9/,/ t; D‘JG

6. Is this a Renewal of Request for Notification?

7. Signature(s) {and title if applicable)

For Office Use Only

Received by //?f/f Date /ﬁ ’7"7 ,,,ﬁztf:\ Fee ﬁ
Receipted byse” # 7 " Date{ &—d— & e Roceipt No.
Processed by Al Date WR

£52-0008 (9/00)
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EXHIBIT “A”

PARCEL { AND II: S
SECTION 8 TOWNSHIP 1 NORTH, RANGE 1 WEST, BOISE MERIDIAN, ADA COUNTY, IDAMO, THE

EAST 1/2 SOUTHEAST QUARTER OF SECTION 8 AND PART OF THE WEST 1/2 SOUTHEAST
QUARTER AND EAST 1/2 SOUTHWEST QUARTER, MORE PARTICULARLY DESCRIBED AS
FOLLOWS: BEGINNING AT A POINT ON THE SECTION LINE 1317.8 FEET WEST OF THE CORNER
COMMON TO SECTIONS 8, 8, 16 AND 17, TOWNSHIP 1 NORTH, RANGE 1 WEST, BOISE MERIDIAN
RUNNING THENCE NORTH 0°04' EAST 2642 FEET TO THE EAST AND WEST QUARTER SECTION
LINE THROUGH THE CENTER OF SECTION &, THENCE WEST ON THE SECTION LINE THROUGH
THE CENTER OF THE SECTION 1567.3 FEET TO A POINT ON THE EAST RIGHT OF WAY LINE OF
THE WALDVOGEL LATERAL CANAL; THENCE SOUTH 44°18' WEST 550 FEET ALONG THE EAST
RIGHT OF WAY LINE OF THE CANAL, THENCE SOUTH 24°55' WEST 220 FEET; THENCE SOUTH
4°41' WEST 1895.2 FEET ALONG THE EAST RIGHT OF WAY LINE OF THE CANAL TO THE
SECTION LINE; THENCE EAST ON THE SECTION LINE BETWEEN SECTIONS 8 AND 17 A o
DISTANCE OF 2499.8 FEET TO THE POINT OF BEGINNING,

PARCEL Hil:

AN EASEMENT FOR INGRESS AND EGRESS PURPOSES LOCATED IN THE SCUTHWEST
QUARTER OF THE SOUTHWEST QUARTER OF SECTION 8, TOWNSHIP 1 NORTH, RANGE 1
WEST, BOISE MERIDIAN, ADA COUNTY, IDAHG, MORE PARTICULARLY DESCRIBED AS
FOLLOWS: BEGINNING AT A 1/2 INCH DIAMETER IRON PIN MAKING THE SOUTHWESTERLY
CORNER OF SAID SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER FROM WHICH A 5/8
INCH DIAMETER IRON PIN MARKING THE NORTHWESTERLY CORNER OF SAID SOUTHWEST
QUARTER OF THE SOUTHWEST QUARTER BEARS NORTH 0°24'32" EAST, A DISTANCE OF
1321.48 FEET: THENCE SOUTH 82°30'47" EAST ALONG THE SOUTHERLY BOUNDARY OF SAID
SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER, A DISTANCE OF 1319.48 FEET TO THE
SOUTHEASTERLY CORNER OF SAID SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER;
THENCE NORTH 0°25'22" EAST ALONG THE EASTERLY BOUNDARY OF SAID SOUTHWEST
QUARTER OF THE SOUTHWEST QUARTER A DISTANCE OF 12.00 FEET TO A POINT; THENCE
LEAVING SAID FASTERLY BOUNDARY NORTH 89°30'47" WEST A DISTANCE OF 1319.49 FEET TO
A POINT ON THE WESTERLY BOUNDARY OF SAID SOUTHWEST QUARTER OF THE SOUTHWEST
QUARTER: THENCE SOUTH 0°24'32" WEST ALONG SAID WESTERLY BOUNDARY A DISTANCE CF
12,00 FEET TO THE POINT OF BEGINNING.

PARCEL V:

SECTION 17, TOWNSHIP 1 NORTH, RANGE 1 WEST, BOISE MERIDIAN, ADA COUNTY, IDAHO. THE
SOUTHWEST QUARTER NORTHWEST QUARTER AND ALL THAT PART OF THE NORTHWEST
QUARTER NORTHWEST QUARTER LYING SQUTH OF THE WALDVOGEL CANAL. EXCEPT: A PART
OF THE SOUTHWEST QUARTER NORTHWEST QUARTER OF SECTION 17, TOWNSHIP 1 NORTH,
RANGE 1 WEST, BOISE MERIDIAN, ADA COUNTY, IDAHO, MORE PARTICULARLY DESCRIBED AS
FOLLOWS: COMMENCING AT THE SOUTHWEST CORNER OF SAID SOUTHWEST QUARTER
NORTHWEST QUARTER, (WEST QUARTER CORNER), SAID CORNER MONUMENTED WITH A
RAIL ROAD SPIKE: THENCE NORTH 88°50'48" EAST, A DISTANCE OF 293.08 FEET, (FORMERLY
300.00 FEET), ALONG THE SOUTH BOUNDARY OF SAID SOUTHWEST QUARTER NORTHWEST
QUARTER TO THE POINT OF BEGINNING, SAID POINT MONUMENTED WITH A ¥ INCH DIAMETER
IRON PIN; THENCE CONTINUING NORTH 85°50'48" EAST, A DISTANCE OF 106.00 FEET ALONG
THE SOUTH BOUNDARY OF SAID SOUTHWEST QUARTER NORTHWEST QUARTER TO A 1/2 INCH
DIAMETER IRON PIN; THENCE NORTH 0°04'00" WEST, A DISTANGE OF 190.00 FEET PARALLEL
WITH THE WEST BOUNDARY OF SAID SOUTHWEST QUARTER NORTHWEST QUARTER TO A 1/2
INCH DIAMETER [RON PIN; THENCE SOQUTH 89°50'48" WEST, A DISTANCE OF 106.00 FEET
PARALLEL WITH THE SOUTH BOUNDARY OF SAID SOUTHWEST QUARTER NORTHWEST
QUARTER TO A 1/2 INCH DIAMETER IRON PIN; THENCE SQUTH 0°04'00" EAST, A DISTANCE OF
190.00 FEET PARALLEL WITH THE WEST BOUNDARY OF SAID SOUTHWEST QUARTER
NORTHWEST QUARTER TO THE POINT OF BEGINNING. AND EXCEFT: A PART OF THE
SOUTHWEST QUARTER NORTHWEST QUARTER OF SECTION 17, TOWNSHIP 1 NORTH, RANGE 1
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WEST, BOISE MERIDIAN, ADA COUNTY, IDAHO, MORE PARTICULARLY DESCRIBED AS
FOLLOWS: COMMENCING AT THE SOUTHWEST CORNER OF SAID SOUTHWEST QUARTER
NORTHWEST QUARTER, (WEST QUARTER CORNER), SAID CORNER MONUMENTED WITH A
RAIL ROAD SPIKE; THENCE NORTH 89°50'48" EAST, A DISTANCE OF 405.08 FEET, (FORMERLY
441,00 FEET), ALONG THE SOUTH BOUNDARY OF SAID SOUTHWEST QUARTER NORTHWEST
QUARTER TO THE PQINT OF BEGINNING, SAID POINT MONUMENTED WITH A % INCH DIAMETER
IRON PIN; THENCE CONTINUING

NORTH 89°50'48" EAST, A DISTANCE OF 400.00 FEET, (FORMERLY 350.00 FEET), ALONG THE
SOUTH BOUNDARY OF SAID SOUTHWEST QUARTER NORTHWEST QUARTER TC A 1/2 INCH
DIAMETER {RON PIN; THENCE NORTH 0°04'00" WEST, A DISTANCE OF 382.00 FEET, (FORMERLY
387.00 FEET), PARALLEL WITH THE WEST BOUNDARY OF SAID SOUTHWEST QUARTER
NORTHWEST QUARTER TO A 1/2 INCH DIAMETER IRON PIN; THENCE SOUTH 89°50'48" WEST, A
DISTANCE OF 400.00 FEET, (FORMERLY 350.00 FEET), PARALLEL WITH THE SOUTH BOUNDARY
OF SAID SOUTHWEST QUARTER NORTHWEST QUARTER TO A 1/2 INCH DIAMETER IRON PIN;
THENCE SOUTH 0°04'00" EAST, A DISTANCE OF 382.00 FEET, (FORMERLY 387.00 FEET),
PARALLEL WITH THE WEST BOUNDARY OF SAID SOUTHWEST QUARTER NORTHWEST
QUARTER TO THE POINT OF BEGINNING. AND EXCEPT: A PARCEL OF LAND LOCATED IN THE
SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF SECTION 17, TOWNSHIP 1 NORTH,
RANGE 1 WEST, BOISE MERIDIAN, ADA COUNTY, IDAHO, MORE PARTICULARLY DESCRIBED AS
FOLLOWS: COMMENCING AT THE QUARTER CORNER COMMON TO SECTION 18 AND THE SAID
SECTION 17, FROM WHICH THE NORTHWEST CORNER OF SAID SECTION 17 BEARS NORTH
00°04'00" WEST, 2,668.63 FEET; THENCE ALONG THE EAST-WEST MID-SECTION LINE NORTH
89°50'48" EAST, 805.08 FEET TO THE REAL POINT OF BEGINNING; THENCE NORTH 00°04'00"
WEST, 540,84 FEET; THENCE NORTH 89°50'48" EAST, 513.70 FEET TO A POINT ON THE EAST
LINE OF THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER, THENCE ALONG SAID
LINE SOUTH D0°02'54" EAST, 549.84 FEET TO THE C-W 1/16 CORNER; THENCE SOUTH 89°50'48"
WEST, §13.53 FEET TO THE POINT OF BEGINNING.

TOGETHER WITH ANY AND ALL WATER RIGHTS NOW OWNED OR HEREAFTER ACQUIRED
WHICH ARE APPURTENANT THERETO, WATER RIGHT NUMBER 63-31275
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MORTGAGE

THIS MORTGAGE dated August 15, 2005, is made and executed between LONNIE L SVEDIN and LYNNE SVEDIN,
husband and wife (referred to below as "Grantor"} and ZIONS FIRST NATIONAL BANK, whose address is 606
STATE STREET, WEISER, 1D 83672 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable considaration, Grantor mortgages, grants, bargains, selis and conveys to Lender all of Grantor's right,
title, and interest in and io the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; ali water, water rights, watarcourses and ditch rights ({including
stock in utitities with ditch or irrigation rights); and all othar rights, rayalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, gaothermal and similar matters, {the "Real Property”} located in ADA County, State of ldaho:

Eee Exhibit "A", which is attached to this Mortgage and made a part of this Mortgage as if fully set forth
arein.

The Real Property or its address is commonly known as 6220 W. KUNA CAVE ROAD, KUNA, ID 83634. The
Real Property tax identification number is $§2217233650

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obfigations, debts and liabitities, plus interest thereon, of
Grantor to Lender, or any one of more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelatad to the purpose of the Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or uniiquidated whether Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovary upon such amounts may
be or hereafter may become barrad by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter may

become otherwise uneniferceable.

Grantor presently assigns to Lender all of Grantor's right, titls, and interest in and to all present and futura leases of the Property and all Rents
#rom the Property. In addition, Grantor grants to Lender a Uniform Commaerciai Code sacurity interest in the Persenal Property and Rents,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due and shail strictly perform ali of Grantor's abligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessicn and use of the Property shall ba gaverned by
the following provisions:

Possession and Use. Until the occurrence of an Event of Defauft, Grantor may (1} remain in possession and control of the Property; {2}
use, operate or manage the Property; and (3) collect the Rants from the Property. The foillowing provisions relate to the use of the

Property or to _other limitations on the Proparty.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary 1o preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1} During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, traatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from tha Property; (2) Grantor has no knowledge of, or reason to believe that thers has
been, except as previously disclased to and acknowiedged by Lender in writing, {a} any breach or vioiation of any Environmental Laws,
(b} &ny use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
ahout or from the Property by any prior ewners or occupants of the Property, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and {3) Except as previously disclosed to and acknowiedged by Lender in writing, {a} neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or releasa any Hazardous Substance on, under, about or from the Property; and (b] any such activity shali be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation ali Environmental taws., Grantor
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authorizes Lendar and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine campliance of the Property with this section of the Mortgags. Any inspections or tests made by Lender shall be
for Lender's purposes only and shail not be construad to create any responsibility or fiability cn the part of Lander to Grantor or to any other
persan. The reprasentations and warranties containad herein are basad on Grantor's due diligence In Investigating the Praperty for
Hazardous Substances. Grantor hereby {1) releases and waives any future claims against Lender for indemnity or contribution in the
avant Grantor becomas liable for cleanup or other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender
against any and all claims, losses, liabilities, damages, penattios, and expensas which Lender may directly or indirectly sustain or suffer
resuiting from a breach of this section of tha Mortgage or as a conssquence of any uss, genaration, manufacture, storags, disposal, release
or threatened releasa occurring prior to Grantor's ownership or interast in tha Property, whather or not the same was or shouid have been
known to Grantor. The provisions of this saction of the Mortgage, including the cbiigation to indemnify, shall survive the payment of the
indebtedness and the satisfaction and reconvevance of the lien of this Mortgage and shall not be affscted by Lender's acquisition of any
intersst in the Property, whather by foreclosure or otherwisa,

Nulsance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, parmit, or suffer any stripping of or waste on or to
the Property or any portion of the Proparty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party tha right to ramove, any timber, minerals {inciuding oit and gas], coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Rea! Property without Lendar's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
raplaca such Improvements with Improvements of at least equal vaiue,

Lendsr's Right to Entar. Lender and Lender's agents and raprasentatives may enter upon the Real Property at ail reasonable times to attend
to Lender's interests and to inspect the Real Property for purpeses of Grantor's somplisnce with the terms and conditions of this Mortgage,

Compllance with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now ar hereafter
in effact, of all governmental autherities applicable to the use or occupancy of the Preperty, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such faw, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prier to doing so and so long as, in Lender's
sola opinion, Lander's interests in the Property are not jeopardized. Lender may raquire Grantor to post adequate security or a surety bond,
reasonably satisfactory te Lander, to protect Lender's intarast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do afl other acts, in addition to those

acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and presarve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lsnder may, at Lander's option, declars immadiately dus and payable all sums securad by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of alf ar any part of the Real Property, or any interest in the Real
Proparty. A "sale or transfer” means the conveyance of Real Preperty or any right, title or interest in the Real Property; whether legal, beneficial
or squitabla; whether voluntary or involuntary; whathar by outright sale, deed, instsliment sale contract, land contract, contract for deed,
leasehold interest with a term greater than thras (3) years, lease-option contract, or by sale, assignmant, or transfar of any beneficial interest in
or to any fand trust holding title to the Real Proparty, or by any cther method of conveyance of an interest in the Real Property. However, this
opticn shall not be exercised by Lender if such exercise is prehibited by faderal law or by ldahe law. - :

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Granter shail pay when due {and in all events prior to delinquency} all taxes, payroll taxes, special taxas, assessments, water
charges and sewar service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
sarvices rendered or material furnished to the Property. Granter shali maintain the Property free of any liens having priority over or equal to
the Interest of Lander under this Martgage, except for those liens specifically agread to in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
nbligaticn to pay, so long as Lender's interest in the Property is not jaopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shalt within fifteen {15] days after the lien arises or, if a lien Is filed, within fifteen (15] days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount suffisient to discharge the lien plus eny costs and reasonable attorneys’ fees, or other charges that
could accrue as a result of a fareclosure or sala under the lisn. In any contest, Grantor shall defend itself and Lender and shali satisfy any
advarse judgment bafore enforcement against the Property. Grantor shali name Lender as an additional obligee under any surety bond

furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory svidence of payment of the taxes or assessments and shall
autherize the appropriate governmentai official to defiver to Lender at any time a written statement of the taxes and assessments against

tha Property.
Notlce of Construction. Grantor shall notify Lender at least fifteen (15) days bafora any work is commanced, any services are furnished, or
any materials ara suppliad to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the
waork, services, or materlais, Grantor will upon request of Lender furnish to Lendar advance assurances satisfactory to Lender that Grantor
can snd wilf pay the cost of such improvements,
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mertgage:
procurs and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basls for the full insurable value covering all Impravements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor af lLander. Grantor shall aiso procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may requaest with Lender being named as additional insureds
in such fisbility insurance policies. Additionatly, Grantor shail maintain such othar insurance, including but not iimited to hazard, business
interruption and boller insurance as Lender may require. Poficies shalf be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender cartificates of coverage from sach insurer containing a stipulation that
caverage will not be cancelled or diminishad without a minimum ef ten {10) days' prior written nctice to Lender and not containing any
disciaimar of the insurer's lability for failure to give such notice. Each insurance policy also shall include an andorsement providing that

Maintenance of Insurance. Grantor shall
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covarags in favar of Lender will not be impaired In any way by any act, omission or default of Grantor or any other parson. Shouid the Real
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Granter agrees to obtain and maintain Federal Fload Insurance, if available, within 48 days aftar notice is given by Lender that tha Property
is located in a specisl fiood hazard area, for the full unpaid principal batance of the loan and any prior fiens on the praperty securing the
toan, up to the maximum policy limits set under the National Flood Insurence Program, or as otherwise required by Lender, and to maintain

such insurance for the term of the foan.

Apphication of Proceads, Grantor shall promptly notify Lendar of any loss or damage to the Property. Lender may make proaf of loss if
Grantor falls to do so within fifteen (15) days of the casualty. Whather or not Lender's security is impaired, Lender may, at Lender's
elaction, receiva and retain the proceads of any insurance and apply the proceeds to the reductlon of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. it Lander elacts to apply the procesds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay o raimburse Grantor from the prosceeds for the reasonable cost of repair or rastaration if Grantor is not in default
under this Mortgaga. Any proceeds which hava not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Proparty shall be used first to pay any amount owing to Lendar under this Mortgage, then 1o
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If any action or proceading is commencad that would materiafly affact Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgaga or any Related Documents, inciuding but not limited to Grantor's faifure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Decuments, Lender an Grantor's behalf may
{but sha!l not be obligated to) take any action that Lender desms appropriate, including but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, &t any time tevied or placed on the Property and paying all costs for insuring, maintaining and
praserving the Property. All such expenditures incurred or paid by Lender far such purposes will then bear interest at the rate charged under the
Note from tha date incurred or paid by Lender to the date of repayment by Grantor. All such expsnsas will bacome a part of the Indebtedness
and, at Lender's optien, will (A) be payable on demand; (B] be added to the balance of the Note and be apportioned among and ba pavable
with any installment payments to becema due during aither 1) tha tarm of any applicable insurance pelicy; or {2 the remaining term of the
Note; or (C) s treated as a balloon payment which will ba due and payable at the Note's maturity. The Mortgage also will secure paymant of
these amounts. Such right shall be in addition to all other rights and remediss to which Lender may be entitled upon Dafault.

WARRANTY: DEFENSE OF TITLE. Thae following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that; (a) Grantor holds good and markatabla title of record to the Property in fas simple, free and clear of all lens
and encumbrancas other than thosa set forth in the Real Property description or in any title insuranca policy, titls report, or fina! title opinion
issuad in favor of, and accepted by, Lender in connaction with this Mortgage, and (b) Grantor has the full right, power, and authority to
axecute and daliver this Mortgage to Lender.
Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all parsons. in the event any action or proceeding is commenced that quastions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's axpense. Grantgr may be the nomina! party in such proceeding, but
Lender shall be entitied to participate in the proceeding and to be rapresanted in the proceeding by counsel of Lender's own choice, and
Grantor will dafiver, or causa to be delivered, to Lendar such instruments as tender may raguest from time to time to permit such
participation.
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable iaws,
ordinances, and regulations of gevernmental authoritias.
Survivel of Representations and Warranties. All representations, warranties, and sgreements made by Grantor In this Mortgage shall
survive the exacution and delivery of this Mortgage, shall be centinuing in nature, and shalt remain in full force and effect until such tims as
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:
Procesdings. If any proceeding in condemnation is fited, Grantor shall promptly notify Lendar in writing, and Grantor shall promptly take
such steps as may ba necessary to defend the actien and obtain the award, Grantor may be the nominal party in such procesding, but
Lender shall be entitled to participate in the preceeding and to be represanted in the proceading by counse! of its own choice, and Grantor
will deliver or cause to be delivered to Lander such instruments and documentation as may ba requested by Lender from time to time to
permnit such participation.
Applicatlon of Net Proceads. If all or any part of tha Property is condemned by eminent domain proceedings or by any proceeding or
purchase in fieu of condamnation, Lender may at its slaction raguire that all or any portion of the net proceeds of the award be applied to
the Indebtedness or tha repair or restoration of the Property, The net proceeds of the award shall mean the award after payment of all
reasonabla costs, expenses, and attornays’ fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating to governmental taxes,

fges and charges are a part of this Mortgage:
Current Taxes, Fees and Charges. Upen request by Lender, Grantor sh
whatevar other action is requested by Lender to perfect and continue Lender's lien on the Rea! Praperty. Grantor shall reimburse Lender for
all taxos, as described below, togather with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
fimitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.
Taxes. The following shali constitute taxes to which this section appliss: (1) a specific tax upon this typa of Mortgage or upon all or any
part of the Indebtedness sscured by this Mortgage; (2} a specific tax on Grantor which Grantor is authorized or reguired to deduct from
payments on the Indebtedness secured by this type of Mortgage; (3] a tax on this type of Mortgage chargeable against the jLender or the
holder of the Note; and (4} a spacific tax on all or any portien of the indebtednass or on payments of principal and interest made by

Grantor.

ali axscute such documents in addition to this Mortgage and take

ax to which this section applies is snacted subseguent to the date of this Mortgaga, this event shall have the
its availabla remedias for an Event of Default as provided below

{2} contasts the tax as provided above in the Taxes and Liens

Subsaguent Taxes. If any t
same affect as an Event of Default, and Lender may exercise any or all of
unless Grantor either (1) pays the tax before it becomes delinquent, or
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section and deposits with Lender cash or a sufficient corporata surety bend or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Securlty Agreement. This instrument shall constitute a Security Agresment to the extent any of the Property constitutes fixtures, and
Lander shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time,

Securlty Intarest. Upon raquast by Lender, Grantor shall take whatever action is requested by Lander to perfect and continue Lender's
sacurity interest in the Rents and Personal Property. In addition to recording this Mertgage in tha raal property records, Lender may, at any
fime and without further suthorization frem Grantor, file executed counterparts, copias or reproductions of this Mortgage as & financing
staterment. Grantar shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor
shali not remove, saver or detach the Parsonal Property from the Property. Upon default, Grantor shall assemble any Parsonal Property not
affixed to the Property in & manner and at a piace reasonably convenient to Grantor and Lender and make it available to Lender within thrae
{3) days after raceipt of written demand from Lander to the extent permitted by applicable faw.

Addrasses. The mailing addresses of Grantor {debtor] and Lender {sacurad party) from which information concerning the security interest
granted by this Mortgage may be obtained (aach as required by the Uniform Commercial Code] are as stated on the first page of this
Merigaga.

FURTHER ASSURANCES: ATTORNEY-IN-EACT. The following provisions relating to further assurances and attorney-in-fact are a part of this

Mortgags:
Further Assurances. At any time, and from time to time, upon raguest of Lender, Grantor will make, execute and deliver, or will cause to
be made, exacuted or delivered, to Lender or to Lendar's designee, and when regquasted by Lander, cause to be filed, racorded, refiled, or
rerecordad, as the casa may ba, at such times and in such officas and places as tender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agresments, financing statements, continuation stataments, instruments of further assurance,
certificates, and other documents as may, in the sals opinion of Lender, ba necessary or desirabla in order to effectuata, complete, perfect,
continue, or praserve {1)  Grantor's obligations under the Nots, this Mortgage, and the Relatad Documents, and {2} the liens and
security intarasts creatad by this Mortgage as first and prior liens on the £roperty, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
cennection with the matters raferred to in this paragraph.
Attorney-In-Fact. If Granior fails to do any of the things refarred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, exscuting, dalivering, filing, recording, and doing el other things as may be necessary or desirable, in Lender's sole
ppinien, to accomplish the matters referred to in the preceding paragraph,

FULL PERFORMANCE. |f Grantor pays all the Indebtadness when dus, and otherwise parforms all tha obligations imposed upon Grantor under

this Mortgage, Lender shall axecuts and deliver to Grantor a suftable satisfaction of this Mortgage and suitable statements of termination of any

financing statement on file svidencing Lendar's security interest in the Rents and the Personal Property, Grantor will pay, if permitted by

applicable law, any reasonabie termination fas as datermined by Lender from tima to tims.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shalt constitute an Event of Default under this Mortgage:

Payment Default, Grantor fails to make any payment when dus under the Indebtedness.

Default on Othar Payments. Failure of Grantor within tha time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to affect discharge of any lien.

Other Defaults. Granter fails to comply with ot to perform any other term, obligation, covenant or condition contained in this Mertgage or
in any of the Related Documents or to comply with or to perform any term, obligation, cavenant or condition contained in any other
agreemant between Lender and Grantor. -

Default In Favor of Third Parties. Shouid Grantor default under any loan, axtansion of credit, security agreement, purchase or sales
agreement, or any other agreement, in favor of any other creditor ar person that may materially affect any of Grantor's property or
Grantor's ability to repay the Indebtedness or Grantor's ability to perform Grantor’s obligations under this Mortgage or any refated
documant.

False Statemants. Any warranty, rapresentation or statemant made or furnished to Lender by Grantor or aon Grantor's behalf under this
Mortgage or ithe Related Documents is faise or misleading in any material respect, aither now or &t the time mada or furnished or becomes
false or misleading &t eny time thereaftar.

Defectlve Collateralization. This Mortgage or any of the Related Documents ceases 1o be in full force and effect (including failurs of any
cotlateral document to creata a valid and perfected security interest or lien) at any time and for any reason.

Desath or Insolvency. The death of Grantor, the insalvency of Grantor, the appointmeant of a raceiver far any part of Grantor's property, any
assignmeant for the benefit of creditors, any type of creditor workout, or the commencemant of any proceading under any bankruptcy or

insolvency laws by or against Grantor,

Commencemant of foreclosure or forfaiture proceedings, whather by iudicial proceeding, seif-help,
Grantor or hy any governmental agency against any property securing the
t's accourts, including deposit accounts, with Lender. However, this Event of
the validity or reasonableness of the claim which is the basis of the
tice of the creditor or forfeiture proceeding and deposits with Lender
termined by Lender, in its scle discretion, as being an

Creditor or Forfeiture Proceedings.
repossession or any othar maethod, by any creditor of
Indebtedness. This includes a garnishment of any of Granto
Default shall not apply if thers is a good faith dispute by Grantor as fo
creditar or forfeiture proceeding and if Grantor gives Lender writtan no
monlss or a surety bond for the creditor or forfeiture procesding, in an amount de

adeguate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the
remadied within any grace period provided therein, inciuding without li
abligation of Grantor to Lendar, whather existing now or later.

tarms of any othar agreement between Grantor and Lender that is not
mitation any agreement concerning any indebtedness or other

with respact to any guarantor, endorser, surety, of accommodation party

Events Affecting Guarsnter. Any of the preceding evants ogcurs
or accommodation party dies or becomes incompetent, or revokes or

of any of the Indebtednass or any guarantor, endorser, suraty,
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disputes the validity of, or liability undsr, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shali
not bs required to, permit the guarantor's estats to assume unconditionally the obligaticns arising under the guaranty in a manner
satisfactory 1o Lendar, and, in doing so, cure any Event of Dafault.

Advarse Change. A matarial adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indabtedness is impaired.

nsecurity. Lender in good faith believes itself insecura.

Right to Cure. If any defauit, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve {12} months, it may be cured if Grantor, after raceiving written notice from Lendar
demanding eure of such default: (1] cures the default within fifteen (18] days; or {2} if the curs requires more than fifteen (18] days,
immediatsly initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completss all reasonable and necassary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upan the ocourrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any ane or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate ndehtedness. Lander shali have the right at ite option without notice to Grantor to declare the antira Indebtedness immadiately
due and naysble, including any prepaymant penaity which Grantor would be required to pay.

UCC Remedles. With respact to all or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party
under tha Uniform Commercial Coda.

Collect Rents. Lendsr shall have the right, without notice to Grantor, to take possassion of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, avar and above Lender's costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use feas directly to Lender. [f the Rents are
collacted by Lendar, then Grantor irrevecably dasignatas Lender as Grantor's attorney-in-fact to endorse instruments raceived in payment
tharaof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response 1o Lander's demand shall satisfy the obligations for which the payments are made, whather or not any proper grounds for the
demand existed. Lendar may axarcise its rights under this subparagraph either in parson, by agent, or thraugh a receiver.

Appoint Recelver. Lender shali have the right to have a receiver appointed {o take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the
Property and apply the proceads, over and above the cost of the receivaership, against ths Indebtedness. The receiver may serve without
bond if permitted by law. Lander's right to the appointment of a receivar shall axist whether or not the apparent valua of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a recsiver,

Judicial Fareclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in ail or any part of the Property.

Nonjudiclal Sale. If parmitted by applicable iaw, Lendar may foreciose Grantor's interest in alt or in any part of the Personal Property or tha
Real Property by non-judicial safe.

Deficlency Judgment. if permittad by applicable law, Lender may obtain a judgment for any deficiancy remaining in the Indebtedness duse
ta Lender after application of all amounts raceived from the axarcise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes antitied to possession of the Property upon default of Grartor, Grantor shall becoma a tanant at suffarance of Lender or the
purchasar of the Property and shall, at tendar's option, either (1) pay a reascnable rental for the use of the Property, or (2} vacate the

Property immediately upon the demand ot Lender.
Other Remadles. Landar shall have all other rights and remedies provided In this Mortgage of the Note or available at law or in equity.

Sals of the Property. To the extent permitted by appiicable taw, Grantor heraby waives any and all right to have the Property marshalled.
In exercising its rights and remedies, Lender shall be frae to sell all or any part af the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public saie on all or any portion of the Property.

Notlce of Sale. Lender shal! give Grantor reasonable notica of the time and piace of any public sale of the Personal Property or of the time
aftar which any private sale or other intended disposition of the Personal Property is to be made, Reasonable notice shall mean notice
given at least ten {10) days before the time of the sale or disposition, Any sale of the Personal Property may he made in conjunction with

any sale of the Real Property.

Election of Remedles. Election by Lender to pursue any remady shall not excluds pursuit of any othar remedy, and an election to make
expenditures or to teka action to perform an obligation of Grantor under this Mortgage, aftar Grantor's faifura to perform, shall not affect
Lender’s right to declare a default and exercise its ramedies. Nothing under this Mortgaga or otherwise shall be canstrued so as to fimit or
rastrict the rights and remadies avaitable to tendar following an Event of Default, or in any way to fimit or restrict tha rights and ability of
Lander to procead directly against Grantor and/or against any othaer co-maker, guarantor, suraty or aendorser and/or to proceed against any
other collateral directly or indirectly securing the indebtedness.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action te enforce any of the terms of this Mortgage, Lender shall be entitled to
recaver such sum as the court may adjudge reasonable as attorneys' feas at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohikited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the snforcement of its rights shalt become a part of the Indebtedness payable on demard and shall bear
interast at the Note rate frem the date of the expenditure untit repaid. Expenses covered by this paragraph include, without limitation,
however subject ta any limits under applicable law, Lendar's reasonable attorneys' faes and Lender's lagal expenses whaether or not there is
a lawsuit, including reasonable attorneys’ fess and expenses for bankruptcy praceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment coilaction services, the cost of searching records, obtaining title
reports (including foreciosure reports), surveyors' rapoerts, and appraisal fees and title insurancs, to the extant permitted by applicable law.

Grantor also will pay any court costs, In addition to ail other sums provided by law.
NOTICES. Any notice raguired to ba given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effactive when actually dafivered, when actually received by telefacsimile {unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or




MORTGAGE
Loan No: 9002 (Continued) Page 6

registerad mail postage prepaid, directed to the addrasses shown near tha baginning of this Mortgage. Ali copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown nsar the baginning of this Martgage.
Any party may changa its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice Is ta change the party's address. For netice purposes, Granter agrees to keep Lender informed at ali times of Grantor's
current address. Unless otharwise providad or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deermnead to be notice given fo all Granters,

HIGHLY ERODIBLE LAND AND WETLAND CONSERVATION. A. This commitment is conditicnal upon loan proceeds not being usad for a
purpose that will contribute to axcessive erosion of highly erodible land or to the conversion of welands to produce an agricuitural commaodity.

B. Al guaranteed landers will be required to monitor compliance of these requiraments as part of thelr servicing responsibilites. During loan
servicing contacts the Borrower's compliance is to be reviewed and analyzed. !f the Borrower violates 7 C.F.R, Part 1940, Subpart G, Exhibit M
raquirements, the ipan will be in default,

C. If loan applicants’ farm properties contain any highly erodible land, wetland, or convartad wetland; the lender will include the following
provisions in its debt and security lean instrumants:

Default shail also exist if any loan proceeds are used for a purposs that will contribute to excessive ercsion of highly erodible land or to the
convarsion of wetland to produce or to make possible the production of an agricultural commodity, furthar explained in 7 CFR Part 1940,

Subpart G, Exhibit "M".
MHISCELLANEOUS PROVISIONS. The following misceliansous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the antire understanding and agreement of the parties as
10 the matters set forth in this Mortgage. No altaration of or amendment to this Mortgage shall ba affective unfess given in writing and
signed by the party or parties sought to be charged or bound by the atteration or amendment,

Annual Reports. If the Property is used for purpases other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certifisd statement of net oparating income receivad from the Property during Granter's previous fiscal year in such form and detail as
Lender shall require. "Net operating incoma" shall mean all cash recsipts from tha Property less all cash sxpenditures made in cennection

with the operation of the Property.

Arbitratlon Disclosurss.

ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT.

IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO UTIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY TRIAL.
DISCOVERY [N ARBITRATION IS MCRE LIMITED THAN DISCGVERY IN COURT.

ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THEIR AWARDS. THE RIGHT TO
APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS VERY LIMITED.

5. A PANEL OF ARBITRATORS MIGHT INGLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE BANKING INDUSTRY.

5. ARBITRATION WILL APPLY TO ALL DiSPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT.

7. 1F YOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OH THE AMERICAN ARBITRATION ASSOCIATION.

{a) Any claim or controversy ("Dispute”] between or among the parties and their employees, agents, affiliates, and assigns, including, but
not limited to, Disputss arising out of or relating to this agreement, this arbitration provision (“arbitration clause"), or any related
agraemants or instruments relating hereto or deliverad in connection herawith ("Relatad Agresments"), and including, but not limited to, a
Dispute based on or arising from an allaged tort, shall at the requast of any party be resolved by binding arbitration in accordance with the
applicable arbitration rules of the American Arbitration Association [the "Administrator"}. The provisions of this arbitration clause shall
survive any termination, amendment, or expiration of this agreement of Related Agreaments. The provisions of this arbitration clause shall
superseds any prior arbitration agreerment between or among the parties.

{b) The arbitration proceedings shall ba conducted in a city mutually agreed by the partias, Absent such an agreement, arbitration will be
conducted in Boiss, idaho or such ather place as may be determined by the Administrator. Tha Administrator and the arbitrator{s) shali
have tha authority to the axtant practicable to take any action to raquira the arbitration proceeding to ba completad and the arbitrator(s}'
award issued within 150 days of tha filing of the Dispute with the Administrator. The arbitrator(s} shall have the authority to impose
sanctions on any party that falls to comply with time pericds imposad by the Administrator or the arbitrator{s), including the sanction of
summarily dismissing any Dispute or defansa with prejudice. The arbitratoris) shall have the authority to reseclve any Dispute regarding the
terms of this agreement, this arbitration clausa, or Related Agreements, including any ciaim or cantroversy regarding the arbitrability of any
Dispute. All limitations periods applicabls to any Dispute or defense, whether by statute or agreement, shall apply to any arbitration
proceeding hereunder and the arbitrator(s} shall have the authority to decide whether any Dispute or defense is barred by a limitations
period and, if so, to summarily anter an award dismissing any Dispute or defense on that basis. The doctrines of compulsory counterclaim,
res judicata, and collateral estoppel shail apply to any arbitration proceeding hersunder so that a party must state as a gcounterclaim in the
arbitration proceeding any claim or controversy which arises out of the transaction or occurrence that is the subject matter of the Dispute.
The arbitrator(s) may in the arbitrator{s)’ discreticn and at the request of any party: {1) consolidate in a single arbitration proceeding any
othar claim arising out of the same transaction involving ancther party to that transaction that is bound by an arbitration clause with
Lender, such as borrowaers, guarantors, sureties, and ownars of coliateral; and (2) consolidata or administer multiple arbitration claims or
controversiss as a class acticn in accordance with Rule 23 of the Federal Rufes of Civil Procedure,

(e} Tha arbitratcr{s) shall be seiected in accordance with the rules of the Administrator from panels maintained by the Administrator. A
single arbitrator shali have expertise in the subject matter of the Dispute. Where three arbitrators conduct an arbitration proceeding, the
Dispute shall be decided by a majority vote of the threa arbitrators, at least one of whom must have expertise in the subject matter of the
Dispute and &t teast one of whom must ba & practicing attorney. Tha arbitrator(s) shail award to the prevailing party recovery of all costs
and faas {including attorneys® fees and costs, arbitraticn administration fees and costs, and arbitrator(s}® fees). The arbitrator(s), eithar
during tha pendency of the arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillary remedies
including but not limited to an award of injunctive relief, foreclosure, sequestration, attachmant, replevin, garnishmant, or the appointmeant

Eal SRl

of a raceiver.

ration award may ba enterad in any court having jurisdiction, suhject to the following limitation: tha arbitration
award is binding upon the parties only if tha amount does not exceed Four Million Doflars 1$4,000,000,00); if the award exceads that limit,
eithar party may demand the right to a court trial. Such a demand must ba filed with the Administrator within thirty (30} days follawing the
date of the arbitration award; if such a demand is not made with that time period, the amount of the arbitration award shall be binding.

(d) Judgement upon an arbit
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The computation of the total amount of an arbitration award shaill include amounts awarded for attorneys' fees and costs, arbitration
administration fees and costs, and arbitrator{s})’ fees,

{e] No provisicn of this arbitration clause, nor the exercise of any rights hereunder, shall limit the right of any party to: {1} judicially or
non-judicially foreciose against any real or personal property collateral or other security; (2) exercise self-help remedies, inciuding but not
limited to rapossession and setoff rights; or (3) obtain from a couwrt having jurisdiction therecver any provisicnal or ancillary remedies
including but not fimited to injunctive relief, foraciosura, seguestration, attachmant, replavin, garnishment, ar the appointment of a receiver,
Such rights can ba exarcised at any time, before or after initiation of an arbitration procesding, except to the extant such action is contrary
to the arbitration award. The exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration, and any
ctaim ar controversy related to the axercise of such rights shali ba a Dispute to be resolved undar the provisions of this arbitration clause.
Any party may initiate arbitration with the Administrator, #f any party desires to arbitrate a Dispute asserted against such party in a
complaint, counterclaim, cross-claim, or third-party complaint thereto, or in an answer or othar reply to any such pleading, such party must
make an appropriate moticn to the trial court seaking to compe! arbitration, which motion must be filed with the court within 45 days of
sarvice of the pleading, or amendmaent thereto, setting forth such Dispute, If arbitration is compelled after commencemant of litigation of a
Dispute, the party obtaining an order compsalling arbitration shall commence arbitration and pay tha Administrator's filing fees and costs
within 45 days of entry of such ordar. Fallure to do so shall constitute an agreement to procesd with litigation and waiver of the right to
arbitrate. In any arbitration commenced by a consumer regarding a consumer Disputa, Lender shall pay one half of the Administrator's
filing fea, up to $280.

{f) Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Related Agreements betwesen or among
the partiss, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq., shall apply to the construction and intarpretation of this arbitration
clause. if any provision of this arbitration clause shouid be determined to be unenforceable, ali other provisions of this arbitration clause
shall remain in fult force and effect.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgags.

Governing Law. This Mortgage will he governed by federal iaw appiicable to Lender and, to the extent not preempted by federal law, tha
laws of the State of ldaho without regard to Its conflicts of law provislons. This Mortgage has heen accepted by Lender In the State of
ldaho. ’

Cholce of Vanua. [f there is a lawsuit, Grantor agrees upon Lander's request to submit to the jurisdiction of the courts of ADA County,
Stata of Idaho. '

Jolnt and Severa! Liability. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean
gach and every Grantor. This means that each Grantor signing below is rasponsible for all obligations in this Martgage.

No Walver by Lender. Lender shall not be deemad to have walved any rights under this Mortgage unless such walver is given in writing
and signed by Lender. No datay or omission on the part of Lender in exercising any right shall operate as a waiver of such right ar any
other right. A waivar by Lender of a prevision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise te
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Laender, nor any course of dealing
betwean Lender and Grantor, shall constitute a waiver of any of Lander's rights or of any of Grantor's obligations as to any future
transactions. Whanever the consent of Lender is reguired under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsaquent instances where such consent is required and in all cases such consent may bs

grantad or withheld in the sole discretion of Lender.

Saeverablilty. If a coust of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, cr unenforceabls as ta any person
of circumstance, that finding shall not make the offending provision illagal, invalid, or unenforceable as to any other person or
cirgumstance. |f faasible, the offending provision shall be considered modified so that it becomes fegal, valid and enforceabla. If the
offending provisien canrnot be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, ths
itegality, invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be nc merger of the interest or estate created by this Mortgage with any other interest or estate in tha Property at any
tima hald by or for the bensfit of Lender in any capacity, without the writtan consant of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be hinding
upon and inure to the benefit of the parties, thelr successors and assigns. |f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successers with reforence to this Mortgage and the Indebtedness
by way of forhearance or extansion without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time Is of the Essence. Time is of tha essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby refeasas and waives all rights and benafits of the homestead exemption faws of the State
of Idaho as to all Indabtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when usad in this Mortgage. Unless specifically
stated to the cantrary, all refarences to dollar amounts shall mean amounts in lawful money of the United States of Amaerica. Words and terms
used in the singular shali include the plural, and the piural shall include tha singufar, as the context may require, Words and tarms ot otherwise
defined in this Mortgags shall hava tha meanings attributed to such terms in the Uniform Commercial Code:

Barrower. The word "Barrowear" means LONNIE L SVEDIN and LYNNE SVEDIN and includes all co-signers and co-makars signing the Nota.

Default. The word "Defauit® means the Default set forth in this Mortgags in the section titlad "Dafault".

Environmental Laws. The words "Environmental Laws" mean any and all state, fedaral and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 198C, as emended, 42 U.5.C, Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 89-498 ("SARA"}, the Hazardous Materials Transportation Act, 48 U.5.C. Saction 1801, et seq.,
the Rasource Conservation and Racovery Act, 42 U.S.C. Section 6901, st seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto,

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the events of default
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section of this Mortgags,

Grantor. The word "Grantor” means LONNIE 1. SVEDIN and LYNNE SVEDIN.

Guaranty. The werd "Guaranty” means the guaranty from guarantor, endorser, suraty, or accommodation party te Lender, including
without limitation a guaranty of zll or part of the Nota,

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous

Substances" are usad in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws, The term "Hazardaus Substances” alse includas, without limitation, petroleum

and petroleum by-products or any fraction therecf and asbestos.

improvements. The word "lmprovements” means all existing and futurs improvaments, buitdings, structuras, mebile homes affixed on the
Real Property, facilities, additions, replacemants and othsr construction on the Real Property.

Indebtedness. The ward "indebtednass” maans and includes without limitation all Loans, together with all other obligations, debts and
liabillties of Borrower to Lender, or any one or more of tham, as well as alf claims by Lender against Borrower, or any ona or more of them;
whether now or hereafter existing, voluntary or involuntary, due or not duse, absclute or contingent, liquidated or unfiguidated; whather
Barrower may be liable individually or iointly with others; whether Borrower may be obligated as a guarantor, surety, or otherwise; whether
recavery upon such indabtedness may be or hereafter may become barred by any statute of limitations; and whether such indebtedness

may be or hereafter may become otherwisa unenforceable.
Lender. The word "Lender” means ZIONS FIRST NATIONAL BANK, its successars and assigns.
Mortgage. The word "Mortgaga” means this Mortgage between Grantor and Lender,

Note. The word "Nota" means the promissory note dated August 15, 2006, in the original principal amount of $85,000.00
from Grantor ta Lender, together with all renawals of, extensions of, modifications of, rafinancings of, consolidations of, and substitutions
for the promissory note or agreement, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Persanal Property” mean all equipment, fixturas, and other articles of personal property now or hereafter
ewned by Grantar, and now or hereafter attached or affixed to the Real Property; togethar with all accessions, parts, and additions to, all
raplacements of, and al! substitutions for, any of such property; and together with all proceads {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property" means collectively the Real Property and the Parsanal Property.
Real Proparty. The words "Real Proparty” mean the real proparty, interests and rights, as further described in this Mortgage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, foan agreements, environmentat
mgreamants, guarantias, security agreemants, mortgages, deeds of trust, security deeds, collateral mertgages, and all sther instrumants,
agreaments and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rants. The word "Rents” means all present and future rents, revenues, income, issues, rayaltiss, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS,

GRANTOR:

/ / k r) ’
— ,// /ﬂ/ X ,HQI’ULJXM‘ 2

LONRNIE L SVEDIN LYNNE SVEDIN
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF W\QAMJ’LD )
Clolo -
COUNTY OF H
On this f&(ﬂ 'ﬂﬁ'( day of O,LJMLQT i the year 20 JS__ . befors me Dr (—"v}ﬁ f 'S

, & notary public i And for the State of Idaho, personally appeared LONNIE L SVEDIN and LYNNE SVEDIN,
known.or_identified tc e {or proved to me on the oath of ). to be the parsons whose names are
sz Scribed t6'the withi?instrumem and acknowledgad to ma that they executed the same.

oA fAe’-}{)' Residing at m/9 A A’.@Léé’i(, fd@fﬂﬂ LO

Notary-Rablic-far 1daho
o ) ‘“.uuu,"
My commission expires m ‘ —| K——-- (ﬂ] {7 o““g}\ A0 a7 ;‘t,“
) .a..._.....,... ""::'*ﬁ"s
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